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en' :B-r.:.FO?.ETER ?.AILEOADCOM1:ISSION O·F TBB· S:Ti.TZ. o~. CALIFORNIA . " 

. . ..' ...... ' .~--ooC>':-·:7m fU)n@n~nf£YR . .~:' . 
In the matter of the APPlicati~r .. of ")@ tflrU·UJJUU\{1@tt,.,,·, .. o· 
CO~ST V.ALLEYSGAS.·AND .:ELECTRIC CO:MP~"YJ ". A.PPliCs.tionNo:J:4J:.8 •. ; t~ib~' " .. 

' .. ,:forauthority to issue $100 .000.00 of ) ',. ' ' 
'. banda. . ... "'. . .\ . ) .. 

------------------
TI"arrenGregQry of Chickering & Gregory fo.r 'applicant;: ". 
Carter P •. ?oneroy for .ce:rtain bondholders of·Iion'texIIY .. 

and. Pacific Grove Railw:s-y Company; '. ' . 
B..E. Cross for certain bondholders of ~rontexey and 

.-

:?a.cific Grove ?ailway Company; . ' . 
. H.E. AshJ.ey .of ?illsbu.ry, Maaison .&.Sutro tor R.L .• E~ Meyer; 
W.F. Williamson for certain bondholders o:f'·Monterey. ana. . 
. :es.cific Grove Rai·lwayCompany.. . 

GORroN ,Commis.s·ioner~ 

.' :o? I N:.I .. O N. 
. ", .' . 

On December 4. J~914, in De:cision: No:. 19S:5.~:' this:Commiss10Jl:. . 
", ',,'" ','. " ' • "'.0 ". ,_.;',;,", 

authorized.. Coast V~lleys Gas and. Electr1c:. Company,.here:l.na::ftercalle.d.: . 
< • " • ' , ', '.", ' ,.,' ,"" 

, ,'. " . 
six pel' cent,~ 40-year bonds under its tru.~t 'indenture to: IU'eroant'11e' . 

.. . ' .. '.'.: .... ,", 

. Trust Company of: 'san:,Fl'ancisco, dated~:rch.~~,:t~~2':'The_·ord:.er.s:pee::t~·'·. 
. . .' . '. ......... .~ ". ' " .' .' '" . ," .:\<, '..' .... \ >:' ..•... ':' .".;':.' . 

fiedtilst the bOlld:S..;'sho:old. be sold. at not les,athSll:·~5,·:;pe:r"ceilt::of: ...... , 

'their·. :fa.c~ .• vilU~ and. thll. t tb.e ,proceed's Sh~.u1d::be.·uae~·:;¥o·;/:th~:toli.o~ng: ... 
. .'" " ," ,. ..'.. : .. ,~"." .. ':. '~',.,,'.'; 

(a.)~-.. ' ," T~"ex~1ngtiish the ~ollowing' not&~.~a.Yabl~::':; 
' .. ··N· ... ~m··e' . " .. '" .. ..' . ".', ...... , ... , .... _ .... . . Date<' ''.!lit •. 

-:"."-

Californis..3ailwa.y& Power Co. 
Ca.1i:t.orilia?.ailyrey 8: . Power Co ~ 
C:e.1:ti'o·rnia Ra::i.l~y & Power' Co. 
S.ierra &: San Prane isco Power Co. 
Sierra' & SsnFrancisco Power CO~.· 
Sierra & San FranciSCO Power eo •. 
S.ierra & san Rranci sco .Power Co·. 

~?Vi~ .~,',' 
7/1/13 '1% •..... 
7/51/157%: '. 
7/51/13 ". "~"" 
7/~1!13, . 7%,. 
7/31/J:5 .7% . 

. Total, • 
. ' 

C b )-_. 1:0 apply upon acco.unts !lay-able incurradior 
add.it:ioI!;s andbet.ter:m.ents:,< .... • .. ~. .'.,. ~ ,.... 

..: ....... ,,;, .. 

(~.)-.:.. ' .. For' :feeders,. erlenSiOI!;?l:' .. s.nd service.l,1D.es.·ill.the: ." ..... '..,'/. ....' ...•..• 
.vic.initY'~ofKing· City ·to i"erve· pro's.:p,ectiye. cons.:Omers~·;.$.lO;;:OOO:-;;OO·;:;;·"·. 

(d)-- .For·' ~the·r. additionSand.b~tte~enti:~ ' •• » .• ::' •. :.»." ..... i$'~:6\j:~:~~:2~+?';:i\ 
. .' ; .' "' ,:",\".,;.' . i ,',' .,..: d." ',.,,:", ",~",'::-::'" <>.' . .:.:~:~?:',:':,. ,'>,,:;,'~);'.:,.<,~", ',: 

Thereafter there"eam~ :to tli~ attent,ion 'O:f':~~ :~co~i~~fcir{'~:··:::/"' 
~~ . /.> 'I .,,' <' :,.,.,.:" '.',\~./.:.,: ,,' 

I '\..,; 

:pOSSible addi tiona.l~ia'bility··ag~in~t. the Coast ,ValleY~::.~~:pS.nY::~:::~q·,c~,:;,(: 
~l'~ .. '," 



•• ,1 

ha.d not been presenteCl. for considerati,on atthe\heari~:.: . Tl:d'S:'p.os::::;' " 
:",:. ,,"".\"'." ,,' 

sible lia.bility was concerned. With a:g:ns;rant~e'whl.cJihaK,been;'giVen.' 
. ,." ... "." '" 

upon the bond.s of ther!.fontereyand ?aci:fic Grove Bs.ilway? ~heI'ej,na:f~~r.>' 
. ,-,' """. ;:" 

. called. the. railway. compa:c.y ~ - . a railwaYPl'Oper:ty,Stmiles.:tn "ien:g~h", ' •. 
, . " '. ". " . ........ . . ~ '. 

e~tending from :Oe~ 1ront,e to ?e.o.i:f'ie Gro'Ve a:r;:a:from·th~C'ity.o:f "'. 
I" •• ,' ". ",J,,' 

,I' . 

st~ock' of. ·~hich:is·,'owried:by.' . " . ,\ '. ,.' " ',"\ 

, ' . 
MonteI'ey to the' PJ:'esidio at Monte'I'ey-~ the 

the Coast Va.lleys Co~:pany~ 

It iurthercame to the attention of·theCommiS;iOl].·th~t· 
•.• '.,' , 'I, 

", " . 

OIl January 1.,. J.91S? default was made iIl. .the :payment o::f'i:o.tereS~,UJ?on". 
. . .' , . 

, ... " 

the1>oI!-dS of the railway·company. Ther~'li:Pon on ·Ja.n~ry '131~ ·1.9'lS;it, /'. 
. . '. , .. " ''', ~ .. ' .' , 

this Commission ·issue.d its orde.l:' suspending. until furtlleI'ne>.tiC'e;:rti.: . 

p~eviousord..er; which had, s:o.thor1zed..' theCo3:st ,valleysComPan; to;····· 

issue the' $100,000.00.. of conds.. 

thaI' hearing. A. hearing was held on, Fa'br'tlarY'S~'19i~,iD:da-s1J.b:~ 

,sequent heaxing on, February IS.; 1915..At 'these'hear~gs, t~a'c~m-> 
. .. . :. ", . '. , . , .', ", . .\ ; ,'. . ',,..: ,', . :"" ',; "~' '~'. ,',. 

m.issi~n directed its inquiry to d.ete'rr!linethe:' re;tationshipbetwe:en.",' 
. ., . .' .... ',', 

the Coast Valleys.Com:pany a.nd the outstandmg ,bondS. of , the'. ra11wa.j·::: 
.' . '. '0 """ .. '." 

c-ompany. Rep l:'e sen ta tive-s of variousbond:hold.e-rs of the> ra.avre.i, 
.' . , 

company were present and. FSrtic.ipat-ed:· in theinvest"igation~' 

The Col'.!lmission conducted. on its ownaecoimt~rfaucl1t<d:f' 

the books of. the railway com:pan,r ~ana..thrO~h its: e,ngii:teer1llg.,d~pir~p~',· 

ment had a valus.tionmade· of tharail'W8.Y compa:o.y'.fa:pro:pexties~ 
~ .' . 

'matter has been subI!lit.tad. end. is nowreadyfordec{siOn. 

The applicant has not issued airyof:t:h~;~lOO,~·O()O.OO·;d:f:',', 

bond.s au.thorized by the Commission in itsDeC::tsionNo~ 19:55~ 
-,',' 

C.omm.ission is therefore. to determine atthist.ime· whe.th~ritWiii;,:<: 

vacate.; in whol.e or in :part its order. of JanuaI"Y' 13, 1915-,:sus:penailig .... 
, , '. ,',,',' ';"', . 

its. previous order a.uthorizing the. issue o:f" the, $1.00;, O.OO~oo;.o:f'":'bbnds.~: 
, '.'" ,', '. ,", 

The inve'stigation necessitate.ds.. very wiae:rang.~o:e;,1riL: 
• • , .' 1', "~", ,<, ,', "',. "" : 

quiry ~ but it will s·uifice fo:r the purpose's OI. the presen~, s:r:tu.a;tfon,,: 

to sU!!ll!lS.rize the fa.ats developeO:., 

!J2be. Coa.st· V~ll~y's:_.; .• Compa:r~"""'f8~;~~~;~; 
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gas ana. electric utility busineasin MontereyC~unty ,operating 1n; ... ,··; 
• . ' ,,> ." .." - -,." 

.SalinaS, !lilonterey, ?acific Grove,. :King City,and.otherl.o:Ca:i:r:ties~·:iIl.: 
, " '. .' . ., . . , .' . ~. .,. , . , ,'. " ,'. 

Montexey County •. 
.' .. ,~ 

It ha.s en out·sta.ndirigissue, of' '.·$~O(}~OO().o;o:o:r:: .. : 
.'. c.' .,:,'.\ •.•• , ",. 

d.eno~ tend.1ngto. establish a value of" net ·lesa than <$i,ioq"QOO:';oc>;' . 

but substantially: ,le,ss .. than $1,pOO.OOO.oo.· 

Fo.r·· the. year ending . Decellloer' 31~. 1914, 

" .. ," ,",' . 
. , . . 

Gas. a.nQBlectric Company suomi tted theiollOWing:state:6en:t:o'f;.ef'-:rh.~:~:.::,:;' 
in~S and exp enses: ,\ ~\ ' 

ELECT?JCO?EEA.TIONS:· 
'O:p~rat:i:ngRe:venues, ..... $179., 6,~.2B 

. O;perat:tngE..."'Q'enses·,..... 9,7,2.99:.1:6: 
.net O,Perating Reven':le ~ • ~ •• ~ ......... 0 0 .... $82,364~12·: 

GAS~ O?Eru.~IONS: . 
O:perating Revenue, ••••• $ 45~561.0S 
Opers.:ting EXpenses,... .40 ,568~87 . 
Net· ,0 p:e rating, . Revenue: ........ ~' .......... .. 

WATER O?E?J..~IOXS: 
Operating Rev.e.nue ......... '$ 21 ~322 .. 71 

4992 .• 18 
.. ,. .,A" 

Opers;ti!Lg Ex:Penses,...... 20,56~.79 . 
Net Opera tingRevenue', ....... -: ... ' .. ~. 0':.. • 760~.9'2· . . . '. 

. Tota11~et O?era. ting Revenu.e ~ ••• .; .......... C· ...... $88,117.22 

Rents :from Bu.ildingS, Lana and ~:p:psratus, ............... ;'H 937'~50 

Interest Revenues on Fu.nd.ed. Debt Owned, $4~S65.:60·· 
Miscellaneous Interest Rever-usa, ... ~ ..... ~;,;' 2,320:':02" 

Tota.l Interest ana Dividend .:Revenues, •• '~.... S.,685~02' 
• ," :," • " "h' . '. . .. . . . ..... " ,4!.°5··· ."'~I'I' <7'·4' .... . 

~' • ~" ., .' ~. , • .;p~ ..•.. ,: ..... ~ ....... , . 

DEDUCT: 
U: 11 t "bl -:::, . .,., . ~l '0"1' 12 nco ec 1 e ~1~~St ....... .: •••• ~- y , ~ •. 

Rent ~penses, .. 0 ............ .: • • ......... 2 .•. 78 
1ii$cellan~ous l~on-OperatiIl.g .Ex:Pe~ 166.6;5·. 
Interest Accrued on Funded. Debt, •• 54,.OOO.OO 
Othe:- Inte:-est Deduotions" •••••••• 5,021'.7.6: 
l.:!:.o::-tizatio:c. of Debt Disccltult and 

. Expense, ........... : ........ 1~505.9'Z " .... .. 
T{)talMisc·ellaneou.s Deductions" •• ~ •. " ....... $61.~71S.23,.; 

.. ,;' ,\, 

ru..u..:.~CE OF :{k:A,R C.i?3T":;)T); TO CO~":)()RATE SURPLUS ,.. ~. • •. ~34·.oii.:5i: 
. '" '. . . . 

• . .... >,,' ',' '~.'. .-.~ '" '.- , 

The' -. CO,a.s~., 'V~1~ey:S/ •. c::,g,o~J?S;x:y>~':Wu~.:.:6~iap~~.~~,;,::~:,:;: •. · 
on March 18 1912. The-oro;perties which itacquiXed.<::ha:a.'"Or·~V:id;@~\':, 

ly beenown:a by Monterey~oun~~. Gas ana. E~e~tr1e co~~.-'~~~11;5j 
:properties were sold by Mor..1ierey Co,mt.YGsa-·a:nd: ~le'ctr:r:o:, CompaDy:::;:!I:l;·;",:";.',, 

, ,',.' .:.. "" .,' ",':.' ."':"<~'<.: .. '~.,:,,'~~::,~~<,:,::,;:.< '.,>:.:.,.< '. 
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. ,~ '. 

1911 toF.G .. Bauro., and by 1fr .• Banm t·ra.nsferr,ed.to CS.li.fo'rniaColl~oli-

ds te'cl Ligi1ta.~d?ower Company.. Thence tbey :pS..s~:eatO:L~R~ 'kie~;!~ri~:" 
fl'om1{~. Ridh to : Co~:st Va.lleys Gas ana" Electric 6ompa:ny~ 

, '." , "" ,., 

At thetim.e .of the transfer of these. properties: .to,llUil: 

F.G. Ba'01:l, ~onterey County Gas· 

the xailway·company-

, ,'," 
'/ , ," 

~300,OOO.oo of its 30-year 6 :pel' cent ... bonds-. .,The,se.b()ndS,'were.,. 

guaranteed at the·ti~e· as to :princi:pa1snd 111terest,'by :l{orite:re;r·, ....... . 

County Gas and. E.lectric Company, and:asts. temen:t 6f·tb:is·:.gm£:r.a:C.t"9;~ 

a.ppears on' the ·:fa.ce o,:f the bo::l.d.s of .. :.:.~the".railway:~-:.:,::,c:o'~ri;:> .f~~:\;-. 
• . " ',' • I . .~, '.., '; •. ,'" ',"",,', 

!TFor value received., Monterey cou.n~1 Gas, . 
and. Electric Company, a. cor:poration,a.grees,to. . 
and with the holder of' this bond ana th~ at-tache<l. 
coupons, t1a t if the seve'ra.l sUmaoi' money a.,grescl 
to be paid.: thereby are not paid. in, the. !Lanner . 
therei!l stated., as they severally become a.ue;:then 
and in that event the Monterey COUllty Goa's and ' .. 
Electric Com-oe.ny aforesa.id will pay the:. same.' 

rTThis contract is d.ul.y authorized by-s.. . 
resolu.tion of the Board. of Directors: of" the '~Ollt-' 
erey County Gas and. Electric Compa~.rT 

lIONTE:aEY CODNTYGA.SA1TJ)'k'.tECTRICCOMP.ANY.:'" '. . ,.,' " ' 

.~, . 

.A.t the hearings lleld .on February" S an.d: :La,' 191$ •. tc 
.' ~. " . " . ',' l. 

determine the relationship of theCoe.~t· Valley-sCo,mpany :t~,the'Se', 
'''Condeo! the railway~ counsel for the Coast, ValleysCompany'::main- c.··. 

• ., • -, ., • ," '", ,I 

tamed the. t. the' gua.ra~tee had not. "pe.ssea.tO"thep,o~st va:tle;~''6o~¢n;'~ 
. " '", , ' . ..."',' ,,' . ': ", 

CO"lmsel took'. the·> "Oosition that the guarante.e. of ,th~·:bo:na.s;' oft~e:":ra·iii'o:.,. 
. .. , . :,., ".:';",:;.>.}~~,~:~> > ,.:.," ., 

way cotll'a.ny had been a.ssumed.: by one.' of thepS.rtiesiliown~rsll:t:p~wii~clJ.;,: 

hac.. intervened between Monterey County' Gas. a.!idEiec"tri,c,.'6om:pariy{a.~a,~;,,:<;;'·':' 
". "': ' .' .... '..:" .... ·...r .. ·;'·:,:~·.,·,:":+\~r;.:t:::y.,: 

the Coast . Val).eys: COlnl'any, or ha.d not passed. fromthe.:orig1nar,'.~r..~ 
.. ~'." ',," 

antor:. 
, :'::' . .- .', ", 

It, is, of course, 'beyo:rid.the' powers of this· COmDtlSS.fo~tO·.·' 
'.' ., .' ~,:.;.: 

ad:juaica.te the issue of liabil.ity ariSing from.tl:ie guarantee6i'"tlie:'i: 

bond.s of the railway coD1l'sny.· .It f~within' the ·:pro~in?e: o:r~~¥~m'/:>' 
, " .,' "" 

Comniission,:however~ and. it is its d.uty to,make:full 
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a.ny ::stter tbat ~y a.ffect t:c.e financial cond.ition of a public util-

ity; or which may hare a. bearing u!,on,;i,tssecurfties. 

stance ~.' thesecuri ties, of two public' utilities are: invo1. v&a.,;..::tho~(),;. 
. . .' : . . .' '," . 

I shall review suc,h facts a.s tlS.ybe pert'inent , to 

s.uthoritY •.. 

Monterey and ?a.cific Grove EailVv'S.y Company, was 

R~.ilwa.ya.nd Electric :?ovv:er Company. Thepresent'~ame was· 
. . . . 

uppn the railway by court d.ecree on AU.gust 24~ 1903<-:" 

On June 20" 1902, its stock l'assea. into the ownershipo:t' 
\' ' ,"'.: 

Monterey County Gas and. Electric Compa,ny. On July i~' l,S:O)t~ the, 
", ,.' .... ,';f 

boar~. of directors of the railwaYCOI!l1'any S:ilt:c.orizeda bond~i:ss:ue 
' .. , ..... 

1907; and. matuxing JUJ.y 1, 1937. T1:ebOnd.8Wereis~ue'~'U:~,~~,.;a\.,.\,:,~ , 

mortgage and. deed of trust to Mercantile. Tru.st Company-o.! San']'xa.n~t:,;<, 

cisco •. The· railway COtlPs.;cy has an authorized issue Of'lO'~OOO~~~~:#';:!<':~;; 
',,, ',', '," ",,:"', : ",',' 

of ' stock oftne par vs.l~eof $30.()O:pers:n~.re~. all. o,f which.'-Wi:Ch,thei . 
. . 

exce~t.io!l, of .quslifYing directol's'shares- wereovmedo;r~6"nte*~y,:,:' . 
'1:':' 

COUllty Gas and :Slectl'ic Compa.:'Jya.t. tlie' time it trs.ris:fer:r;e.d 

erties~ 
, ..., ',' 

Soo::: afte,r the deed of. trust was' executed,'tlle' 
,',' .', 

of· the reilway company voted to tur!lover '~l50,oo6iaceval.lie· oii~~~::<"i< 
\ '~'~~j,;" -',,', ' 

rs.ilw~y CO!:l:ps.ny bonds: to1rontereyGouilty Gss, ana'E1eCtriC.·,q~!rlpani7.:::~.,::;,,;:"::;,~r':, 

The reco=ds show that in :December9190'7.~ thera.ilway co,m:pa:cy>,wa.s,·iri~< '.c 

", :""c "<:,',:~' "'),:,',',.' 
de'bted. 'toMonterey C?u:nty Gas and:~lec:t'ricCompe.n:y: inthe·~:tJ.lll;':Q~::":;::, 

, ,.' <"~'.' 

:'240,976 .95 for moneys ~d.va:O:ced.· Apparently,' it was', theirit'ent'ibn. 
• ,'" .".' c ,'. 

t:b.s.t t1:.e ~[onterey Co~'ty Ge.s .and Electric C,ompany shouJ..d.fJ:"om,.:the.: 

sale of the railway company bondsrei~'bu.iseitsel:f for m.orieyaad .... 

vane-ed', and should therea.fter turntb:e proceed.s from the,ooridSs.lei. 



CO:!ll'8-ny 'bond.s bY'll1onterey County Ga.s and. Electric' Com:pa.ny "cegan in 

October, 1907, and continued. until June~1910.,dur~ng'W'hich time 

~198tOoo.6o face va.lue of tee =ailWSy compa.ny'bonds wereso~'d'~\ ~~ai;ii~ . 
. , . .,. : '. 

I';,. 

ing in cash $177,930.00, or approxi~tely,90' per .• cent,of··face'valu.e:~· .• 
, ,., • <. 

In this vray, the railWay company became the creditor' of: the Monterey'; , 

Cou,,"1ty'Gesandt!lectric .Comp&ny,and. in September, 1908~ the};Ionterey,:.·· 
bec:Or!l0', . , '. ',' . . '.. , '. , ' . ,',,' ' 

County-Gas and Electric Company ha~/inclebt.ea. tothera;flws.ycom~J?Y·tn', 

Subsequent bona. sales "brought the'~~count,:)l;S 
, ," .. '. ," ',', . 

ofJUIie 30,. 1911, to~126,09S.16. 

. ite~ bf$126,093.16: representing 

On' or aboutJurie 30 '1911:this:':; . .. ' '. . , .. ,' '. '" 'O,: , ':' 

company, was written off the books, ana the ·i:tlVest':i.g?ti6:c.·lrad(an.cf'::;t:b.~~,'·i 
. ' ..',. ," '-, , ' ",.- . 

evidence submitted. have fa.ilect,to show the consiae.ratio:n,~, i:tSl'ly~,·t:b.~t.· . 
". ", . " ,,' .,' ,," , ' 

led to thecencellation' of this inaebte&ness.Tiie 

to thel'le;nt. sccount 'of' the ra.:tlway compS.n1·· 
The.. books· 01" the ~ontereyC6"'..Ulty Gaeand E:le~tri.O, , 

sl20w 'tb.e"t tb.e corresponding ~:is.bili ty ~o thers.i~'t'7ay com:Ps.~ywS;saiso~; 

W:t"itten o:Ei"at·that time and no consia.el'ationis'sb.6vminth~:recota.:S'~; . 

" ',",' 

,\is.S c:-eclited. to pro:fi\i an.d loss a.ccount. .From 'the' inve·stigation.roa.ae:::, .', . 
, • ' ' '. .. ",' ,c , , ' ';'. ,',., ': ,'!, ~ '~I,.' ..," " '.,;":", "<: :': ,',.' " 

and: i'romtbeevid.encesubmitte.a.. in thisme.t.ter; 1. ha.ve been ,mabl~::,:::to:::« 
., "", 

. ' ':~::,:~, .. """ 

find t:a.at tlle railway· company xec,eivect anything in exe-hanga for. its, ... , , ,,, 

cancell::l,tion of tbe1nde'btedness d.ue itbr theMonteieyc~un~Gas;"a:nd.;,:,: 
,< 

~lectI'icCo!!l.:pany in t:r..e su..."1l of ~12,6,~ 093 ~16,; 

Up to the,. time: of tile·· bona. issu.a~ the.raili\'Sy 

been grad.u.s.lly increasing its earning' l'·owsr, . but wi ththe. ixlcireS:s:ing,' 
" . " " "", ,': 

fixed charges', i ts s~pl us ee.rni..'"lgs: 'sui"ferea> a large aecrsase'~ 

~he books ()f the rs. i1 way .. co,l:lpany 

$19$,000 of bonds heretofore ref~rrea to out:oftlie:tiot8.i:is:s;ila.o:f 

$300,000.. . ,',' ' 

" 

With tl:e sale of tb.eother ;propertiesfo:r!:lexlyo,yme.d.~by.:·: 

Mo:r;.terey CO,'tlllty, Gas ana. ~lectric c.ompany through tb.eva.rious·6tn.s.nn~ia'. 
, ',. .',,' ,.',,' 

heretofore enume:rated., the stock of the railway 

',-6-
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into. the possession on IvIa.rch 18. 1912. o·f the C08.stvalleys 

Mr.F~J .• :~lanchara. secretary, treasUrer 

~he railway company. test·if'ied that he assumeo.ch?rge· of, the':,bO~?Jts:<' 
, ;~ " ' ',,' 

of thera.ilway company in March, 1912~ . At' that,·time.,d:t:'i:g 

the books s1:iowe.d -.' 

Bond.s ou.tsta.nd.ing s.mounting to, • • • • • 

and. Bond.s,in' the treasury amounting to, • •. ••. 

Mr. Blancbard. testified. tilathe later leafnea. that~90)900'~0:ftlia· 

railway CO!:1:9S:oybonds were· attached to certs1inotes ofthe:MontereY:-.·:· .... ". 
. . '. : ' . " " , ", '.",,';: '," .>;1', 

Connty Gis and Electric Company and. 'theCaliforn:ta' CO::lsolid:ate;d':L:tght:', 
. .' '-'i",," 

for the notes of these corporations. He ' fo-imd$12 ~ QOO"of ,b~nds:~ti) : .' ' 
. ' , ' ..• , \ 'I • • ,',' 

hand. in the treasury of the 'railvvsycot:pany .• Wllenthe. note~·of:: the' 
. . . ,~. . 

]£ontereyCou.nty Gasa:::J.d. Electric Company'and the, CaliforniaCo,nso±i"::':,· 

a.a.-ted. Light end. ?owerCompany were satisfied, 

way co mI> any bonds were pla.ced. in the treasury of the' COsset Vall~ys:::;' 

Comps.:oy. 

the sum of $90,000.00 and che.tging this amou.",t to :pla.nt~,; "No: 'evi;;:;'" 

dence has been submitted.', nor ha.:s the investigationrevealed'anytli¥g, 

in the minutes to ind.icate tIDder what authority the];i:ontereyc~unty 

Gas a.ndt.:lectric Company e.nd California. ConSOI,icis.~ed.Light:ana~o\ve:r< 

Company had 'possession' of the rail'W8.y company-bonds,. n~:r UIlder.: wb.B.t,,' 
.. . . " .,' ", ,,' 

au.thority they. m.de ,u.se of them i'0; their own:pro:::poses~· 
'. . '. " ii," . "" '.' . ."" 

1fr. BJ..a.~che.rd was asked if he ~b.eo. 1,OOked::u:p ,the 

to' determ1ne··~het:her the Monterey and: ?e.cifi; Gi:ove' Re.il...vay-'com:pany., 
received' a.nything' 'from the Montere~' Cov.nty G~s s.nd.Elect,i-':fo: '., ,. : /1-' '\ ~ ,~ "~ ..... -. .",,-;-.... . ' \ '" . 

__ --l and'Caiiforn:ia Consolia.ated. ~ ana. (baectric 'Company' for " ,~, .' .:, . 

the ~90,OOO~{)0 of' bonds. Rereplied. ~-, ni ha·vesearC'~~he:·IIli:llute:';.,: 
, ..... " ' .. ';:'~,',." .":<':?:,:,:""':', 

books toi'ind.some authority fori's'suing them and I J::.a.:V6 'been"miable:' 

to fina. itl't. 

T~is transactio.n. increased the a~oUl1t ,0fbO~dS:":~'~~i:,:.'."'~,\:'"':\:. 
ste~ding, as shown by 'the books of the railway com-oany from: :$1;9B;":00-o:;/::", . 
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" ' " . '.', . 

the sinkingfu:o.d. of the railWay company. $18)000 of' bonds, 

amount outstana.ing.~270, 000.00 .• -$],;98, 006.oob~ing: .. hltheha.nds,o:t:<··········· 

t:te public and$'72,.ObO~o·6\· free tr~a.sury.sec~itl~i:.o,:e-the\ 

Valleys Company. 
.' , 

In connection with this.'t:ransaction:, the 

this Co!:ll:iissi .. on o·f·: ·:the.· " ra.ilway .... · "~,:c,ompa.n~:.,~~,2.d~PEtd: '_ 
" 

June 30, 1912,. contains. 8. letter signed~byl<ir~. Blanchard.,. . 
. , '," . 

occurs the· following language: 

"It is not' the inten:tionof'.the.· . 
Ooast Valleys Gas ~nd. ]aectric . Company tocoi.­
lectinterest on the ?9-0,'oOO .o''! bonds,UIll.ess· 
the interest should be e~riied. by the. railway 
company,: and.: for this reason no interest is .. 
being accrued upon the books. of the.I"8.ilwe.y.,~ ." 
company or of the Cos,st Valleys Co.mpaJly,. cov'''' 
aring· these bonds. " ' . . 

It s.:ppea.rsths.t the'interest was not collected 

, "bo:c.d.s by the Coast ~alleys Company unt11JUll.e., 19iz.,~ and tJ:.e,reafte;r:~· 
,", .' 

s.sinterestpaymentson these bonds fell due,.thaCoa~t~ V~11e:ys 

pany took the note of the :railway~co'm:pa.ny for t~e'a.moUllt·of:the 
terest ..It also a.ppears .ths. t,s.inking:fund reqri~:r:ementsofth(f .... 

. .. '.; ,".. .' 

railway company wex'emetby the 'Cos.'st'. Vs.ll~ys 6oin:pany~,whi~;l:ltuI-rie:d. 

over to the" ra1J:waic~ml'8-:OY bonds and.·$.'c~f>'teo.the .. XailWS;y:;~:o~P'ai~i,~",':i,:'i":i:,:,: 
note iripayment. 

It s:p:pears, further that: theCOs.stValleys,6om:pa:~.r;e;Su;·',::,~.; 
~ " 

larly advanced .!:loney to thereilwa.y 

interest on its bonds outstanding in the' hands of'the :publ.ic,~·> 

s~ch a.d.va.!lees~ the Coast ValleysCom:pa~aceeptea.the 

note. ',This continu.ed until January ~ 1915", when the 1ntere$~"Was/" 

defaulted by the railway compa.ny. 

In t:hi$:9roceeding~ it is,; necessary to:> consider the 

ionshi1' of the Coast· Valleys Co:opany tothe.oonds.of :the·rf1~lvi9.y,:C:~mL 
".>;' 

pany ill twO' aspects. First.,' -there is ··the I:38.t~r·cf' thegua;razitee~,',·· 
" . .,.',', . 

and Second, -there is the relationsh1.:p .cf the' C:oast Valley.s ' •. com:p~llY:bi: 

re8.S9J:l o:f~:ts om::.ersh:ip of the stock. of .the :railway COm:pa.zly.',. 
, ' \." :,""' .. ', .. 
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It a.ppea.rs. ~s hereinbefore indicateCl,tha.t,the:Coast " 

Valleys coopanyaa.vancea. necessary moneys' to:t1:e railway 

up to January ~ 1915, the totsl ,of suchadvaI:.ces amoui:rt:tng ,to" 

:$36,550. ~he se evia.e::lces of' the compa.ny rs,I'e,J..atio:nS~i:p::to 
, ,'" " " " 

these bonds, may be explained. 0:0. eith.er one ot the, two bases:O::r 

guarantee or stock ownership­

As to the COmp.e.nyf s own belief o:f its responSib:ility-' 

in this metter" we, have th~ present stste,hent,that.it d.oeS,not< ,.,' 
, , ".'" ,.'> ':' ' . 

regard itself obligated under theguarant:ee, ana~~',havethe ' 

o~en:1.ng ent~ on the books oftlie 'Coast ~al1eYS,'Comp~':Ulla.er' 
de. te of Marcn 20, 19l2. 

page, one iss.s follows: 

TTT:fJ.8 COI:rpar..y. agreep.to' "Pay 
cert~,in, liabilities of California; Con­
sol:r:aated Lig:i::.t '& :?ciwer CompallY end , 
!EontereyCo'O!lty Gas and. :b:lectric Com­
:oe..rry, and assume the contingent I'iabil­
ity of a. certain guarantee ;,datea J'l..lly 
15, 1.907 * iiin. 135 by 1!ontereyQo1Ulty 
Gas & E:lectric Co;. of the 'l:)rinci"Oal and 
interest of tile First llirortgage 6% 'bonds 
o:f ~he Mon:torey & J?ac:Lf~o Grove Ea.:1.:Lway· 
Com:pa.;:;:.y .. s:u.~hori.zeo .. :Lssu:e WoOO •. OOO' 
a.mount outstanding ~?198,OOO. This 
c.omDe:::lY OmlS uIle!":..cUl;lbered.. the $300 ~,OOO 
par,.'7aJ:ue ou:ts'tc.nding stock of· t:he .Mon:t- .. 
erey &: 2acific Grove. Railway Compa.~v 

nOl'eni:c.g. entry incluaes in as- . 
sets theinttlrestofcoIn"Osny in::!.::· &:2' G ' 
gy~.Co. o'S including it in $5, 69S, 472:.3:; .. 
:Property ecct.~ 

h. Ble.nchard testified: .thattr .. is 0:9 en ing: 

uJ?~n instructiollS 'from ti:.e New York of.fices' of The Sie:r'rasnd', .. 

San Fran:cisco '?ower· Com:pa~, ~lnich' qcc:ntrollec1 the, stock 

~,ne rsilwey c.ompany submittea the fol.lowing 

of its sssets and: liab'i:i..ities, covering the ca.~eIia.ar years 

e.nd. 1914: 
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ASSETS: 
<,"",,'., ,',' 

Dec·.Zl',1914 , ' '" "Dee~31 *~913 
Increase, 0:7:.·,' 
Decrease-' " 

.?:e'operty,. ........... l1li. t"", _,.0 •• ••.. 
·~Sh,,.,, •• ~.,.": •• ' ..... ' •.••• ', .• ': ...... ' ..... . 
Accounts:E.ecei'VS-ble '; ........ . 
Ma.te;~ia.r:ancl Supplies, •••••• 
?re:paidInsm.-slice- ,.: ... .; ... ', •• ". 
Items, in:' Suspense'y" •• , •••••••• ';' 
Merean tile :Tnis teo'e, .• o ...... " 

','.: Coupon>De:posit,:'.; • - •• 
J?ro ii t, 8lld L.o:ss·, 0 • .; •• " 0 0 .... 

LIABILI~ IES·: 

~:pi,tai Stock", •• ' ............. .. 
Bo·na:.::s',,. •. ~ .' ....... ' ••• ' .. ~ .•••• ., .... . 
Notes?a:ya.'b:le t ~' ...... "~" ..... .. 

Ac~o1lrit·s.?s.yable, ,.0 •••• ,' ... 
?ay,Rolls:ea.yable~ ......... . 

$o12~~20.25 ' ' 
J.~93.9.97 ", 
,156,~6,7 ' 

1 ,~6:7.8a " 
, J::05,~,2:9 

2~713 ... 76 

, ,60~OO' . 
18,.609.21', ' 

$637,,573·03 ' 
,': ': 

Coas~Valleys Gas&',E1ec.Co ,. , 
Bona Intere·st Accru.ed., .... .. 
Taxes:, Accrued,,"' ............ .. 
Bond Inte·rest Ma tuxed., ••.•• 

1·360 .. 85' 
" , 

8,205 .. 00 
:;;637,p73.03 

. L:,:,I':,<", . 

,e·~'%O·:1.5·1'1" O·~·'· ',1j(Ov' ,.' .'1_ ,'·,Ol:'." 

. ' .. ' 

Net·. decrea.se in Asset Aceoti.n.ts, ......... $7,,19:8.94 
, .',~. 

:De !erred. Expenses :2a id, ............... ~ •••. 2.713, .. 76 . 
'~4,485:~18~' 

Net Increase in Lia.bilities" •• ~ ....... S. "'7,4:1,5,:94: 
. . Xota1,_ ......... :j}11",901.12: ." '. 

Loss ill 1914, .............. $11.901.1:2. 

The ~a.ilwa.y com~.IlY a1SQ.·.·submittea the.>fol.1owing.·sts.tem~~;, '" 
• , , . "/ . ' ' .' !',~" 

of esrnings and expenses for the., cslendaryears·1912, i9i$a.na::i9i4:~!:·'· 

1914 1913, 
Gro ss Earnings t •• $36,091. 05 ~42, 5&2. 71· 
Ope:ratiIlg ~s" 27,104.16 .25;868.96 
Taxes, •••••••••• '.· 2'.;432 .. 29 2!662~70 
Total Operating 
Expenses and . 
Taxes, ............ $29,536.45 ~28,531.6& 
Net Earnings, ..... 6.,554.60' .14,031~05 

Ded.u.ctions from Income: 
Interest. on ]onds,15,245~OO 
Interest on 
Floating Debt, .... : 2,240.98 1,235;.59, 
Total.Deductions 
:fro m mc ome , ••••• $18',485 .. 98 $18,020: .. 59 .•.. 

Incr.6'r 
J)ecreese 
;>j~6,~71;.66 

1,235.20 
"';230.41 

$1,.004.793~5Q; 
. -7 y 476.45· -5,3.:2$' 

-540 00 .' .' -3,',.22' ..... 
." 

1,005'.39 .. 81.35·; '·2.oo.~~B:S?:::: 
". , •• ', "'~.' , •• ,",' ,< ':'.'c\:.::~r~::;,<,:.".'" .,'.:",; 

·~6S..39:: 

Dei'ic it , ..... ~ ..... $-::-11,931.38$-3, 9Sg:.S4 $-7 ,,~~1~ a4~ 

'. '2. 5a,~7r::;4801:05':/ 
c':.:::' 'c .••..•... ' ,'<.;;<:);::>:".' 

19'8 .90.i e.~i:95a:::49.i::' . . '. 'it,.,..., '.' , ',' 

T.c.e d:ecreasein :rev.enue d.uring 1914.,' VIas 
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, the oasis of the cO'!:l:pet1tio:l :from the autoIno'bile bus, sel"Vi~e:.:' 

It wouldeppear from tnese statements, 

1912 and i913, the cOlnpa:oy earned the inte.r,e·s;t on the. bond.aintheo. 

:::'andsof the public t , amom':l'ting to~198,~,OOO •... '. 

, 1914, hO,wever, the ,. cot1pa:cy apparently failed. to:' ea.~' its 
• ',\i 

this 8.motU.:lt ofbonas~ . , 

Theappl:tcant in this case Submittedana::ppreis~i: 
. " 

railroad properties tlB.d;e by Ford., Bacon and. J)8;;isill::Jurie·~J.9:t2,,':pie;CL'~ 
" 

Of this amount t $53,381.00 was ascribed to intangibles,le~villgas·;tlie·' 

value of the physical property $167,102:.27. 

I:lS.d.e by the ~gineering :Department, of tllis Co~:""ission .'. esti~teathe;" 

re:9roduction co:st of the !,hySi~sl:pro:p.ertiesto be-'$i45~~929.46<an¥:tlie/ 

de:preciated reprod.uctioncost to be $113,1.67 ~5Z:~,' 
. , .,",. " 

In cO!:!lection wi ththe iriquiry int,o the ra.ilwa.y.J:1rOpe~:ti~;~:~·" 
. e., .. 

it developed teat this railway is now operatingundert'Wo' :f:ra:dchises;~ 
'.' ' 

-one granted. by the City o;fIvronterey on Decembe'r. 16. 19i2.~ ',fora .' 
period of 50y-ears, and. -one granted by the, City of ?ac.iii,c.G:rove 

December 16,1912, for a. perioa of 50 years •. 

I~h~g~ frgfi~higeg nav~ nOv.: D~@Il 'ul1bJ]l~~;~ ~~".~p'~~" q~mis~o~";:::::"i:'" 
, , • ". • •• '. " ',-: " '. \ I ,".> ':'. :"", :," ,". " .'" 

a:ld t:b.:iz :ra:i.J.way compa.~~ -t}::l.e~o:f:o:re,. has not Obts.:tne.d.s.eerJ~£i.~t~:~::i: ,." 

. and reg.u:le.rl.y a.eter~ined~ 

In view of the'facts a.s. ilerein d.eveloped, I 
. . 

Coast Valleys Com:pany should not· beeu:1ihoriz,ed.' byt~~$ COxnmission::to,", 
,.'." 

increase i -ts bonaea' inde btednessin:&Dy , way that, COUl<ibe!(,~i~juai.C:fai,' • 

. to the rights which thehclders of:, tl1eou:tst~:ldi:o.k~6nds·oi";,1[6ht~~e;,:;.-:·, ..... . 
. " ", .': " 

and :Ea.c~:fic Grove?'s.ilwey CCr:l!,~my may have.' I:f the!l$.rties··toth::t~¥.~~;j:,::,: 

me tte:r carl~a·just the il' differences.' 'a~ to' t!le re~-6onsibilitY··~~:f:~h~::;'!1[~;].~!':;,:~·,,·~,:, 
.,.; . . .'. . .,' . ,...' ", ; ," " ' ,', '. .' " . ~ '. ' . 

", ,.,:"', 

Ooast ValleysCom:pa:DY. fo·l' t:hesebpnds,eithex'< by,fri,ena.:ty a;a·jttdf,<#:t;:t., 

ortilrougha reco~se to the p:ro:p~rtribu.na.J.t the Coast 
";'ll~ , . 



":,' 

!!Jay thereafter subr:lit again to this,C0mm.:issionits'a.ppJ..'icat,1'on:for 

the issu.e of, fts'sec1.U'i ties. 'As' this CommisSionha;soeensd..vised::,: " 

t:aa.t "an effort, wil'l be mde to determine theiss'I.le o:t":.the,l:r:abili¥Y<' 

eitner through genera.:l agree!:lent or 'tl"..roughl'e<?0uxseto thecottI'ts.;; 

I d..o, not believe this Cormnission sllonld.at this time' ati:thorize, the ' ' . " " , . 

s:n>licsJ:.t to. issu.e a-ny more securities t.han:wouid. apPeS:t-'to:;be<lJ.ec":: 

essary at this time. or tUltil the' ques;ti~n of the 1:ta."oi11:tY' 

determined... 

17".o.i1e" I believe this Commission shouia' n~t' s~t;b.o'rize 
securities to be issued by the Coast Vall,eys ,Co!n:pany1n,s;'wayt~,t.:, 

would 5.::ljure such rigb.ts as the railwaycomparry 'bo'nd.holdersma.Yhave~:\, ., 

I am nevertheless of the opi::lion that it wouJ.d, b~ more"'irij,~:fdU.S":to,, ' .. 
, . ",' ". , " ' 

'~hese railway company bondholders to d.enytlieCoast,ValieYs Company 

the rig:ht to issue a li!!lited amot'Ult ofsecuri~ies if it~~::re el'~e::r,e:rl1:; 
• • ..,.' !, ' .,' 

teat the ~arnings therefrom would.. swell the inco,meoi'th&C~a.s~Val.~ 
','. "'. . ,. ",. 

'leys Company iIlsuch a way as' tOPlace-itin·a:strollge:rpo~itionf!::'" 
:, ',," " . 

ns,ncially tameet any liability which it may have' onthera:iIw'SY: 

pa:!2yb'o.nds. 

Here we have' a' si,tua tionwherethis cOa.stVa.1.1ey~ 

proposes to 'issue ?100,000 of 'bond.s .. 

it may, b,e that"theyv.-o.:oJ.d. produce no. increased, earnl:rigs. 

!!laming ~30 ~OOO, ~20 ~ 000 are to. be'issued. for' tmSP~'Cif1ed:>a.~aiti()~~i;j::,; 
.,' , .. ,. ,',," .:""',. ':',. ", ,<> , • ',"'. \ •• ," ....... ',',,(;;.;;:~~;'::-., 

a.nd.. bette::ine±lts and., are, therefore~ not 12.l'gent at this time~~her'e:;:;:::::::'~,>' 
":' , " ,', ,'::"'i~~p(/:,\;,:', ' 

re!IlS.ins ~ however, ~'lO~OOO o,;f, bondS', " whlchi t ,is proposecttois.sll&:"io'r" 

:reeders, extensions and service line,S' in ;the ViCinfty'o.fungO;1''#iL~~:,',J': 
" ' 

serve :!?rospe~tive consumers. 

Attfle' original liearing in this matter ' 
" , 

su.bmittedsstaternent that'it would,be sole 

horse power wilen it had' constructed.thenew fe,sders,and serv:i'c~,:r:ilies,:'.'" .. 
now reque,stedior the vicinity of Killg City_ TMs ':P0'i7er1stQ,~'e' 
used for agricul tu.rel. pUn1:p1ng l'urpo:~es. 

If'the applicant 'be a:ut'~or·i.i.~d to issue these bori<la,;, 
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,.ri2.1. increa.se its :fi..~ea charges by a:p:pro:xi:cia:tely:$625'~oo l?erYea.r;> ,-
, ' 

" , \ '" -~,. .' . .' ", :' 

;'~:the ss!!leti-oe, it may be that through the expenditure ,o':tth1s, 

s';,ount it, will :t:ncrease its earnings by several times .~625.oo>pe:r'< 
...... 

yet~r. In addi tion
9 

there are many pros-:pecti'V,e :pa:tro~s '1:0. th&V1-:- ,< 

cinity of Xing City wheal'e ~titled. to ,this service, 8.ndif ',~t'can, 
oel:>btained for them: wi tho~t in:jUXyto. these'bOnd.llOld.er~:"Ic;er~iIl.~ 
ly believe tilis 'company shoulel beautho.rizea:'to. 

bonels necessary to::pro.v:r.a.e fOr theseext.e!l.sIo.rlsto.,sel"ve 

Ia.n tUlwilling, however, to. recommend that 'the 

bea"t:~tho.rizeel to. issue any of the rema1nirig $90;OOO'of-bo.ndst11lt'il'it:, ' 
, " , . ", ,',",:" '~',\'"' .', .. ~ ":. ", .. - ' . "., :', ,',':~ ,,:--": 

-sb.all have -determinect the' degree of-its. liability, o.n"the,~l~S~OOOo:f: 
?" " • ',. • " ' ,. 1'.,,' '. 

railway' bo.nels. 

o R - D E R.' 

, This Co:::::nni:ssion o.n ])ecember 4, J.91.4;-in the _ , 

matter-ha.ving aut,horized Coas,tV~lleYSGas and Blectric ,Col1l]?a:ni, 

issue·"~lOO.OOO.o,o of bonds on the co'nd.:itio.ns therein s:peci'f'1ed,and 

this Commissionon'Janua.:ry 13 ,19'15~- having suspended; said'.Ordef. ;u.n~ 

til ittrther-.notice. and a furtherl;ea.r1ng having. 
a.pplication heref~. 

IT IS EER'EEY ORDERED that Coast Valleys.: Gas and Electrie'. 

Co::npa.::::.y begre.:o.tecl authority a.udit is hereby granted: a:tl.tho:rityt~/>:,. 
. .. . '. " ... " .. ': ." 

is'sue $10,.000.co of its first· mortga.ge 

"O:C.d.eri ts trust indenture to Mercantile Trust. CO,mpany 
, .::: 

cisco, da'tedMSrch:l~ 1912 • 

. The a uthori tyherein grantect is. granted upon' th~\foq.:lo.'WinS';· .. 

condit:ions and not otherwise: 

(1) • The .bonds· herein ·authorized to. beso.ld. 

,', ' ,0", ' 

cruea. interest thereon. '" .. 

( 2).· The proceed.s d.erived. from the ss.le::.of· said:'b'onds-sha.~l:': 

ba used for fee.d.ers, extensio.ns and servi.celines 
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of King City to serve .. pro s:pect:::ve co!:.su:me.rsWith el~~-t.ric::po~~e:r:.<:;\" ." ... '. .~, ': ' . 

(3} • C,oast> Valleys Gas. and E'lectric COI!l~:ny .S:hsil.k~~p·se~~ra.'t~~, 
.,'c . ',',. 

true and. accurate acco"Ollts ShOWingthereceipta.nda;pPJ:.:icS:~fOD:::~i# 
. " ,,~. , ." ,., .,', ' 

detail of the "O:toceeds of the:Ssleofthe bpnd:S he:rebY·atithoi:fz;e'd?<;)': .... . , . " ,'. " ,,, ,',-,:'!. ",'/,:.""'.",', 

to be. issued; and.' on orbef~rethe·tw~!:.tY-fi~~h .. dayo:teacili',mbnftli>;'::': 
the company' sha.ll' make ve.ri·fied':reports "to th~·Cornn:li'S,s.ion~itat1:oi: 

, ",\.' . ' . .'.'" '.:.' '. ':',"" "" ,'" 

the sale or sales of said bondsauring, the pieceaingIIiorith,~the;,., '., . ' "" . '.' .".' ' ... 

terms' and.'c.onditions of the 

a.na the use anctapI>licatiOD. of such I!loneis,sll :1na6corda:n~e,;" .' 

with this Commies ion T sGenerai, Ord.er No;' 24,. whioho';a:er~c:in'.:'~o:' 
. . 

far e.s spPlicable,i~ made.s 'parto! thisoraex:. 

(4). The authority herein granted. is: conait:lOnea::uponthe: 

tlent by applics!:.t of the fee:pr~·scribed.in th6?ubiiC'~~iliti~~~:\.:, 
Act. 

(5) • " 

,',.' 

shsll have been ;l'ssuedon orbe:fore: Mar~h15,' ~~16.~"'" .', 

I~ IS FTJRT:a:ER OBDERED tliat,the Order here'in"shal1' su:oersede:,' .. , ".- . . . 
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