. SEFORT TEE RATLROA C“MhISSION o T S”A 03 CA&IEORNIA |

In the metter of the APUllc&tlon of

- COAST VALIEYS G4S. AMD ELECIRIC COVP“XY) _ Applicatlon,ho. l418~j 

tuﬁfor authorlty to iseuﬁ gloo OOO oo of

Tarren Gregory of Cnlcrering & Gregory for appllcant-
Carter .. Pomeroy for certein bondhoIders of Lonterny
and Pacific Grove Railway Comnany, S
3.“. Cross for certein bondholders of %onterey hnd
Pecific Grove 2ailwey Company; ‘
- HJ.E. Ashley of Pillsbury, Madison & Sutro for H.L¢E- meyer
W;g. Willismson for certein bondholders. of" honxerey ana :
_ ‘ Paclflc Grove Railway Commany.

GORDO\ Commissioner. o o
- | oz I X1 o N"

_ oo December 4, 1914, in Declslon No. 1985,~this Commission‘j |
‘autnorized Coast Valleys Gas and “leetrlc Company, hereinafter calledf

‘ lthe Coast Val eys Gompuny, to- 1ssua 9100 OOO‘oo of 1ts*first mortgage
“81x ner cent. 40-year bon&s under 1ts trust indenture tO"éronntil

'-xrust Company of San Eranclsco e tea March l 1912.3’The orderﬂsp

' -_'”purn0°es-“”

' -"(3)__'q mo extinguish the followlng notes£ ayable
o "Neme f} ' te :

Call*ornla Rail way & ?ower Co.
Celifornia Reilwey & Power Co.
Celifornia Railway & Powexr CGos
Sierre & Ssn Frencisco Power Co.
Sierrs & San Francisco Dower Co.
Sierra & San Prancisco Power Co.

'f_Slerra & San xrancxsco Power Co.
(b)—-.‘ To anuly wpon accounts navable 1ncurrad for ; ” ¢
_ addltlons and oetterments, ._._. . .,.;- .;. .(. .1.;;5$

:(o)--ia 1“o.‘r: feeders extensxons and serv1ce lines in the
v1ozn1ty‘of




‘ had not been presenued for conSideration at tho hearing.‘ﬁ This po'
sible liability w&s concerned w1th a guurantee whioh had been given
upon the bonds of the uonterey and Pacific Grove Railway,‘—hereinaft‘r
'cal e& the railway company,- a railway property 5% miles in length
~extending from Del- onte to anific Grove and from tho City of
‘ionterey to the residio at xbnterey, the stodk of which"\?owned D
”‘the Coast Valleys Company. = ST ";"fl
| | It urther cane to the attention of the Commission thatf
‘on January 1, 1915 default was made in tho nayment of interest-uponﬁ
tae bon&s of the railway comnany.r_* Thereuoon on J&nnary 15 1915
this Commission issued its order sﬁspending until further notice Itsg
inreVious order whioh had,,uohorizea the Coast Val eys COmpany t.
' ‘1SSUB the thO OOO 00 of bonds. ine matter was set down'fo fur
. ther hearing he&ring we.s hel& on,xebruary 8, 1915‘faﬁd é sﬁb
‘\seqnent hearing on Eeoruary 18 1915, o At these he&rings”ftho Com.
l\mlSSlon directad its inquiry to determine the relationship between
-the Coast Val eys Comnany end the outstan&ing bonds.of the railway
| ompany. | “epreoentatives of various bondholders of the railway
comoany-were bresent snd oartiqipated in the investigation. 'i “i
Ihe Commissmon coaduoted on its own accountran auditi
the books oi the railway company, and through its engineering~dena
iln@nt had a valuation mmde of the railvay comnany s,orooerties, Th
fmatter has been snbmitted end is now ready *or d931310n» : inn
| ”he abblicant nas.not issue& any of the mlOO OOO oo o
 bonds au“thorizea by txe Comm:.ssmn in 1ts Decision ho. 1985. ; :,._séh‘e

_ Commission is therefore %o determine at this time whether i* wi

'_,vacate in whole or in vart: its order of Jannary 15 1915 susPen“in

its previous order. authorizing the issue of the IOO OOO.oo o:”bond

The investigation nece°Sitated a veny wide range ofuin'

quiry,_but it will su:fice for %ne purposes of the present sit_“ti

to summarize the facts develope&.. o
Tre Cogst Valleys Comoany




B “-‘gas and electrlc utlll'cy busmess in Lonterey uounty, operatmg An
';Salinas,'monterey;,°aczf1c «rove King Clt* und otber 1ocalities,tn
anwerey County., | It bes enm ouxstandlng issue of c‘*‘9C>O~OOO." '” _
bonds. : It has e°t1matea tne value of its nronertieo as h1ghba1
'%1 oOO OOO.oo.“ ”he engineers of thls Commlsszon have submltted evi

aence tending fo establlsh o valua of‘not less.thaﬁxQFﬂlodiOO
~vut stbs tantlally less then §1, 500, ooo 00, L

. For’ the yeex endxng December 31 1914 Coast Valley

_ Gus und ectrzc Comnany submltted the following statement ofnéarn-

‘_1ngs.and exnensea'

EIICTRIC O_unA"IONS-'
- Operating Xevenues, ....§179 663 28

" Operating uxmenses Ceee 9T 299.160 - R
et Ope*atlng Revenae ................582 364.124433**"

- Gms 02 RAmIONS° -
Operating Revenue; .....$ 45, 501.05
Operating. nxnenses,.... 40, 1568.87 A
- Net Oner&tlng ?evenue ...............; 4,992.18

TATSR OP:RATIONS._

T OPeraTing ReVELUe,se s B 21 322 71
Operating mxpenseu,.... 20,561, 79 : ‘
Ket Oporeting REVELUS,eccseavesrrcsess 760 92 ‘ PR
: - Total Xet Onerating Revenus ..............@88 117 22&3[v

- Rexn ts from Balldlngs aund,and ABBQIatuS cerenacesdine 937-50??@,j“7

‘Interest Reverues on Funded Debt Owned, $4 065 00 - | :
Yiscellaneous Interest Revernues, ceveeei £.520402 oo SRR
Total Interest ewnd DlVl&end AETEUULS, «oie s 6 685.02F.“"‘}

(GROSS. COREOR_EE INCOLE, R . ..;‘;‘5{.g.,. .%95 7j9‘74i

DEDUCT' _ :‘»f«
Tneollectible Bmi¢s,............. bl O~1 12 7
anu :“bcoenses,................... . 2 78
Miscellaneous Non-Operating Experses - 166w 65~
Interest Acerned on Funded Debt,..54,000.00
ther Interest Deductlons,........ 5 021.76.
fmortizetion of Debtv Disecouwnt end -
IXPONSE, reessomevonavse Lo 505. 92 e
Lotal Miscelleneous Deductlons,...........Vﬁl 718 23\]

 BATNCE OF Y8 LaR.CARRIBD 70 COREORALH SURLUS,. + »

- Th CoasV Valleys Comnany - waa“ )
on‘Karch 18 1912. - The nropertleslvnlch it aequire& had oF

ly been ovned by uonterev vounty Gas and hlectrlc Comnany




| f1911 to FG. Baum and oy Mr. Baum transferred to Callfornia Consoli—al-

datea ngnt and °over Comnany.{_ T%ence they passed td --“?°V

f:pmwir. MlQh\tO-Cogst Va;leys GasAand nlectrlc Co pany.‘,ﬁ l ”>“”
A% %ﬁé.timé‘of the -

-?VG.'BauH ‘Monteréﬁ County G&s

the railway comnany- i‘jj~*“ Preyious:

**st 1904 - the °a¢*way Communy had auuhorized &n‘is ue ofﬁ

VSOO OOO.oo of 1ts 30—ye°r 6 per cent..bonds‘x ”L”heéé bonds‘wer

gnaranteed at ohe tlme ag %o nrlncinal and interest by Ubnterey

appears on tne faca of the oon&s of

w&gguagg‘ f9g;; ¢01;0W3y—7f-" o

‘“Eor value received Monterey COnnty'Gas ~“

and Elestric Company, & corporatlon -agrees, to. =
~and with the holder of vanis bord ard the attached

coupons, thet if the several sums of money. agreed
to be paid thereby are not psid in. the TAINeY
therein stated, as tney severally become . due,’ then
and in that event the Monterey County Ges. and
H;ecuric Compeny aforeseid will pay the. eame.,

. "Tais contrect is auly authorized: oy &
resolutlon of the Boerd of Directors: of the ﬂbnt--‘
erey County G s and a*ectrlc Commany. : e

- uone TRREY corr\my GmS AND “.m"@.cﬂmc conm.m.

Ax the he°r1ngs held on Feoruary Band 18 1915 to e
-determine the rel&tlonsnlp of tne Coast V&llcys Company to thése\
:bonds of une rallway, cou:nse1 for the Coast Valleys Company main;
 '_ta1ne& that-tne guarantee hed. not passea to the Coast Valleys.Coﬁnany. :
. ;Cou“se1 took tne nositmon t%at the guarantee of the bonds.of‘f € '
w&y comnany had oeen assumed by one of the parties 1n ownershipe ni
ha& inuervened between Abnterey County Gas and Mlectrlc Companyuan
J,.the Coast Val eys COmpany, or had not passed from the orig "alj
.*‘antor. | . o .  .. B |
| | "  It is, of course, beyond the powers of this Commission o
";‘adgudicate the issueyof 1lab111ty arlsing from the guarantee of‘ he
bonds of the rallway comnany. - It is wnthin the province of%th

,'Commissmon nowever and 1t 1is 1t3 duty to make full 1nquiry into.




eny matier *hat'may affect tre flnanclal condition of'a:public‘utilf

ity, or vnzch ney have & bearlng wpon. 1ts securlties.,__Ih[ﬁhi§j‘n
'_svgnce tne sacurltleﬁ of two publzc utllitles,are involve& —fh&g
1of the Coast<Valleys Gas ax dlectrlc Comoany und of tne Monterey”an
| QaCifiCLGfove 1&11V3y Comnany. Thlle 1t Wl not oe my purpoée
a tﬁeréfbfé‘7fo auuemnt to deter mne une 11&0111ty under this guaran ee),
I shall *evmew such facts es may e pertlnent to thxs.CommisSﬁon
: rlty T ‘ : . o
| xonterey and °aclf1c &rove ..*lway Commawv was organized on;
une: 2 1893 under t“e neme of Ibe Mbnterey and Eaciflc Grove Street
: é‘ 7way und Vlectric ?o Ter Oomnuny.,v xhe preGent name was conferred‘
'uppnitg 1lway ny court decree on.Aavust 24;‘1905.:‘a' _ |

- Ca June 2o 1902 le stocx‘n&sse& int 0 *he ovnersnlp‘df
‘Ebnue*ey-Councy uas wnd octrlc Comnany. | On July l 1907' the
'ooa*d of d;*ectors o* the X ilway comnany a horlzed a bond iSSH;‘lﬁ
e sum of @300 OOO oo %o consi st of ner cent. bon&s da;eleuIy b

“907 and maturlng July 1 1907._ _‘ Tne bonds were 1ssued un er &

cmscOa_'Ehe

| Sbb“ after. tne deeﬂ of trusu vas etecuted tne dlrectors
"o¢ the I&l;W&y comnany voted to ‘urn over %150 OOO ‘ace value of'*h
r&1¢ray comnuny oonas uo.xonuerey County‘aas awd ulectrmc Combamy
‘ﬂTbe reco*ds sho that 1n Docemoer 1907 tne rallv&y coﬁn ny*wa
'debtea to monterey uounty Gas and L“le(:t:r.’m Comnany xn tne Sum £
940 976 95 ;or moneys °dva”ced.v Annarently, 1t Was'*he intentlon
+'at tne Monterey County Ge. € and 1evtrlc Company should frdm the
'sale of une ra*lway company bonds’ reimburse 1tself for moneys.ad-
vancea and shouwld tnerea er,turn ne nroceeds from the bond sales

invo une.ureasury-o“vne;_ vay comnany.‘_ ”he sale of ne raxlva

5w




comnany tonds by Monterey County Gas and Vlecurlc Comnany oeg&n-ln
Ocuooer 1907 », 808 contlnued ¢nt11 aune 1910 durlng which time ‘
9198 OOO.oo Lace value of tre ul*way company oonds vere soldi,rea{v,,
1n5 in cash $177 950.00 or anprox*wetely 9O 1g>e>~~ cent of face valuwv
In‘tnls way, tne rallway com buny became tne credltor of the hontefe
vounty Gae and #lecuric Comnunv hadéiggggted to *he railway compa

~ the sum of $5l 280 53.4 Subsequentzbond sales brougbt uhe accouﬁxﬁas
of Jnne oO 1911 o %120 oeo.* . On or. ubont June 50 l911~ ‘
-1tem o; @12o 095 16 rebresentlng an account recpmvablelbethe‘-':
comnany, was rrluten o;f he oooks ana the 1nve3uigatlon.ma&te
evmde ce suom ed have falled to- show tne consmder&tlonial‘;

‘led to the c_nceLIatlon of thls *ndeo eaness.. he amount was

o - tne nlant account of" une rallway comp&hj..,.

~h9 oooks of tue onterey COunty Gas aﬁa *1ec£r§§ cégpggy
s.now 't:m:‘- ltée co*reénond.n.ng liaoll*ty to the.rax‘l.:v:.s‘!.y company Was '-a s'
Vra.‘buen o. “é.t‘t f_ :Lme exd no co”s*der&tlon 1s shovm m 'bh"_j‘j:recor&
.;n *be case Of‘Mo“teroy County Gas and ulectric.Comnany, the amoun
. was ditcd to DrOflv and loss account._ mrom the investig&ti§n 0e.de
lana *rom She: evz&ence subm; e& 1n uhlS matter I have been.unable to
‘¢1nd unat the rw1¢way company recelved anythlng 1n excnange fo “‘
"cancel atlon o+ the: 1naeove&ne°s &ue it by the onterey bounty'Gas and
_Mlecunc Comn&ny in tre sum of §126, 09o.1e. | o

U; to tae time of ne bond issu e the rallway comnany‘ha

“veen graataily incre sing 1ts earnlng nover bu# wwth the increasing

.‘ixed charges 5‘6 plus earn nings s fered s 1arge decrease.;
Lne boozs of *he *al¢vay company show the sale of 6n1y the
198 000 of bond° heretofore re;erred to out of the total is'ﬁe'
: 9300 OOO.-
| h *he Q&;e of tne ot%er propertles formerly owned Y
‘.uonterey Connty Gas a g dlecurlc uombuny thr ougn tne varlous chaﬁge S

hereuo*ore enumerOted the stock of tne rallway company passe:“




into the p0339331on on Marcn 18 1912 of the Coast Valleys Company;

A .J. blancnard secret&ry, tre&surer an& aud‘tor ofﬂ
tae rallway comnany, testlfled tnat he assumea charge of the“bo”ks
of the rallway comnany in March 1912.. At that tlme, it is ‘state
‘the. books sﬁowe& —“j | | "'_  N "  .__  |
| | nonds outstandlng amounting to,‘.t.x. ... ?i$i§é§bQ9_Q0

' and Bon&s in the treasury amountlng to,‘.”fg.,;ff:'ﬂ"w‘: )

. Ble ncba.rd tesmfiea tret ke 1a‘cer learned tna'b %90 ooo of‘,f'h_

for the notes of taese cornoradlons. - Ee found ?12 OOO of ﬁond on
hend in the treasuxy of the rullway compuny. ”hen tne notef;of;the
fVonuerey Co“nty Gas and 4lerriC Comnany and tne Calmfornia Cons
daved uxght qnd Pover Oommany were s&ti@f*ed the 90 000.00 of‘ra I~
Wy company bonds were nlaced in tne treasnry of the COast Valleys
Comp_ny. ‘ In Septemoe 181 3 to adﬂust nls oooxs to thms cond\

th“ Lr. Dlanchard made an entry creﬁltlng bonds in the treasu:y‘inj

the sum of @90 OOO.oo und chex glng thls amourt to plant. ,L GVi“u kQW;K

dezce has oeen submit+eq ‘nor has’ the lnveStisation revealed anythingf@;
in *he mlnuuns to ind$c te under what authority the onterey County g;jf
Gas and ﬁlectric Comnany end Calléornla Consolldated nght and ?owe o
Comnany had possesszon of the raﬁlway comnuny bonds nor under what
author*ty tney made use of sren. ¢or tneir owm purp00e3.1 u _”v‘ -.;

‘ ir. _ 1&nc”ard weS askeﬁ 1f ne had 10059& up ne records
to &euermine,waetner une Oﬂ*e*ey un& Paci e Grove Railway'Company

rece*ved anvtnlng from *he Lontered Coanty Gas and blectrﬁ”

the oSO OOO.oo of bonds.  Ee repllea <= “I have searcbedmﬁhe minut
books to *ind some &utnor STy for 1ssuing tmem and hévé beén una‘
to +1nd 1t"‘* (Transc*znt -rege 69)-»; | ‘ | | |

' l T%xs trﬁnsaction 1ncrease& the mount of bondsﬁdut

_st_nd*ng, as shovn by tne books of ube raliway oomnany from $




,o %288\00.00. ‘ Thereaiuer the Coast Vslleys Company turnad into:
the 31nxing fund of the raiiwey compsny @18 OOO of bon&s7rleaving1the
emount oausuandlng~$270 OOO 00, -@198 OOO oo oeing ln the bands of
the nubllc and 372 OOO oo free treasury secnrlties‘of the Coa
Vslleys Gomnany. | : o ; . ”  ”

In connection w1th this’ transaction the annuslnsport t

this. Commlssion of. “sthsgﬁ; rsllwsy comn ny aste&

June 50 1912 contsl SR letter s;gneé by hr. Blsnchar& 1n whlch

occurs the sollovlng 1snguage. o
"It is not the intentlon of the -
Co st Vslleys Gas and Electric Compuny to col—‘
~lecet dvterest on the $9C,000 of bonds unless
the interest skhould be. eazne& by the. rallway
comnany, and for this resson no interest is
being asccrued upon the books of the railway o
‘comnany or of the Cosst Vslleys Company, cov~
ering- nese bonds. '

It-apnears nst tne 1nte£est wss not ssllected on thsse
‘bonds"by the cOast Vslleys Comnsny until uune 1913 and tbereafter
£s *nterest puvments on uhese bonds fell due tne Cosst Vé¢lcys Com
psnv tooz the note- of the raz*way comnsny for: the amount of the‘in
uerest. - xt also aonears the t smnking fund requ1re ents of the
ra‘lway comnsny were met oy ne Coast Vslleys Comnany, which;turned
over uO the railway comn&ny bonds,and scceoteo the rallway‘comniny
B note in payment. | | | _ . | '_ "
| ; It appes rs ;urthe* tkst the Cosst Vslleys Company £
l_rWy sdvanced money to the ramivsy comnany to ensble it togv"'
_interest on 1ts bonds outstsndlng 1n *he hsn&s of the publlc
weh a&vsnces tne Goast Vslleys Compsﬁy accented tne railway ompany
note. : Ihis conulnued untll January, 1915 When the inﬁeres nwss
: defsultea by ‘the *a*lway comnany. f*‘ : R
In uhls broceedlng, it 1s nece sary to considerltherelat—
ions?iy‘Of tLe COsst Vslleys Comnsny uO ths bonds of tne railmay
nany 1n two ssnects.' Firsu.'—tnere‘is tne matter cf tne:gusrantee
and Second -there is uhe re*a 1onship of the - Coast Vslleys Companyab
. reason of its ownersnlp o* tne stock of‘uhe railway conmany.

-s;',ﬂ 




| It‘ap ears, as herelnoefove 1nd1catea th&t tne Coast
Val ey° Comnaﬁy uavanced necess&ry moneys to the ra1¢way company*fx
p o J&ﬂhu*v, 1915 tbe tot&l of such advances‘umounting to |
$56,530.  These eyidences qf she comnuny s relutlonshlp to
fieSa bon&s:ﬁay Be ex@lainea‘on,exuher one‘o~ the two bases of
gnaiéﬁtee or stock oﬁnershi§; f ‘.‘ Lo
4ds b9 tﬁe compwﬂy oW oellef‘of 1us resnonsmbllltyff
in thisvmatter“we nﬂve the nresenu statemen* thut lt aoes not
*eg°rd 1t°el*‘oollgatea under u“é guar&ntee ana ma have the IN:
-opening_entry on tne oooLs of une Coa t Valleys Comnuny under
date of Msrcr 20 1912. ‘Th;s openinw entry in thefjbuinalzon‘k

':bage oxe:’ 1s as fbllows-

: "The- Comoany ugree& to° nwy
certam  liebilities of Californie’ Con~'
solideted Ligkt & Power Comnany and’
Morterey Couwnty Gas end Xlectric Com- '
veny, =nd essume the cortingent Liabil-
ﬁty of & certain guu: ntee. dated July

5, 1907. iin. 135 by Honterey Cownty -
Gas‘& Zleetric Co. of tne yriveipal and’

interest of the First ] gage 6% bonds.
of +the Montorey & .?a.ci:f.‘ic rove ,c‘.a....lway
Company, auwtnorized lssue §300,000. -

emount ouwtstending $198,000, - This

COmpeny oWaS unex cumbe*ed the £300, ooo
Pax, value ouusuand;ng stock of.the. mont—b
erey & 2acific Grove Railwey Company -
"Obenlng entry incivdes in as-
sets the interest of comuany in M. & 26
2y. Co. oy lncludlng 1% in §5 698 472.05

; Prone iy ucc

'Mr_ Blunc%a*a tes fie tnot-t7 is . onening entry was m&deu

wpon 1nst*uvt;o”s *rom une Tew Yo

0f its assetis nd 113 ies coveri tne ce lendar yeaxs 191
S “g

end 1914:




) Dec.51 1914’?ffDéé§3iﬁi§13ﬁx

. ’roverﬁy,--------,',-------- %olz 4ao.25}f, §61274zo.25
caSh .0“'.0.0..0.0..0:0.00- . l 939 97f “ i

Accounts Recelivable;eaessens J' 156, 67 -
Meterial end Supplies,......  1,567.88 .
Prevaid Insurence ..........1.L- 105 29
Items in; Snspense e e ey 2 713 75
Mercantlle Trust. Co.,.......” : L
A Coupon Deposites; vaes o 50 003“
Proflt and noss,............ 18 609 21m

$657 575 05f :75ﬁ"‘”‘Nwz”,m

L.LEB.LJ.;I”IES

_Capztal Stock esessseaccvas %300 OCO OO” . SOO OOO.ooﬁ- >

Bonds,'..‘.....o..........., 270 OOO OOHn o 079 OOO oo:ﬂﬂ" *
- Notes Payable,iceecvacasens 36, 530 00 22 030 .00 "

Accounts. anable cecsennsne 3 967.35;‘ 1, 917 O

28y Rolls'Payable “avssvase Y 389 450 1 298 257

Coast Valleys Gas & Elec.Co., 16 120 40 16 120.40

Bond Interest: Accraei,..... B _— SEREEN

Taxes ACCTUCA  erwonsensasan: L 360.83'j‘ | 1 391. 37

Bond Interest iatuxed ceces 8,205.,00 8,400.005

$o37, 575 OSf ‘ $G3O 157 Ogﬁk.nf‘”‘l =

Net. decrease in Asset Accounto,.......$7 198 94
Deferred nxnenﬁes 28I, e vavecisencanen 2,713.76
- o $4,485. 18;
Nat Inc*ease 1n Llabmll*ies,.......... 7,415.,94 -
U0 7% R i T 901 12

MOSS m lq&é,cocotoht.'yll 901 120 o

Tne rallway comnwny also submitted the following st&temaat

of earninga and exnenses for the. calendar ycars 1912 1913 and 1914
1914 1005 AR,

Gross Zarnings,.-$36,091.05 $427568.7L. §-5, ~w66\_ 5 EU

Opereting Expensés .27,104.16 25,868.96 . 1.235.20

T8XeS, envannecens 2 452 29 2 ,682.70 - —250 41

Total Operating * :

“xpenses end. | _ '[‘f_-‘ S ]‘._ o
TUXOS, einnnsaoss 329 535.45 $28,531,66‘4‘$1;OQ4,79Q‘u
Fet narnlng +ee - 6,554, 60 14,051;05‘.‘37;476;45j

Deductions from Income° | L : "f‘
Interest on Boxnds,l6, 245 00 16,785.00 -540 oo;[s
Interest on o e
Flogting Debt,cue - 2,340.98 1,235.59. 1, oos.ssfi
Totel Deductions =~ . R R
i‘rom Income .....q18 480 98 $18,020.59 §405 59;-

Deficit ........9—11 95138 %-5;98§;54‘.$-7 941 84; L?e{gou““

The &edrease in revenue auring 1914 was exmlalned upo
-10- |




the bEEiE o of the competﬁtzoﬂ from the automobile bu° serv;oe;~k~5“‘”ka
It would eppeer from tnese statemente however -that during
- 1912 end 19;5 tne comnuny earned the interest on the bonde 1n th‘

n&nds of the oubl*c amounulng to 6198 OOO.“, For %be calendar year |
%elslé;thowever tne comneny uppe.v-ently falled to eern itsfintereso $t
this“eﬁouﬁteof bonds. Lo ”': ‘“‘ ““; -

| | Tﬁé aoolioant in thls caﬁe subm;tted en appr31331401 :
reilroad nronertmec made by Ford, Bacon and Davzs in uune 1912 plec:

irg t%e value of the pronertles of the razlway commany at %220 483“27.

of this amounu, $53, 381.00 Wes aecribed to 1ntangibles leaving”a “the

u..u.e of the physzcal yroperty ¢107 102.27.»; A tentetlve veluetion‘ff“
made by the _ngineer ng Dener t‘o* nms cOmnlssion estimate& the,ﬁf"
reoroduot on cost of uae.nhy 1031 properties to be 9145 929 46 anj the L
deorecmated reoroducvzon cost to be ello 16:.53. .f""°'f E ﬁl

In co**ection with *he inqulry inuo tne rallway properties
it developed thet h1° r°11wev is nov ooera*ing under two **anchlses
—one granted by the Clty of Monterey on December 16 1912 for a
eerﬁod of 50 yee s, and —one grented by une Clty of‘anl*lc}Grove on;"

Decenber 16 1912, for & period. of 50 yea*s.

Thége fraﬂam&ea ﬂave wh occn sunmmsa w m% cwisscf-o
and tﬁie ro1lway coOmpany, unere$ore, ras. not obtained . cer‘ific&te
pnﬁliciconveniencev°“ neces 31vy gr&nuing it authorlty to operat';under
these freﬁchise‘s." | I‘c V'Z..L.L oe. necess ry, of course 'chat enpncetio
be.et onoeimede %o’ $his: Co***ss; ;;'so unat uh1° matterlmay be: properly
.aniv:eggiaiiy,ietexmine&;- R

In view o_'t%e’xec+s es. nereln de”eaoped I belleve tn&t,

-Coost Tal“ejé Coﬁmany hould nou;oe author*zed oy tn Commission o

- -,

_,to the 1g & wh ch Ve

exnd ?ac Tic Grov . i’ o Comnany uay aeve.

uarougn reco: *se to




ﬂay t“e*ea* er Submlt 3°1n to this Gommlssion lts annllcation for

,ne isc“e of 1ts securiules. A° this Gommissnon has been adviée
thet en effort w1¢l fL made to determlne the" 1ssue o*.tae liability -
either thr brough gener&l ugree ent or tnrough recourse to the court'
I do not oelleve tnls Comm1331on shoald ut this uime autnorlze tﬁe
anollcanu to lssue any mo*e sec«:ritlee tnan voula apbear to be ne
ssary at tals ¥ime, or wtil the. quebtzon of tne liaollity hasibeen
‘determined. . | R : . w:‘ ‘\W " |
o ile I oe eve tnls Comuls°1on should not authorize
securlules to e issued by the Coast Valleys Comnany in a way thét

- would Injure such rlgnts es “he rallway coxmany bon&holders may bave‘
'I am neverthé&ess of tne oplnio“ t%at it Would be more 1njurious to
vhese r°1¢way comvany bondho;ders to deny t ke Coast Valleys Gompany
$he *13&t uO 1ssue e llmite& amount of secnﬁluies 1f iu'were wnparent

that tne earnings tnerefrom woald swell tne 1ncome of ne Coast Val

nancla 1y to meet any lluOlllty WthA‘it may have on the railway com-
nany oan&s.‘ | | D '_ L
- Here we have’ a sztup 1on vnere thls Coast Valleys Gomp&ny

propOSeS to issne $1oo OOO o: bonds.,x As to b?O OOO of these bond

it may be taat they Tould broauce no increasea earnings.: Gf the Te:

maining 950 OOO §2O OOO are to be issaeﬁ for" unspecified addltlon

mhé”

remui s, however, §1O OOO o;-oonds w;;c“ 4t is- proposaa to issue £

end oette*me“tﬂ un'a ere, tnerefore not urgent at thls tlme¢”

feeders extens;ons ana service 11nes in tne v1c1n1ty of Klng City o
‘serve nrosnectxve consumers.‘ ‘ - ‘7 <
| | At the orlglnal hea*ing In this matter tne applicant
omitted ) statement tnat it would ae aole to sbll an addltlonal 700
dorse nower waen lt haa cons ruc ed tne new ¢eeders and serv1c in
now- *equesﬁea ¢o* he viclnzty of Amng Glty. | mhis DO rex is to be
uwsed for ag*mcnitural pumning buxboses.‘ o

12 the applicant be authorfi’"""‘ Y3

4 3_ |



- St

wi‘.?_l mcrease its "":Lx:ecl cherges: ‘by apnroxims.tely %625.00 per yea.r‘*"
A“ the seme. time, it may be tnat nrough the exnendlture of this
amount 1t will 1Mcrease 1t° earnings by several tlmes %625 oo per
year. | In aqdltlon tnere a*e many pro pectxve natrons in the vi—f”biﬁ
cmnlty of Klng Clty who ere entltled tc this servmce and 1f it canﬂf?f“
e obtalnea for them wmtho wt lhgury to these bondholders I certéin"
1y ﬁeliéve fﬁis comnany should e - authorizea to issne the‘info o
bohds:necééséry to nrovide for unese evtensxons to serve theéixper
o I e wawil ing, however, to recommand that the anplican 

be a-tnorlzed to 1ssue any of tne remainlng $90 OOO of bonas untij it

Hs“all have determined the degree of its 1iability on the $l°8‘ 00:.0

railway‘bonis, Accordlnvly, I recommen& the following Orde

. *"“ e 2D E R._v" -

4 Vl . nis Coﬁm1331on o* December %, ‘1914 1n the aboveentitled
.matter having auxhorized Coaet Val eys Gas ana Eleotric Compa‘jwtd”‘
‘1ssue $100 OOO 00 of bonds on ne condltions therein sspec:;.f.’uacx‘.‘.a.nd:""?i

thls Commzssion on Janu&*y 1o 1915 having suspended said Order hviat

11 further notice, and a farther hearing hav:mb oeen.hela on th
'appl;q&tion nereln | | i ‘ . . | : - "“
- IT 1S HERHBY ORDLRED that Coast Val¢eys Gas and Electri 2
Commany be granued uuthorlty and it is hereby g:antea authority_\
issue $1o OOO.co of ﬁts ¢1rst mortguge six. per cent. forty—year‘bonds
under ﬂt° trust lndenture to hercantile mrust Comnany of"Saanran—
" cisco, deted sreh 1, 1912. | S _
The autho*lty herein granted 1s grantea upon the followinge
condltlons nd not otne“w1se. o | “ ",W(‘ |
| (1J‘,L. . (¢he bonds ‘herein uxhorlzed to be sold Shall be sold*at
| not 1ess‘*%an 95 pe* cent. of the face value thereof lesﬁfac_
c“uea lnterest thereon. ‘ | _ N.. ,‘
(2)e The proceeds derlved from the sale of sald bonds sha.,
b2 used forufeeders,‘extensions and‘se:vzceﬂlines in-thefvicin ty

15— T
<



6f King Ci‘y to eerve proonect_ve co“sumeéé Wlth electric.power.

. CO&SV Vleeys Gas and Electrlc Comnany shallgkae' '
”Ttrue a“d accurate accounts showing the recelpt and applica io
"fdeuall of tze | n*oceeds of *he sale of the bonds hereﬁy_authqriz
%o be 1sauea- and on oxr before the twenty-flfth aﬁy of eacn month;
f the. comna Yy °hall maxe Ve*lfled *eports to the Commlssioﬁﬁ '

“tne s8le or sales of said bonaS*during tne precealng month;

terms an& condltlons of tne sale tne monevs realizea therefrom'
for B8 abbl“c&bLe is maae & nart of thls order.‘,ﬂff"

Act.
'(b)
skell ‘have oeen 1ssued on or before march 15 1916.wj~jffT
) IT IS “URT R.ORDARED unat tne Or&er hereinmshall sunefeede

311 formex orders made upon the applioation hereln.  ”

T

Ehe foregomng Oplnlon ana Oraer are hereby apnrove& an

erea filea as tne Onlnmon and Order o‘ the Railroaa Commmssion ofﬁth :

Qt&ue of Call*ornla.

Datea &t San Francmsco California"thishﬁgyyofM |

_FEE PAID ow'-'o 167 \'x* AP?LICATION -
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