Dectsion Yo,

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA. . - ©

In the matter of the appllcatmon of the
Tulare County Power Company, a corpora-
tion, for an order authorizing it to

extend twenty of its $10,000 notes; in
favor of C, J. Wrightwan, which notes

are due and payable from said Tulare
County Power Company to said C. J,.
Wrightman Februaxy 1, 1915; and for en
ordexr aunthorizing it to execute its
note for $100,000 to three trustees to..

be elected by the stockholders who have
subseriteéd a fund of $100,000 to loan to
said corxpany, and authorizing said Tulare
County Power Company to execute a deed of )
trust, or mortgage, together with a chat-
tel mortgage, covering a2ll of its propexr-. )
ty to said trustees; to secure the pay—-
he“t of said $1OO 000 note, :

'CQ E. Busk, for applicant }

LOVELAND Commisszoner.

OPINION

This applzcation wa s filed w1th.+he Comm1831on on

Senuary 8, 1915. A hearing was neld 1n Lindsay, Tulare County,._, :ﬁ; 

onFeomry i, 1915. At th:.s hearingl.r C B, Bush acting
‘Tulare County Power vompany, asked laave anc was grantadtpuay

'_sion to amend ,hﬁs appllcation.'

It was the purpose under the original annlication tol?f}fa

exxend $200 000 of notes now outstanding,«to issna a new noteaw'
.for $100 000 and to execute trust- agreementa-or mortgageéja‘
curity fOr these notes “" & "‘ _w  '___‘;;

_ As amended at the nearing, the applicant asked for
authorlty to extend $250 000 of notes now outstanding and to is

sue. a new note or notes payable one day after data in a eum no

to exceed $50 000.- It is proposed that the notes 1n the sum ofﬁﬂ;ﬁﬂff\*fﬁ

$250 000 be extended merely vy a mutu 1 agreement embodied in

the form of letters and elegrams between the applicant and theﬁj};i AR

payee by merely allcring +hem to ride 'Lj ‘

-1




o In this amended appllca+ion as presented to theWCom;oskf; “
mlssion at the hearing, I find nothing Which requires.the authori-‘:oﬁdi‘ 
aatlon of *hzs oommlssion under tbe terma of the Publzo UtilitieZ'
nct No request is made to issue new notes for a neriod in excess
of one year. | & ' | kR o |

;n&s aopl;cant is now 1ndebted to Mr C J Wrighxman
in the qum of $250 000 Tnls indebtednessAis repreeented by twentyQ_“““k

- two notea in amounts und matuxlties as follows:“

_ One note for Scp,OOO due February 1, 1914
One note for $25, 000, due August 1, 1914 o
Twenty notes for *10 000, each due February l 1915

These notes are payable to mr . 3. Wrightman They are;;;?;-f
;secured by a deed of trus* coverlng the propertiee of Tulare Countyﬁkjf;of
Powexr Company. In additlon a number of the stockholders of Tularefﬁif 
County Power Company have gzven a bond w1th their 1and holdings as;?j?f7f@
securlty, to further secure the payment of the indebtedness to R

Lr; erghtman. Under ‘the terms of these agreements the notes pay—ghf oifj

adle to Mr Wrzghtman are to bear 12 per. cent interest aftar the _ ’
date of their maturities, As these notes have- now all matured theif_ﬁ,ﬁ%
’"ula.re County Power Company, therefore is u:nder obligation to pay'

) to hl R Wrigh"'man 1nterest a.'t the ra:te of l° per oen't ;per a.nnum on

this 1ndebtedness

An asaessment has been levied by Tulare County Power Com‘
puny on 1ts stockholders and it proposee to pay at this timo 350 000
Lpon thls 1ndebtedness, reducing 1ts obligatlon +o hr. W*zghtman t
$2oo,ooo. -It is the plan of % arther funde
from its stockholders duriag the ‘year through.an issue of notes_

otherwise and 1n +has manner to reduce substantlally or to dischargo __‘y

completely its 1ndebtedness to W, erghtman

Whlle there is nothing in. thzs appllcation +hat requires Qﬂffﬁ

an affirmat;ve au*horlaa+1on from thle Comm1951on e hearing de

veloped three essentlal part;culars in which the applicant

bet,er its oondlt;on.




It appears tkat the applicant is aervingcone'cleseﬁofg
consumers who are holders of what is Xnown as*comsumers common
. L o IR T
stock at & special rate assumed o be the cost of the service, -
Tnls is a flat ra*e of $42 per norsepower per ye r‘forfpoﬁerli

for pumpnzrrmgat;on The general rate for +hls same service is o

370 per horsepower. The attention of +h13 applicant Bad prev1oue-:‘-”” -

ly veen cel’ed to this d*scrzm;nat;on and I repeat the suggestlon
neretofore made that thds discrimlnatlon ehonld be removed Ape“
ylecant's patrons, wnether tney be holders of appllcant‘s stock’l
or not 'snould be placed upon the. ssme. rate oasis R

- A second element whzch has caused some trouble to the

applicant has veen the eontract under Whldh it purchased power-framfﬁ”jffﬁ

the San Joaodln nght & Power Corporatzon The applicant has paid

for tkis power $40 per horseoowe” oer annum has contracted for a

minimam of 1,000 horsePO'ver regularly and nas been under the obnga-“:v_:_jj

tion to pay for-a greater amount if for 2 g;ven period at peak loa‘v

it used more than +hls mlnlmum "he aopllcant and San Joaquin,Ligh

& Power Corooratlon ‘bave veen in litlga+1on over certain phasea of“;ﬁ@n;,f

*n;s contract and sexvice be tween tne two nas now ceased

The tnird essectmal dlfeaculty bas. been the high rate of“-"""

interest whlch the Tulare County Power Company has been Paying‘forffg'y“

: borrowed money. _ , o ) o
: sor the calendar year 1914 the applicant‘s 81038 revenue

wes $143,021 99 and its net revenue af*er *he oayment of operatinge T

L
experses, %17 204 8L, After the payment of 1nterest the company

showed 3, def;c;t for the year of” accroximately $20 000

I recommend tnerefore, tha+ the aoplican* address itself*effeig

oartxcu,arly +o t“e tnree ma+ters herein called to ,ts atten*ion

As I f;nd that the ma*ters presented a8 amendedA do‘nnt

requiTe an authcrdzatlo

the applicatibnﬁbeﬂdiemiseed._

n Irom th;c Commdssion I recommend that R



ORDZER

Tulare Coun v Power Company having made appllca 1§n to
thls Commlsslon for authority .o extend notes and to etecute cerQ‘
.¢aln zmortgeges or deeds of trust as 1ndicated 1n the foregoing
opinioﬁ, | | i . |

And Tulare County Powerx. Company at the hearing held
thereon havzng amended ‘szid appllcatlon as indica ed 1n the fore-
going opirion, and a hearing having been neld and it appearing
tnat tre matter° presented in said amended form of anplzcatlon

do not requlre the authorizatlon of tb;s Camm1381on

IT IS SERESY ORDERED thst this appla.cation ve and the o

sere is hereby dlsmlssed without preaud:ce..‘

The *oregoing Opinion and Order are hereby approved and
orﬁered filed a8’ the Oplnlon and Order . of the Ballroad Commisaion

‘of'tne~Stateao£ California.

Da+ed at San Francisco Californias, this - ‘3.;fl ' of

February, 1915




