
J3EF0J:1E TEE RAILROAD COwn: SS ION. OF THE STATE OF CALIFO:RN:r.A., 
... ___ '_0.-- :,',z::" 

In the, matter of ,the a:pplioation of the 
Tula~e Cotmty Power Company, a corpora-
tion, for ~order ,authorizing .l,t to' 
ext,end twenty' of its, $10, 000 nQte6~ in 
favor of C. J. Wrightman, which notes 

l (,-)1 rw,' n(~n,~,·n .. J~, n .. ,~·,··.·· •. :,' l WJ lruU\hJJU U~lruLbf8 

l are due and pay~ble from said Tulare 
Co'tlr'.ty Power Company to sa.id C. J. 
Wrightman Februa.ry 1, 1915'; a.."ld :for en 
order a.uthorizing it to execute its 
note for: $lOO~ 000 to three ::trustees,to,. 
be elected by the stockholders who r.:ave 
s'u'bscrioeo. a f-;.nd o:f'$lOO; 000 to loan to 
said company, a.nd authorizing said'T:u1are 
County Power Company to execute a deed 'of 
trust J or mortgage~ together with a chat-
tel mortgage" covering all of its pro:pe:r-" 
ty to said trustees~ to secure the pay-
:::.entof~aid$lOO, 000 note • . ' 

~ Application No. 1484. 
) , 
J 

C. E. Eush,. for applicant." 

LOVELAlID, Commi ssi oner'. 

o PIN 10 IT . 
This application was fiJ.ed w1ththe,. CommissionOD.· 

Janu2.ry 8, 1915. A. hearing was held: in Lindcsay, 'Tulare C()uniy; 

on :Feon;ary 1; 1915. At this :b.eal'ingMr. C'.E..:Bu8h~,aot1ng~tO:r> 

Tulare County Power Company. asked lttave an<iwas g:r:~ted:permi'8~ 
".\, 

s.ion to aI:lend,this application. 
; ,,", 

It was the'p'Urpose under the original ap:plication',to 
, •• '. I 

extend $200.000 of notes now outstanding;toissti:e a new no:t:8,,' . , . , ., ' ' ~ ' .. 

for $100,000 and to execute truzt'a.greements- or mortgages 

Cllrity for thes:e- notee. 

,Ass.mended,at the hearing, the·a.pplicant,8;eked. 

authority to extend. $250, 000 of notes nowoutatanding an<it.o:,i~- " ' ' 
, .. '. ,. ,., . ~~, . . . 

sue a new note or notes payable one day after date, ,in,a sumnot{ 

to exceed $50,000. It is proposed that, the notes in the ~:UlIl:,O:f' 

e2,o;ooO be extended merely 'by a mutual agreement embodied i~,:'" 

the form of letters and telegrams between the applic8.nt and ,the ..... 
- :'. 

payee by merely a.llowi:c.g them to ride~ 
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.. ', 

In this amended application as presented to the Com-

mission at tr.e hearing, I :rind nothing which requires the.a.u:tho·ri •. ·· . 
.• 'r' •• "._.\ ............ " •• ' 

zatien of this Commission under the te'rms. of thepublic,'O'til:[t.ie~'· 

Act. No. .request is made to issue neW notes . fora pe:r:iod:irf exces$ 
, '- .,....... " .' 

ef one year ... 

TAis applica.:::lt is :::lew indebted to Mr .. C. :I. Wrightman.· ' 

in the S!lCl of' $25'0,000. Thi s indeb tednessie: re:pr~sented bY·:,twent.~-
. . . ' ~ .' - .' 

. .,' .' 

two notes in amoilIlts and maturities as fellows; . 

One .. note fer $2".000 I due. Fe.bl;'us.ry 1, 1914 
One note for $2" 000, due Auguet 1,.1914: 
Twenty notes for $10,000, each due. Febrtiary lr 191,. 

These notes· are payable to. :Mr.. C.' :r. Wrightman. '. 1'heya.re 
' .. ' 

s.ecured 'by a: deed of trust covering. the properties. of iTuiarec.o'elnts' 

Power Cempany. . In addition, a ntm."ber ofthestockhold~rse:f Tul.t=L~e·: 
, ,,"', ,', 

. ",':\ 
County Power Company. :bave given a bond., with their landhol'd·1%lgs:ae, 

security, to. f~ther. secux-e the paYment of the 1ndebtednessto 
", :' , 

Mr. Wriglltman. U!:lder the terms of these a.greements, the notee, pay- " . , ' ' ..'.~" '. . . 

able to Mr. Wrightman are to bear. 12.per· cent interest ~ft.erthe. .' . 

da.te of theirn:.atUl'it1ee. Ae, tneeenotee have -nowallmatUred,'tlle:. 
Tul.are County Power' Company> therefore, is u.."'ld·er: ?bi1gat-1o;',to ~~ 

. ., , 

to llr~ Wrightman interest at the ~at.e' of' 12 per eentPer:~um.on 

this indebtedness., . ' 

' . .An aS3essment l:la.s been levied by Tulare County Power 
, '. 

:pany on ita stockholders s.nd it :proposes to pay' at th1eiime-.~$().~'~?O:: . 

upon this indebted~ess, 'reducing i,ts ob;ligation to. ~ .. wr:i.glitl:lB.Ilto" ... ' 

$200,000. It is the ;plan of the applicant to' raisef'urtller:f'mlds,:: 
.' , " I' ,\ '.' .. "",0','" 

. . 
" , .' ! ' • \ 

1'rom i ts stockiiolde~s during the -year tllrough an issue et- not4)~.:?~? 

o.therwise, and in this manner to· reduce .. substantially or 

completely its indebtedness to. Mr. Wrightman.· . . . . .' 

While there is nothing in thisa.p:plicaticm.thatre;q~~r~s- ••. 

an affir.native. autherization fremthis. Comm.1ssion,.e,', hea.ri~,d!~~::· 
, ""0:: . 

ve1o~ed three essential- pa,rticulers .in 'which the ap:pl:icall.t·~ght;;'·-
'," ' 

'better its condition .. 
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It appears tr..at the a""''''''licant lOS a·erving one c'l~s .,. f ~.t:' ~a· 0 ' 

consumers who are holders 0"£ wha.t 15 xnown. aa ItJCOln5tlIllerscommo'Il 
~. • < .,. ",.' .' • 

stock" at a special rate assumed to be th~ cost of theeervice.; 

Tl"t..is is a flat rate of $42 :perhorse:power per. year for power .... ,',. 

for pump.,irrigation. The generalr.ate for this same eerviceis ...... ', . 

$,0 per horsepower. .The attention o:f this. applicant had :pr~ViOtlS­
ly been called to this discrim;ination, and I repeat the suggesti~n:' .' 

" . . 

heretofore made that this discrix:o.inationehoUld be removed ...... AP~ 

:plica~tt s patrons, wh~ther they 'be ho,lders- 01" a:pp~icantts stock. 

or not, should be placed upon the same rate basis. 

A ee'condele:o.entwilich ha:s caused some trouble to the. _., . 
. ' . ".:' 

a.pplicant has been the contract under which it' purcbased'power frOm.' 
" ...... \ 

the San Joaq:~in Light & Power Corporation. TheaPIJlicantha~paid . " 

for this power $40 per i:.orgepowerper e.nnwu,n.as cOl'ltra:ctedfor~< 
. .. 

minilt:.UIIl of 1~ 000 horsepower reguJ:ar1yand' has been' under the .obl:f:ga- .' 

tion 'to pay 1'or.& greater a.mount if f"oJ:' & gi venperiodat. peak ~oa.d,' ' . . ';' ~.~ ," 

" . 

it used more than tnisminimum. T,he applicant and San:.Joaqu1n tfgh.t: 
" .. ,',", \, 

&, Power corporation have been in litigationover,·certain:phas~~ 

this contract and service between the two has now ceased ... ' 

T"4e . third e~eential difficulty has been the:, high rate" of: 

interest wl:.ich the Tulare County Power Com:pany haB .'been paying~()r: 

borrowed mo:c.ey .. .., ., 
For the calendar year 1914. 'the applicant 's"',g:r~s 

was $143~ 021~ 99 and its net revenue a:f'te~'the, :paymell~, ~f.ope~a.t:i~< 
," ft.. . ' "" .~ '""~,..... ,,',. ',,,'.', "'" . 

ex,et .. ses, $17,20'4 .. 81. After the payment of interest:~,:~heeOmPa.ny 
", ' " . 

showeda. deficit :for the' year of appro~1I:latelY,$20, 000.' 
.'." 

I reco:o::zme.nd. therefore, that the applicanta.~dress .itse-lf' 
.... 

particu].a.rly to the three matters herein ca.lle.d to its attent1 on,; ,; 

As I find that the matters . presented', '. as amended, do not 

re<;''tJ.ire . an authorizatioll :from this C,olIll:tis5ion~ I recommeXld tbat '.' 

the ap;plicationbe dis:clsaed. 
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ORDER 

Tulare County Powe~ Company having made t"l.pplicationto .. 
"'··'···'l' ./ .. ' ...... " 

this CoIOllliseion for authority to extend notes and to execute cer.;. 

tain m.ortgages or deeds of' trust as i:ldi'ca. ted in the :ro~ego'ing .' 

opinioll, 

And T'U.la.~e County Power Company at the hearing held . 
,"" ...... 'f.""'" 

thereon ha:ving aJ:lended said aJ?plication as indicated in the i:ore-,' . .' 

going opix:.ion, and a hea.ring having been held and it appearing, 
.' , 

t7aat the matters :presented in said atlended :f'o.r.no1:applics.tio:n 
do not require the a.uthoriza.tion of this CO:r::I!:lissioll) : ., 

IT IS. EEP.E:BY OBDERED tD£..t this application be and the 

same is hereby dismissed without p:r:ejudioe. 

The t'cregoing Opinion a.nd Order' a.re here'bY approved and: .. 

ord~,..ed :filed as' the·Opinionand· Order.of the Railroad. COrimuS8:ion 

of theSta.te of Califo·rnia.. 

Da.ted.at San Francisco J calif'ornia., thiel2~ 

.;:}£ :}j';':~~~7' 
".'" "<':"':~;7~:"~:' ' > ,,' 

" .. 
.... ' , 

.' 

'. 4-, 


