" of the PACIFIC GAS AND EIECTRIC

0" TES STATE OF CALIFORNIA-
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. In the ¥atter of the Application

CQ&?A@Y a. cornoratzon for an QOrdexr
of tke Ra lroaa Comm:.ss.aow of <he-
State of Cal*fornzu, zuthorizing it to
1°sue,‘sell and. deliver, to tke amount
_0f:$5,000, OOO, its box ds Xnowa and
designated as "Generzl and Refunding.
mo‘vgage uola'ponas (Se*ies A, vearirg
5% interest pexr anguz,’ due Jexuary 1,
1942)", wzich bonrnds ere %0 Be issued
unéer and secured by its CGenmeral ang
Refunding ~~ortgage, dated December l,
1911, executed. by said Pacific Gas ax
Electric Coxpany, to Bankers Trust Compa“y,
corporate trustee, and Franﬁ'd. ‘*aerson,
1nd1v_aua1 trnstee._

Applzcatlon mo‘ 210.

B W

e

Char;es P. Cuxten and T: B.. Bonley for nppllcant"”

';HEQHLEhAK Comm1331oner.

‘Pacific Gas =xd Electric. COmnany upp 1eSQfdrVéﬁ order. of

*‘v].talq COmm1°s10n auuho 714@ e is sue of bo ds _avnng.'

“;.oé $5 OOO COO- fnpnlxcant nronoses to use tne'proceedé

H“sale of theqe bonas, as far s taey‘mgy apply, fbﬁ th

“on g“e Sou*”‘fo x of tne Yuua n-ver 1n AQV&Q& Counzy ana T

S_ac:,ramento" fOI‘ Me construc le..L Of WO GJ.I‘CL.‘.I.'C stee.:. 'COWGT

'fro* orae’za o S@n na;ae ‘ené ‘or tne extenqzon anallmprovemen

' ac qet fort% 1 SDGC‘flC aeta l in tne-applicatlon. Accora;ng to
anplxcanz's flgares,_the;prog'czs to whzcn.lt aesxree to devoue’
tae‘moneyg:uo qe«receivedtfroﬁ ;ne sa;e o’ tne oonas wall,__f
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$12,282,é41.02. The plaﬁ of f*“ané;ﬁ “é proaects in excess of tne'
‘sum to be recéived‘fro‘ the sale of the & OOO OOO of bonas 1s left
.’to a later cate. | o | ” )

Pzcific Gas a_a Llec*rzc Co*pany was formeq;by the con-.fﬁ
solication o*‘a large nuroer of electrlc power companzes. ‘

It iq enguged ;n tne ous;nesc o; generatlnb, dlstrzcutlng
:fana selling. gas anc e-ectrmc*ty for 11gnz neat ana power- of

gezerating 2 c d_strlbutlgg steax for neat of storlng, distriontxng,ﬁ,V

~

and‘selling water for domestic uees a“d oower anc 1rr1gatlon, anaf“ﬂg‘f

of.operating 2 stireet ra¢;way system. }ppllcant's pr;nc1pal place
‘ of‘btsiness~ic Sa“ Franc1eco. It se*ls gas ana electrlcity over a

large section of No*tner* and Ce Callﬁorg;a, inclualng the

citie< about San ?ranciqco Zzy. 1t selle-steam.;or heatlng purposes SR

in Ocklend ané San 5ran01qco, and lt-ovns and oHerames tne street
.ra;lway system 1n tne Czt" of Sacramento- It quppllee electr;city
%o the 1nhab1ta“ts of 187 cit 1es and towns, gas to 49 citie= and
“towns, water‘to‘lo, stesm :o‘two. It serveq wmt* gas ana electracltj;:f;

‘30 couxnties of‘the Staté;‘

Applicant owns axnd onerates 17 gas rorﬁs 1* cltleq ana townsffv7

ol the State. ' he gregter vart of th e electrlc energy sednoy

appllcanu is generatea irt 11 2 yd*o-e’ecurxc statxons located 1n the in“ﬁ
count;ea of Butte, Vuoa, Placer A&T&Qd, Sacramento ana Amaaor o
with 2 capacity of 92, 973 Yorse power. P_cl c Gas ana blectrlc
Coxpany algo owng and o“e*atea four s»atzons for tde generatlon of
electricity by steam, two in Sen Eranczsco"one iz Oaklana, and
one in Sen Jose. & fiftn stean qtatzo“ 15 neqrz g completlon
'iﬁ Sacrazento. The steau 1nsté_laglo s nave a couoxned capqclty‘L
of 99,600 horse power. |

Tae nydxo elQC3riC'inszailatioﬁ conteﬁﬁl tea 1n tne SOuthg$ ‘%

Yuba axd. 2ear river develonment wxﬁl 1ncrease tae generatzng ‘ f




capacity of Pacific Gas and Blectric Company by~4o‘000'kilowatte.  :
Applicent sul 1ts The fonlowzng estxmates of cost for
tnls aevelopment-

Construction of Drum uower plﬁ“* of 40 OOO S
kllowa t Cmpﬁcity.ta—ooococot'-0.-..-‘o-¢q. $ 1.650 000 F

Constructlon ol s‘l:ee tower trans lSSlOD
lines from Drum pomer nouse to Cordelisz - _
SﬂOS»&thu...o...........--.-....u........o"_1.389 000‘

Conqtructidn of Comcrete aam and spillwaya;.  ]2 280 OOOW”
'uonqtructaon of canal forebay ané. sypnon

line to convey water from Lake Spalding = -
tO Druﬂ POWG* ?laﬁu-;....-.o...............'-‘l 274 500“

$6 590,5ooq5“"'

Applican *1sts otaer general constructzon reouzrements

at $2, l0l, 178.5 InC¢uaea in tais estxmate are.
vear nower station at Sacramento...........;$“ J409;82QL04*"'
Incta11atlon of mevers on Sacra*enuo serv1ces  A109;O5l:0Oﬁﬁ‘

Two czrcn*t steel Tower ‘1nes, Coréelis to L e
Sa-n- ?afael--.vﬂcoc.QQQQQ..C..;.Q...Q.“'n.OO N 32‘7,550000

And large auoer of improven en £ in smaller amounts. .

For “mew Consttuctlon griszng.ogt'_f *“e develcpme“t of |
the Company's business'ana tze sddition bf,newiconsuners;from dgy ﬁoufi'
déy", Pecific Ges and‘?iéctric Comparn ly p*ondsésft¢7gi§énd‘to4:une”30;-3 

1013 tae sum of §3,587,762.53, as *ollows*'

‘JleCtrlc erertmenu...........-.....;....... $ l 500 000ﬂ ;.“'£

Ges’ cenartment.......................,,,‘;.‘Qf 1 000 OOOﬂfﬁf

‘Rallw'y Dep¢rtmen* (chramento)...___..;.‘;‘“v ‘.250 0005F1 ‘“T
foter DepaTw en"““"’f‘f;;f’;;"'4f---??~-" ' 125,Qon f}fﬁ“
team'-rsale_s. ve . cese _'. cee .‘. creeoecs .‘.‘ . ‘ Sude .. i 125,000 i .

Miééellaneoas;.;....;;;:,‘;..;;;;;;;.;;;;;.;;7 |

New off:ce oulla;ng a2t Sacramenco ana ad-;‘T

Qlilon 10 Sen Freneiset Biilding and 0159“1 \V':' §f.;fjfﬂ.th

struc,ures---....-.-.......---..,.--....... : 350;000ﬁi:”’

Purcnase of *ronerty of 1os & toe Gas ana

Elecvrlc Comnany.;.......-...--.----.-;-.-. 3 187 752;51

Totdlotvoonooot.-“-" $ 3 58"7 ?62.5]_,

Tne COBSuruCelon conteun ted in the electrlcul, gas, water

and steem aenartment~ as above set’ fprth embraces for'tne host p«rt‘




_the °ervzce conneotlons for new-buszness aurlng tne year.‘-

Taese tz~ures, apvlicant states,_are oaseq upon com putatzons
of tae average cost of service 1nstallau10ne and the numoer of‘new
services vnht ney reascnably be antlclpated dur:ng the year enaing
June 30, 1913.

o It ig oovxoualy 1mbo~31ole for this company to’ submit a.‘
qetallea Stat&menu of taese cervmce eytensxons in advance." The
dexané for service ust be met as lt arlses in tne aaxly course of
the »omnany's buczﬂess. In this connectzon anp11cant propo¢es tnat
itnlee with this Comm;s&zon mon hly state“ents snow:ng_ln detall
whére andvfor'mhat snec~¢1c DUrpOSe tne “oney aerlved from tne sale
£its boﬁds shall nave been exnenced. |

Paclflc Gag ané = ecur¢c Comoany nas an autnorzzed stock

-~
e

issve ir the suz of d‘160 000,000, of wnlcn 510 000 OOO 1s preferred
ané 9150, OOO OOO cormon Stock; eferrea ¢t0¢£ to tae ¢mount of
$10 000, OOO 1s issued and oatstan i - Of tne common StOCﬁ,
331 998 750 1s iz the nanas of The puollc ana $al 696 866.66 1s Aela S
oy suosidiary comnanxes._
Uoder the p&ovisicné of the ge“eral ana refuna;ng morigage‘fﬁhﬁ”
df\tbis coﬁbany-iz iS‘éaibbfiZed uO 1ncur oonded 1ndebtedness in
the e-~1m.‘o $150; 000, 000. unaer1y1n¢ mo*tgages Qre declareq closed.

Bonaq are outstanawng agal st Pac1 c Gas and blecorxc vompqny and

in the hirds of the public in the aﬁount of $71 251 OOO‘ in thc

Company's treasury $251;000; helc xxxxn in tne Comnﬁny*s sxnxznz funa

' $1,888,000. | |
Tae $5,QO0,000fof'bb;ds “IOyOS&Q to oe 1seued are p&rt of tne5
sutsorized is sue o;.,...;..;..;}..;;.;;....;;.,;.....% 150 OOO 000“'
of wulcn tnere &re outstandlﬁg au.tne presen:'tzme...$~ 20 000 000

_there have been cancelled througa sznk;ng funas...... - 235 O_Qﬁ;f wb*

Leavzng an unmssuea oalance OL.......................$ 129 765 C)OOIi




UnQer the terms of the mortg&ge tais balance mast be .
applied as follovs.
For ref undlns uederlying is eq.............. s 51 A4o ooo,ff*

For an“thﬁBuO plant........................ $ 78l9224000‘ﬁ‘

$129 755 ooogpfﬁw
For tke calendar year, 1911;]e#rni gs ¢nd exbenditures o Rt
of applzcant were: ' ‘ o

GTOSS earnlnSS-............-....0;-........;. $ 14 426 258.52Uu

Operatlng expeASESoooov--d"i;o;foo;fg;;;@o;dl 8 214 071 97 ;

Fet earrings fTOR OPeraTiOlsssesecescesvoaass’ Th6 212 186.555g

Otaer income‘(net);;...;,;.;;;;;;.;;.;.;.;.;;5-”\ 178~530 78*?
T0TAl DT IDCOMmEuasereanraasonsscnacnnnaoanan ?‘6 390;5ﬁ7.33{ 
Interesx-......;....;-;..;.,.;.;..;.;-.,bo-6- -V 5 254 103-2”%:

BIa-la..nC‘.e;loo-oo‘o.c‘-“o...v-"-.oo‘o tr...‘,f‘o»‘...‘.‘t ;,;‘.4..' bt i O 106,40400

Bomd -discount and expense......;,.;;;;.;;.;;.;gxrtf 75 671‘a4f‘
. Surblus earnings.o..-............-......--...: 3 060 732 22‘5
D1Vl°e ds ere a1 The presen- oxme dlstrlouted oni 'A )

followzng DQSLS‘ -

6% on $10,000,000 0f preferred STOCK-.ceceee. § 600,000 per

5% On‘$31’9987750 Of'cozmoﬁ StOCkQOqu;oo.o.o \“i;599;937iso i
‘per year. : ' o o R

TotalTbividenas.............;...;...L.....-.; $ 2.109 939 5of;}
Sinking fund requlrements unaer the. general and refunazng )
morvzage amount T0 one percent of outstgnalng oonaed 1naeoteaaess
ana oonas qllve iz sinkxing fund, ”nzcn at tle present tzme means
an annual_cnarge of $731,390. - |
In ifs stetement of assets. of Decemoer 31, 1911 anpllcant |
gives "plan+ anéd ovher nroperty at $108 7°; 049 17. |
App.icant row petitions for‘ r;ty to.cell 5 000 OOO
of its geﬁ;raI and refunding_five perce“t 30 year gola oonas of tae‘
denomination of_$1,000”eaéh ané o oe~~umnered erlee A from.“hmber
20236 to Number 25235 inélﬁsive %0 be 1scued unaer ana secured oy

aopllcant's genera¢ and refunding mortgage begrlng aate of Deceuner”“'

i, 1911 ané executed oy -and oecween chlfmc Cas and alectrlc Company
. - R - : . ) .




Banxeds Trust Comn ny of New Ybrk*'cdrﬁdraté rustee, and Frank

B. Andersomn, iadividual trusvee ~of San “ra“czsco.

Tnder the terms of tuis “ortgage addztlonal oonds may be
issued for bettérménts; imp ro"ements,_ ot enszons, and acqpasztzons
ol new propergv only when tae eaxnlngs avallaole.for oond 1nterest
are at least one and one—ha“’ tlmes\the 1nteresv on all outstandzng
 bonds inc*uazng the bonds to be issuba,'suve sucn as may be he*d
in singldg funds. 3Bonds may e 1ssued in a SUm.not to exceed
90 per cent of the cost of the adaltlcns 1) property. 

nppllcunt nas contra cted for tae sale of‘its.bonds 1n
the sum of 45,000,000 to J. P. horgan and “omnany of New-’orx at:y
85 per cent of tzeir face value. |

.

ua:isfi 1tn tne Cogpany's flnanczal
statemént. It is in ent*re*y Toe gene*al‘a form ana adm;ttedly
is not baséd upon anygnzag excent estlmates. .

In 1910 the renoru of this uomouny to the uommlsszoﬁ
shows WRngts and Good Will $19,998 500“, wnlle 1n 1911 the san
item appears as 312, 592,849.47. It is explalnea tnat Tais als- i
creyancy is drought about partlv by'tne fact tnut tne Vomoany
had in its treaq y or. used 1n its system for extensxons 2 con— f
sideravle amount wqica could nave oeen broperlv attrlouted to
dzvidenas. I do net conclde* thev the explanatzon 13 satlsfactory,
and, as it was’ aam‘tted by one of tae w1tnesses for tne Company,
tais item is arr;ved at by tazzng tae: paxr vaLue of tne common
stock, S :

We aave neretofore discussed. thé relatlonsnlp Whldh
exists uader tue Ca¢1¢ornza Practxce of flnaDCLn? oevween ouz-. 7
stana;;g stock issues and uﬁe value: of tne property (1n re )
Appiicé;ion of mort4ern Ca¢1zoruza Power uompany Appllcazlon
Yo. 62). | | |

‘Uﬁderﬂthe.ternSNof The deed of trust +he Co*n“ny'may'only
recéive *He o“oceeds from $900 par va ue o* bonas wnen 1» has exb
penaea 31000 for nurposes »nat are en*l*ely'proner unae* tae-Puolzc

Utllluzes Act agaln wnlca ulssue‘oonas; Bearzng in mlna tne

o
M..A._

e



fact that taese bonds are to‘be sold at 85 it is réédilj seéﬁ toet
of every dollar's wortq of money which the Comp@ny must expend on‘ o
additions, oetterments, ete., i ay ouly reallze 76ﬁ¢ from tne |
proceeds of thié 5ond issue. Tnls leaves s dlfference of 23 5/1Q¢Q:
in evefy,doilar wnich must be ¢ea’1zed from otaer sourCOS‘ -It‘

is stated thét it is:eioected To make up this dszerence from money

new in the treasury, from leg*tlzate nro¢1us turned Uﬁgﬂ inig BHE

business and therefore available for capizal, a.nd from money -pro-
PErLly assignable to 2 depreciation accoum;. It well m.,.y be tnat
these sources will not yield & suffmz.em. amoun‘c to me.z:e up the

neeo.ed sum, in waich event tae money vr:..u. nave to be secured from
the sdle of the common stock which iswthé'gn;y;othé::assgt'quthig‘  E
corgorétion; ‘The practice of devotingfcurrenzﬁréveﬁdeéftdfcapiﬁéif.ff
account is & dangero#s one uniess it zs carefally restrlcted.  §§€§§*1
should only ve n;gn enough to render a reasonaole and- adequaue -

retura upon the property used and “ecessarv 1n uhe Duollc servlce.
It ﬁoré then this is realized from’ rates,.tzey are too n;gn, ana

wiile the legal title to such excessive return prdbdbly 18 in tne

Compary since it is acquired rom le"a+1y estasllsaed rates und S0 e

may ve iesaliy invpstéd iz a caoztal account, yet oy so aozag
ultlmately tae Company will secure une enzire tltle to 1ts propertv‘
from its rates nrovxaea it is qllowea in adalulon a proper
depreciation cnarge. It saould ve very care;u;ly determlned
tberefore, thet investment in canwtal from revenue is drawn.entzrely
from revenue which is the result of‘reasonaole rates.. o
Whlle I am not satms;lea tha tié'valuatlono set out by

'th;s Company stil} I hzve no hesitancy \ ﬁ abprovzng .nas oona 1ssue
because of tie~fact'that the value of‘the aaded nroperty wmll con-‘ 
sidexably exceed tae amount of 1ncrease of tae outstandlng ob--
ligations, and tze vdnpany as & *esult of tals bond 1ssue alone, o
if the terms of tae TTUST aeea are compllea w;tn w;ll oe 1n a’
better bosztlon fmnancxally thgn be*ore tae 1ssue. Furtaermore

tae earnings during tae o@st WO Jears sn@w tnat from tne stana-"u
pointvof its earnings the Company is easi *y'aogn to. tako care of

- 7 —




- this added outstandinv‘dbligation.

On tne ~5ra day of October, 1911 tae common stocx of

petluxoner was 1ncreased ’rom $20, OOO 000 to $150 OOO OOO.l Apnllcant

explains that tais was done becaase of 1ts qeszre to prov;de ;or _
the‘$ 150, OOO OOO bond 1ssue coverea oy tae deed of trust filed nerezn
end the then ecess*t of hav#ng the aut.orlzed canltal stocﬁ nqual
0 tae-proposed‘boﬁd issue. Any uttempt to Forestall 1egislat1ve
control of stock ané bond issues is strongly dzsclalmea.: Practlcally
the entire issue of $10,000,000 pre_erred and $20 000 OOO common

wes issued and in the aaﬂds of tae puol;c at the txme of’tne 1n-_
crease‘of‘éaaital stocx aereuo;ore refe*red to.: Tnere 15 at tne
present time issued ana outs»andlng qu OOO OOO pre;erred stock

and $63 695, 610.66 common uﬂuS 1na1cau1ng taat slnce-tne 1ncrease

in ‘its caomta; stocx tae Coupany has dlsbosed of appraxzmately
$43,695,616.50? of this amount $31L, 696 866.56 13 zn tae nqnas of
subsidiary corgbratio#s anavfro* the evlaence lv appears unat this a
eatire amount is keld Ey-the Sen Francisco Gas and “1ectr1c Comnany;7:
and was turned over %o iT in return for its nronertv'before tae
effective date of'thé.?dblic Utiliules_Act. I‘wonla advxse very
carefal investigation 1nto the affairs of t“*s suoszdmary uompany
holding tais large olocx of stock _t the presen»‘tzme‘vere-zt not

for tae fact thet the officials of the Paczflc Gas and ?1ectr1c
Company wno cont*ol tais comnany stated uﬂder oqtn thot it never

has been zad is not now the intenvion o* this. cornoratlon to
dispoge of any of said‘sﬁock, ang counsel for tne Pac;flc Gas and
Blectric Company.stipulated in tﬂe record at tnze COmmlsszon'31 o
reQuést to submiﬁ all of the facts surroundl 5 tne ownersn;p of

this stock and the condition of tnls Comnany To the Comm1551on anav‘ 

not to tase any actlon wita refe*ence tne eto waunout the fu_taeri

consideration of this Commission. ‘mere 1t not for: tnese facts and”

tae furtaer fayt that very large aaa*tlonu_ bond 1ssues are con-

templated oy aon¢1canv from the aaount autnbrzaea ana coverea oy tne

-

deed of trust I‘would recommenq that cona1t1ons“be:;mposea.cqncern;ngggjq




this 3TOCK, but I rely upon *tae assurance of the offiCiéls df'this‘
Comv any, sud furtaermore if any “ece=31ty appears tae matter can’

e gone into and the inverest o’ tae nuolzc can e eas;ly pro-
‘teCtea at Tae time of sudsequent applicau;ons;. The tlme w1ta;n  ‘
waich tae avreement for the sale of tnese bonds must ne executed

is saort, and unless\there saould ve some controlling public con—
sideration I do not delieve it is nece53ary to xﬂpose condxtzone
tne:e ffect of wnlcn night be o 1nterfere wita tae gett;ng of tne
funds from this boznd. igswe which seeﬂ to ve immedlatelv necessary..:.
As to tle probable success of tiais enuernrlse une vomm1331on nas o
here ofore in several instances stated unat 1t does not ~uarantee
the saccess of any enterprzse, sut tne evzdence seems to 1na1cate
tnat 2t a much smaller cost ver horse oower tnan tne origlnal
installatidn‘wouid require, this large adalclonal 1nﬂta11atlon may

‘be made available, and that there is a prooabzllty'that a market

may he found by thzs Company For the saue.

vaerefore submit tke following orders:

222

\Apniication havz g vteen made to‘zae Ral “oaa Comm;ssion
of the otato of Celiforrnia oy tne Pacx 1c4Gas and Dlectrlc uo oany
for au tnorltv to issue $5 OOO CO0 par value of its 5enera1 and
: réfunalng mor tgage gola bonas wder tae terzs ana conamtzons set
ouu in 1ts general axd re*una** mo*tgége of Dece_ner l 1911, oy
and 'twatvcree-w sald Co“pany ané the danxers ;TUSV cmnoany of new Ybrz,__'
corno*ate trustee, a2nd “rank B. Anderson of Sgn Vranclsco, 1nd1vzdual ?,;
, truetee waxcn mortgage 1s dulv on lee watn tnls uommlsSLOn 1n thls |
case and reference 1o waich is ne“eoj'made for partzculars, said
bonds to be puyable Janua*y 1, 1942, and to oear 1nterest aﬁ tae -
rate of 5 ped cent per annum, payaole senl-annnally and to be- of
the denomlnatxon of $1,000 each and to-be_numoe:eq Ser;esgA,
Fo. 20256'305Ko;‘25255§_inclusive,

And a nearlng aqung been regu&arlv “e’d ana 1t aopearlng

toet said applica.n‘c nas-enzered into a contract nta Te P... orga.n Q«-: 9'{';”




and Company of-Néw iork for tke saié and‘dé ivery of all 85id .
bonds at 85'per ceat of their var value ana acc*uea 1nterest tnere- o
on, wh;ch sale and delzve*y was made cond*tzonal upon tne
apnlxcant's obtaini g‘from the Ra**roac Commission of the. Stame
of Califorzia, tize necessary coasent and uuthorzty tnerefor, and
It fartber anpea* g taat tue mo“ey 0 oe procuredhby |
the‘iscue, sale axd delivery of said oonqs of the Pacxflc Gas _nd
EleCu ic Company uo*the exmount of $5, OOO OOO face va;ae-payaale
? at a per;od of more than twelve ontns af 2r aate nereof to-vzt' “
Jainary 1, 1942 is neuessa*y %0 a“d *easogably reqnired by sa:d
Pacx;mc Gas ang Electrlc Company- *or tne acqnlsltlon of properuy
and for the con struculon comn;etlon exzensxoa.ana 1mprovements
of its facm*ltles and service, and | |
It further appea 1:5 that szi d pnrnoses are not in wnole
or in part reasonaoly cnargeaole to operatzng expense or 1ncome.--
IT IS EERSSY ORDERED 45 FOLIOVS: | B
Thne Pacnflc Gas and dlectrlc Co pany tne appllcant nerezn,
is hereby suthorized o issue $5 OOO OOO face value of tne
urincipal of éaid'bonds to be pavaole uanuary 1 1942 ana to bear
. interest at tne raue of 5 per cent per a_num, payab e semi-annually,f:
| nieh said bonas are to ve aesmsnated as “ge“era; and refunalng
mortgage 501& oonas” of the cenomlnatlon of %l 000 each una ,o se
numberea Ser“ es A, 30.:20206 to 25~55,'1nc1@s1ve, ana are to oe in
the form nrescrloed by and azre o oe issaed under ana in- pursuance 1 “
: of.*ne termc of and secured DY tagt certa:n:general and refuna;ng |
mort gaege of Deceuoe* L, 1911, azd eﬁecutea oy and between rac;fnc
Gas and glectric Comnany, e corooratlon tae appllcant nerezn,vﬂ/
party of zhe first n@rt anc Bankers rT‘rusi: Co“pany, A co*boratlon,
orgenized and existing under and oy virtue. o* tne laws: of tae
State of Véw Torx, the corpor 2te trustee ‘and Frank 3. Anderson“‘ﬁ
of the City and vounty of San‘Tranc1sco- Stute of Cal:fornza,
1na1v1aual trustee pg.t;es ol tuhe second part on tne follow1n~'r 

00110.1'33.0218 axnd notv: otnerwzse 'CO—WI'C :




l. Said Pac1;lc Gas and dlectrlc Comnany is aereoy

' autuorlzed to sell said oonds at not lesc tnan 85 pen cent o* tnelr;;

par or face value 2ad accruea 1ntereat tnereon- 

2.  Toe proceeds fron the sale of said oonds(éhéllﬂﬁé
applied by sala‘appﬁlcant, tne ﬁacﬁflc Gas and ?lectrzc Company,
only to the acquisition 6; prooeruy usea or usefu¢ in, the. per-
forﬁangé of its serviée o the puol:c and for the construct:on,
completion, axtension‘ahd improvement of its fac tles.and 4
,service,'for‘thé reimburée*ent Bf anyvﬁoneys wnzca have been,exb
pended sincé July 31; 1912 or wglcn a“ hereafter oe actuallygex—f'
peﬁded from its income-or frox other moneys 1n its tre sury not
secured‘by‘oﬁ obtained fﬁo* thae issue. of stocxs or stoc 'certlflcates
or bonds, notes or dTther evzdencns of 1nceocedness of sald Pacnflc
Gas and dlecurlc Comoany for any. of tae a‘ores¢1a purnoses, .

3. Saxa Pa01f1c Gas and mlectrxb CO"pany, tne app;xcanv
herein, shall xeeo senarate and accurate accoun s snowzng tne
receints a“d apn_lcatzon in deteil of tae'mroceeas of tne sale
or disposgal of said oz ao‘hereby autzo*lzeavto' e 1ssued and shel 11
montaly nake & verlfxea revort to tae uomm;331on as requ;rea oy
General Order Fo. 24 of This uommlsszon (wglun order so far as
appliceble is méde a part o¢ tn;s oraer,, stat;ng the sale'or sales-*”
of vonds during the prev;oao monuﬂ, the amount o* money rewlzzed
therefrom and the use and abplicat;on in detall of sgza money and
the specxfzc purposes for whicha each ana every nart of Bald moneys .
so derived from tne sale of said oonas nave,aurlng.tne precedzng
montn, been etpenaea and in no event saall any expendzture be maae
fron tre proceeds of *“e-salero$ suca‘oo as for any purnoses other
than the onés sef-out herein; ané tae spec1‘1c purboses for wn;cn
such exgenditures may be:ﬁade and tae amou“t spent ;or any one of |

the purposes not 1o exceed the respecp;ve ounts wai Cn follow-?-




Construction of Drix powe* plant of 40 OOO _ =
illOWS.J'*' capaClvyb.-.....oooo.o.&‘o...'.o... $ l 630 Ooo

Construction of stee" TOWer transrmssn.on
lines from Drum power house to Cordelia. ‘ o
su‘bs‘tatlon...'..............‘......'..O" - o9 1’389,000‘
Construction of concrete dam and’ snillvav....“'2,2803600ﬁj
Constructior of canal, forebay“ana,syphon‘lzne
to convey water from Leke Spaliding tvo Irum. e
power pla.nt.,.-........--..'. ..‘;...'..“0.'..0"-;.lo‘t. . l 274 500 ’
Steam power station at Sacrauento............f 409 820 O4tﬂ;
Ny , . ' : ) - v
* Imnstallation of meters ox S“crumenuo Servlce.wv” 109 051 “ff E
. XTWO circuit power ’:.“e uoraella 'co San Rafael” 33‘7 550
Fo* new construction arising out of tne development of tne“~f

L.~

Companyts buszness and tne addition of new consumers. _
nleCurlc Denarument..........................-S l 500 000:1\“: 
Gas Deparmment.......................Q;...;..fg l OOO 000;,1*7‘
Rallwuy‘Deparxment..............;............Jif §250 OOOﬂff{“
W.,ter DEDATTACHTe « ae e e eenennnban ..\.‘......'.‘.,.._._- . ‘125 ooo~-:¥5
Tezm Sa.les............‘..;...........-.;.....  -_;-.3.25 ooo".-;-f i
New offlce suilding at S@c;amen <0 a ‘ R S
San :rancvsco...............................;~ - 590,000 -
Purchase of property of Los u,tos Gas and v‘_.  iufla o
Zlectric Comnany........................-...‘_‘7h187;7§2§51fpf
Wnile tuese aﬁéun*s exceed eubstantlally The envxre“?$§ﬁtfof"ﬁhiéffA
bond igssue, still tae'voﬂbany “ay oe perm,ttec to expena an amount
on any one of *‘ese various b*owects not eyceedlng tne amount aerezn
speclfzed the total amoun* wn_ch nay oe exnegaea on.tnese vgrlous
enterprises Irom unzq bond issue o* cogrse oelng llmztea to tne )
proceeds of the $5,000, OOO bond issue nereln auxnorzzed Aﬁ&f
faaa*tlonal amounts waich may ve exnenaea ¢or tAese'purooses must be.

made up from oyher‘sources or fronx sdbseouent oona is ues approvea-.

by this Commission.

The foregoing opinion and ofde:ﬁare‘herebY“appered




‘end ordered Tiled as the opinion and order of theTRailroad.Ccmmissiﬁn;fp

Dated at Sem Francisco, Celiforrzis, tnis 14th day of |

September, 1912.




