Decision Yo,

* BETORE THE RAILROAD COMEISSION OF TEE \s:rArE-"‘oF‘(, GALIFORI\TIA RN

Io tze matter of tke application =
of Long Beach Consolidated Gas.
Comnany, a corporation, for an

oréer authorizing it to issue,

sell and deliver 100 of its *1rs*
rort rgage tonds of the denom*natlon ‘
of $1,000 eack. '

Purry J Bauer, for’ anpllcant
George ?. Kanp, City- Axuorney, and.

Louis \._Whea¢ton Layor of Long Beach
for city of. Long Beach '

EDGEBTON Commlssioner

0P IF I”dN

thc is an appllca ion. by Long_Beach Consolidated Gas
Cémpany"for uthor1+y to issue $1oo OOO of 1ts flrst mortgage

’6 Per cent bonds and to use the broceeds as follows-“f ‘ﬁ7

() To retire note of wlo 000 held ‘
by Nat 1onal Bank of- Long: Beuch Cesiesanae $10 000 00

(b) To reimburse anplmcant for ex-
nend1+ures upo“.capztal accomnt- from -
income and thereazfier to enable the P A
appllcant Lo pay ou*s.andlng accounts ., ‘W33,;63g98;‘ R
(c) For add1+1on and bet erments

consisting chief 1y of servlce exm V‘”Q" “f}; ' [-“‘
'tensj-ons . - e - L R TR IR Q..‘ . -"- t‘o’ - 56,’836002\' B
The clty of Long Beacb 1ntervened and was represen'ed

oy its “ayo Louls X. W%ealton

ﬁen ww*de 1n the apollcotlon 1rsofar s, they mlbht have bearlng nov‘“
or 1n the future upon *he rates charged or to be charged for the

ale aad dis rlbu+1on of ﬂas in *he clty of Long Beach




for extensxone of and uddntlons to 1tq gas plant and approxxmate-~f5>%5*

¥ $8o, 000 for exten31ons of and addltlons to 1ts gas distrlbut--

1ing system Tre applzcant svates that 1t will sﬁhmlt at a later

tine the de alls of the cons,ruc*lon for additlona and betterments‘f(f?fﬁ

and vne order at tb;s tine, therefore, in sorf as 1+ may provzde‘ 3ffif

Ior - bonds for - future adaltnons and bet*ermentu, will be condltlonedﬁl""“

upon the presentatlon of these details:

The anullcant renorts an outsta“dlng 1ssue of common L

‘ stock of *he par value of $675;700 and $101 000 par Valuﬂ of pre-433f?“*

*erred stock. Applicant subm1+tea the testimony of two engineers‘f”*w

oze sta 1ng thut the value of the phys:cal propertles amoumted to

8761, 723.75 ss of December 31, 1914, and the other estima‘*lns the b

-value at V?Sé 3¢5 as of January 30 1915

For tke calendav year 1914 the appllcant suﬁmiftéd é -1f jg'?~f

'_°tatement o*‘earnlngs as follows..

Gross Operating Revenue .;;..-;;;.Q,.,..{...;gﬁ322@;6&7@73?fﬁﬁyﬁf G

~ Oberating'Expenses “s P A

Ket Oper_tlng REVENUE o .nnnrvnn. . .,;.};., _‘ 73,616 40tﬂﬁﬂ“*’?‘

Unco’lectlole lels and Losc : _ : S ;u¢ :
on Non-operative ProPeriy sitveceecesscnsscnnsse 558L98f”“”“

Interest on Punded Debt'.;,;,,;,,~$26,815§65Lf5"';kﬁ'
Otner Intérest‘;........,;ﬁ......" 4,915;492lL  }
Amortization of Debt Discount ... ___ 265,56 - . -

Balance ......,.....,,.;.. $ a1 049 7on*

Depre01atlon ..................;......;...... 22,590'00i

Surplus ...l..‘l...‘...Vl.i.."-"‘v’.-‘&‘r

Dlvldeﬂdv 0“"0..-.-.-.. .-:-.;'.'..'....“l.‘_.-“‘.‘.-‘.'.“‘_“'_“,.‘...‘ -

Bala'nce ‘Q‘...."..l.‘.'.. ,’ =




¢he aopllcant 13 purchasing.a mixed gas of half natural
gas and half art1;1c1c1 gas from the Soutnern Callfornla Gas vom_:,[*f
,pany.- Whls comprises ﬁbou: 75 per cen* of‘ she. 5&3 Which i* dls_, .
Iy mannfactures he onlance-xn z*s plant a* Long Beach
T‘e.appiicant'reports ou s*andlng at: tnls tine bonds
amonat to $4 ,. 0. It appears that the ourposes for which the
aépliCao*-cerexn proposes to. 1osue *hese Bonds axre ;or proper caé-hu{F_
N i;al ourooses +he money having been used or to be used ;or addl-‘ ””
tions to its plant - o
of tne blOO 000 the sum of approxlmately $56 000 will
" be 1 sed Tor ex*enslons to give servmce to prcecec+ive patrone
T‘e“p_licant .es*zfied that it cad appllca*lo oF=H for servlce wh;ch -
would entail at thls tlme ‘e outlay of approxlmately $26 000 It |
is desxrable of course, that reonle in uong peach needing gas ser-fﬁf7
vice, saould be promptly sucpl;ed chn tnls convenience ‘It~13"'
proper also *hat the applicanv should 1ssue securlties to cover theii',7"
ressonable cost of these extensions. | | e
vThe‘deed'of tfust under the erms of wnlch appllcant 1s-ff;¥;wf'
sues its condc, crov*des snat bonds may be 1osued up to 80 per centﬂj:'*
of the cost of addl*lons 2nd octterments orov*ded that the net |
earnxnbs of the conoany Tor the neriod of twelve mon ns preceding

*nc cpolzcation to nave the dbonds cer*lcled Sh&;l have been eqpal’

,o twice the 1n*erest on the bonds outstandlng anduche bonds o be

issved, _ _ _
Sacn ma+*ers as. re*a*e to the rates of tne cpllcant will

oe slven due cons*deratlon at such *ime as: the rates may be before )

+nls Commlsscon ;or revzew

Accordxngxy I recommend that t is abplicaﬁioh_bé@groﬁﬁcdﬁgffjljf

d sacnlt the fo owing form of order.” 




ORDER

Loag Beach uonsolldaued uas uémpa‘y nav;nv anblled to
this Com‘1381on for au*horl Ly to ‘ssue $100 OOO of 1ts flrst mort-,lﬁﬁw
gage é per cent bonds and a he ring navang«been held and 1* ap--'f’:“"'
pe°r1nq vhat the nurposes fox whlch tne apnllcant pronosea to 19;  }"
‘sue sald bonds are not in whole or in par* rezsona bly cnargeable -

o'operafin expéﬁ@éi 8? {8 lﬂgame. _

IT IS HERESY ORDERED whot Lona Beach consolida£ed Gas C
uowpany e gxanted zuthority and 1t is hereby granted autno ity
tp.issgg‘sgoo,ooo of its first nortgage. 6 per: cenr bon&s under it s-)ﬁ;;v' )
mortzage and deed .of trust to Los Angeles ;rust and Savings Bank f
cdated. \ovember l 1910 nere.o*ore fl_ed Wztn this udmmiSSlon -

Thezn»aovrw-nerezn grvnted to 1ssue sald bonds 1s granted“f

upon the followmng conditions and not o*herw;se.‘ 

(1) Tze Yboads herein au+horlved to be bOld shall be sold e
to net the aonllcant not less *han 95 ver- cent of the face

*hereo¢ nlus accraed 1nteresv.

(2) "he proceeds derlved from *he sale of samd bonds ;Tfff;__

be used for tre following nurposes"

{2) Do retive note ‘neld. by ) o
National Baxk of Long Beach in tae
310 ooo oo

s o-‘- ..oo.onao--t..o.a--oo.o-y.vs..o‘.hv..

{} mo reimbuirse the appli-
cant Tor expenditures from income -
upon ca pztal account and thereaft exr ..
cor the payment of accounts ‘payable
in the swm of ...................-....,.;..._

(¢) Tor extensions of and ad-*
ditions to appllcwn+'s gas plant and
dlSuIan‘tl"lg S}’Sgem o.co-.o.--.-q--ons‘coooc"

can":hull have suom*tted to hzs Commlssion a detaxled“statamentj




\

from this‘Commission approving the‘use of“the‘proceededfrdﬁftﬁc77.Eif5

‘sale of its vonds for sweca PUTLOSEs.

(4‘ The bOEdo here;n an+hor ed .o oe rssued snall
be issued and sold onY ¥ after the appldcant shall have complled
Vlu& cne ternms of its +rust deed hercln referred to, and par-*"‘

ticule rly to those sections T%rch specify tha bonds shall be rs-

sued only UP to 80 rer cen‘ of tne costs of additrons and better'w'rh

ments, d that suca bonds suall be 1ssued only af+er the app11-~,ff”

'can+ for & perzod of +Werve mon*hs shulr have earned twice theﬁ

-y

nterest on ts outstanding bonds and ‘the bonds proposed +o bof:_f

(5) Long Zeach consolida+ed Gas Company shalTvﬁeep‘
eeparate, trﬁe, and‘accurate accoun ) show:ng tne recei t and ap;
dplication.in-depail of +be proceeds of the sale of +ne u.‘:' o
by suthorized to be 1ssued and on or before +ne twen*y-fifth day
o’ eacn.mon:n *he corp ny sha_r make verlfied reports to the Coms
m;ss;or s*aci“" *he se le or saleS*o sald bo ds durxng’*ne pre—

h t‘ ~uerms and condltlons of the sale hefmoneye i
~realized. +bererrom, aﬁd the use and aoplrcction of such.moneysl
| all in accordance vltn thls Comm1551on's General Order No ”24
.wnlcn orcer, in so far as appllcabre is’ made 2 part of thrs or
er. N . R S
| (6) Tne cu*horlty nerein granted 13 condl*ioned upon

.tne payment oy the applmcant of the fee prescribed under tne Pub-\

.lic U*llltleo Act o _ | .
(7) The auﬁhorrty nerein granted sha’l apply to sdch :

bonds as skall nave veen rssued on or before arch lp, 191££

Tre rorebolns Oplnlon and Order are hereby approved
and ordexred £ led as the Oprnlon and Order of *he Railroad Com-i“

misgion of the State of oallfornxa.




,.'D‘a-‘t‘ed ~at San :E,‘ranc’i‘s co, ‘dé;ifi':f_‘d:r'ﬁia;f this : ZZ

of ‘Uarch, 1915.
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