
,Decision No. 

EEFOEETKE RAILROAD: COMMISSION'OFTEE STATE OF ,CALUOBNIA;.:: '". 

Iu ~i:.e :clatter of' the application 
of,.Soutllwestern .. Rome '. Telephone 
COIllpanyforauthority to issue 
notes ,to, refund certain notes now 
o'U:tatancling~ 

Charles A. Rol1e,~~or applicant.:> 

GOBD01~,.·· Commissior.er.· 

OPINION ... ; 

This is an application 'by Southwestern Rome. Telepho'ne , .. ' . . 

Compa.xJY for authority to issue two:prODliSSOl'ynotes;one:to.:· . 
. . , . .', ,. 

Mary' .A~ P.re:::.dergast to refund a note of. $8, 000 now h~ldb:1' he~'~'· .. ' .. 
, ." 

and. to issue a new note in the .Stml. of$3,OOOto< take :u:p·:a;":note) 

1'01' $3,000 noW' held by Mr. C. B. Roadley • 

. . Ap:plicant desires also to issue as ,collaterals~ecuri";' . 

ty for these notes, bonds of the southwesternE:omeTelephone' 

Company in the totc:.J!. al!lount of $22,OOC, at the 'ratio of'$2'face: .' 

value of bon de to $1 face value of notes. 

The c:.ffai.rs of this corporstion ::nave been rev-i·ewed in: 

connection with this commission '6 decisioll. on'AP~lica:tio'nN:o.~'~871 ' 
~ . . . ,.", 

to wh~ch reference is hereby made. The au thor1za ti oli,herein~'re~· . .. . . , . 

quested. will merely keep this applicant in its pres'ent sia~us'\., 

pendins the.complete'review of its :financialeondition. 

the sumo!: .$22~O.O:O,a.re now pledged for the notes i'lbich it:i:s pro-:::.':,·' 

posed to ref'und, . and they will be left Ou.tsta.nd.ing a.s'"theY,:~no~ . 
• "J,"' ',J 

are, if· this order is granted. 
" .' . " 

.W2~r.e.in~lr I recommend the a.pplication be.;g;anted 

&u"o:::c..:i.t·the·f~~~o\'V'ing ;form of order: 

.-: 1. -



ORDER 

Southwestern Rome '.i.'elephoneCompany having applied. 

to this Commission for authority to issues. notein'thestml 

of $8,000 to Mary ...0.._ Prendergast. and to issue a note" of' $3~O()0: 

to an unspecified payee and to pledge as security for said 

notes~ 'bonds of tile Southwestern Home: Telephone Company'atthe.' 
• • , i • 

ratio of $2 face value of bonds for $1 face. value, of notes:,. 

A:1.d a hearins ha:ving been held andi tap:peari~gth,a;t 

tJ:::.e purposes for w-r.ich the notes, nOl'lproposed to be reftUlde<i, 

were issued are not in whole or in part reasonably-chargeable' 

to operating expenses or to income, 

IT IS EERE"BY OP.DERED that Southwestern Home Telep:hone ' 

C~pany be granted authority and it is hereby granted a.uthority . . .,,', 

to is'sue a promissory note in the Stml. of $8,OOOt~ Mary A. 'P~en~ , 

dergast~ payable not to exceed two years after', date, at a rate '. 

:lO't to exceed. 8 per cent per anr.l.tml.J said note to be used to re- ,." 

'i\u:ld a note in like amount now held by Mary A. Prenderge.&t~ 
• '" ",> 

IT. IS FUETEEB., OEDEBEDthat SO'llthwesternRome Teiephc>ne 

c.ompany be granted authority and it is hereby granted authority . "" .' ,.' - .', 

to issue a promissorY' note in the sum of $;3',,000, . payablenot,to: .... 
, " 

exceed two years :f'ron:. date, with ,interest not to exceed. Bper . 
, , 

cent per annum, said note to be used to refunda'note~fl:lk~ " 

~ount in favor of C .. B. E.oadley. 
, . '.',' 

IT :i:SJ?ORTBER OEDERED that Southwestern Home Telephone 
. . "" . 

Coz::.pany be granted authority and it is herebygrantedautllority 

to issue $22, 000 of Southwestern Home Telephone ,Company bond.s" as ,'" .. 

co11a:teralsecurity for the notes herein authorized to' be issued,' . .', . 

at a ratio of' $2 face value of bolids :for $1 face·v.alue,'~:f note::~:; .' . 

the bonds, herein a.uthorized to 'be so pledged beins: the bond~ 
r.llich are now pledged as collateral sec.uityforthenotes-wllich·,,' 

the applicant herein proposes to refund:. 

- 2'-

, " 

",1 . 



The authority herein granted is granted upon, the f'ol

lowing conditions and not otherwise: 

(1) The notes herein authorized to be iss'tledshall 

net tbe app1icant the face'value thereof., 

(2) Within thirty days, af'terthe notes herein author

iZed to be issued shall have been issued, t~e applicant shall', ", 
, , 

make a, report to this C,CI!Illi.es,ion of such issue, statingthatthe u

' 

notes to be refunded have been canceled. 

(3) The authority herein gra.nted 1s' conditioned 'upon ' 

the payz.lent bytlleapplicant of thef'"ee prescribed~der 

Uti~ities Act. 

(4) The authority herein granted ,shall apply to· such 

notes as shall. have 'been issued on' or bef'oreDecem-cer 31" 191 5'. 
'. . . . ',." 

Thef'oregoing Opinion and Oro.erare herebyapproved's.nd.:,, 

ordered, filed as the Opinion and Order "of theB.ailroad Commission:" 
of the state of' California.. 

Dat,ed 'at San Francisco; California" thiS·~,2:~~day'·'O~;: "', " " 

March, , 191,. 


