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Dec~sionNo. , :,.;. .... . ,··*l,. ' 
'g>: 

--_ ........ -.... . r~'l!'r;\n~nh\n· . Z i! n G~<H~uu~~[1:, . 0 1:1 the mat tel' of the a.pplication of 

oro ~lsourlO.Garj9r~w*in '~i ~~F.a~~. 
a:Lon to by:potheea.te ~So o£ its. £irst 
:cl.ort.Sa.ge 6· per cent. si.~i.Xl.g £'und go~d 
bonds ,or the pal' va.lue of il • .oOO each" 
dated Octo:'oerl~ 1911 • 

. , 
} 

. . W. R .. Orrick" :for applicant .. 

lDGERTON, Commissioner.·. 

o p. I·N ION 

Oro Electric Corporation makes apPlieatio'n hereiittor· 

authority to issue and pledge $180,.000 face value o-r its bonds·. 

as collateral security for promissory notes in the total sum:, of 

$60,'000. Oro Electric COI",l)oration is engaged' in _the:bus:l.ness,ot-'. 
. . . ". ,." 

generating and selling electricity for light, heat~dpower.::rt···· 
.' ,;' . :- " , . ,", " 

serves. Oroville and other portions of' Butte County.' It o1'lIl~.r~~'e:r~. . . . "." 

voir sitesandxtSoo: ripa~ian r.ights on Yellow :creek.:Sod~ Creelc. . . ' .... . 

, .-, 

and certain other power plants with transmis·sion and di.str1but:£on,: 
,.', 

lines loca.ted in Sutter, Yuba~ Glenn,. caiaveJ:"as;, 'Butte 
,', " ,'" ". 

quin Co.Ull.t1es, Calife>rnia.. It haa an autl:l.e>rized' stock i88U.0£:.: 

100,000 s,hares, divided into 35,000 shares of pref'erred.an,d·:6";()0(Yj; 

shares of comm.on st.ock, all of the par 'value of 

.AJ,;1 of the stock is' outstanding .. 

TheappJ;;icant is also engaged in.thebuainess· 
, . . . 

dredging, from which it derives a.·verylargeport1on' of: 

nues. 
The. applicant .repor";s· oond:s outstanding .:foritself,and.: 

related corporations as .follows:. 

1 ".". 

... '. 



Oro'Electric Corpora.tion .' . ' ......•• , ... ' ..... ' ..... :., '.' . 
O:roWater, Light and/Power . 
C,om~y; ....... " ' .. ', ~ .... l1li ........... -•• '~.~.' •..•• ' •• , ..... . 300~,o.OO· .' 

Oroville Light and Power ...... 

'46,0'00: ' . " C,o~P~ t .......... ,. •••••• ' •••• " .6' ..... ~ ....... ' .' • " ...... • • • 

Totai .. • • • • ••• •• • $2,~ 76,oo.o~, 
. -: . 

Applicant also reports· a float1:og, ill- ," . , ' , . 

deotedness in' the' sum. of " ," .' . '., ,-
• e' •••• " ,. •••• , •• ' ...... : .............. . 220~,OO()~ 

The note issue now p:roposedwouldin-

crease, the indebtedness by .................... ' •••••• '6o~.oo, 

The total indebtedness; thel,"ef'orewould be 
\. 

b2 4~6': O(iO ., .... ' , 
11' ." ,.,1' .. ,. '. • 

. ... , ';", 
" '.' 

. :For the calendar year i914the'applicant, 3ubmitted the~" 
',,"' .' .... 

t"ollowillgincome.account.: 

Gr,oss Earnings. 

O·ther ·krni,nga ................. ' •.••. :. .... ~ .••.•• • .. '''': . _. __ ,::;,a,"""" ....... ,;;;,:;,o: 

rotal Earnings •• , •••• : •••• ,. • , • • : •••• :.. .t.?l~\1>~~~;;f 
Operating. Expenses ••• ~ ............ ~ •••••• ~. '4i4~'690~;3:O":,· 
Net Earn'ings •••.••• ~ .................. ", .~ •• '. .369·.:35~~;O,#( 

;~~:~e~~d~~t!~~~:S~~.~:: .......... .: .......... '137~'~99:;3:2:":~ 
Net surplus after all' charges' ....... ' ...... "'·$165,,i,3~·~~:,' 
1):ed,uct'ions: abc>ve c,ha.:rg:ea,"b::I;.e: to c:api1:.a:.t:-,~, 

:DeveloPment Expense • ~ .~~ ....... ~ .... n~ •• ~' ' ... ·.23· .. 564:~'3~:? 
. ~":,,, , .. ' . 

A~tua.1Surplus ••• u", ••••• ~ " •• ~ .......... ~.: •• ;242;.,i8~~:o.~:: 
":,\ :: ,I, 

Of the. gross earni:lgsinthesum Of$;713.6'6ti.:24,:':the~fmi:. 
of $268,]48.1, is attri:Clltabl~to.the.Pllblicut,i~itYbU-e.i.ne~s~:"··>' 

.$44,,321.09 to the golddredgin~ operations. ,." , 

Oro Electric Corpo'ration proposes to iasue: twelv({notes • 

of the face value of' $5,oeo each, to be date,d :March 2'5, 191:5', these 

notes' to mature seriallYI one. every month, b~gi::lning'Ma.;,25~, '19i~;,': 

- '·2·'-



with' the exce.p ti OIl t·ha t in one month. tvro such 

thepurppse being that. none oithe. notes 
termin.exce.ss. of one yeSI'. 

a.t tn.e ra.te of'7. per' cent per 

by~]:5~OOO i'ac:eval.:;.e of oonds-as collateral. 
. . 

-''''j 

not necessary for the e.ppliCSnt. .to obtain the au thority'of' . the: , 
" . ". ,:." \, .' ",,' . 

. :', 

Co:m:d.ssion fox-their issue. The applicant,. howe'Vel"~'maY' n6{ 
" .' .. '. ',' .'.'" ......• :, .... ' . ." 

pledge t:!le bona.s e.s colla.teral se:cu.ri.ty unle:ss.the:'issu6:0.I .. . - . .... ' ", 

those: bond.s ia authoriz.ed. by thisC<lmmission. 

::::he, ratio. of oonds~to the f~ce value of'the note,s:, 

tnxee to one,. ismani:f'e,stlyhigJier than.p·ruClence·orgdod. 

financing o.ictate and. we may assu.me:that it .lsnotthrough"'· ..... 

the choice o·:fthe applican~ that it: is obliged. to. pie-d:ge .. i:t:s
i 

oond.s at the ratio. indicated. 
. ' 

It is propo.sed. to~use the $60,000"to 
. " . 

al':Pllcent fcrexpendi tures !:lad.e f;o.mincome upo.n capital . ' ' 

co 'tXIl. t ... ~e. e.p:plicant stated at t:he hearing that ft wss: the: 

intention hereafter to devote itssu.:r:plus earni~gs to.th~"pe.y~· 
,."" . 

::!lent of these notes as they fall du.e~ ana. that: as:thes·e. no:;tes .•• ' .. 
'. --' ', .. f~ '<" .. ", ' 
',' " " , 

wer.e :paid, .the co.lle.te-re.l securing them<woU1abe.re.tllrned ., ....•. ~. 
. .' . ,."., . ,. 

to the,' trea.sury. In sddi tion, the e.pPIica:c.t.M.sobl:igat~cl . ,.' 

itself .to. ta...1te every precaution and· hs.asuomi tt.ea.aSS1lx~nc~~.th8;t.:' 
: d, •. 

",' 

t:b.e collat,eral. bonds. .. 
':"":'.<' '.' 

It may oe expected.} , there~o.re; tha;.ttlie:··· 

appl:lcSlit 'will retire these notes:, mo:n.thly.. '2iS~t::ility"'h~~' 
been making c erts.in c7a.anges . in it s afia:fr s. ana:'r' '.~ b~i:t~ye: ,i:6±s:·,.> ,,' . 
fact should'be ta..1l:en into cO!lsia.:erati.on in;issiDg.u~o:atlli)~;' 

...: ."'.,,:-: . 

ap:pl!csn:t to' t7a.e end. that, the.bond.s,' i:f.pledgea::rVr.Lli,b:e·a.~Y:t:r~:~·:i;> 
.' .',,' "" " :. ," ,-.' 



be·.· g:t'mlted and sub:cit· the following form. of:order: 

/"I, ~. -r'\', "!;','R .' :t: :: .±!,. ',::' _. 

:': . 

'.Oro Electric Corp orat ior.. ha;,v.irigapplied. to tJlisCom~' 

mission for authority to issue and. :p,led:ge:$180~'6oO' fs:ce,' ~al~~'Of 
its bO,ncls,. secured by its trust d.eedto First F'edersl. Trust.,Com.:" 

. • • 'I' 

','" ." 

pany of San Frencisco , trustee, d.a.t.e'cl.Octob:er 1, 191!., asco12 . 

lateral securityf6:r'Sll issue of $60,.000. of notes as 

the foregoing ·opi!l.ion, 

And a hearing having been held and .it.· appearing 

pu-"":Poses for which .. itfs propose,a: to issue said.: no teB-and 
. .' . 

said. bO,nd.sare not' in., whole or in:partreasonably c1ia.rge:abl~,:to 

operating expenses or to income, 

IT IS ~P.EEy OPJ)EEEJ) that Oro Ele ctric Corporation b,9', 

granted. authority and. it is hereby granted author:itYto:ple:a:g~ 
$180.000: face va.lueof its bono.s secured. by itstrust,.deedto,'FfrS:t': 

:E"eCleral Trust C·omps.n.y of San Frs.ncisc·o, as trustee, dated: .. Oo:tober.:I,:\>, 

1911~ascollateraJ. se-curity foran:Lssue·of.$'60.,.OOO:oinote-s,' .~1,(i':> 
, , ,: .. ' " ' '', .... : 

notes to be clatedliarch 2.5, 1915~ and. to 'mature seri8J.ly~ 

a.. pexioa:. of one yesr site'r date •. 

The authority he:rein grant,e,d. is grantedu.pon .the 

co·nditions and. not otherwise': \ .. 

1.. The. oondsilerein ailtb.Orize·dmaYbe'Pl~dge.d.,a~ the' 

ra.tio . of ~'"l5. 000 o;'f bonds .' as . se'curi tj foreve;rynote 

valu.e of $5,.000. 

2:. T...1.a' notes: :here:in proposed tobeisSu..edsha.ll be ~e~:. 

tired: at· there..te of not lesstha.n$S',OOO m.onthiy~: beginning':En.'·MB:Y~· 
J.9~St' and u.pon the retirement· of' eachnote'6f,~ .. t:b.efS:~e·'VS1~e:oi.$i'~·.oSb.: 

,. . .., ,;' .'.' . ,',....," 

the.:" bond..s pIe dged. as collateral t:herefor shall be.re:turneCL.to, 8.pp:i1~',.,· .. 
c:ant ~ s. treasury and not thereaft.er _issu.ed, until such 

. . , 

Shall, have bee:::l approved by this c:om::::rission. 
. :. . 

3. Ora: Ele:c-tric Corpora.:ti0rl sha,1:1keep separa-t'e, 



a.rlcle.ccurate: accounts showing. the pledge- of the" bon(ls- her~:r.n 

.authorized and. . shall report monthly to: thiS;C:Ommi~s:i.o.n,s1;at.ing, . 

the SIllount' of bo.nds pled.ged e.nd. retuxnedto its::treasur~~ .' , " 

4.. ~e a.u.thority herein granted is. 'Co:c.di'tio'ned;.~6n.· 
the payment .bythe appli.canto:f'thefee .prescribeduna.ert:b.~hbii~ 
Utili ties:,Lct .. 

5. ~he a.uthori ty he1'~:tngra.nted sh8.l.1·.a:pply't:O: such 

bonds. a.sshallhave been pledged on o:rbef'ore:.:Deeemb:e~31~·1915. 

~he foregoing opinion" and· O1'o.er are:b.er~bYa:ppJ;.().ved~Ild. 
oro.e:red. filed as. the opinion and or<Ier. o:fthe RaiJ.road.Coinnti.~s1~:n: 
of' t:b.e S.tate of California." 

Dated. at San Francisco; . C'alifornia,.this 


