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In the 2:.a.t~er of the,Application 
of 'thePACIPIC GAS)E ~i;;:CTR!C' 
CO"EJ?J.J.IT.a corpol'atio.!l" for an. Order 
of the Railroc.c. C0::::1i5$10:o. of -:he 
Stat.e of CaJ.ifor:lie.~.a"O.thorizingitto 
,issue~ , sell' ana.d.eliver, 'to theainount 

l 
} 

of $5,000,000 , itsbo:c..s known and 
desig:lated: as ttGelle~a.l o.:ldRei"u=.tii::.g . 
:Z:origs.ge, Gol<i'30:::d.:s (Series .A. bearir!g 
5%in:t.eres't p.er 2.nntlIll, due J<;:r..-::.a:ry'l, 
1942)"" which bonds are 'to be issued. 

~ Applica:tioll :No':2J:{). 

und.e:::- a:c.cl secured. by i.ts Generci a:l<l. 
Refunding 1:ort.gage, dat.ed Decez::.ber 1;' 
1911" .' exec't:'teclliy said PacifieGa.s a::d 
Electric Co:c.pa:ly~to :Banker~ Trust Company ~ 
corporat.e trnste;e" and Fra.nk 3. Anderson,. 
indi'viO:1ial tl':'Ustee. 

) 

) 

~. 
~. 
) ~ 

l 
Charie$' P. Cu.tten'ane. w. :a~ :Sosle:>~fcr . .A:pplican~~. 

EsBLEID.N'~ Corm:.i:ssioner.· 

'I .. '_ 
O~, LN I 0'.:,,), •. ..... -. ' .... - ',- - .-

Pacific Gas 'and. Electric Co::pany appli,es .for'a,n:'.'order of' 
'. 'c'" "".::>' . _ .. 

tAis' Co::mnissicn euthor:'zi!lg the issue of bo:c.dsllaviLg.a",f'acevaJ::ue 
'::." .. , " .... ,.: 

o"! $5:7ooo~:6oo.>.Ap:.;>licant proposes' ~o usetAepro:ce~ds' #om:t~e: 

. COIlS tructing twc a6.diti or.al bydio-clectric power::pl:dnt$;:'Wi~h,\a2.Ill'S;,;/ 

.reservoirs. con:<iui"tSc, di-cches~ tonnels, :f~~e$~ ,an<iapp~t{;~~,ces' 

on the SOl.ltA fork of "the Yuba. River in ~evada.C6u:c'tyanci.,"t::a:e/ie&r . ..... "','. " '.- -

,', . 

mi$sionli!le fro~ tllese p::'ants to apoi:c.t·:iriSo~o·"C6uD.tj.'owd.$;,{t:e:: 
• ,.., \..' .' .1 

.,' .,./' . . , ~ . 

. Crockettir: Contra Coste. County; fortlle ··coristrueiion. of"a,:'li:e1r:,:':': 
- ",' . '-. 

. stesmpowel" .' station.' atsacra:en.to~f(>l~·:'tt.e· inst'ailil:tion. of;·J;.ei:e£.s 
Sacramento; for t1le .construction of' a 'two>circuit' s'teel' to~;i.::::{lne: . 

" "., "..' ' I: ... :. 

'fro:l COT9-e1ia to se.r:' Rafael;' and for the"extension 
. . . 

ofi tsf2.Cilitie~ to meet. tilesrowirii,tequ:ir~eD:~s ~f"it:~,'iusi~~s~:~ :,'.' 
.,' ~", . '.' ,,'-.' 

$.$ set forth ,i:ispeci:fic ,detail in' the:,e.J?:P11ca:tion~).¢~'o:rO:ing ,~~ 

a.~plican~' ~ fi,gures. ib.e .1'rojec~$towhicLi 'it:, de$ir~tod~o~e 
.. ' . 

"the :loney's to bel"eceivedf'ro6.Ui.eseJ.e' of'·:thebonds ;wj;l~;,:co·st 
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$12,282,441.02. The pIa; of fi:1.ancing the ?r-ojects in excess of tJ:i.e 

. SUl:l. to "be received fro~ t.:b.e sale· ~f the$5,OOO~OOO Ofbondsislefi 

to a le ter da.:te. 

Pa.cific Ga.s ~c. Electric Co::.pa.r.ywas fOI'I!le<iby· the con-

solidation of;a. large number of electric power comPanies. 
It is e·ng~g.ed in the bus.iness of' gen.era-ting, . distributing . 

. ~. . 

and selling gas a.'1c.,.el·ectrici ty for ligh'C • heat. an.d:p()wer;~£. 

generating and distributing ste~ f"orhe.e:t; of storiIlg.d;ist~n).uting" 

and selling water for dO!:i.estic uses a::.d ?o:we; ane:· iTriga~i~n; .C?:Ild .. 
'. . .'" ... ', 

ofopera:tin.g &. s~reet railway system. ,Applicant's prillci;ai ple.~e 
of business. is Sa:a. F".r.aI!cisco. It sells gas a.n<ielectr~ie1:ty over e,. 

large sectior.·of Northern and. Ce::ltralCalifornia., including 

cities about S2.n Francis-co Bay. It,: sells 
',,' " " '. 

in Oclclend ano. San :Francisco I and it, oWns a.:n.d o:pe~a:t.~sthestr~et 

railway sys·tetl 'in the City of· Sacreme!lto. It$u:p:plies·elect~icity' 

to the inhabitants of 187 c1 ties andtowns~ gas to 49'·cfties . and 
. " .' .' . 

to~s. water to- 10. stea=: to .two. . , It .• serves wi th gas .end electricity· 

30 c.ounties of' the State. 

Applica.nt ~'W:C.5 a::d operates 17 gas works in citiesand:t·owns ... 

of the State. The grea'ter part of the. electric energy US~d;bY,:-
. '. . ". 

a?plicant. is generated iIr.ll~yd=o-electric s.tations located: in'· the 
. ,". ".' 

cov.ntiesof :Butte, Yuba., Placer ~ zevada.) Sacraz:.ento~' sllo.Amador 

wi t:b. a. cQ.pa.ci ty of 92,.973 horse ?ower. Pa.cific Gas and Electric 
, ",. 

Co~pa.nya,lso owns and o:pera.~es four s'tations f'or t:'a.egenere'tion· of . 

elec'trici ty by stes:m, two in S3Jl Fl'rulcisco,. one iI:..O~ar.6;, snd. 
," 

one, in San Jose. A fifth stea14 station-is nearing cotlpletion, .. 

in Sacra:en'to. The stezo= installa:tior:.shave. a cO!:'lbined 

of 99,600 horsepower. 

T:i:le 1'lydro elect-ric ·ins~e.lla(;i on con'tem.plated in the, South~ . 
" ',>.,' 

Yuba a.::.d 3 ear river development will increase iAeg~ereting .. 
. . ' 



" .. , • 
ca.p~.ci ty of Pacific Gas and :81ectric Compeny by 40.000 kilowatts. 

Applice.:c:t sub::'its'the following es'tim.a'tesof cost f"~r .,. 

this deve~opment: 

Constrtlction o·f DrUl::J. power plant of 40,000 . 
kilowatt ca:paci ty ......... ., ••••••.•••••••••. ~ ••. $, ~J-650 rOOO· 

Construction of steel tower trans:::::lission 
lines fro::.. Drum. :power ho'USe 'to-Cordelia 
sub'st.aticn ............................. ';" .'., ..... ' •• ' •.•• 

Constr'tlc'tion of Concrete dam aIlds:pillway ••• 

1.389 •. 000: 

2,280.000 

Cons'truc'tion of caz::al. foreb~ and. syphon 
line to convey water f'rotlLa.ke. Spalding. 
to. Drum :powe: plan.~ •••••••• ~.; ...... ~ e._ ..... : •••• _. _..;:1::,·&;,2;;,· .;..?.:401. • .:5;.':O;.,;:O_~_· _. 

$ . 6,.593,500 .• 

Applice.n'tlists other genere.l:construction.requiremen'ts 

at ~2,lOl~178.51.. Included in uis estim.e.'te a.re: 

S1;.e~:power s'ta'tion at. Sacra.r.erito.: ......... .: .... $ 40S~8·20.04 . 

Installe.tion of l:le~er$ onSacra::::en'to services 

T"n.o circ'O.:i't s'teel ~O\Ver lines, Cord.elia. 'to 
San. ?'a..f'ael~ ............ ' .... ~ ............. .;.. 4ft ... , •..• • ... . 

.And a large ziumoer of improvercent'S in smal~er amounts. 

For "~er. Cons~l'uction arisi:c:g ou.t. of t:b.e. develcpmen1i of 

the Con:.panY's busi::.ess:md ~J::.e ac.ciition of new. consu:=.ers from day to 

day", Pa.cific Ga.s and Electric Coz:pe.r;.y:pro:poses tc-expend. to J'Clle30~ 

1913 the. SUl!l of $3,587,762.51, as follows·: 
.. . 

Electric d.epe.rt!ilen~ ................................ $: 1,500,000 
.' ".' '. . . . Ge..s departrc.ent .................. ' ............. ', ........ ', •... 

Rai1vro.YDepaI''tI::.ent (SacreJ:.ento)~ ~ ....... ~ •• e._. e .. 

,\V'at'er" ~ep.a.:rt.:::.en~ .............. ." ••• '. - ........ "'" _.' .', ... ,_. 

SteSZl'·'Sales.,.· •••••••••••••• " ••• ~ ......... ., .' •.••• "." 

l£is·cellaneous· ................. '_ ........ ~:. .................... . . . 

New office buildir.g at Sacrem~nto and ad-· . 
di tlontD SW ]f@.fi~ i s~6 Bliild.il1£:a.na. e th~! . 
struC't..ures·.' .. ' •••• ,., - ..... ~ ...... ~ • _ .. :.. ........ ' .. .;,~ .. : -. ~ '.".," 

')'~' " 

Purcn.ase Of}jT.Opertycf 1osGa:to,$ Gas and'··· 
E~ e c· -::',r i c Co:.-oany." ....... - •. - .• ' •• ., .... ." -. - _ .......... ;.~ '. ~ • ... . ' ... ,' 

1.,000,000.·· . ,. . ' 

. 250.¢OO· 

125,000 

,I, " 

l87 ; 762-5l. 

The construc~iQn con'te::Lplz.'t~d in- the elec-tricai, ga.s,:.water . 

a.=.o. steem o.epartme!l:ts as above se~forth:embreces :f'or .~e: :lOSt. 

.. . ... v -



~ 
'Y' , 

. ', 

the service cannecti2ns for new business during the year • 

These figures, a.pplicant stat.es ~ s:rebased uJlon co:m})utations·.· 

. of the average cost of service in$t.alla:~ions and .the' numoerof new 
services that ~y reasonably be e.ll-cici::pated d'tU"il:lgihe yea:r'ending 

Jtule 30 p 1913 • 
. , It is obvio~sly iI:!.pozsible for-this co~;panyto succi t e 

detailed stateriento:fthese service . extensions in advance' ••. ' The> 

demand :for service mU$'t "be:met. as i'tarises int.he· daily course of . . . 

tAe cO:CPaLY· S busi~es·s. In this connection a:p:pli.c~t:pro:poses that·' 
• .",,, , c " ". 

i tfile with this Cot:r!lisslon monthly state:::ents showing in· detal.:t 
~. . . ,., .'. 

where and "lor wna't specific :;ru_rycse tile: ::loney cierived:f'Tom'ueeale· 

of its ·oonds shall have beet expe:1o.ed. 

PaCific Gas and. 31.ectric COI:lpany has .an authorized.,sto~k 
"-'~ ... 

issu.e i:. the SUI'! of $160,000 , 000 , of which $lO~OOO.OOO is'pref'e7:red 

and $l50 p OOO,OOO co::ro.on s'tcck. Preferred stock to. theamotmt, of 
$10.000,000 is iss~ecl and outstand.ing.Of' tAeCO:mtl~n;s'tock, 

$31,998·, 750isir. 'the bends of 'the ·p~olic arid $Sl,696,866;~5C is 

by· subsidiary cOI!l:panies •. 

Ullder t!le :provisicne of ":ohe g~eral a:o.6.refunciing mortgage 

of t.h.iscorc.panyi t. is aU"t:hor~z,ed to incur c. bondediI:.d:eb~edIiessin 
the SUI:l ot~n50 ,000 ,000. Und.~~lYin~ moi"t.gages ~e deCla.red'Cl~sed. 
Bonds are outstandins.a.gai::lst PacificGasaLd~leC;iri¢ COtlpa.r.y and 
in the b2'5.ds of t.he public i~ the a:ilount. of $717251~OOO; in the· 

Company's treasury $251,000; heJ.c. ~·i::l 1;he Co:c.:p.&nyts :sillking: fUnd' 

$1,888,000. 

The e5~0007000 0:: ~oon6.s pro}X>sedt.o be issued are pe.r.t. of the 

autAorizec. issue . of ........ ~ .. •. ~ .... ' ................... •••. ~ ..... ~. ~$15()~6~~o~ooO; 

of whicb.there are outstanding at tAepresel:.t ti!:le .... $' 

there have been cancelled throug:b. sinking furid.s ...... $., .. . 2s5~·,iOOQ 

Lea-ving an T.lllissued: balanc.e of ...................... ~ .... •.••• $ 129~?:65,OO:O'" 
• I '_< ' 
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Under the terms of' tb..e :;r.ol'tgage tb.is oalance must be 

,. appli eeL as f'ollows: 

POl' refunc.i:r:.g uz::.c.er1ying is.s~es ............. ~ ' •• ,$ 

POl' ad.ditior6~o p1ant •••••••••• '~.~ ••••••• ~ ••• .$ 78,si2,'OOP: 
$1:29 ~765:.0()O," ' •. , 

, > '. 1,1,"" ,"'" 

For the calendar year, 1911,earrdngs and ,eX!>endit~res: 

of app1icant'were: 

Gross, 'earnings ..................... : ........ ' ........... ,". ,$' 

. " '.' ' .. " 

.Ne~ e~1:ings fron;. opera'l;ion ....................... ,' ,.$ 6;; 212 186.55' . " ;, 

O-cher i:r:coJ::le (net) ~ * ~ ........... ,~ ................. ' 178,S50.78d

' 

Total net incon;.e .............. ~ ••••• ~ .. * **........ ••• $6 ~i9().,5S7.~', 
Intere6t ••••••• ~ ••••••••••••••••••••••••••••• 

B"al2.nc.e .................... " .......... " •• ~ .• ,.,' •••• ,; ••• ".. $.', 

":lo""'o.~ dl·~CO''''''''~· aYl_d e'...,..,'J:'e""_l""e ........ ".'~ ......... ' .,.". ",-"I~b" _' '.....;..,_' .,:." ;:;'.,J.."';''';:' .':'.'t"';.;"';;."'·',;;.'".·,,:, J;)... _ ........ ~ ..... _ Q75~6:7.84, . 
Su...rylus earnings ........................ .;. .. ~ .... ~.~$ S~OsO;732S:2#" 

Di "Vide:c.ds &re at. the pre.sent. ~iI:le. distribute~'on the' 

following basis: 

6% on $10,000,000 of :preferred stock ••••••••• $ 
year. 

60.0.,00.0 

5% en $.31,998,750. erf CO:::r:lon s'tock. *._ ........... $ ~t,599 .. 937~50 
:per. year. 

<,:, 

Tot-al :01 viciends .................................... $2,19-9,937':,50 

Sinking fllIla. requirements under the genercU and refunding 

mortgage o.:lount '"Co one ?ercen't of ou-ce'ta.n6.ingoonded in<iebtedllezs. 

a..'l'J.Q bonds alive in sinking fund, whlchat tb.e;present time mesne 
an annual charge of $731,390. 

In its statement. of assets of Decero.oer31, 1911ap:p1icall:t., 

gives Itp1s.I!t and. o~her property" a.t $10.8',791,0.49.17. 

A:p:p::'ica.!l~ 1:0\'7 pe'l;i tio::.s for au:thori'ty to sell $5,000",00.0., 

of its general and refunding five :pe:rcent30 year: gold. bonds. o:ttile' .... 
'. "' 

deno~ina.tion of $1,0.0.0. eacil a:c.6. t.o oe,:::'OIlibered ·Seriee A f'rom37'UIlW:er 

20.236 to Nu:moer 25235 inclusive,. 'to be issued.. und.er e:.nd secured~oy 

a:pplice.nt's genere.l and refundi!lg mortgage be&:ri~g,date 

1, 1911 and execu:ted ·oy,·and oe'l;ween Pacific Gas and :Electric 
- 5- -



Ea:n.keD$ Trust Compa.."1Y of :~ew York/ corperate tru.stee, and:?rank 

E. ~derson, i~dividual trus~ee. ef San Francisco.. 

Under the terms ef :t1lis :D.ortgageaddi tional. bonds. may, be 
issued for betterm.e~:ts t in:proY'e::J.en'ts. ~Atensions, andac.q'\Usi'tiClns 

of' ne\v property o:lly wh.en t:'::le eam i:c.gs a.vailablefor·:b<md interest 

are at least one a.."ld one-half tiIl:.es. 'the interest on al.l'ou:cstamting '. 

bends including the bonds to be issued~, save such as may be, held 

in sinking funds. :Bo!lds may be i,s-sued in a sum, not to, exceed 

90 :per cent of the cost o.f 'the additi ens 'to property. 

Applicant has contracted 1'"0,1' 'CAesa.leof its bonds in 

the sum of $5,000.000 to. J. ? :r£organ and Co:npany 0,£ New York at 

85, per cent of their face value. 

I a:cl not <;l:t all s;;:.~isfied .. i th the Co::a.:panyt s ~inanc,ial 

state:a.ent. It is in entirely ~oo gen.eral. a formanc'iadmittedJ.y 

1s :lot ba.sed upon anyt!Ullg e.~ce:pt. es'tima:ces. 

In 1910 the report of thisCo:D:pany to theCommissi on 
shows "Rig:a.ts and Good Will $19,998~500", while in191lthe Sa::le 

item a!>pears as $12,592,~849.47. It is explai::leci.that 'this dis-

cre?aI:.cy is 'brougb.:c about partly by- the- fact that the Cott..?a.ny . 

had in its tre-asury or used i::1 its' syste:a. for.' eXtensions a con-

siderable a.r:loun.t w~ch could b.a.ve "been properly attributed. to 

dividends. I do notcoilsider that the eA¥lall2;tio~ :l.s.satisfactory, 

ane.. as i': was adrni tted ·by o:J.e of tb.e Wi t!lesses for the Company, 

this ite:n. is arri"1ed at by taking the par value ot: the common 

stoc~. 

We have heretofore discussed the rela.tionship wl:lich 

exists U!l.d.er tile California. Practice o:f financing.oetweenout- .. 

stc6ding stock issues and 't:he value· of tliepro.:perty (inre . 

Application of Kort.~ern CaliI~ornia Power Com:pa.ny~ A~plication -

No. 62). 

Under the ter:lS of 'the deed of trust the CO:::!1p~may Qnl.y 
" ,,:/: ,. 

recei.ve 'the proceeds tro:l$900 par -va.lue: o"! bond,s when i'tMS'.e-x,;,· 

pe:c.c.ecl $1000 for purposes t~~ are e:l"ci:-ely p;oper 'Wlder the- . Public 
, ,'" 

'Utilities Act against i~hicli~,o. issue -oo'!lds. :Bearing i:::lmind . the 
:'. . 
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fact tnat these 'bonds are 'to be sold at 85 it is readily seen tD.e,t 

.. of every dollar's wort}:). of money which 'the Company mus:t expend. on 

ao.o.i ~ions, 'betterme:lts. etc.. it ::.ay only. real:t:ze 76tJt from the' . 

proceeds of this bond issue. TAis leaves a differeri~eOf" 2S 5/10~ 
in every dollar which must be realized from other soUrc".!i 

is sta.ted ~t it is expected t.o !:lake up this differenc'e fro:o. money 

now in the treasury, fro!:! legitil:ate ~rofits 1;ur~~~~~li·*nia.]ne 

lJerly assignaole to ade:oreciatio:o. account. It well mayb-e' that 

tb.ese sources will not yield a. $u.!fic·ient amount tomake'u:p 'the 

!l.eed.ed S1I!::l, in wJ:lic:a. eve!l-= 't.ae money wi~1. have ~o be sec-ured from 

the sale of the CO'OrllOl:' stock which is the o:Uyo'tb.e::-asset O:rthi3 

corporation. The practice of devotin.gcurrent revenues to' capital' . 

a.ccoun~ is a dangerous one 'l.mless it is ca.re:fu~J.yre6trict.ed ... 
should" only 'be hie!l. encuzh to render a reasona'bl.e and adequate 

retu.rnupon the property used a.nd :n.ece-ssary iri'thepublic service. 

If ::nore than t:!lis is realized fro:l rates .• ' t!l~Y are toohig:'a.,and. . 

wllile the legal title to SUCA excessivere.tUl'npr<>p~l.y 'is '.in tlie 
. - . ,', 

CO:llPz.ny since it is acqilireci fro:::il. lesally estaolishedrates and' so 

may be legally invested i~ a capital accoun't 1 yet by so doing 

ultimately t~e Co::n.:pany will secure t.he, en-:;ire title. to·itsprop-erty 

from its ra.tes provided it is allowed in addition a proper 

cie:?reciat.ioI: charge. I'Cc should be very carefuily determined., 

therefore, 'that investment in capital from revenue is/ drawn ent·ire~y 

from revenue WhiCA is the result of" rea.so::laole rates:' 

VAile I am !lo't' satisfied. ~i tht~e valua:tio::ls set out by" 

this Company s~il1 I have no hesi'ta:lcy in a!>proving. -:b,i.s'bondissue 

because of t=.e fa.ct that the value of' the added :property '\ViIi" con-

siderably exceed the~oun't of increase of the out~tanding c'b-· , . . 

ligations. and the CC::l:pany S:S a resuJ. t of thisbon4issue;.aJ.one.· 

if' ~he terms of the 'Crust deed. a.:re complied. 'Wi~~ will be .. ina 
. . 

, . ' . . 

better :poai tion financially than before the issue. Furtaermore 
: . '. . 

the ear:'lings during t~e past'tW'o years· s~ow that from 'the 8tand~ 

point of its ea..r.li:lgs the CO::::lPa:lY is easily able to tak. care of" 

- 7' -, 



.. this added. outstanding oblisa~ion. .',"." 

On tlle 2Srd day of Oc~o:Oer, 1911~ 'the common stock of .. 

:petitio:ler Was increased from $20~000~.000 t() $1501'0001'000 •. Applicant 

explains' t.~t thls was done "because of its desire t,oprovide f~r 

t:he $150,000,000 bond issue covered by the deed of trust filedilereln 
. . 

and the then necessity of baving the authorized ca;p i tal stock' equal 

to the proposed -oone: i.ssue... .P:n.y attempt to forestal1.1egi's1.a.tive .. 

cO:l"tI'ol of stock and. bond issues is strongly disclaimed~:Practically 

the entire issue of $10,000,000 prefe~red. a:!lQ $20,OOO~Oo-O.coi:::Jmon 

was issued and in the bands of tAe public at the time- of. the 'in:.. 

crease of capital stock heretofore referred to. There is at the 

prese:Llt time issued a!ld. ou.tstanding $10,000,000 preferred stock 

a!ld $63,695,616.66 comnion r;b.us indi'ceting tbat since- t:heincre8.s:6 

in its capital stock -the Company has disposed ofap~ro::id!Il2.telY· 

$43,695,6l6.60~ of this ~OU!lt $31,696,866.5$i8 in the :hands. of 

subsidiary cOrJ?orations and, fro:::. the evio.en:ce it appears 't.!lat t.lii2 

entire a!l:loun't is ile~d. 'by the San Prancisco .Gas and E~ectric Co:o.pany, 

and was turned over to i ~ in. ret.ur- for its property be:fore t~e 

effective d.ate of the Public Utili t.iesAct.. r would. advfse avery' 

careful invest.igatio.!li::lto. the affairs o:f thls s"c'osidiary: Co?pany 

holding this large block of stock a.t the prese:!l~ tlme were it not .. 

for t~e fact that the 6ff'icials of the Pacific Gas aildElectric 

CO!npany wilo control thlscompany stated u=.der·· oath· that i.t never 

.has been and is no.t ~ow tile in'ten'tio.n of 'this corporatioll.t:.O . 

dispo·se of ~y of said stock, and counsel for the PaCific Gas' and-

Electric Company stipulated in tlle record at ciis Commission's 

requ.est to. submit all of' 'the facts surroU!ldin.g theo-;mership o·f 

'this stock and the conditiO::l of "this Co.mpany t.o the CO:mmis:SioIi., and. 

not to. take any actionwi't~ ref'e=e::lce tner.eto wit:b.oui t.J:le f'Urtiler 

consideratio.n o.f 't.ms Co:::::missio.n. Were itno.'t :for·thesefacts and 

the further fact Ulat very large additional.' 'bond issues. a.re con-

templated by ap;Plican~ frot1 ,tAe amonnt aut1IDrizeO., aiidcovered by '~e 

deed of trust I would recorm:nend 'that conditions be i~o~sed 
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this 3tocl:C 1 but; I rely u:90n the assura.."1ce of, the off'icia.ls of, 'this 

COl'!lpa.."lY t and. furt!lel""'.!lore if a:n.y ~ecessi ty appears the ,matter can 

be 'gone in'to and 'the i:o:ceres,: o~ t!l.e pU1)lic can be easily pro-

tected. a.t 'tAe ti::J.e of subsequent a.pplications., , The time within 

which tile agree::J.ent for t!J.e sale of 'these bondsIO.ustb-e, executed 

is sb.ort, and unl.es8there s~ould 'be some controllingp'C."!:>11c con-. 

sidera'tion I do not believe it is necessary to i::lp:ose"conditions 

the effect of which !light be to inter.ferewitb. the,gettingof''tjie 

funds f=or::. this b.o!ldiss ... e which see::. to ,beir!=edia'tely~ecessa.ry. ' 
," 

As to t:::'e pro'ba"ole success of t~.is enterprise t:b.:e Commission has, 

here~ofore i~ severa.l insta:lces stated that'it does not guarantee 

the success of s:ny enterprise, "but the evidence 'seems to indica'te' 

that 2:t a much. smaller' cost :ger horse ?ower'thail. the, original. , 

installa.'tion would req,uire, 'tAis l,a.rge addi'tional ,ins.talla.tion may 

be made availa.ble, and tha:t ~here is a probability that a. :market 
',> 

maybe found. by th.is COI:l:pa:lY for t.be sa:::.e. 

I therefore sllo:::a.it the followi:lgoro.er: 

oaDER • .-.----
Application havir:g 'been. :nade to 'the Railroad Commissi.on 

of tAe State of Ce;l.ifornia by the Pacific Gas and. Electric ComI1any, 

for authority to issue $5~OOO,COO :par vaJ..ueof its genera,land 

refund.ing rr.ortgagegold. bonds under the ter-4S a.:ld conditions set 

o'ut in its general s.:ld refU:::lding !l1crtgage of Dec6berl, i9'll,oy " 
and betwee!l said Co:::;>any and. the 3a.nker2 Tru.s~'<Co~pe.ny of' l~ew York~ " 

, ~, ". c 

corvorate trustee, and aa.::ik:3 • .Anderson of San :Francisco, i'ndividuRl 
~ , , ' , 

trustee, wAich. mortgage is du1.yon file with 'this COnmllssion in< this· ' 

ca.se and reference 'to 1'1b.ich is hereby mz.de for particulars, said 

bonds to be payable J'anusry l., 1942~ and to bear interest at. t:lle 

rate of 5 pe~ cent :per a:mu:r., payable selll.-annua1.1Y and to be of 
the denomination of $1,000 eac~ and to "be numbered Series, A, 

l~o. 20236 to No.. 25235~ i:aclu.si ve, 

And a heari:ng :bz.ving been regularly held ana. itappeaxing 

that said applicant; AaS en-ceed into a contractYit:h J"~ P .. ,]£orga;n 219.' 
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and Company .of New York for the sale aild delivery of' all said 

.' bonds at 85 per cent of their par value and a.ccrued interest there-

on, which sale and delivery wa.s made. conditional upon the 

a.pplicant's ootaini:::.gfrom the Railroao. C¢mm1ss.1on 'Of the Sta:ce 

of Ce.lifor::.ia, t::c.e necessary CO::lsen't alld au:t:b.ori'ty tb.erefor, and 

It f-.irther 2.?peari!lg 't~'t the:!l.o:ley to 'be: Pl'Ocuredby " 

the issue, sale ~d delivery of said -oona.s o·fthe Pacific Gas and 
. . ' " .. ", ,..,,' 

Electric Company t.o the a::lount of $5,006,000,' face valilepaya~::Le 

at a period of more than t\vel ve ::lonths aft.er date hereof~ t~W'it: 

Ja:::luary 1, 1942, is necessary 'to andreaso::ably re.quiredbysaid' 

Pacific Gas and Electri.c Co~pa=.y fertile acquisiti'on. of property .. 
a:ld for the CO!1stl'u.ction, comp1.etion .. ene:o;sion anciimprovements 

of its. facilities· a.:::.d..service. and 

It further a.ppea.ri~g 'tb.a't said: purposes are no't inwilole 

or in part reasona.bly cbargeable to operating expense 'or: i!lcome. 

IT IS ;::; "!.0.]3Y ORDEF.:ED AS FOLLO\7S: 

Th.e Pacific Gas a:ld Electric. Co:n:pa.ny~tileapplican~.herein .. 

is hereby authorized 'to iss'.le $5,0'.)0,000 face· value·of:the 

principa.l of said bonds to 'be pay-a.-ole J'anuaryl ~l942 andt.o bear 

interest at the ra'te of 5 per cen.'t :p~r a:nn:u!:J.,. paya.-ole. semi-annually, . 

wbich sa.id bonds are to "be desig!la.ted as Jlgenera~~d ref-:mding 

mortgage gold oonds u of the c.eno:linatio:l o·f $1,000, each and. to· be 

n1mioered. Series A. Xo •. 20236 to 25235~ incltlsive, anci..are to: be~ in· 

the form. prescri';jed by and are to be issued Ilnder a.:la. in:pursuance 

of the ter::lsof' and secured by -:.ha.t cer~ain>;general and l"efuD,<ii.ng . 

mort~ge of Dec~-oer 1,. 1911, aIle. .e;:;::ecut.ed "by, andoetween ?aciiic. 
, . ,'- . 

Gas .and Electric Company, a corporation,.th.e·a.pplicant 'h~rei:c., 

party of 'the first part,and 3ar..kers TrJ.st CO:lpany, 's;. cor:por~tion, 
orga..'1ized a.n.d e:cisting '.l.."'ld:er a..."lc. by virt.ile of the laws of'· the 

State of 1rew Yor~, the corporatetr'Ustee, andFrarik:B~.Anderson 

of 't1l.e City a:ld County of San Pra;!cisco, Stateo·fCalifOrnia. .. 

ind..i vidual trustee, perties of tl1esecond paI'-c. OIl tile following· 

co:a<iitions a:I.d no't otherwise, to-wit: 

- lO .. 



~. Said J?a.cif"ic Gas e.!l.d 31ec"tric Cowpany is, :hereby' 

" authorized to sell said ·oonds at. :lot lesstban 85 ;pe:c cent. (jf" their. 

par or face value a.:ld accrued i:l'teres't thereon; 

2. T~e proceeds from the sale of' said oon<issball'oe 

applied oy said a:pplican:t, the :Pacif1cGas and Ele'ctr:ic Co:ciwa:ny, 
. .. 

only to the a.cq\lis.i tion of property used or useful i!L;theper-

fortla..'1.ce of its service 'to the public and. for 'the cons.tru.ctio:l,. 

completion, extension and ir:l:prove~ent of i 1:S f'acilitiesand' 

service ~ for the rejzburse~e!lt of any!iloneys w~ichhave been: ex":' 

pencied since J"1lly ~l, 1912 or which!flE..;j hereai''ter o.e actually' ex-
,-

pended froI:l its i!l.comeor from other ::lo:leys in its treesurynot 

secured by or ootaineci fro::!".&. the issue 0·0£ stocks or stock certifica.tes 

or bonds, !l.otes or dl'ther evidences of indebtedness. of said Pacific 

Gas ·and31ect.ric CO::lpany for a;:;.y of t~eaf'oresaia.· pur:,ooses; 

3. Said Pacific Gas and. Electric Cor::.:p.s.ny, the applicant· 

herein, shall keep sepa.:rate and accurate acc-o.unts showing the 

receipts and application in detail 0:: t:a. e proceeds of the, s.aJ.e 

or disp09a.loi' said bo:::::.ds hereby aut~o=ized "Co "be' is,su.ed z.nd shall 

mon'tbly make a verified re?ort ·to the Co~s$ion as requi~ed by 

Ge::J.eral Order Xo. 24 of 'this Cor:::::lri.ssion{whlchorderso· :far. as 

applicable is !:lade a part ottine order),~ stating the sale,or· sales 

of o,onds during 'the previo"lols mo::rt~~'theamoun .. t of :money rez.lized 
, ' . 

therefro:l ~d the uSe and application ,in detail o~ said mo.ney and· 

the specific pUI'})oses for which each and every part of. said moneys 

so de:::i ve<i from the sale o~ sai<i oonds:have.,during· the' pre~eding· . 
" ,r " , 

month, been eX'pended and i:c. no even.'t sball'any expeuditurebemade 

fro!ll 'the proceeds of the sale of suchoon6.sfor 2:tJ.y purpos.es·other 

than the ones setout ~erei:l.; and. 'thes:pecific pur:?oses. fo:r.:which. 

s"o'ch expenditures may be" !:la.de and the ·aza.OUl:.t spent fora:r;.y one .. of: . 

the purposes ::lot to exceed. the respective ~oU!ltswhlchfoilow: . 
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Construct-ion of Dr.1.::l power plant of 40 ~000 
~ilowa.t;t. capacity~ ....................................... · .. OoOo. $ 1,650,000 

construc-:ion of: steel 'tower.tra!ls!O.ission 
lines fr·o:::t Drura. ,ower house to Cordelia. 
sub,s-ta t·i·on •. e" ................... : •••••••• -.. ' •• ' ... ",. .... . 

Construction of concrete dam and·spillway •••• 

Construction ofc:"''''l?', :f."orebays.nd syphon line 
to convey 'W:a:ter fror:l 'r""'ke· SpaJ.ding-coi)r'Qtl. 
power pla.::t .................. ' • ... ~ •• e' •• , .••• ,~ .. '~ .'-:'. 

1,3a9.,000 

2,280,000 

·1,274,500 .. 
., ' 

.: " 

Ste.ai::l power s-ca:cion at Sa¢ra:tiento~ ••• Oo."" ~ e e, 

,..!. 

I 4p9:~:820. 04'. 

! Instal1a:tion. of meters 0:1 Sacr.a::l.e:lto Service'.' 

..{ Two circuit :90werli:ne Cordel.ia -co San E&:f'ael· 

109~05~+ 
~, . 

.' . 327'~5:50:; , . 
. .,' " '" i..' 

For new constl"uctio:::l arising out of t.he development. <>f. the 
.: .. :" 

companyt s business and the addi tioo of new consumers:' 

Electric Department. ....... Oo ................. ..: •••••••• ~:l.500,~OOO· 

Gas De})z.r:tment •• .; ...... .,.: ......... ,o ... ~ .... ,o........... 1~ooo~o66 

Railway ])epar:tm.ent .............. ' •• ~ .... ~.'O ........ ". ".,~, 
Water· DenarWe::l't ........................... ' ....... ~ .. ~ ., ..... . -, ", .. 

. . 
S -c ea:::l Sal e·s ......................... -~ .......................... ,o ..• 
New office "ouildi:lg a't Sa.cra;!len~o. and 

Sa!l ~r.s.::clci S·C'O ............. , •••••• ' ••••.• ' ..... ' .... ' ... 

Purchase of property of LosG<itos Gas and 
31ec.tri c C·omp·a:;y~' ••• , ........ ".' .•.••• , ... ~~:,. ';".'.:' •. ~ ;.. .•.• ",. 

125.000<.··· 

125·~OOO·· 

. ,,".' . '.' 

.350 y OOO· . 

VT.a.ile these amoun-:s exceed substant.ia.lly 'theent,irea::;.oWlt of -c1:l.i,s 

cond issue l s'ti11 theCo:::::.pany '!!!2.y 'be :pe~i tted t.o expend.:ana:clount 

on anyone of-:hesevarious ?rojects not.. exc.eeding· the amount li~rein" . 
speci:fied~ 'the total amount. which may 'be expetided o:u."Che~e·:va.rious.: 

.' ~ . 

enterprises from thisoo:J.d. issue of course being limi tee.:. 

proceeds of the $5,.000,000 bond issue. herein' au'tMrized. Any 

ado.i t,ional amoun'ts which r:.z.y be expended for'tilese ?Urpose-S:llu.~t be 

made up from o~her sources or fro=. subseCluEm.tbondis.s.ues ,appro:ved . 

by th,ls.. Comm.i ssion. 

~he foregoing opinion and order.' are ::J.ere'by· ap?roved 

.. 
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.~. 
and ordered filed as theopi:::.:ion a:id. order of the Railroad Colmnissj.:(ui .. 

Dated. a.t San Fra.'lcisco,. Ca..lif'or!:is.~:t:his1.4th dayo£ 

Sep,t~be:r ~~912. 


