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OPINIQN GN APPLICATIOVS EOR REHEARING

Appllcations for rehearing bave. bben filed in this
Proceeaing by Generel Pipe Line Company of California, e
Associated Pipe Line Company Southern Daciﬁc Company*~,e‘v‘;.l"
'Kbrn Trading. and Oil Company and.Assoei,ced 011 Compahymfetﬁ‘5  o
in behalf of Assocleted Pipe Line Oompeny, Associated o
011 Compaay ana Producers Transportation Company. “‘Wef3J J |
desire to comment b“iefly npon certain mabtere eet forth in Jkﬁ-eeﬂ
these applieations for renearing. | N | . : .”‘

~ The applicetion of Southern Pocific Company'and Kern
Trading and 0il Cowpeny etatee that on- Jannary 19 1915
Kern Traazng ena Oil Company | . | i
"sold, assigned srd transferred to Soub hefn‘faeifie“fexlor

uCompany, its successors and assigns, all of the
interest of EKern Trading and Qil Company in and’ to

the capital stock snd property of Associated Pipe: r-:.f,\'“

Line Compeny, end =81l the right, title and interest

of Xern Treding snd Oil Company in or under aay:. '
existing agreement or asgreements between or: among o
Associsted 01l Company, Xeran Trading and 0i1 Com~
peny, end Associated 2ipe Line Company, or any.of"

them, relating to or effecting the property, owner—‘”‘
saip or management of" Associated Pipe Line Compeny.,-




As stated in the o_pinion :Ln this :proceea_:mg me.de on Deeember; L

31, 1914, Kern Trading and O:Ll Compa.uy owned 50 per cent: e:t

~ the stock of Associatea :?ipe Line Company, and was ent;it‘l.ed

to use one-h,e,lf of the "apacity of the 1lines of t._.at Compaw.i‘{_‘“‘_f" o

The . opinion stat:es also that aull the oil carried through the RS

lines of that Compa.ny to the ac ount of Kern Tl‘a&ing and Oil e

'Company is producea by thut Compe.ny, and is delive**ed to ana .'

consumed by Southern Racific Compa.ny. mhe effect of the

trs.nsfer above mentn.on.ed therefore, is to place the Southern--_}\ ‘_: R

}.’acific Compe.ny in the position of Kern Tradi.ag e,nd Oi‘.!. Com- i
pany with relation to that Compeny s :mbereet in the Asso- o

clated Ei}?e Line Company. : ‘This trans*‘er hes R0 bee.ring upon'-ff‘i'; R

this: procee d:.ng, ‘out we set it forth merel};r in order the.t t:hei:*"

record me.y be clear tnereon.

- The appli"e,tions for rehee.ring by or. on behalf of

Assoelatea ZPipe _;in.e Company allege t:be.t in case that Company; o

is requirect to throw its lines. open to b.‘n.e tre.nsportation ‘-of(

01l for sll comers g serious interference with interstate-;eom—

merce will result. These Petltions call ettenblon to the fact

that 50 ver cent o:ﬁ' the Vapacity of tb.ese 1ines is used to T R

_transpert oil consumed by Southern Pavlfic Compe.ny as fuel :m
the ce.rrying on of inters tate a.nd :Lntras tate commerce. The
.conclusion that there Will be an interference with intersbate
commerce sgsumes. that tais Commission w:I.ll require Associated
SE'ipe Line Comnany t:o t;nrow 1ts 1ine open to al:!. comers :Eor‘

the transporbabion of oil. There is no be.sis for this con-

: elusion. It is to be presumed t;hat: 4in regalating any utility R

sub;ject to 1ts ju.rz.sa;.eticn the Comm:.ssion wa.ll act within
constitutlonal limitations. It is. entirely consistent for

this Comma.c-sion to :E’:una. tha.t Aseoeiated :P:Lpe Line Compan: TR




is = common carrier and public utility under the provisionsﬁi;ff,

of Chepter 527 of the Lews of 1915 and ot the same time so

' regulate the transporbetion of oil by that Company as to im,;)bfpfﬁi

pose no burden upon its use as & fecility in interstate com—ﬂf;eleiﬂ

- merce. TWe state our views upon tais matter in order that it{*'

may be clear that the Commission does not propose b6 attemntofqﬁfﬁii

any regulation’ef Associated ?ipe Line Company which will :
impose any illegal resurictions npon interstate commerce. The
objection to wnich that Company refers ean be cered for by o
proper regulation._ The mere declaration that the' Company "t
is & comron :cerrier cannot iteelf in our opinion, ampunt
to an interference with interstate commerce. | |

| Certain of the Companies applying fOr rehearing set
forﬁn that tney are engagea only in the" transportation of _
011l of eertein kinas or gravities. mhe Assoeiated Pipe Line

_Company, for instance, states that wnile engaged in the trans_‘}~ s

portation cf crnde oil or petroleum, it is not engage& in the
transportation of the pro&ncts thereof. Likewise, General
Pipe Line Company of California states that it is engagede”

only in the transportation of oil of certain gravities. The

pCommission does not intend that its order 1n this proceeding

shall amount to & deolaretion that the pipe line eompaniee
vconcerned mast transport oil of eve*y kind ana gravnty,plt
is ~onceivable ‘that the physical strncture of these lines

is not in all cases adanted to the transportation of every ‘
‘-kind and gravity of oil. | We shall aceordingly, modify our
7'Vformer order so as to provmde tnat rates be filed for th
ytransportetion of cruae oil petrolenm or the prodncte there‘ )
of, of the kind and. character'in the transportation of which;v”
‘_each Company 1s engagea.
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ORDER OX A.PELICATIOEIS **o*e mw RING.

ortiosklicd £68 TRRFLIE 11 uﬂi-wsm:'s&?-s zevisg

Teen Iiled ‘ey Gercrel Ripe ILine Go‘mp‘an;r i‘o::f:‘: ‘c_a_]‘_,j_-_f_‘.o‘,:.nia‘\; .A.sso- .
cisted Pipe Li‘ize Com'os.‘ny, Sou‘the*‘nl'.?.ét‘cli"""*"‘c’ company, Kez'a Iraa-
ing ané.i‘Ci Compeny and .Q.bSOC Sed: 011 uompany :m eh lf oi
sssocisted Pipe Line Compezy, Asscclauei 011 comnany and Pro-e
‘dueers Trenspor® etfon Company, _nd ube Commlssion oelng of the
opiﬁiOnefhat'itS'o:&ei nexr 10¢ore waqe 1n tne proceedlng snould f
ebeJﬁOdified*iﬁea¢¢drden¢e with tﬁe o g lnb 0D i;ion and ousing
ifs'of&ér hereiﬁ uﬂoﬁ al* tae _1nd1ngs of ”act contuined xﬁyune
oninion and. order neretofore maae in’ hzs uroceedinv on December g
31, lglé,cas. £ied by the 'o*ego ng opln_on, SO Lo

o T”"S ?7?23Y-ORD???D that purvg*apn 2 of uhe oraer
nereuo;o*e muae ln tais. nroceed*ng on.?ecemoer ol 1914 be,

and‘the same is hereby, ameLaed to reed °s gOllOW

In Is ZER:BY OwD“?ED tnat A°30c1aued,011 Comnwny,

TfEroducere rancnorta*io“ Comwwny, -ssocmate& Pipe “lne Comnuny,_‘:“-'

2nd General Pipe Zine Sompery oFf Ce ll_ornla £ile rl this Com—fjfﬁﬂk

mission on oz beeore Apxril 12 1919, scncuu;es of rates nd ‘

 ¢har ges For the uransPo_, on o* cruae 011 petroleum.or tae f;§-

vroducts thereod, of’*he"~ rd end cnvracter\ln’ the uransnortu*lonf;”[

oxf which ezch 0f seid Compsnies na° bcen engogea, by mewns of

pive 1 ines from the Saw Joaguin Valley ol las in he State

suck u*anspo*uation.

Notaing in dhle o*aer containe& uns.ll apnly uO crude

oil, Detroleum o* *he nromucu tpereo; “ransnoruea 1n con erce

o, -~

: w:za‘:erelgn netions or among’“he sc er l suuoes.




Im IS FURTERR OED~“ﬁD t at 1n Q:I.l o ner res*ects tne

| eﬁ@lic;u ons for reae r¢ng illed in thls n*oceeaing oe an&

. tne same are ne*eoy, aenlea.

| Jauea ut San mrwnclsco, Callfornla _ugis /géﬁgl aay‘

'of :@-rc.c'_, .:.915. ‘

 Commissioners. ..




