
Decision No. 

_.1!!1110_~"', .. 

," 
I::.. the matter'of. the a-o"Olica'tion 
of Long :Beach Consolidated Gas 
Company, a. ,corpora.tion, for an 
orc.er authorizing ft to issue 
se!l and deliver lOOo! its fix-at 
:r::.ortgage bO!lds o:f the denocination 
of' $1,000 each. 

, "j 

1 
Application.No. 1.526~'" 

Rarry J .. Bauer, for'applicant. 
G~prge F. K~:pp),CitYAttol'ney, and, 
Louis 1T. Wheal ton, Ma.yor, o!:Long Beach" ' 

1"or city of ,L'on:g :Seach. , 

EDGERTON, , Comn.iss,ioner,. ' ' 

This is. an application by Long Eeach Consolidated. Gas," 

Company-for authority to. issue $100, OOOct" 1tsfil:st Dlo,rtgage 

6 :per cent bonds and to use' the '"Oroc~eds aa fOllO~s: 

(a) To retire note, o:f$lO,OOChelc. , ' 
by Naticnal :Sank of,Long:Bea,ch ••• ~ ....... $lC,b,oo:bo' 

(b) 'l'o ,reimou.rse applicant 1"er ex-' 
penc.i tnres upon capital accoUnt, £:r:o'i:!l 
inc~e and thereafter toena.ble the 
applicant' to. pay outsotandingaccounts 

(c) Fo~ additions, z=.d be'tterments 
con$,isctingchie:f'ly of service, ex:.. 

...... 

t .ansi'ons: '." ... ' .......... "* •••• :, ~", .' .... ' .' .' ~, • :'. ~ ~ _: •. '~ .' 

" 

:' 3'3' ,,1,63'08:,' "'. , .. ; '" 

o ".", 

The.cityo:f' Long Eea-chintervened: and VlasreJ?resent~~ 
".' " 

"'., ' 
:,~,,,. 

by its Mayor,. Mr. Louis N. Vlhealto:a:. 'l'he ~c-ity's :[nteI'Ventio~~~ked';' 
, , ," '" .",' 

:for an investigation by tJ:'l..is, Commission intothe·aff'afrs 'O:f'·t~~~~,~.:\:'.', 
" .. 

plics.nt 2.nd,toreserve to the city the right toquesti'on t!J;e'stai~~ 
"' .. ',' ., . 

"' ,.,. ,'" 
, ' 

in the application insofar 'as they might have, bea.ring now,. 

or in thefut,ureu:pon the rates charged' or to be cl:!&rgedfor.the •. 
',' . 

sa.le and distribution 01" gas in the city ofLong:Bee.ch~''''',.: 

In the' application Long J?eacb. C'onsolidaited Gas. Company '.,' 

states that it proposes to. spend in all;' dilrin:gti~' ye'ar i~15\"/~p-,, 

proximately $100,000 for betterments,' o:f'Which$~O~OOOW1J.i"e .. u~e:d~ 
. \':' 
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for extensioilsof and additions >toits gas Plant,a.ndap:pr~x1Itate~:. 

ly $80,000 £or extensions o£ and additions tOits.gaedist;ibtit-' 
. . . 

ing system.. The applicant sta.t.es that it will. submit at ~:;'at-e:r: ." 

.tirAe the details o£. the construction for add! tions' andbett·erm.~nts, 

a:.1d the ord.er at this tme,therefore, in so fal'as it ma.y provide 

for. bonds for future additions and bette:r.ments~ will be 

upon the presentation of these details~. 

The app.licant reportsanOlltstandinglssue ofcoImnon' 
.' .' 

stock of the par value of $675, 700, and $191,OOO"ptu< value' of" pre-' , • 

terred stock. Applicant suomi tted. . the testimony 'of;two ,eng1'nee~s." 0; 

o:=.e . ,statingtha.t the vaJ:.:l.e of the physical prop~rtie~ .. amo\mted.t~,(: 
'; .. ~ ., '. ~-.' .', 

t.761,723~75 as of DeceI:loer 3l, 1914, and the other eetimatirig:~he ,,', .. 
value at $756,30, as of January 30,,1915~ 

For the calendar year 1914 the applicant submitted a' 

statement of earnings as follows: 

Gross Operating Reven31e ........................ . 
, . 

Operat'i'ng Expense.s .................... •.•.•• " •• ' ~'. 
. ... ',': -. 

'. ;147 071l~ .. ' _, _ • Cd ,', 

Net Operating Revenue ........................ . 73' '<,6J.6 4(Y' . . , . .. '.; 

Uncollectible Bills and Loss 
on Non-operative l?roper:tY' •• ~ •••••••••••••••• 

Inte.rest on Funded Debt ••.••••••• $26, 816~'67 
, \." 

O·ther In terest ............. tj ......... . 

.Amortization of Debt Discount ... 
4,915. 49' .. 

2.65,'5'6' " 
31z'£9Z~22 ' 

Balance •••••••••••••••• ~: •.. ' $ 41~049.:70 . 
Depreciation •...•.....•......•..• ~ •.....•••. . '. ··2Z'~ ~90:'oo·-,,;',; ; .... . 
Su""""l;us '.' .. .... ,r .......................... ., .• ' ••• '.- ............... " .' •• $13:;·549~::'7d?::: .' ...... '. 
Dividends ............. ' ... .,. III •• ~ .......... ' ....... 4" •.• ' •• ' ••• ', . .' .. ' 8.'286(00:'· 

:Balance ..........•. ~ ..... .4' '. $~26~,:;.7:~'~.:·, 
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", 

'. 
The applicant. ispurcha.sing. a· m,i'xed . gas ", 00£ h8.1o£ naturai "," 

gas and halo£ arti:ricial'gas from. the' Southern Califo~~ia'Gas:Coni-

. pa.:lY. T:t.is comprises s.bout· 75 l'~r cen't of 'the. g~~'W::U~h ltdi,s-:o 

trioiltes~ It manufactures the oa1ance in i'ts Iilantat. Long::seach.: 
, . ,. , 

~he. applic-ant =e:ports outstanding at this t1r1e,oonds' 

~o'O;lting to $481) 000. It ap,ears that the purpos,es for whidhtll~' . 

applicant. herein proposes to. issue these bonds are for proper:':c~:p~,. 

ital purposes) the money having beep. used or to 'be used 'for addi'':','' " 

tions to its plant.' 
" " 

Of the $lOO~OOO. the sum of apP:t'oxwtely $56,OOOwiii 

'be l.lsedf'or extension.e to give service to"prospect1ye,patrona .... 

The applicant testified that ,it had aJ?Plicatio;1S!o:z.'serv:l.ce which:'< 

would entail at .this time an outlay of approximately $26,6'00.', It 

is desirable, of course') that :peo:ple in Long :Beach needing,'gasser-
. ", . 

vice, should be promptly supplied with t!lis convenience.' It is 

~roper als.o that the applicant should{ issue securi'tiesto co,yer.:the· 

reasonable cost of the.se exte:asions. 

The deed of tr"llst u.nder the ·;;er:Il.s of which al'plicantis- '.' 
, , . 

sues its bonds, provid.es th~t bonds~y be issued u.p to 80 per' 

of the cost of additions and "betterments, :9J:ovided that the,net', 

earnings of the company for the l'criod of twelve months;'recedi~ . '> ' 

the application to have the bonds cert·ified shall ha:vebe~neqUal, ..... 

-:0. twice the interest on the bonds o'tltsta:o:ding and'the' bo~ds, 'to ... " 
iss~ed. 

Such !llatters as relate to the rates of'the ~:!?pli~~n:t wili; ',' 

this Co:cmnission for review. 
,0" •• 

. , 
" .,,' C,:;*" ", ",I',.,: '",' 

Accordingly Ireco!m::lend that this application "be;:;granted 
", .',. 

arid 5l.1'o:1i t the following fo·m, of order: 
'. ,~ 
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Long :Beach Consolidated Gas Company having applled,to.· 
. . 

this Co:o.-:ission for authority to issue $lOO~ 000· ,0·1' . i tsf1rs,t' mort~ 

gage· 6 :per cent bO!lds) and a hearing. having been held and it· ap-

pea ring that the pilX'poses for which tile applicantpro)?oseato>i.s-

s\i.e'said. 'bonds are not in ,vhole or in partreaso:l.a.'bly chargeable. 

Co:::psny be granted authori'ty and it is hereby g:r~ntediuthor~~y 
to. issu.e $100,000 of its first mortgage 6 :per cell't corod.a under it 6 

~ortgage and cleeo.o·:f' trllst to Los Angeles Trust and Sa-vinga3ank, 

d.ated November ~# 191.0, here't.o:f'ore £i:Le'd with this Ce:mmission~ .... 

The authority herein granted to issue said bond.s is 

upon tb.e ,following conditions and not otherwise: 
. ' 

(l) T::'e bO!lds herein authorized to. 'be' sold shall be. 
30 ~s to: net the a:?:91icant not less than 95 percent of the: face: 

'V':llue thereoZ"!)lus accr"l.led interest. 

(2) The proceed.s derived from the sale of :said'bonds' 

sJ::.all 'be used for the following :S>ur];)oses: 

(a) To reti=ze note he'ld oy 
Na.tionalEa.:Jk of'Long :Seach in the 
s~ ,.of ••••••.••••••••••• ~ .•• ~' ............... ~ ~. $10, O'OO.O(} ... ' 

(0) To rei:lotli'se the; al'pli-' 
cant '1'0.1' eA.-oendi ttl-res from income' . 
u"Oon cs-pi tai. acco'll.'a.t .and therea:fter· 
!'~rt~e payment of"accounts!)ayable in the S1l!!l of •••.•••••••••.•••.••••.. ~ . . • • • . 33 .163~'9a: 

(c) Por ex'tensionsof and .ad";; 
o.i tions to applica.nt' s gas' pl. ant and . .. ' :6:.8?6~O_2' .. ·. dis.trioilting systez::J. ••••••••. ~ ••••. ~~ ......... """"",",;;.a._~",....,._ ... _,;;;o._ 

To'tal .... ;..~ ~ ........... ~.lOO~OOO~OO:· " . , . ..' , ,,' " . ",,' 

division C of section 2 herein shailo~ is'su~d only a.fte.~·the.'a.:ppii:..: ... • " _',' • ,", ,c 

c~t shall have submitted to this Co:m:nissiona 
of the' ext ens:i ons and addi t i o'ns-oro:posed to 'be made to ,i ts:gas:~ia.ll~., . 

. ' • ... ' " " ",' ,. ,'f" '., ",', 

and distributing sys.tem)·· .and shall have received a;'s'IlPplEm,lent8.l, 
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fro::::. this Co~ission a:pproving t.he ilse 

sa.le of its bO:lds for s't.'.ch purposes. 

'. . .' 

of the pr~ceeds. from: the· '" 

(4) The bo~ds herein-authorized ~o be' issued sb.a.ll' 

be issued a.nd sold. only after theap:p1:icant $hall.ha."1eCo~plied 
with t:b.e. terms of its trust deed 'herein referred to~and pa.r~ 

ticulc..rl.y to those sections whichs:pecif'y that ·o0n.ds shS.:li:beis- . ' 
' .. 

s'O.edonly up to 80 :per cent of the cOS'1;s of additions and"petter';;'; ..... 

::::lents, 8.!'ld that such bonds shall be issued onlyafter:the"appli'~ 

cant) for a period of twelve months) shall have earned'twice,the: 
. . . 

interest on. itsouts,tanding 'bonds and th.e bondsprop()sed,to' ,be:j;s,:';", 

sued. . . 

(,) Long Beach Consolidated' Gas, Company shall 

sepa.rate, trUe, a."'ld accurate acc~unts ahO~ingthe' rece.iP,t.;nd, . , ' .'. 

plication in detaiJ. of the proceeds of the sale of: t:b:e';bondsher~':":' . . ' ... ~ '. "". 

'by authorized to be issued; and on orbefo.rethetwenty-1-·ifth:d.ay 

of each !llonththecor.a:panyshall make verified :reports,t6t:b.~com~ 
Illissio:c. . stating the' sale or sales of said oondsdti:r:i.xig'the pre';'.: .' .'. 

ced.ing ~O!lth) the·teX!!ls and conditions of' th~s8.1e·, :t;he:;·moneys 

realized. theref'ro::::l, ,and the use and application Of .sucllra.oneys, ' ... . . . . '. ' . 

all in. e.c.cordancewi th this Co:omission t s,Gerieral Order'N()·~., 24" . 
'Which ord.er, in so :far as applicab'le,' is :ma.dea'part,·of this:,or- .... 

der. 
(6) The authorityhereiu'grantedis' condit:roned 

tlle paY'.=1ent oy the applicant of the'fee prescribed'under 
" '. , . 

. 1icUtiliti~s Act. 
(7) :r'he authority herein granted shall apply to·,'such 

oO::lds as snal:!. llave ·been issued ono~ pe£oreMa:rcn:l,,' 191 '6:,,' 
:r'he foregoing Opinion and. Order are hereby approved" . 

a.~d ordered filed as the Opinion and Order of' the. Railroad' 
'" , 

mission of the State of California.. 



Dat,ed ·at San ]'::r:a.!lcisco, C'ali forniaj this',' 

, .' 

"J,.... .' ",." .' ',., 
h~~::da.y , ,.: '.", , 


