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BEFOBH THE RAILBOAD comm:ss:ov oF TEE STATE or CALIFOBRIA' S g

- _-.n---.

In +he matter of the application of

; ) fjj[_égﬂ ,\ H.;
(0 FL8CUric COFROrataon ioF peamis- g SRR
)

afion to hypothecate 180 of its. first ' - :
Appli ca.tion ’\To_ 1573.

mortgage 6. per cent sinking fund gold

vonds of the per value of 1,000 each,
dated Dctober 1, 1911

W, H. Orrlck for applicant

EDGEBTON Cozmnlssioner.

"QPINION

Oro Electric Corpdration'mskes‘apblicatioh heféiﬁﬂfbiVl
authority to issue and pledge $180 000 face value of 1ts bonds

as‘col;ateral securify for promlssory notes in +he total aum of

_'$607000‘ Oro Electric Corporatlon is’ engaged in the business of

generatzng and selling elec+r1c10y for light, heat and power 1“”””

serves Orovzlle and other portlons of Butte Connty., It owns reser- }Haf{

o’

vozr sntes ana.xxxxx rzbarlan rights on Yellow Creek Soda Creek

‘Buxt “reek and Grizzly Creek, in Plumae County, and Deer Creek and‘

m;ll Creek in Tehama County, an’ auxillary steam plant at Stockton
and. certain other power-plants wzth *ranmnuse;on and distribuxion
llnes 1ocaxed 1n Sutter Yuba Glenn Calaveras Butte and S#n'Joa-
qp;n Counties, Callfornla. It has an author;zed stock ;3suc of
;100 ooo shares d1v1ded into 35,000 shares of prsferred and 65,000\

shares of common stock all of the par value of $100 per share.f

‘All of- tne ‘stock is outstandzng.

- The appllcant is also engaged 1n the buszness of gold

o dredging, from wh;ch 1+ derlves a- very large portion of’its reve—m

 The. appllcant«rebdrtsnbdh@éaontstapding,fog“itééiffén&?

- related corpora*zons as followss:




_Oro Electrlc Corporatlon _;.‘._......‘.... 31 830 OOOfoQ,Vﬁ

: Oro. Wa.ter L:Lgh‘t and Power | o .' A
n‘companYa.-------;..--.......;Q...-;..-.'o.‘ ‘SOQEOQOYJZ\-V e

_ Orovzlle Light and Power L R
Compm 0..&.‘.....-..l...t.‘.o‘u..ol.l.. 46|000

_ Total $2 1.76 ooo
_ Applzcant also reports & floating ine ;v-'«u»r__~
debtedness. in the- sun of ..........................;o""226;66§j
The note iseue now prooosed would in-‘ A
~ crease the indebtedness oy 60,000

-The total indebtedness therefore would be $2 456‘000 e
_ ~Foxr the- calendar year 1914 the applxcant anbmittod_fhe
.ffollowing income account- SRS
| o GrdBS narnlnga ..;...;;;;;;;;;,;.,;;,;;;.;€5¢;g*TT”

«0+hﬂr barnlngs 0‘000-0000.000040.00‘cohooﬂ‘G'w .

Total Earnings ......_,,,__‘,...."={.ﬁ o

o.oera+ing Expenses ........l.‘...'.“...‘.. ‘

| Ne Earnlngs . .....‘..‘v'..‘..‘.‘.'..,‘..."..;....;

_Interest on Bonds and all ) R
;Other lndebtedness ...-.oor----..-o-ooo..(;

‘_lNet surplus after all oharges ...........;“35 ff?;Vf§ﬁ‘
‘Deduc ne above cha rggable Lo capltal.—
.Inxerest Dur.ng Construc*iwn ..........Q.,"‘

;Development Expense ......................

‘j$445,321 09 ‘to tne gold dredglng,operations ‘fi

oro Flectric oorporation proposes to: 1sane twelve notee ;{ngj?




withﬁthe ekdéntioh‘fhat;iﬁ bﬁe month two such notes shall matnre,
tne purnose bclng uhat pone of the no es chaWI be 1°sued for a
term~1n-excess.o; one‘year..: These notes wmll carry 1nterest
at tne rave of A ber cent per annnm. d each one wxll be s&cﬁreﬁj
bJ @35 OOO face val e of oonds as co11aterﬂ1. As theae rotos |
are to be 1s°ued for a neriod not 1n excesw.of.one yea
not necessa*y ;or tﬂe:_ '3nt to dbtaln tne au*horlty of‘th
'}co*m1351on fbr thelr issu e" *be anp71cant however, may not
eage the bonas aw collaueral seclrlty unlesq tne 1asue‘af _
' tnose bonas is autnorzze&.by this Comm¢931on.- “
The ratio of vonds. to tne face value of tne notes,

tnree to one, is manlfeSuly nlgher then prudence or gooi

nanclng Qﬂctate <nd. we may'a°sume +nat lt is not through
the c cice of’tne abpllcanu taat 1t is oblxged to plaage 1ts‘ Vt

oonas st tne rat;o 1n&1cated.

It is nroposea 0" use tne $60 OOO to reimburse fh“-w

.applicant ¢Qr.expena1tures de from 1ncome upon capital ac'
comnt. "Qhéﬁépplicént SUMted at tae hearlng that ;t Was tni
-inténtioﬁlheiegfter to-devotewl ts surplus ea*nlngs to the pEy-
‘ment 0¢ *hese rotes es uhey'lel e, and that as tnese notés)"  
were P&ld the collateral secur;ng them woul& be returned
to the t*easury.‘ In add*tlon, uhe ambllcsmx nas oBi gated
1tse1‘ $0 tako every prec&utlon ;nd has,submitted asuurances hat
lit wmll not in eny event nermlt defﬁult 00T & foreclosura.unon.
the collate*al bonds. It may oe exnected uherefore,7una‘;the :
anpllcant wlll retire these notes montnly.‘; xhls ut1 1t&’hasL
been mazlng certaln ﬁaaﬂges ln luS affairs ana I beiieve thi

°ct sho lc bo teken imto. conszae*&tzon 1n nw331ng unon.this
_‘matxex;- " | | ”‘ :
o In_view'of the asvurances nnmch nvve been made:
appliééntrto'fhe end “het the bonas, 1; ple&ged Wlll‘bﬁf&uly re

, turﬁe& +0 éppiicant’ ‘*eesury, I recom_ena that the aonlicaylon




be graznted snd swomit the following form ofiorders = .

| Oro Electric Oorporation h&vang apblled to thisﬁlomp fl
m;ssxon lor euthorlty to issue ena nledge wlSO OOO face value ‘of
1ts bonds, secured by its trust aeed to Vlrst Feaerel lrust Com
vany of San Franclsco, urustee, oated Oetober l l°1I aS'col-~eﬁA*:?
laterel securlty for eﬁ lssue of $6O OOO of notes as- snecifieo in'NVH*:wl
the foregozng onmnmon,l: |  _ ”' _' l‘ | - :

” Ana a hearlng naving been held ead 1t appearing that th”‘
purposes for Wnlch it is oroooseo 0. issue said notes\and to pledge"
said oonde are not: in. Whole or 1n oart reesoneoly cnargeable to
ooeratlng expenses or to ircorme, | l ) ;;‘ t

: I IS SEREBY  CRDEEED tn&t Oro 1ectr1c Corporatlon be
‘ grente& autno*lty and it is nereby granted authorzty to oledge
$lSO OOO face value of its bonos secured by 1us trust deed to First;
1ederal lraet Comneny oL San ?rlnclsco as trustee date& Octooer iy
‘1911 as collateral securlty for °n issue of $60 OOO of notes suiy_
notes to be dated arch 23, 1975 und to mature sermally, all w;thin
'a perlo& ol one year after date.,. _‘_“ ‘ .
| ‘lne autnority nerein grantea is granted upon the following
condltmons and 00t otherw1ee. A ,__Q}Ax_eﬁ;fg;th'*law?ﬁg*”
'l{l The bonds nereln aathorlzed ney. be pledge& at tnevfh
retlo of 315 OOO of bo ds as- securlt lor every note of the fecel
value o:t‘ $5,000. . o .
‘-a. - The notes rerein b*oposed to be lssueo shall be re

tired at the rate of’nou less than $5 OOO monthly, beglnnnng 1n b&y




axnd ccurate accounts showzng tne pledge of the bonds-heremn
,autnorlzed &nd - shall rebort montnly to thms Comm1381on,_stat1ng

tre amount of bonas nle&ged end returned to 1ts treasury.“,:

\ 4. Qhe autho*mty hereln granted is conditlonea&unon
the payment by tne apnllcant of t%e fee nrescrzbed under ths Public
Utilit fes het. | o o
h5.-. The uthorzty nerein g*anted shall apnly to such

bonds &s shall nave been nledged on or before December 51 1915._  _£. 

The fo*egolng oplnlon una. oraer are hereby approved an&
.orqered ;11ed as the onlnlon ana or&er of the Pallroau Gommission

‘of tze State of Calmfornla.

Daxe& at Sex *ranclsco,rcal fOrnia, this /?7274 aay‘of

Mareh, 1915.n




