
In the ma.tteki of asoeiotsi n1ng . 1 
. the val:a.e> <o:f·the·:property. of·. ...• .) 
the liItIJ'iI,:V AJ:iIiEY. &: ·:M!!,.·!l!A};'!!-iPAIS .) 

· SCENIC·Ri!LWAY. . . . ) 
. '~', ... ~' .,'~:,. '~. ~ .. '-:~~~~' '~'.,,~ .. :'~.'~~\ ... "~\ ... ,'. '.,.' .:," ., ~ ......... ') .' 

Thomae tBee~andLe.~&gan~·;fdr;the··: .......... . 
Mill'· 'Valley ·andMt. Ta.llBlpa18:Soenic· .:Railway. .• ' . 

. . 

o ~:·I}f.tO>~ . 
. . . 

',' . 
m'VEL4.NJ) '.. Qomm1881oIl.al' • . . ., '"':,, ", ." 

Thi8. 18 one of'the eo;;;'called:: ~i:lroa.dTaluai10li,.;~ •.• Il: .. · 
brOllght . on. the ·~ommis:s1onrs· own init18tiv.:ror.thepur1?~a~·:~~?:;;·:,· 

• • >', .,' " ",' "", _. ,," . ,".' , •.•.. ".' 

asoert8illingthe :facts' entering into" the,v8J.uat1:on; o:tthe:·piop':-
. . " . . ',.. \'.,'. "" " .~ .. ,", :, \, ",,, ' 

~ Of··the,··ve.r1ous si;~e.m %'ail:rosd oOrporst.10n.8.:tn;tlie",St~~e';··~i.,~):···.· .. 
. " , . .', . ..,' _ ':..- '::,' ,', ,<, .. -:,:.. ',.';", '.:.'<:.',~-:I.~;:,,:".'.<".:' e' ','" <"'<:':c-;, ':',:,'. 

California. These .val:riations were lmd~en.··. on:'tlio :~oxriDi1a:s:(9nT:~;::> 

own initiative und.er Seotlon 20of'the·st.tson:,.!ot:,:~,:eri~·~~i~8:;' . 
. "".,,",'. ' \ .' '.>.' 

· Fe brriAry '10.' ~911.., and: oont inuedunder the .. p l"OV1Si.0D::8i~~~~'tlie:)'<:::, .' 

Pub110.Ut1l:1t1es Act, effective Ms.roh·23ti1912.~Th~:'8.(lt1on~{o:f 

the Publio ··ut111t1e8.Aot:.pa:rt1cularl1.·ap:p11oa;'bieto.~the8'&'.;;~,.,~; .. ' :': 
. '" . ,'. " ,', " '. ..' :,\: .. ~ .. ' ,.' ',' ":, ;"""''-'',::'' .," ",::.;:,::.,:.:::,~;",:,>:.:"::~",':.",,,~,,::~;.~.,.,:',:,',:,">,':~,:>: 

oeedillgs:· are: Sectlons47 and. l'fO;. and'.for' t.hegenerSlpr9:c.d'tri-e;.ititi: 
" ' .' ". ' ,','" c,," ": .,_,',;'/, ',< ,':':':" ::,:.:\;'":',,;;,-;,,,; •• 

of the work perlorme:d by the. 00mm1SS1on:laeng.ineeriD.g;·.d~parlme:nt,·· . , .. ~ , 

. ,.: . . ',';:' ~'-"';' " ,~':,:::': >;: " 

in 0 o.onecti on therew:tth~,., re:fereno&' '·18' here.by made: to:> t1l1S':CO_~,::;';'. '.' 
. ' ... , . " -". ~ .- ,,' :':" "':' ' 

.sion's opurlon!W.d:f1ndlngs in Case No. 206~ be:1~,tll.e~:mat.t~~.··~~:£:..:;': 
. , ,', " ' ' .. ' ,..... ',' '. ,'t,. "." ' " , " :' ' ' ',. ,; ,,: , ", ;.', ; .,..., ",' ,. ~",:,:'.:'~":'" .. ': 

.&8o~l'ta1ning.th~· value'· .o:t·the prop,erty:d£:i· t:he> stobkton;~e~~l.; .. ·" .. :>";: 
· and kateX'D. Rs11r~ad.'C,Oml?any. 

":'.: .:.:': " ' 

, . 
'I will repeat here 'what has beenBtated:bythe,Comm£8:;;~ •. :·,:·; . ',' .. 

s1on~:in e.very:: one oithes~ ·valuat1onoas.e~ ··tbB.t:i ·8b8.l:;llJl8lt~. 
~ . -':' " . 

:ri~dinga o£ :fa.ctoIll.y·:.bearillg on the qn:eet!o"nof:the:m:bie:Ae<: 

Shown by theertdence.inthitie&se ana. shail,D.<>t: ~ke:'iinai~g$/:':":::" . '., 
" • " ,. "''"''',' "' .. ' , : I' 

on the:· quest10~ot the'ul'tinlate va.l.ue of' thepl'opel"'t7~:~ 1~r~'~j~CI-~;(' 
1ve Of··tb.epurpo:$~ fO; ':wMch ;theval:aeC:i 8 '.' a8certaili~~.~·::~:6i~.;·~~~;~.~,;",~>::;r>:'::·:':·\ 
determined' h~re.··.w111· 'be "1 eft· for. future: .. us:e:.,.I;a.6:'·the.l::lne.~.<b~;····::,';;',:\:;i,,; .......... : .. « 

mater1a1···.1n.: a~ .. p.rooee~~ .. ·.··'1n.·whioh. t~;:.*ili~~d~:· ..• ·:~.f·~i~ •. :.'~g~;~i,,";:~:,.:,,~i(·;·::·",i.;.:.:'····.:L".·. 
.. .... .... ... ". .... . .... · ... <i. f.··· .. ;:.· ... ,:·.:.:·:: > <.; .•.•.. ?:::t:·t9'~.,~r:;:;,~, .. ~:.'.,.:'.:.'.'.:.,~,":.~".;.:.;i.;, .•.. · •..•. :·' .•.••.•. ~ .' 

. "-. ..- :>:,~:, ·'·'I>,::::·>::::·:,~·\:.,~':.,,', ... ':" .. ~: .... ,,;:".'" ' 
. " : .. ~ ","'. :>~;, ,:~:<"~,,.'., '~"" .', '.,' 

. :'" .,:.::'.':; ",' ., .. ,,: ".", 



' .. " ", ,. :>';'.': 

is re1ove.nt. I, allAll oonfina,lllYSolft:o th~':r1~~irig8'~~':'"';~~t: ' 

:rei.~t 'toeerta.1n elements' whfch, must be :rund8rilentai:1ri~::8ni,;\ 
.' , .' . . . .,' . 

valuatlon'procee,d1ng and which liavefromt:Lmetot1m."'been~()n-'·" ".' 
. .,' . '" ' . '\", 

" ' 

alde-red by the courts in' caseswh~re t'he"v8l:uat1on,o:i·the.prOpe~~:;:; . .... . . ',' . '. 

ty of a railroad. 'tianp'any MS bee~8.tissue. ·The8e.~lem~ll.~8'·ar. 
the' origlna.~ cost, ·'reprod.uot1.an'9:oe.t' and.r&l?rOduot1'Oli\Oost,,~.e~: 
"le:pr801a. t1 on. '. certain ()th~r:faotc~,., espeo:ta.liy:th$,pr,Op,er":;>';:,'",, 

ol.as81:fioat1011 ot a parto:! th1S'e<JlJI.J:ja.ny18,propertt 'a8<~~e:.ri': ", 
, .' .' .• ' ". ,'.: ,.' • ' ........ '.', • ,,' .i 

oper&tive,~d.non-o:pera.tlve •. W1118;lso:haVe'to,b~c:tbnS1de!ed .. ,· " 
~ , .'. ., 

There. are ,o,f., oourse" other :faetorSe71ter1ng,'illtotheUit:~~ •. ',',' . . " .," . " ... ' ::', ' .. ' '.,. 
".-'." 

a8oerta1n.these now .. : ,~ .. , " . 
.... "'." 

", rn'maJting, suoh 'findings of:faot I,.shaiio.6ns'lder:':iii:~;/:, 
,,' ."" .,,:,:, .. ,.:, 

this case the' followingmatter:a,: 

1. Orgallizat1on,O,ollstruot,1on 
and Operet'1on~ 

2:. StookS and,Bonds:. 
5,. ~evenues a.ndEXpensea. 
4. Original Cost, e;s.defined. 
5. Reproducit,1onuost, as: d.~:f1ned. 
6. Re:produet1o:il CostL&ssDepre.- .. 

c·1e.t:ton,as· defined.· . . 

. lwillf1rst. de:flne. the· 

I propose to 't'in.d: 
. ',.'" 

.,: ,. 

" ' The term!10rig1xl8.1o,ost~IIi:e8.n.8',the' i " , 

or1g1lJ8.1 book eost,:a.nd1s:def!ned:aa,the 
a.ctualexpend.1 tures . chargeable ,to; , oapital, 
&O'()'ount in $,ao.ordance, with. the: Interata.:'te " " 
Comme.rc e' Connn1s sianr solaas1iioe.tion:f:or ,: 
steam roads, ,1n<l8.:sh or its equivalent:: in 
terms of cash" bythe,publ:t:c'ut1l1ty :ror " 
~:so:pere.t1veprop:erty '1ntheatat,8:ot':>, ",.,,:,," ' 
~llforJl1a." ,'8.S oi,thedate ,'of the:- Y&lua~ : ':", 
tion., , ' ','~"'" '" 

, ~eterm.\lreproduct~on~:os:t~'~ad~~ ",> 
~1Iled SS' theest1ms:eed·cost 1ncaah·o:! 
ac'quiring ope:ra.tiv& r1gntofway, and': 
rea.l estate and. of reprod'ttcing",1ntlle: ' 
oondi tion in which it we.saoquired • the 
other ,physioal prop arty o:tthe,publicf 
utility in the state O,f,ca.liforn1a,:.a.e 
of the date of the va'lus.t,1on;, to which, 
are added overhead expenditures'f~~, .. 
engineering" law, ,1nteres,t> s.ndotlie,r 
similar items. ..,.' ,,: "" '," ' .... ,:'::' .' 

. " .,. , ' 

,.The t~xm"reproduot1ono·ost ·l~~S 
depre.a1at1on,tf 1s. dei'inedaa ,th.erepro~ ., . 
duot1oncos't less the: d1:m1nu:t1.on'1n.tlle, 
val.ue' ot"' the pllyS1oa.lelements., o:r:the ...... . . 

. proper.ty,·· clue t,ouse,,·· age.,.:> 0'bsol:esceIlO'&t: ... .• , ..... 
inadequac:v~, or othe-r<· as. usea\', this "d1:m1~ '<' .. 

, ','\ 



nut1on·being·· .oelled''depr801~tion'~·iili~:'. ..' 
plus···the inorease in th~value"'of\the:': 
phY'8'1oal elements of' ,th'eprop:er:tY1du8 .' 
toage·. or'.other asusas~"~ th1s~(}resse; '. 
being. oelled a:p:p:rec1a.:t1on~. .. 

.,' ", 

. .' 

Iwill'rev1ew br1e:t1.ythe:Mstoxy- of.tli1~'~e.S~~,· .()~,:.:. 

Yarch:ll, 1912 noti.oe wa~ served onth~.\'OIDP~.to;'l'~:p~re~':'.e.h~:,:::::·, . 
• " ". • , ':" • ':"'''',.', ~ ",' ., ,',' .... ' '. '", )," • '. '. :;:, /' .'.~~. ::,. ,: ", .,' ,. J "; 

:f11ean invent.or,- ·stia ·a.:ppraieaTo:£: 3:1i·.1t~ph;.s:f:~1::pro~e¥tY-:., .. ;: ..... : .' 
. ana also . to 'fileaertainmaps' andPro;1~eS~:~1~~the.,c~IDrnfa~i.~g~;.· .. , '.' 

. An 8.!)praiaal,. on in"entoryforms. :fum1~:b.ea by.':the,,:6ommi~'idD;;~".:~~ 

:flledon My'lO, 1912,· ..,a 1 ts,a~ea~h'; •• O~f~;<i()S~:'~~~~~ 
"'. \ , ,. ' ". :>~'.".,;,.:'~',~' 

dU<lt1on value ana <:p2'esent value of:alltJ1e: OOnlp'anr~s"p.r9pe~:;~a:, '.' 

of. J=e30,l912.A ~ry.Sh9.t • .6~tlle~~I~i~~J~[·.~~i;: ... 

:' . . ' ~ ". :' ,,' .. 

]j)ort.1sattaehed hereto' as E%b.:I.'blt:<·~B:.~·..There~iter\ hear1n~-;> ' .; , " .' " " .', ':.7: ... ," , .' .")., ""'<~., ,':"'~': 

we:reheld on Apr11.14,: 1914:.and. l),6(}embe.i' 28.,1~14'. 
",' " 

COInIJantpreaented1ts·. views. to the O()Dlm1s:si6n~' ..... 
.', '~ "',"' , '," ',' .. ,", , -' ,'''' .' '. ',,,,.:,' " ',', >">'. , , '\' 

.' I have·; a onsidered .. a.l1 .. :·ot ·the;· reportsand·t~8cr1p.:t~ein:;: 
, " '. .' • " • .. \ • .! " " \'.. • , ~. ~ .. • ..... ,' . ' 

" ., 

this.cas& and balieve . that the ma.tter1.$.U:owready:tordec1S:10l'h/:; . ' ," " .. ' . "', . 

1. ';"Organ1sat1on~' Conatruetlona.ndO)?er:3;t1cin.' .. ' .. 

. The MillVa.J:ley ana lo[t. TamalPe.ri'soeirl.o Ra.ilway·w&S- , '. 
",'"., 

.:- :",. , .,,: .. 

o!,era.te e. so:&n1ora11"a.y~rolJl a. point. nea.rtil];Va.llaY: t,()::apo1nt. 

near t~e summit· of Mt.'Tamalpa1s, ad1stan'(}e of:;e1shi;C8l:;:'m1i~;> ...... , . ,'.' . .' . . , .. ' .' <",' , .. , . .... ( 

more or 1888. 

. '. ' 

Operetion ontlle date o£ this va.lua.t:lo:rl.:Junero·~ i913~ .. 
, ' ." . 

• , c 

operatos over -the.~o~l;o'\Vtilg m1~eage-: 

Yain L1ne" .................... . 
RedwoGd. .Gr Yu.i~ Woods Br •• · '. 

Total.:,· ':,.~,. I~':~r'~'~'.~ •·•· •. 4 •.•• ' 
, . ' " . " 

Y8.1n L:1ne 

8.18-
2. 40." 

'lO!SS . 

• :3 -

. SidingS,; .' 

0.45.· . 
0·.;,23;,' •. 
~.;> . " , ' ( " 

. .. ." . ~ ; : . 



AJ.l. o:!.tlieoollIpa.D.7% s ':prOP&rty'lS'~lo6at:ed,'1ii'Ya~1xi:::'do~i;::' .' 
. The work.O:fc~natrttot1on wa.s· oomrAenoed.:iD.18.9.6.~d. th.e'·~i~:1:~~<· ..... ,. 
line' was oompleted\tlthin eight {aJ .. ··m6nths.·th&.:rlr$~;··.t.~.1nb~i~). 

• • • '. ',," " • : •• \\~".~~'\' :\,-' '. > '-."~',,,'.:,.' 

run.,tothe: end. .o:fth~. line on AugUst2?t,1896:~·:The:·~~>~~od.:i. .' 

since the'. date O:ftheveJ.ua.t10ntJtme·;30~,' 19'13~:tll.ii8m~·'O.1'th18;~· 
oompany has:b·een. ollB.nged to' Mt .~_lpa1s: a.nd.:M'Iiir·w6oda:Ra1i_,,~. 

. ',' '. ,"" ' ",. r ' 
."".. "",: •• '" ,',,:':" 0-

a :faotwhfoh w111nota~:reot tbese :r1lld!:tlgS.·· ·Ili8.~m~~>a.s;·tM8·L'··: 
'.': . .., \ ,'. '".,',", ,'" ,,:: .. , .' . . ,~,.',;:'."" . 

rOad depend8:.almost·exo~u8ively ~or '1ts:revenu.·on·;~1ght.;;;,8e~re::;,i .. 
. . " ' . . " .... '" '. .- ',,: -':',:':< "', . ,,: . 

and. excursiOnist's ~ .it waS built· .With :the .. pr1maryob·jeCt'ot·~~·.:>· 

the: ride enjoyable end.1nteresting.:fOr.them. ,andtlie i~'Q&t:l:oriJ;~.ill. .. 
. , , :,' , : . ,', " '\', . . '," , ,'. \ '. .: ~ , . 

oonsequenoe. was oon:f1ned to open ~~'s al.o~'tb.e:~:~ope~;::.o·i'lit:i;::;.::· 

This l"e8;1J;ted in e. great. ~ eurv,;sand-e.ti.~;~£ ..... Tamalpais·. 

in .~~ct .68% ofthe..tots,11engtll of th~ ~ineia O'tlrVed~;the;::"~·· 

Sha~88t·o~ve. be1ng900 • Themaxtmam,grade18,''1%;the:'el:~~~fpnc 

o:r the 11ne .. atthe init1al. point .1s. 5v:·teet ab?'Ve8ea.~ •. T.~~.:wh1~~·· 
at the s:wmn1 1; 1t:< 1 S 2337. fe·at. The;ro8;·d., 'tlle,re£o,r~:9:·:r'n"a:i:'~8~h~e:·':':<· 

:,'''':':':"',, 

o'f a 11tt1e more: thana miles overoomess> r:t8edf22,~O'"f.:e't.,:,·8~O\; ." 
c' ',,' ,">.:.', 

For runs . over the entire. line'. on a.ooount o~thest·&~~.·';~a:es:;, ....... . 

end.' sharp' ourve·s. ·1;he·.oompaIlY op,erat:esgeared: locomotives' ex.-··:. 
< ,,:,:. 

elusively.' Two trs.inaper day ea.ohwaye.rertmOnw~e:k:daYs:~(·. 
" . " ' .,,' \. , ',:; ;' " '/',1'" .' .>..: ..... ' , . .".r:,:> 

wlnle· on. Sundays ;Snd hO~ida:yS .. :fi ve.regu18:r;trai~8e~~~!:Wa.~.a'¥~H:·::{; ..•. 
. . ': .",' ., ...... ", 

2'.StQCks: Slid Eonc1a~ ....... , 

en: June30 t 1~13,there 1fereauthor1zed.and'.outst~~1:llg . 

2,.OOOsbarcts ·of. a ~a.r value' o~$ioo.··.eaCh •. o,£,~p·:ltai:8.to~k~,/repr.~:·· 
.' .. " { " \. '. .' ", .,<'", '. " .",' ." <', 

8ent1nge.t otal pai-:vaiue of' $200, boo,... : Oi·this'ainotfut:18.90;:s~f~::·· ....... . 
• ,... •• ' ' , \' " : '\ I .: , ~', 

were :l.S sue d for oaah.. :f.romwhioh was, rea~ized'9 &ooOrdiDg,::t:o::.th.·: 
. , . ' '. '; .' . "~ .... ~ .. :." ''' . .\: . ,. 

COxtrp8nJl s' w-De.lrsport :f·or theyee.r .... ena.i~g. J'nn.e' 30', .i9t3;.:,:&;~~t!li::·:) 
. " ... ' , . ' " .' . '.,' , ... .' .. '."', "" .. :", .' "",, ." " - " , .' ,; 

e.mount~ o:f $lS~ .000. Tli~·: .. r~illillg llq,s~ie~:~:;.tt, 
iS81led :ror ie;a:~it1ons and. ·be.tt~rment8.· 

.' ,'I' 

': ... 
-4 -. 



The.raD.deddebt of' the,aOmpallYO: ona1ats, .of 

aeeond" mortga.g~ '1) ond.s. On A."nr11.20 ,'189,9:', ~l.iOO'.'··OOo"111f1:re't::::.," ,:r:: , ' .;p ," ' " 
• ,'~' " • ' • < ..... .. .' 

mortgage. 30~~$8.r. 5%: gold. bondS, W8:r6' broUght:o:u.t.' 

issue is' outstand1ng,,<and. on the dat:e:o:ftlle" 8.:PJ?ra1sa.i,ther8:~~r. 

held inS1n Jring,:and.other:funds bonda' 'OftJiis' 1ssde:·:'tbtJi~<e.mo't'mt:,' 
, . " '. . ,". .'. ' , 

of,' $51tOOO~ , OnOcto'ber, '5, '1908, an' 188ue,':o,!'$100"OOOin:aeoond/(,' 

mortgag~. 20-¥8lU". 6)(> gold. bondS W&I>&l1th~r1siea.Qf'~Js"1;~+~~:; 
were ,. sold,' bondS '·to the<8.,mount o:t$30 ~500;p&r value.:wh:Lle ~bonai'.:":: 

'" . " . ' '.... ."',, .' 

•• • • " '.: '" .,.',' ,:' ,.,.':.,.,: \. ,. ,.,' :::"',' ,L' 0' ,: ">,. ,,'.' 

to: the~arv8J.ue o~ $99~500 remain in tliec,om'pa.:oi~S':·;t~ea8U:r7"";"" 
. ",.' .:h ,:<,.,' ""',' . ':,., "'" " ',,'.,' '\" 

Seoondmortgag.e'bonds,',to"the &nOimt··O:t$9,t500:···p'ar:v8iu~;'¥v.e;:'·.·· . 

sinoe b~tQken"'l>b;'the eompsny&Dde.~~~"idC~.e.~xii.iiS~7;;~;' 
'.', c'·'· 

. ,', .. 
. , '. 

'. ~Jl~ r~~enue<,:ox·th1S companr~· .W,1th·the •.• ~eXQeIl:t~9ri~"Of\'::~~~;':·:';:'::>;;··::' 
',I . ."", ,;:\," 

ta.in . ino:ome .. :from .i t:s:non';'ope:re. tiye ,property, iid~r1ved"s;~o~t;"::., .. ", 
• • , ," " ' ", , • ".' '" ,,~, ',' 1 "', • :.' ," '"," .~:;,.": :; 

entlrel.y· frompasse:O.gertra.:f:f1c .... t~~·'freight· tr&ffl0;be.j;ng,.·~f~~;::>i/':<;:. 
t1aaJ.lYnegllg1ble.The·· aml.ualr&pOr~;Of~,. th~:'Qomp&D:3'~io~>~~~i,)'::'{ 
yea.rend1ng.June.'30 .. ;". 1915 shows the :following' prinoipal. tigu'%88!' , 

. ,.' "':r';"/" .'", 

" " .' ..... 

I •. ' .. ' Reven~e':!romTrS.nsport8:t1on: 

. " ", 

II. Other:'lnaom;:-
,', ,: ,,'. 

1.·'. Mi:8~fiil&ne:ous:.· Rent' 
i ID.o:ome".:~;·~:~ •• ~.-~,~;~ ••••••• 

'. 2. : Ino()me:'~om Sillld:og and. 
•. .. ' Other'Res:erve'Ftinds..· •••• 
~.M:teoelJine.ous'rn¢ome, .~. 

,".' . 

" ,' .... ,: .' ," '. 

*1321.20;', ' ..... . 
. t " . 

2.026.00'>, . 
··11&;9'1, .. 

~otal: ,othe~~~olIie,~ .••••••••••• ~~.~.~.~', $3:,469~i'l 
4. Net.,·Revenuefr·om.Otlts.1da,. •..•. . ' 

. Auxl.11aryOpers.t1ons;" ••• ~ •••.•• • • •• .. ..... . · 330.07~< , .. 
. ." "'" '.' , . " . 

, ' ,;, . ' \ • ,.,. !' " , , • 

To:tal In.aome, ••• ~ .-••••••••••••.••••••• .' ........ ~ •• ':' ,t'l6,~8~~'i,'r <;"',' : 
.' , ' .: ';.' ,"', ' , ,./~ .. 

*Th1s 1temiB !!lS.deup e.s':foll:OWs::,· ... , 

.Revenues .. from hot e 19' ana:'res.ta:ura:nta: •• $40~l5p6,~20' . .'. 
ExpenseS:for '. """ It .' 1T>~ c ' .. 40:'226"15. 

• ." , • " \ "' _ 'y n.,' ',", ,: •.•• ,. t • < .••. 



i.,,}.!a;1nt~Il8Jl~e:::~:O:f>llay ~. ", . ',"'. "".'",,",. . 
""struetures~'~ •••.. ~ •. $·9;,~O4:.7.2.:;· 

,2. Ma1nt,enanee,'o:["'EqUip- " .. '", " .' "" " 
"',ment;:. ....... : ••• ,..... ..9~12L~9'l ' 

3· .. Traff1,e)b:penaes. ,,~ ••.•• ,6·,9,,7:9.40 
4. !transp'orta t1,on',F;xp8ns'6S '1. "It2~~;"1~ , 
5:. G,ene:ra.1Expens6S, •••• ., S,97.0.63 
6. TaDs:~ , •••• ~ ....... • • ~ '..' $, 680~22;i 

'To.tal,: OPere:ting.ExpenS8s:~~ •• ,~,~:,.·.ts5t~3,~~O~: 
, \ .... 

',' '. , , ".' ", . '. ' . ' . . ~: ' 

IV. other. De.a.uet1ona.: ',' 

1. "rrLtereston' FUnded ~b~ $6,525:~()O'~ 
<0 " 'It '~';"'~- A, d'" 1, OA 'g': ':4' '1" "'. " 'u~"","""u.e ' , ",9'W.' . 

. , : . ':" ' 

'Tot~l "Ot:lJerDeduction8. • ,~,'~': •• '~ •• ~~18,3.74~4'1, ' 

\. ',} ", 

In00me~an6~., ..... • • • • ••• ~ •• ~~~ •• • ••• ~~.. '~;:.~~~;'i;~{!:?:').:' 

/lllspOSftiOll1raS mad" .O~thl8:1nO~.~~.~~,~~~g~;~r}l'\i· 
as :follows;: ' 

S%'DiV1dendon" common stook, ••• ' ••••••.••• ' •••••• tlO\OpO:~OO,.;: 
Loss onret1redrent.s.ndequ1pment~ .•• ,~ •• " ~."',8::.i'559~~O.7.:'i·' 

, " . . ,',: , 

, ...... ' " '.' '~ ....... ". 

:De:!101 t:, •• '0 •••••••••••••••• '. ~ • ~:~ .. ~ .~ .~~~ •••••• $:s.t;6·~,~'#.6;/·"'·:,, 
" ,'oJ",,' 

"",' '."'" 

8hee:t, which shows tha.tthe acoumttlated . pro£it8 oharg8a.bl~:~toi' .. 
Pro:fit' and ·Jioss on June ,30, ~912 amounted to tl20,'1~";&9":ana.:OI).·' 

,:.'.: .. .' ::",";: 

JUlle .30, J:9~3to $ll5.05S.S9:, a. reduo,t~on ,ove.r: 

. 0:($5' •. 685. 86,. 

The'p:r1ne1pal ,traffic. and. m:ll&age:s,ta t18t1oa'foro::the,:' . " ' ",.' ',', .' ,,' 

,"," 

Number of pass~Dgeraoorr1 ed. earning revenue~9 •.•• :, 43~:389.:' 
tr tt ."' tt. one. mile, •• ~ ••••• •• ''l$:,2:rz~' 

Averaged.iatanoe. carried, miles, ,;: ••.• ' ••• : •••••• ' •• ~ •. :~$.9: 
tt. amount re0&1vad from each. passenger, .•• ~. •.• ,$1.68':. 
n, reoe1ptper passenger permile",'oenta, •• ,~ .. 9~:9~'t;", , 

Operat,ing.rat,fo" •••••••••••••• ~~.: •• : ... ~, •.•••• , .... ;;:. . 71~" 
,'. \ 

, ' 

4.· . Or,iginalCOat.' ' •• L. 

, " !t!he.~'~~:ln its: vaJ:aa t~o~8;a':fl1ed:w1th.·:~llft::?;O!'§,1~¥,':.'" ' 

Sian' (see'Exh1b1t,.··1f.l.tr.)., ~etes,the.tth~:"Orlgine.l~:'~ost'~o~i~tll~;!:f~~;':· 

- 6 ... 

.. ,' .' . 
o· 
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:,", ,.', 

Y8~·:$46i.70&. oa.; .,9;hia:.iigure.,. hOweVer,.' 1 s.not·_based·~po~:~~f.:,.',:·;: 
aetual book cost· but is an estimate. ,.TheengUle'el:1nS.:.depk.tmen~.·'· 
in its va1uat1onreport statestllat.t~eOr1g~ne.1.;¢~s~·a8:\tt~if~ed:.··< .. :. 

, ' .' .' ",.. '." ',. ,'. "", ' ',' " .. ','",',,' ",,' 

1nth1S opinion. cannot. be ascerta1Xled .. · :ror ·the:res.sohth8.t·th~\·; . ' ' '. ' ",' "' .' .. " ,',,' ."' .... 
" .... ', .... ,:;",' 

original.cost .reoords were ,lost .• c:ons.fderable:· orig.:rna.i:ootit.::~:d&t8.,: .... 
,', .' . ". "', ,," ,," " ", '. 

in the. VeJ.uat,1on. 
. ' ~. . ' ." 

!nits. 1913 rum.ual report to the' 

Show.st.he,1nveatment :for road SJid equipment as: ,fQlloWS: 
, . :',. " ., . . 

1 •. Road~ •••••••.••••••••• ~ .... ~:.~.: ~$2~0:.9.36:,;08.:::::·' 
2:. EqUipment:,_ •••••••• ~. .............·5.a;;:;665:~8:9:,.·.,:;· 
3. Investment ainc:e June-SO, 190·1.· . 6.'1',049-.~: 

" , '. '.' " , . " ' .. 

~o~al.: •••••• ~ •••••• ~ • .;. ~' ... , •• .: • ··U05:.:646:,;~6,,:>: 
',' ,'. " '. .; <:,',': .::,:....,>", :," . 

. Coat< perIn11e of ,.11ne ,: . ., ........ , .. , 

It will be' noted that the engilie~r1ng,deps.r"tm~n1r~8,:~to.~1,·.·::: 
. ..,. " . ,;' ",; .' " .' .... .. . , ':'~", . ,'~ .,; , ' ' .. :.,:' . 

'for reproduction eost 8st1lI1ate end for, rep:t'6ducti,~~,a:08't::1;88:.\d;e..;;;::: 
praoiat1on" are. :both in exoeSS of the, OomP&ny.1'S:iO~~ina.~: , .. 

. '." " ~ ,': . 
,"ashon in . its: a':onual; report. : 

~. . :. \ 
.".", ,'. 

5.Reprod:~ot:l.On Cost.> 
',", .. 

,'. . 
The reproduction ¢ost estimate 88.,f1~&d;by: theooIlxpa:ny;;, 

.' ,'" 'c _, \"," •• "'C .. '" 

tota.le.d $655,80'1.73 .• ' !rhe corresponding total' as f01md 'by:'<th~ .. :·.' 
COmnUs81.on'seng1neeriDg depa.rtment, in:t,ts'. or1g1~i ,r~p'ort;'i_8'!):· 
~377,t '174.84,' 'for operative property ,and $121.159~:61:fc>r,::non~o:p:~

. t~T&P:OPntY. ,amollXltUg to .. totaJ.' of~:94.~~~.,;g·ll.,1~:"·i> 
.. ,' , J ,.,.,' L 

'ferenoe :.0:t:.$56-,863.28.:,..,: 

... ,~e. company' enteredit8:'object1,on8<,~~,the '8n.g;~fJ;~~~;:'.::/·,:\\", 
department:t ~ .• estiIJlil;tes.t.th~· hes.~ings., ~e:!~fredt(},:':h.~re~~~cir~'t~cl:"':':·\:: . .. . . ' .("., '.' , " ." .', .. \ '. :::;. ..'. ',.,' \ """,,, 

-~heae, ob,jeotions ~l.:lnow be oOnSid&~ed.·· Th~,,:pr1.;ic~p~;~~~~t::O:t::,';;::·· 
d:11:ierence is' caused by~he d.i~tiIict:1onas.lria,d.e in::tie·erig¥e;;lngt~ 

. '. '~'" '. \' " " " ," . , ,,', .' :' .' .-" "" 

d.epartmentS's, report;·.betwe~n operatl"V'9: and non"'opexitlv~:,p~ope:rt7:~/: 
'. , '. " • , ,": _.,.' ,,'" .' , ,.' ",," ," .' ., ,._ •••• :" ••• r 

'Whiohd.1Bt:l.l1ct1on:1enotmadeb~tlleeompany~i· ThiB:.ina;t1ter:.s· 

. t-uJ.ygone· into. at both h:ea.:rings:~~Ild ;1t'ie:~>oPtn:tori'>t~i,;,}bi.~.}······· 
'. " ' , '::.' .. ':' ,~.' ,: .,','" '.' .~.' ,", ,.' ' 

. ros..d in. tMs,respect1s1n e. O'laaa,by.'1tse~f~. '.' 
- .. ",," . 



question' ·1n .. ~' mind' the. t . from,' anop'erat1:rig"stencl~Qi~~':"s~ol~17,:th~:'· 
, . " ..', . . '. ',' :,'."'.'.,,,' ... " ", ",:';"\"\"~'. ;;;.",> ':"', " , I •• 

hotels,> real . estate , trails, pl.atforma,\ o.a.biriS't"oc~t8ges,;':'b~n:u!li~" 
" ' . ... . . ' . .. .. ,:. "," .".' -" 

ohioken y&rcl8.and bird oa;ges arenot.necessari:for th~o~~rat.1ori 
. . .' " . \ ,.' "",," 

.' .," .'.', '1 

'c:r this. railrcad, aa,s. eommOll oarri.er •..... oD. the··'otbei··han-d~:i~,"',j;~?,.;. ,.' 

1fe~~ 1mderst ood bytheComm18s1 on that,' th:lS:1ee:\pl.ea;sUr~·~,and,·:·e%~·, . . . . ' '.. . . " " . ", . 

onr.Si.on road and that the ho'te~ a.ndreatail.r8.nt~aO:li:tti.eS:W1th::". 
,'., 

oth&r: . &CceS8orie8 .. are' essentia.l. ,forthe'~:rry:rng ,onoi'~thfe:',e:omr -". 
.' • ", ..' • •• . , ,'. • " .~, ' 'c'.~" ,~' :'''.:'',~.- ,,' \" :. t': .. " 

pany's ,bUSinesa. I am inolined, t.her.e:fore·" 
. , '.' ~ 

" . ','.,\:',;,,,,,: . .'.' .. '" 

tinot1onlie,tween ope:rat1vea.nd non~op.~~~,:ep:t'opert~;~?,:'·.~~an~:>~:::,,: .. ' 

as' Shown' by .. ·t.he' commiSSion· s engineering' deps.rtment~. ':<'i11&:\,8" 
" .<,.,'. " .- :;"':::<,--'.,}.-

al.readys;ta~edtha.t ,.' thiS :proee eding,~c,ncerns:L tseifw:i.# 'filid~ 
.' , ', . 

• \'.' c 

ings_ oi :fact ~ . and whether· or not: the~ property Cl.a'Stl~d",&~::~o~~::,·' 

o:pe.ra.t:Lve shall, be taken into. c'oXlsia.~r~t1on·· :[na:'rS.t~m&:tt~~?;~rt· 
'. ' . ',' . .'.' ",' ',"'. '.";".' . ,." '" 

snyoth~r matter where the . questlcn,df·y.alue'.w11J..:b~{:·'imPdr~t<:,'. 

mal we1~~:. in my:?pUdon.be lefi ,for future ,de~~~i#~~f~~·.,.'·:··"":· . 
other. obj.ec,~ons maae. bY·th~:aolli~e.Dy· ar~':O:f~:mill<>:;;'~':' .,': , 

, '", . . '. ." ..... '" .. ".~::,. ,":" " 

por:te,nce and"'h$je~ sJ:l been. gone into ,in a,·supplenientiir~~o[.t,:.···'· 
,. .' . . . :" 

made. bytheengille,eriIlg depa.rtme:rit:wh:[:eh:is:,.n~:ft b:6for~, me:~::;a.Ud: 
,,'. ," ' .'. .' < ' •• '" "" '. 

.. ". ~ 
'I', I 

and oCl'HctioIlS',:'JD8.a.e in this supplemental report res.ui::t~li··8: .' 
, ',' • ". • " '. .' \ < ..... , 

total., iD.o.~ea~aov.er tlle: .. original rep'ort ,JExll1 blt,!t:B~l:oi.·'$66io~;:5J.. '."" 
. " ", " . '-.' .' '. . ... " : .:" ," .' .... ' , ."., .. \ '. 

"" ' 

'for reproductionaost end $4129.64 'for: repro~'uet±dn':C'dst.i.88.:'de,L' ,: .. 
• '., ". • "J"" •• " < ',.' >,< "~".,<,\":<::,,,'/,~\.,,I,;' . .,:"::',:"':' 

preaiat1on. 

opinicnand marked: E:ihib1t "C:.1Y. 
, . . '," ,'. '. 

oe:pted th'~, :suppleme:::lta1> report 'of ,the~engill~eiingdepe;~~~~t.;;:.:I('?: ..•. ".' 

d()not~o~Sider itn .. "eassry her ... tOgO.1;niOth~imnJi~,;\~5;·\· 
.' 'V1.dul· engineering detail S ~ . 0' 

r .. :find~ .. there,fOret that' the: rep:roduct1dn:~b&t~;. ~$t~;\'~ 
'te:rmhas hereinbefore been de£ine.d"ofthe·op~rat1";a·'~r()~~x#-,.'~f·":' .. ·· 

" 



,6., .' B.eproduct1 onQ.ost, Lesa. ,J)epreoiat~on~ ... 0." 

'No :t.8t'1~O~'_S.pres~nted:a~ .the hearing on'i;he · •• ~t;t~,·'· 
mates 'Ollde·r the, h88dingreproduot,lonoO~t:·l'eS8>d~p:r.o1e;t:fOD.,1tl;·,. 

. ..' .' '. ' .. " .' , : " . ',' \., '::. . .", ,"." .'. ::: "., .. ,,' ::'" . .':':" '~: ': ,:.: ',", . '," . 

the 'Ya~uat1.ono:f this' .rail -7. 
in theerigine~r:Engdepartment's es.tim.a,t'e,"o~ reproduotion' ~o~~:: 

" I .',;.,: .' 

m&ke1tneOeS8&rT to, reTiae thec~o1"1"e8P;()1l~~1~~~ und~ri' 
th1sh.ad1llg,.' in' tbe .'. engineering d8~art1nent,r8':.8tim&::te~·· ,,~e> 

", "' \" >' '<, ;';' ,-;,,<,- : 

deta1];8 o:tthese changes~ are clearlysatiforthin:'thtl:'sUpplemental, 
, ' ,. , .' ' , , ~ '. " . -., '~.:' : , ' \ ' ' 

rep on-lIlItdeby the .. Commission's· engineering :depa;rtDi~tt;·$:,'(J.opi:· of:: 
, whioh ~a' :furrd~hed.' t'o the oo~eny'~ ,The:r'.V18ed't~:t&18'~pp~8.r:',1l1::' 

" .,.' , ,', ' ",., . "'." '. 

Exhib:lt"a:9'''wlrloh is attached to th1S;~piIl1"on. ,., 

I.·find,that the reproduetlon':,oost .leSS.,',depreo{at:1oD.,>as\:.;. 
'. . . ,',' :,' ~ '", " \ .. ' ' ,. , , :", '" ", ' 

that term haS. here inbef'ore been defined •. ' of the'op.:rat·1veprop:.r~i:' 

o:r the Mill Val~ey a.nd.Mt .Te.malpai~ S~en1oIU~1iwe;:t;a~'~f",J~~:'~( 
, ' '.' " ,',. .' '\' '.. "" .. "~, '. :-'" ',., ': ,. '::" 

1913,7 is. the '8'Qm. o:f$345 t 4'10.50.and tha.t. the" reprod:ttdtfonicost'::q" 
.' . ' ' " ' :',' " , ,'".' .," :':,.:.'.:' ",' , , 

1.s8 depreo1a t1 on of the non.;.opera. t1V8P:roperty:.of.'t,hiS' ;'OOlnp8lll' .,. 

is the .SlllnO:[ tl<>6,08&~68:t resu1t~i1~:at~taJ.:fOr both::O~.::ra: ..... . 
, , .,' , " , ", ",,', ' '" 

,~ .' 

',,' 

The, :forego1~g opinion andf1n~' are':~et.bY':.~~,.ppri.f~d: 
and orderedf11.ed. as the' opinion and~' :f1nctingsof'the' ;Ral1road, 

, ,', '. .. '" ' .. , 

- 9 ,-' 



N~"'. Of OWM~ lL.V .... l..ltt.~..s: .. R..:R.~~ __ 
Opl!;!.l'tlng Co.~_. __ •. ___ IS.a:ms._~_. ________ ~ __ ~_ 
Olvl$lon ________ • .:. ________________________ _ 

I"rom.lAUl...'lallOJ._ To __ ltt_._'l'.amal~8· 
MlIu.M~ln L.inl! Trad< _______ .1.O_ •. 6_~ _______ .. 
Miles. S.x:Ond Track.. ___________ ._~_. ________ _ 

MI Ie •• Yard Tracl<a. "tc. ______ . - --B--------Total _____________________ ~~_~_. ________ _ 

rQRM No.;48.· 

CAl:I~ORNIA RAilROAD COMMISSION 
PHYsiCAL VALUATION Of SHAM: RAILROADS 

fiNAL SUMMARY SHIET 

, '<. . " . ,: .. : c. 

---~--------,;.--.::...-::.;..;:,---:.~--Fj;,jd;-In-;..:.p~cto~~:... 
. - .," 
,", " . 

------------------------~---ome;-Compri;,~:-7 

Oate Co",plled ___ . ____ ~_~ ___________ ·~ __ ,·· 19"~ __ " 
Joint· Main· L.lne _______ .: ________ ~.:.:._~_~_M'Jie8. 
. Jol nt, Sl!cond' TracK ______ :.. ___________ ::....M.i,,8·' 
JOint Y;ard· Tr ... C\(, citc.~.: ___________ :_~-_:-MII~~", . 

. Total' ,---.:~.;-----------------':'.:...::.:-.::-':'-M:U.,." 
... \.:.l .. ~·.;~~~~-~ ••• ; .. At.-.:..>,:~:::; • .:-:.:.,"¥'-~~.~·""·~:._,-, <'o:-_·; .. :..~.,,-~"'!_i; .... ;,,f~':~ .. r.::.l·.~·-: '-!-'!;'''''~''~'_':~'''.-''L .. ·::::.,.:;.i· ••• l.,;\~,:: .. ~.~ .• '.,,:', ""~ ........ s;;~ ... ··,., .. ',,;..~·i~~~::.;.i·"""'~"""~.,;:.'7~";,.;·'''".''''''",~~~,.,,.,,f'!~'''''''~~~~~~~_f~~~~~~~_' 

'. c.2 ... c .Rlghto( way ,and::.tatlon. grollnd ••. , ... 

2'. .. 3..: .ReaL' onatl!., 

.3 .. , ,".Q" .. dln;~ .. 

4. S c: ""Tllnr""I .. , 

~ .' ,., 
. ~ 6 "Si~ibrldge& .and .tr~,..eL. . '., ': . , 

.6 . G .. ' . PJJ •.. ~nd1'rame. tre.tl~i;. 
',' 

7 . 7.:., 6, Culvcl"ts. .. 

$ $ 1 TieL. 

9 ,9,; ... 8.: R.lIIL, 

10 

'1 

15 

16 

17 11 

18 18 

19 '19 

9.' 1='I'og'lln(l .• wltches •. 

10 TracKfutening ... nd·.other Material. 

'" .1k1lUt. 
'2 Triackl .. ylng .. nd .• uria':ln;. 

. . . . 
15 .. CJ'()ulng ... .and';.,gn •• : 

16: . I~terl~c:klnll PI~nta; 
16 Slgn",.:appar~.tIlL 

"",',' ", '"" ., 

17,:. Telegraph.and:tI!Jephone nne .. 

. 18 . ~utl.on ~~'IClln~ ... n~fi~~u~ell.': 
"21' 

ZZ' 

).: 23'· 
24 

. 1a PI"1:fo~m.; .. W .. IIa,p .. vlng .:and,·Cllrb.' .' 

26 

'0' 
28' 

29 ..• 
'S(l 

31. 

32 

3l 
34 

19 ~ne"~I01fi(:"'Duiid;ngS ~:"nd;,.tlxtll.re.""" 
20 ShOP,: b~lJdl'ng& .. ~nd,:e"gln~;:hou.e~: .. 
20' Trllna1'l!t: :.and'turn~bl~8"cl~de~. PI~ etc; 

20 ·Mi,c~lIaneou •. ,~hOp b~jldi~g. and: . .trllctllres, 

21 < '. ShoJ).~ maCh.1 n~..y: and:tool,.\· 

22·· , wat~r&tlltlonL:" 

z>' Fuef mtIOn.,>*,.;.,:: 

:;:.. . . Grain elcoV"tol'T.· 

2S .. :.Sto,.age;~~~~~ 
26 ;Oocik;~d,.~h~rrproperty. 

, ,",,'. "n '"''''',''' .". 

,27.~" "Ele<:t~le.:lIgl)t ·plllnts:.,,, . 

Z8 .. . EI~i(:~po~e;' .. 'pl.an~· 
. zj ~rc. ,powl!r.t'7~n~"';I"I~n. 

$ '.a5. .. 30 GAIIPro<lIJClngpla~ta., 
~6 36 31 Millcell') 

;7, 

·.·as. 

45 

Touicl .. __ ':1:0'36" IncIUa1V" •. · 

Engln"rlng~.$;:..~percent. 1 to 36. inCI~sl\le. 
37 .:, ~: .T~a.~.pi~tlori,01:rne"'.llnd:~aterl~I •• ,. 

.. as .33 .R~ritof\~IJ'pm,l!nt.::.·~ ... ," .. : 

... 38 .. ~, Aep.lra:Of.~q~l~m~n~ . . \ . . 
_.' :.: ·35 .. ; ... EjI~nlng:"nd:.opit".:l.tlng:~p;d ... rlng:conlltructlon.: 

35n' Irijll~le. to.:Pe,..o'n~;" :... , . 

39 37.' Steam,locomotlvl!" .' .. ",., .," 

38' £Iectrl'c. 1~~omotL\le .. 

46, 40: 39 .... ~llIa"nge,. train· .e.ara. '. 

40 . . F.rell1,~.t,.al"C;Il~~ 47 41 ' 

5C .: 
. S1 . 

.:s .. 

4': " Wor\(:.eq~Ij')m.e~t.:;( 
42 1='loatl 

Totlii ,Claqu, 1~' 49.lncluaive. 

:'3' .•. ~~ e~~e~4~'';r: ~nt~ Cla~a 1~o36, ·I~CI.: 
.~t .. ~I~rI~:>'.~n"dpr.I'?~I,ng. .. ", , " . 

45:: . In'llrance.·. 

46 TaxeS. 

, 
47. 

48 

. ' . 

Int. .L.CO~.m.~~P.,..cent,,,er ...... ·~ to·», Incl ... ' 
~"'r: .expendl'tl,Jro ... · 

?Ont.ln'll~n~lt~~:-p.cr cent, 9Ia~e$ '~~S3) !ntl". 

ORICtNAl.. 
COST 

" ~5AO.7.:S<OO.:. 
~'l.OOO"'OO"; 

.. 96:. ()3f:!9:5, 

., . 
. "', ~ . 

. 12 090:,:05.; 
Oc403i19.:: , 

10 412t :00:! .. 
.42 51?':. '6S .. ; .. 

2 · :i .:: .. :360 ,00·: ..... 
1<lUi,;60L 

c 776&:00:'.: .' 
10. ·8'19: 'at);'. 

" \ ,. ".',\ 

54'l:.iO; 

.,. ...... 

1 .... 010<,91·., .• , .' 
. ,1.250 ... ;00·.1 . 
. 4·-S~S::i58), 

I,"' , . 
In'' :,,' ~: •. . 

1 000' Oo:! . 
" ".' "'." 

~ ;. . 

.. ' 
~, '" .. \ ' . 

.348313.41.:.: ' 
37.14100~ 

:. : 
.' ~'t "~', ...... 

3l. 220:'00. 
900" 00.:, .. 

417S'H,:4~ 
1,658,:64, r" 

4t~ ~ 2~2:0;.. 
20 .. . 9.01 .. 0.5: ... ' 
l.'2 239, 3~.: 

REPROOUC'rJON 
. VAt.VE· 

':, .:·=I.·:~·;j·ggt::::':.~.,:-{ :.-.;.: .. ,' .~:,~~r;3::':.S38:~:OOI;,..:_~ 
lOl:922:!·7rJi ....., 

" .. "::".1 ,,"t<1 :"r:"';' "', 
•• h, ""~.~:.',~':,:",, '/ 

". 3: 862' :2oi .'.' 
1:.:::4'0' '·3:;:,0:\:·· .. : 

.. ' v.... ,'~ ..... -'.~';;_,_':." 

.. 19:~1~~:1:00t:' " 
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