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In therne:tter of the, e.1yolioe.tio:!l of ( 
3IG :5'0'03. 3T·3CT?IC RliI;f;lyco~:~1"Y, C 
8 co:-poretioD.~ for sr. order ~:u.t~o=- ( 
izing the is.st:.B!:.ce of 100,000 sh.a:::-es, ( 
ofO~:pite1 Stock, :p&rval1le $J..OO,OOO:': ( 
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·GorO.on, OO'T!'1issio~er~ 

:caving ti:..e par valu.e,of $35,000,. ~e ,-o!"ooeeds' Of' .IGAe,S:sie:of.-i;hi.S . -. ' . , . "'.~ " '.' 

',stock.-rrere to 'be -:;,sed. "Os.:-tly to cliS~b.arge 'tlle.:pies:ent::Di<leb~Je.:C:es~;"i 
- • • \. • • "c" ,; '. .'~, .::. 

of' theco~pe:ny a!ld.t:he" :::-e!:la.i2:<ler t,o'r.a=o.s the co:!lSih~uct:.o~ 
... 

proposed. line of 

d.esirir.g to issue 

of s~ock i:10u.ld. then 'be legally <;'.ualii'ied. t~''Vot':e :'J.:PO!l: 

the ·exeC".2.tio:!l of e!:lo~g2ge e:c.d the iss~oe' of'b-oncts -tie:=-e~c:.:~:fl';'i::.· ' . 

. of rail.roa.d. 
, :', " .. ' r 

~e ~ea=i~g ~-S ~elc. a.t ~JJ:.a.=e ·on A~-ustl! ~ , 1912~' ··It:&"O"Cee..ree;': ," "; , . ..,,; ',,:7:~':" " ',' " 
l'''.l--pos:es. :for' w;"';cli"t:"ce, 1?~'o:~e~s".of·':th~sal:e:·.· 

, • "" , ,I', ' ",' "" 

. " " ,,/ ',. 

o.f 35;,000 s'ha=es of,' capite:L stock 7.'ere, to be :uSed't'ie=e'!lot:"eleer1Y:, 

se"t out. in the a::ppl.icatio!l~, e.1ld: fu!'the~t~t tileissuanoe:o:f't!i{s.·' 
" <' ' ", ,'. " '. 

d;esired.. 
;',: 

00""''''''';-s8ion'ari, e:ci.e .... d..ed~:'(1)' icat..; 0"':' ..;,... ........... ..;'~ ... tlie:"'Ss't:SJice:<:>':lOC>'ood~ - .... - ... - ... - - .• ----:~~ ....... ~ ........... ··~·::',,;r·e: .. 
s:::.e.=es of ca.pita.l stock 0::: .I~he:?er'va:!:u.e ,o:r:.~OO.000 •. 'woUi~':be:':P'::eye:a . . 

. :fo~, e.!ld.reCl~e$ted. that the eviC,;e::lce e:::.d: teS~:i~'o~. t;el:en, o::l-t1ie 
\.' , 

" 



, 
'. -2.-

heari:ng. 

. . 

st 0 ok of t:c.e :pe.r V&lue of $100,000. ,t1::e:g =oceeds of ssleofw:hi eJi are 

to be "(lsed. to -gay its prese:ct incle·btefu:l.ess a:c.c.. to co:o.t:!.n.\l.ethe ":10:::-1: . .., ' 

T".a.e ez..1.ibits req,'C.irce.by ~i;;e.CO:cmis$ion . . . . 
. . 

ileve been duly filee. by a:p:pl.ica.!:t ~ &:lo:o.g ot~e:rs,&s·:ta:te:oentsho,r,.:lng 

its e:ro_encli~es for TI":'>oad e"l"ld. "'o~';~-e-""tf ~..t~+o~: s1:tb.scrlbexs .. to."tJle _.. ___ ~_ ........ :!..,...I".J,.V, .... -.J'¥._, 

COIlSt:-u.ct a ste.n~ra. gs.-:.ge :-a.il!"o&i to b.e oI>era.-ted. oy electricity,' 

g~oli1le ~otor,. or other ·la:vr.f~...J.. !:lotive "9ooer :f:rO!!l.tAeCi-tyof~ax~, 
~e.!"e cooty, Celifornia., in. S::: ea.s-terlY'$.!la.sO";lthea.stei~ d.i=ecti~Jl~ 
via the toW""'....s of'1'Jood:ville e:!lc' :?oJ?lar, to t1:.ecity oi'?ortervflle; also 

oi tY of ViseJ.ia. ill TtzJ.e::r:e 
,. .. ,: . 

co~ty,. Cslifo=nia. 

a'bou.t t:hirty-fo"O.: (S4J !tiles. 

:pe.l" vS',l1.1.e of $500.000. T".c.e ce.pi tal stock slioscrioect' e.ssliovm 

a:rticJ..es of inco=:poration is S5, 000 s~res of t:c.e~e:r val1le.of 

, ... , . 

w:he:c. s,pplica:o.t 'b.e.S CO.1.!.l.,gleted its roacl~ t:o.e track mileage .will ~~. as. 

followS: 
c -:. 



'.' 
1!ain Line: T"'J.la=e to :?o=te=ville? ----- 50.2'5 ~i1es; 

~in Lille: Tula.reto Viselie~ ,;-----~-- 11.OO"I!dles; 

Total Eleege ,.. "" ",. ' 

e..L~ ~ra¢2:S..7' ------------
~ . . , 

T"'.:1e esti!!l2ted. cost of ot:.ildi!lg andequi!,ping thera.il.rood "il:. 

aeeo~cla:o.oe 'W'1t:'a. ?le.ns ezlC. s:peoi:ficetioDS a.tt.e.c1:.ed: to the . a.p}'li ca:ti OIl. ' 
is $600,000. T"ds ~Omlt, ~o":'!eve=, inclt:.a.es $90,000:' freost of·s&.le, 

of EO::ldS ena. Stock71', w".c.icili. clec.."".lctec. i'::-o:o the estimate given above 

indiqetes the actne i cost of roed. .;.., mo~eywouJ..d be~lO~OOO. 

A copy of e,"COI:.t:ract e~tered. into on Jttly'SO, 1912, be.~eeJl t::c.e 

lJ~ery Investme:o..t Cocpany of Sen P:renciscoand epplican:twa,s filed, 

't7hic:c. s:b,0i7S the.t the investment CO:l:?~Y :'c:es the right tosellaJ.J. 

stocks SllC. oonas which a.:l?Plica:r:,-: tlSyissue e.nd receive therei'or, i, 

oy s.:p:plican:t ell stocks ~a.. OO:lc..s $ ...... ;011 be sold. at :;>ar .. 

T""ne applicaJ:t has filei So stateme::c.to£ e~er.a.i-:u.res on a.ccount, 

end registered. ox:. the o o oks of the COI:l:Pa:lY e.s follo't'i"s: 

2. 
4. 

1.2. 
40. 
.fl. 
44. 
44. 

3ngil:.eering, ---------------- $ l~ 722: .. 80;. 
~ .,.-.... ooP ~~- " ., "'0' 00 A --o_u- ... --... ..... ;;,. ---------------. .J...J,. ,',. ., G:rac.i!lg,. _______ --___ ~ ..... --___ ~~.48!,..;,S4:; 

?oaa.~ay ToolS., --------...:.......:--- 31..Z5;. !£,,;,;, 3xpe::lSes, _______________ ~2.'l5;, 

I:!lt,e!'eet, ~--___ ' .... --.... -----~- .... -' 4(}.,OO~,;· 
Co:::l:lissio:c.s on sale of stock, 8 490.90" , '. t 

:£iscelJ..:;.neo-a.sOffice end. 
~: Gene:=al :~e!lSes t ------

1. 01::.)1', :80· -. ~ .. '., 

mot· a 1 -----------..... ,------

"'tllll'egistered. invoices"'" :pa.ya.ole as of JnlyS1.., 1912, 011 aeeotmto=f, 

"Reed. s.nc.. :E~ti:9!!lent" e.gg:r-egc.ting $2,889.57 .. hidaitiO: ~p:pl:icsnt:· .. ".',. 
~ 

'. "" 
- b ~'.... '......- . ~2 500' .c.es orrot:ec.. on ~o .... eS a:r:.c.. 0 v.::.e=WJ..se 'rI.,. T".c.e ,total.; 

ind.ebted.ness· tr.:1ich sppliC2Jl't :c.s.s inct:.rred., up t,o, J~y Sl., ,l912? .' 

therefore, appears to be $18,803.51. 
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receipts of a.pplicant :!:!ave bee21 as follows: 

Cas!l!"ealizea. fron:. sale of stock~ ----- $. 4~Se6.00.;. ~ . '.. 
Borrowed or. notes e.nd. othe!i'1iSe 7 --~--- 2,500.00;. ~6~8S6.00; 

Ded.u.ct Cash. O:!l :b.end. J"ttly 31~ 1.912, -------~--

Cash actua.lly dizbu..""'"Sed. 7 --------------
$6,194.57;: 

T"'Ae cash e.is'bu.rsetle:::~s ha.ve bee~ ior the following :purposes., viz •. : 

Accou.r.t of ttRo~c. ane. Eq:::"i:pment"l -------$ S~ 781.59; 
:Pa:y::ol:" actvs.n~es., --.. -----~--..... ~-----.. ---. lq:~~O; 
CO'!"'m'l~ssion.s on s~le of stock' ----------. 2.,402.88;. 

T 0 1,0 al -------------------------$ 0,3.94.6'1. 

the total ix.d.ebteaz.ess of a:pplicant. sSstated. above ~ . viz.:$l.'8,863~5l, 

leaves a balance <::1:.:'c::' ep:91icant is now. ill.a:ebted::',·tc·variOus parties of 

~'1.2, 668.84 

. Z"nis i::.d.ebtedness is !!lad-e Ill' ~ follows: 

..fl.CCOi,Ult of "2oad. a.:tlo. 3q,ti:?r:1en.l.;#. registered, illvoices; 

.£cco-::mt of "?oad. s.nc. Eq,itip::::.ent", tu:lregistereo. If 

Co:t:r:Oiss·ions Oll s~le of stock,-----~----.,;.----..;---:--..;. 
C:as~ borro..-ec.. OIl notes end. othe;::":'Zise~-~~..;-·-.:--------

Tot s. 1. ---------.--'--------.,-._ ....... -------------- --
Ded:a.ct Cs.s:c.. on ~a.nd.f' --------------...... --.. -,--.: .. ------

l~et :Present !nd.e'b~ed::less ,-----.--------------,-

$' 1,191.25;., 
2 7 889.57;. 
'6 7 088 .. 02; 
2t500~OO; 

$l.2'~668~84;' 

691 • .0.0;.' 

$11,97'1'.51': 

T"..c.e application sllows t!l2.tca:pit~l stock:has·oeen $tlbscribed Slid' 

paid for es fol1ows~ 
.. !I',. '4' ·~O~ 00···· I:l ,CaS-A, , ___ ,_~ ___ ""_", _____ _:~,,,,--_~-~-.-, ~ '",DQ'o-~, .';,:. 

Notes ?eceiiiaole t -~--~--- ... ----:-_:---- .2.5,51.5 .• 00; 
O];len book acco-:.=:ts, ---------~-----..:.-., 20~.905.00; .' 
T::.c.ews:ter &Sou.Jc!1er:::. ?,zilwey Stock, --6,000 .00; 

$55,.606 .. 00 •.. 

The applicant s1:..ows tboat "t:!lc..er its ccnt:ract ";7j.:t:b. theJ:..very 

Investment Corrrp&JlY the latter.:has oee~ credi ted. wi til fifteen {IS) 

per cent of stock snbSC1~be&, or $8 .490. 90,' aSODmmj ssi Dna iOJtll~ 
.' . .. 

C01!:Pa.n,y stood. o:c. t-i:.e "boob::: of a.3?:?J..ice:c.~p. as :tolloWs: 



..... 0-

OS-Sll :paid. on. Co!:lltisSio:o..s, ----- $ 2,.402:.88;, 
~Omlts a ...... e on Col:!!ti.ssion.s, ---- 6,088.02; 

T ~·t a 1 -------------~-- S 8~490.00~ 
7~_O~ ~v~e o~oove ~~e~e~o~e +~~~ _ _ ....... "'" , w_ _ _ _ , v ........ v the }.:ver:y I:o:ves~ellt' 

CO:nll'e.l1Y :b2.s 'been c::-eclitec. with fi::'teen (15} per cent ofallca]t!ta.l 

s't;ock wb.ich~s 'beer. siJ.osc:"i'bed., ::-egardles$ o:fwllethe!" sUM 
',-

0::- notes t or smply:b.elrl ~!l o}.jenacco-:mt aga:r:ns,t 

4,000 shares of caPitz.l stock' o:f 

, ' , 

T.c.ecol!!:l!.issioIlS 

wCic:c. have beer. ::9s.ii ~a.c!'ea.ited. on e.C.COU'l:t 0:: ssles o:f stock1?y,the . 

illvestmeD.:t co:6pany should. oe severelycritioised. by t·:b.e Co::muSSiOIl.~Slld. 

the practice o! pe.yi:o.g oO~SSiOllS on stockss.lesezcept IO= a.c~ 
-, . 

ca.sh rec.ei vee. sb..oclc. be ?ro~i-oited. in~b.e OO:'1-r;;'ssi O!:. T so!"c.er. :u{ other 

W'orc.s., t1le salesmen 0::: stock' s:c..o ...... la. :rece::ve co:::::miSSionso'!l.ly llponcash 

'sales 0::- as the ce.s:a. is collected ior such sa.l.es. asmeybe ::na:e~e :ror 

notes. 

irOD sales of stock t:b.e in.est:.ent ~OtlPe.ny ila.S' receivea. $2,402,.88; 

elso, that applicent !lon owes to t:b.e inves~ent c,ompe'n.y· $6,08S.02 ;iJ1', 

cash :Ear stock s-::.oscrioea. upon wllch nothi:c.g :c.ese.ctua.llybee!l.:paid. 
, .' 

Cloe::-ly this. develops a. :p:"S.ctice tb2.t is reprei'!ensiole ~a. should be 

ofsp~lic~t so fe=~ve =es~tea iu its gxa~ing 
'. \ . 

be-;,aeen fou.r (4) and. five (5) ciles o~ its::9J:'o!,osed. ~ilroa.~, 'between 

TUlare s=.c. Visalia, and also acg.m.!"ing some le~:a.i,~y in,tra.:o.c.:hiseS aJld 

rigilts-o:E'-we.y for s.'bou.t "G':1enty-two (22) !tiles,. T"'.c.e" gres::er part of 



.. 

It is. 

impossible to ezti.:ms.te 

~he applicant does not specify the .s::loun't which it :p:ro~os,es to 

co~issiO:%l is to be :paid. to t~e Avery Inves~e::ltOom:pa.ny Oll ell istock.·. 

U:c.d.e::- the ?o.."olic Utilities Act this CO!:ll:ti.SSiOll haS tAe·power to 

fix the!ili~im'O!:l :price a.t v;:b.ic~ stock shall be sold.. . I sugges1; tha.t. 

~ t~e Co:::miszion :prescribe in its oro.er t:bz.t no stocks1lall 'be sold 

a.t a greate::- discOUllt t!'?.:n t\7enty (20) :pe::: cent, suc!:. c.iscount toill-: 

be expeno.ed. towe.rd.s tile co:cstrt:.ction. and equipment of its . l:'s.iJ.:road..~ 

I would further suggest tllat the·Co.,..,....,.:;ssio:l ?=ovide in' its oro.er that 

i!l oe.s:b. not less t:ca.n iifty thoused. (50,OOOJ d.ollars zrotl the sel.e 
. . 

of the 100.000 s21e.res of stock, i!lcl\lilii:.gt:b.e casA clrea.dy received, 

m:d ~lso provid.e .that shOulc. ep:p1:icant be -anable:to denve:fi£ty' 
.... 

tAoilSen.C. ( -0 000) ~ ... ', '0""'::> ., ;;) .. 0.0 .!._ .... ~... _:%l cas? :::::O!:l the sale of s~ic.. :::'OO.,.oOOsha.l"eS 

on July 51, 1912,. exce:9t COl!':!J1~ ssions·cl~i:med t~ be " d~e :for sale of. 

stock, agg:rege.tins $5~889.49., and. S.l~:·D .'!2Y :P:lY suru: expenses .as have' 

"been incu.:r:red. :fo::- b".4.ilo.inS roe-abed.,. ss.J..a.ti.es oi.e:O~l.oye~se!lao::fice. 

S'llo:nittetl to e.::lQ. approved by tlle. Co!:l!:l:izsio:l.. .l::fte:= ·tb.e ··dis.ci.laXge . of, 



the ino.ebiiea=.es~ 
less' tbzo. 

o"J.tstend.ing on July 51, 1912, tb.ere17ill :ce~e.innot A 

$39, 724651, 't7hic~ 'a.:p:91ic~t shall" u.se toward.s pa.yiIl.g' :its ezPellSea for 
, .. ~ 

~ont:h of ..G..~gust~ 1912, a::c.d. fo:::- t:heconst:ructicr..~d equi:p~ent oi.it~. 
' .. 

line of re.ilro~a.~ .. No co~~ ssions are to be :paid. a.t a.:c.yt1me ezcel'ii 

..... pon act'1:.al cas~: :recei vee:. fro::. sa1.es of stock. 

Subject to the forego~g conditions, ! recommend thatt:he 

epplics.tio~ be granted;; end. su'br:lit the folloW"..l1g fOr!:l o~ order: 

0E.:D3? 

per vs.lue of $100,000., the pI'oceec.s .oi,the s$.le cf":7hic'h a.re to be 
" 

used. in the co:n.stl"1:.ction a.nd. e <[l!i3>!!:.e!lt of its" lines ofrailro&d, &S 
) 

:fo~h il:. the e.:pplice:tion, enc. a. Aee.ri~ bs:vingbeen 6.uJ.y :c.e~a.eo.d· 

it a:ppee.:drig to the Co=issio:n t'b2.t t:h~ ~c!ley which will oe' z:eetived 

fron. the sale of 3&io.. stock is :re2.so:neolY: req:U:ired. a:nd.neeessery·for 

the co~st;::"1;.ctio!l of tlle railroad. ana. its, eq'.:dpraentasPI'ovia.ed, in tlie 
. " , , , 

r..ot P=OlJe:-ly cJ:.a.:::ge.ableto' operatinseipenses 'or 

toi!lcome, 

Electric Railway Co~pa=yto issile J.OO~OOO s:c.e.res o!cG.?ita.l 'stock 'o:t ," 
, '. 

tne :pa.!" value 0:: $100" 000.. s~b j ect to thei¢11.owing c.oIlc.itiOk.~:8.lld. 

not otneL~~se, to~~t:-
(1) T".!1e stock s:ilall be sold. a=ld. shell yield to,a.pplic.ant .not.· 

less ti'lo"", eighty (80) 1'e:- cer.t o:t its' :per velu.e inceSh. 

(2) No cO'r"ljll~ssions s:b.a.ll be!=l,e.ia.ezce!=lt on ca.z'1:.s.c=tilally re~ived 
, . 

'by e.p::?liceD.t from sale '0-: stock t ana. s"J.ch co;:rrrlssiOllS sD.:aiJ.·Il.()t0~CeeQ/· 
twe~:ty (20) per cent of the pa.x va1.'lleo;fs'"Qch stock. 

(3) r-~e 1'roceed.s from tile sale of stock s'ria1 1 ,be use~ 

t1:.e outsta.r..6.ing ind.ebted.:c.ess of the a.l'plicant w:c.ichon 

e.ggrega.ted $5,889.49, J:.ot=.!lclu.a.ing co~ssio:o.s re:presentea.·to'be·d.~e, 

on sales of stock alrea.d.y msc.e. .lll.com6:i.SSiO:::.s· d-.:.e on acc:ount of' 
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sales of stocL !lO~ a::_o"l'\_l,,;earin~ on '+:_"6 ~.ooo"l"'O of' +;'_1'16 "''''"m':''IP'M''' C). ~·"l .. ~ _ .;:.,;.J _ w V'J-r--.:J ... .c.a.... oe 

. "",\'- ~ ~ C&:lce.l.!.eG. ~c. 210 Co~i ssions s:b.all be consi<lered. clue· on .·scc(n:mt of· 

such stock as r.ay :b.a."re alre~o.y "been so!'d.~· exce:9"C ·s'"J.olleshesoeen 

shall be retu.rned. to the tre&su.reroi e.l'pliC$.!:.t •... 

not i:c.cluo.e a:t..7! cO'l':'l'Mjesions fo'!' selling stock, no f~rt:b.e= e::::pe::.d..:i::.;;. 

tU!'es s~all 'b e. me.Q.e i:::'O!:l ces:c. :9roceeaz of sal.e c~ szock 1:Ciz'i.~.·2.D. 

of se.id. 100
7
000 sns,::e3 oi stock shall :!:.e.ve bee:c sola.: ana.:Jiot less· 

t:c.~$5c, OCO ... in cash re2.1ized iro!:. same ~d. :pl:;.ced. e:t.the c;::,sposa;J. 

O~ O:' .... ·O·H Coo." .... J.. 'fiM.::'_ ... - ~U" S"_"!o·""':d. ~."":"" ... ~ ... ' "'_" c:o:"'!+' '1o..e ·":t:o •. ~"~_' e ~o ~ e·· .... .t_ 6~O·· 000 - .. ~ _ 'J _.. t.I .. 1.1 c.. - .... v.e 'if'V. 7,··-m 

cation -:;llc Co:a:Im.ission till eo.t:b.o:-ize the issu.ance of add:i·tion.-;''1 . 

etock u:gon te:r"'.;lS SitiJ..er "GO those imposed..iil thiS order, ii''':'j.C'';''· 

e.:ppliee:o.t =e.y sell. 

stru.CtiOll of its line of =~l=o~d. end make s'O.cAf-,;;t:::'er:expe!la::1":' 

tures as !:J2.y be %>ecessa:y in p11.."'Slle:<l.ce t:Cer""itll.l!!o efeniiit=es 
,. . 

sb.all "oe m~o..e? exce:pt :eor tlle p"J.l"Po~es of COllSt'!'U.cting and ,equipping 

the s~io.. li::::.e of rail!'oaa. ~d.a~i:ri!lg t:::'e ~ecessa.=irigb.t-cf-~ 

to be ~ed. i:::.co~ectio:o. t:::'erewit:::.. Provic.eo., 1ioweve'r, ti:le.t. t!lG 

applicent mey pay $UC~ in~ebte~ess as it ~yb:::.~veincurred duriDg 

t~e !!lonth of .Au.gust, 1912, oti SCCO-a:!lt ofbuild:.ing its line ot =a:il-

ve::ifiec. ste:teme:o.t of ~'t::.ch ino.e"oted.!less ~a.s been :tiJ:eli'ttit'h a:c.c., 

ap,roveo.. by t~0 Co~4$sio~. 

( 5) The al'pli cant s:b.s.ll1.-ee:pt::::'ile ana.~ccu:ra:te acc:ounts SAOwing 

ell receipts end. expe:na.i:t:-:n-es a,S, provided. by t:~e claSsificaii·ionZ i~r. 
. . 

s"j.ch acco~s rtc.ic~ ha;ve been. ec.ol'ted by t'!:.e Co::::r"tissiOn a.nc:' on· or 



bef'ore ... "1' .... Co w __ _ 25'~1: sl:c~ll 

J.)lica"ole is:nac.e a:9a:::-t of t::::'is order. 

stoc!<:, a::.d before execiltio~ 

.;~nd. aJ.l r!!a t er i e:Ls" 

excezs of $500 • 

./ ~ \ 7 I 

~y) 1913 .. 

:nake a co!:.~le~e , ... 

'. '. 

'before ..... " . ...,,'.".,..... ..t:'-... .c..e J: lrs,,' c.ay 0_.· 

::l.issio~ '7il1. ;:e!'e2.fter ~ut:.l.o:-ize· a=:. issueo£:bonds o:c"~he '".oasis 

of ~, vc.J..u:?tio~of $,50 ,000 ~lo:::e; oefo!"e ar:issueof oonc.s will 
' .. Ot,' ";".' " , Sc:;o.l ... ::.:onal 

funds to Moe realizec. ei tner f:::-o::. furt:ier 'stoc:i{ $~lesor f=otl 

othe:- sources-

. , :", ' 

Tl'le !o::-egoi:::g o?inion ~o. o::-d.er ~rehereby ~::rpro·.ed,~n<i 

o:-clered f·i.led. t?s t~e oJ.)it:.ion a:lQ.· .ord.e:r' ·of the ,Rc.ilroa6.Co:G.issio2:l 

of 'tl'le S't&.te of Califor.r.ia.. 


