
EEiORETBE ?.AILROA.D'CO:maSS'ION 
O~ ,TEE S~ATEp OF .' CALIFORNI.! . 

," .'" " . 

... @[ffiu~~·tM~·.~.····. 
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OPINION .Q! .A:P?LIOATIONS FORBEBEARING., 

AppliCs. tions £or r~hesrillg have b'eenfiled1n,~~S' 
proceeding by' General Pipe Line Compa.ny of' ca.liiorni8.:~ 
Assooia.ted Pipe Line Company, Southe;rn ?ac:i:ric: Comp8;ny,; .. 

Kerll Tradillg and Oil CompanYSJld Associated Oil. Company' 

in. beha.lf of Associated Pi'D6, Line Compa.ny, As,sociated 
~ , • " ',I 

" " 

, Oil Compa.o.y ana Producers Transportation, C9mpany. We> ' 

desire to comment brieflY' uponc'erta:1n matters s'e,t for thin 

these appli cations :for rehearing. 

The, applica.tion of Southern Pacific.' Company and:XerJi . . 
'" 

Trading and. Oil CC:!:l:Pa..n.y states that o:u. January 19. 1915, 

Kern Tradi.ng and OilCom;pany 
.'" . 

"sold, assigned ~a. tra..o.s:ferre.d to Southe-rn.Paci:fie 
. Compa.ny, its successors and assigns, all o.ftha:: ' ..... '. 
interest of Kern ~rad1.ng and Oil Company in SJlid: to' 
theca:pi tal stock and. property of Ass:~ciated Pipe·' 
Li.o.e Company, end all the right. title and :t:o.terest .. 
of Kern Trading and Oil C'om:pSJlyin or Ullder a.n.y: .... 
existi.ng,agreement or agreements between or among 
Associa.ted Oil Company, Kern Trading· and 01:1 Com­
pa..o.y, ana. Associa. te d ?ipe Line Company, or a.ny, of" 
them, relati.c.g to. o'r e;':ffec t:Lc.g the property,owner­
ship orIOallagement of' Ass,.oo;a.,ted.Pi:pe Line Company.,n 

;'., 

1 



:1:,. 
, " , 

. ,", '" .' .::' .:. 

As stated in the opinion ill, this proceedi.tlg?',made on ':n6eelnbe£' 

31~ 1914~ Kern Trading and 01190mpany ~WD.Od 50, perce:o:t: of 

the stock of Associated Pipe Li.c.e Compa.oy~ 'and was' entitled :, . . 

to use one-half' of the capa.c1 ty of the lines o:rthatOomp~llY'".: " 

The opill.:[on states' also tha.t,~~ll 'the oil carrie·d,throu.ghthe ' 

1i.c.es of that Company to the ace-oil!!. tot Xer.nT~adiJlg a.na:·'.~it 
.: . 

Company is produced by that C'ompany, a.nd is delivered"toanO:' 

c?nsU!rled by Southern ?acific ~ompany. The effect o.ftb:e ' 
< )' ,',' 

transfe,r above. mentione'd, ther,efore. is·,t.o place the, Southe:r.ll, 

Pacific Compa.:o.y in the 1'osi tion of Kern TradiJlg>a.Jld Oil COlll~' 

pa..c.y with relation to that Company's interes,t in the Ass'o~ 

cia te d l?ipe Line Company. . This transfer has .nO b,eari.c.g,·upon' 

this proceeding, but we se tit, forth merely in order.'tha,tth~' 
~ '. . . 

record may be clear thereon. 
, , 

The applications for rehearing; by or, 0.0: <behsJ::f at: 
Associated :E'ipe.L1p.e Comp.any allege the. t in case, that 'ComPany 
is required to throw i ts . lines open to the 'transportat.:to:D.:,of" ' 

oil for all comers a. serious, inter:ferencawi,th inters~a~:co:m-~ 

:marce will resUl t. T.o. ese pe ti tionS 

that 50 per cent of the ca.paci t~ of' these l:ines is used to 

transport oil cOllSumed by Southern :Faci:fic Companyas,.fuel"1;.n., ",' 
, ~ , .'. 

tJ:le carrying on of, inters tate 8Jld1.D.trasta't~:commerce. qThe~' 

,CO:o.C1UErioll tha t, there will be ani.o.terf'erence' wi th.1.c.terstate 
. . .' 

commerce assumes, tha t this COzomiss'1oA' wilt require Associate d " 

Pipe. Line. Company to throw its I1neopell to ill co~ers'.:fo~~ 
'. , ,'." .'., '" 

thetra.c.sportation of oil. ',There is no basis: t'orthis'O:,c>.ti~' 

elusion. It is to be presruned tha t i.e., regttlatingacy'utiJ.it; 
.. 

subject to its jurisdictio!l the COmmissioJl will a~twithi.ti: 

COllS ti tu tional I1mi ta. tions. It is entirely cbnsistell t:for. 

this Commission to f':i.r:l.d tha t Associa te ,d :Pipe L1.rI.e, 

2 



is, a eommo.n carrier and public utility under the 

of Chapter 327 of the Laws o:f t913, an,d at the samet,1me so' " 

regulate the tra..nsports.tio.n of o11byt~t Company as: t.o,.~-: 
• "j 

pose .0.0 burde.nupo.n its use ,as a :fac1l1ty,1n. 1.nters:ta'~'c-em--. 

merea. We state our views upo.nth1smatter ill o,rder ,that'ft, 

:may.be clear that the' CommissioD. does: not propose.to attempt.,>· '" 

any regula.tio.c. o£ Associated :PipeLine ,CompanY wh1chwill" 

impose a.n.y illegal restric tions upon l.o.tersta tecol'm:iler6e~ The 

o b j ee tio'n to wh1 ch t:b.a.t Compac.y referscanbt), ca.rea'·,to!bY,', 
, , 

proper regulation. The mere'decla.rat10.c.thatthe;ColllPany 
, , .... ," 

is a. COlllr!:.on :eerrier ea.o.not"itsel:f, in our opinion, 'Sm:ott.o.:t, 
to a.c. interference with interstate commerce. 

Certain of the Compa.niesa.:pplying for rehearing set, 

f:orth that they, are engaged only in the trans:portat10no,f 
, , , 

, , 

.,1. 

011. of certain, kinds or gravities. 'The As.soc1~ted PiPeL~a· " 

Company, for i.c.stance, s ta.t,esthat whilee.c.gaged ill th~;r~s" 

:portation c:f c:rude oil or p,etroleum, it is llote.ngag~a: il:I.:ths,:: 

transportation. of the productsthereo:f. Likew1s,e'~liara:i> 

:Pipe Line Compa.o.y of Cali.fornia s·ta tes that it· is,e.c.gaged. ," 

ollly ill the transpor ta tioll of oil of, certain' gran tie:$~ ,file:, ,;. 
COmmisS:1on does not intend that 1 ts ,oraer in.' thisprooeeding' 

shall amount to a. declaration tha:t thep1peline·coDlps..tU$s " 

concer.ne·d must trac.sport oil of eve~y ki:llda.i1a.'grav:i,tY~,~t.': 

is conceiva.ble that the phys,ica.l structure 6,f, these: 11ll.es· , 
. . . . 

is not in. a'll cases ad.ap te d t.o the transpor tatiollo:fevery 

k1.nd and gravity of oil. We shalt, acc;ord1ngly,mOdf:tY'on.·, 
. ", , .• I,', '," 

, forme,I" ,order so as to providetha tI"atesbeffledi'Or,tp:e'" 

, trao.sporta t:ion of crude Oil,' petroleum or the :pr~ducts':~h~i~j" 
of', of the kind and chara'cter\in the transper ta-t'ioJ:l: ofwMch: : " 

, " .' ,", • 'I' I 

each CompanYi~ e.ngagea.. 



We suomi t herewi t:h -'c:b.e i~llov;-ing formot Cl!'d~:r: .. 

ing and. Oil Co~~any and. 1ssociatea. Oil Company 'in ~oehalf O"l' 
. . . 

'. . . 
l.ssocis. ted Pipe Line CO:lPe.ny, l.s:sooie.ted-Oi~ co:c;peny and pro.-. ..,,' , 

ducers'Transl'0r'tis:t1on Co::lpa:cy. ,s:.nd tre: CO!:IDlission"oeillg. o:t.ib.~.· '.' 

opinion· tb.s.t· i tsor&er heretofore mad..e intheproc.eedingshonld.·> 
. . 

'be modifiecli!laccol"d.~C'e with t~efo'regoing opiclon" ~nd.o~s.1ni:· 
. ,. " 

• • • • I 

its ord.er herein UI,on ali the i'ina.:Lngs of :factco,ntairieainth~< 

opinion and.. order heretofore mad.e in this:' probeedirig on:Decembe':r •.••. 

31, 1914~ as moo.ified: by the fo.regoing opiniori~--·,· 
.' ' .,' . 

I ~ IS 3E?EBy OR:D3P.ED tbe t·. parag=ap!i2' 0 fthe or<ler· 
. '. .....','. 

heretofore !:Jeo.e· in this:pro ceed.ing on neee:cbexSl, 19l4~'be~,:,. 

ana. the ·sa.me is hereby, amend.ed to reaaasiollows:' 

IS' IS r ... y.~jsy 03DE?3D that Associated. Oil. Compsny.· 

:t>roa.ucers Transportetion Company? ;:..ssoc~e.ted. :?~:peL:i.n.e 'CompenY9 

;9.nd General:Pi~e Line C.oInpa:c.y of California file;iththisc:o·m~ 
'. ." 

::ussion on or before ~pril 12~1915,schea:cJ.esof ra.tesaria. .. 
charges 'for the tre.:1spor'ta.tionof ·cruc.e Oil. petroleumo::r the 

. . ' 

pr,b d.uets tAereof, of the kina. ana. character in: the transpo.r ta.'tion , 
. . ~. . '. ' 

of ":ihien each of saicl Conpa.:a.ies 1:J.a.s.b een engagecl, byme:e.ns. o:t. 

pipe lines from t:c.e San Joa~in Valley Oil fi elds in the.Sts:te·· 

of Ca.lifornia, ana. their r-:l1es and regula.tions in 

sue}:, transportation. 
.1" " 

lIo thlng in this order contained. sh.e.ll. a:p'Olyto cr:tide 
. ' .. 'bei~· ... , .. 

-oetroleum., or the 'Oro cluote ~he:reof t:rans:oo rted :in '. co·=erce -' ,'" . /'\. .... oil, 
... J: .... 

wi th foreign nations or among tbe several .s.\la\.l.es., 



'. ~ , 

IT IS .E'u_--!:2EE?: OP.D-:;:?ED that in allo"QAerres:pectstlle· 

applications forrehear1ng filed in this proceed.ing be~end< 

the samesxe hereby, c..erzie.a.. 

Dated at San Francisco~ Califo!!tia, ~b.is.'IJ'.;.ld.s:y, 
of M9.rc:c." 1915. 

" 

'. 


