
In the ~a;'uter of'the S,l'?lica.tion of ) 
Em~ T3EPEmrE C012.?JiY 03' CO'T.INA :raj:' ) 
order au.thorizing the iSS"".le ana saJ..e ) 
of 369 s~e.res or C·O!::l!:lO:::t stock as :per. ,) 
Section 52 (b) o~ ~he ~olic utilities ) 
Act of the State or Califo=nia~ ) 

'EJ)~TON~ Co~ssioner. 

o ? I N I 0 !t a. -------

.A.:pplication No. 1J.0. 

This is en application. by Eo:ce Telephone COI:l~of'CO:'-
. . . . \ 

Villa. fera.n orCi.er a.u.thorizing the is~e and sale· of. 369 s"hsie:s: .. of 

co~on stock at par, $50.00 per share. or .atotal Oi'$l8·9.45<,.~O~ 
;;'ith pere.ission to "!}a:y co::::r:::issions onsa-ia. . s8.1e. 

Applica~t is a tele:phone co:rpa.ny o'pera.~ing Without co:m~ 

peti tioD. in the tOmlS or ?u.ente ~ 3.o7;la:nd., Ir<ti.I!a.8.1e .. · Cnarte.:J: 02.k~ 

Ssn D:i1:la.s? 'S"al:o:u:t Cerr-.,.e:::-, :Basset'I;, 3a.J.a:.tin?ark? ValleyViewc. CO:-. . '. ' 

vim, Azusa., Glendora and. intervening territory ~'.' d,ll.. the .Co'tmtYof' 

Los Angeles. Calii'orci.a. 

7.:'le C2.::PitaJ.iza,:tiOll o~ t:c.e con:rpany is as :f'ollows:-. 

outstana:i.lJg· .' 
(. .' . 

'>r,200 ~ 000.00 
" ..... ' ... 
98l,.550.oo~ 

Bonds .at 5%' $ 50,OOO~oo $40~ 5b();.o~~· 
, . 

. Acld.itional inCi.ebtefuless bo:rro"i7ed. .. 

frer:::. b~.:n1rs O!l Ol!e day notes • • ~i16,56o.oo 

Tlle :ple.nt· val\le is clai.~ea: by. a?:plic&I!.i; to . be' aIlprozi:-­

J:lately e~i.'1.al "'co t1:e Oi.'1.tst~d.ing cs.:pitalizetio:c..but. !1()s~f";tieient 
e~ide!lce -r.8,sproc.uced. upon wnicbto base an intelligentconclus,fon . 

I • " ., • < 

as to this. ~he testi!:lony s!J.OT.S that tlle. ::loney rep~esent~cr by ..•..... 

the ~~16~500.co of indebtedness. 7."hic:b:' i"t iBP2"O:poS.ed ... .;o~a;roff'· 

;ti:t;h the proceec.s . o:t thl.s stoc'k s~e. 7v"e:D.t:i:o.t6eztenS:ionksrid~d-
. .0(.' ~ 

-: .. < ,- ''''" • 

d.itions to t:c.e :plant. i7~ic:b. r::.a.:1i:e·s it a. prope:::- bas.is i"o!,: C~itaJ.i ... · . 

zatior .. 
;.' 

Applica.nt~s aCCOill'lts s'ho17"'Ghat fort"rrc yea.rs·it has:pZ.ia· 
'; "'1 

~ 

-.!:,-



all fixed. c11a.rges. bclila.ing 6% on tile tlo~ti:ng d.ebt of $16.500.00. 

a:o.d., i!l ad.dition, s. divid.end. of' 65~ O!l its oil;tst~a.iDg.stock,sm .. 

tha.t depreciation has' been pro:pe!"ly tuen care of, i:t. i's :tJ:n:possi'ble 

to d.eternine 'i71:e.l.;her an~cc1'U'ate statement Of :net incotle has. been 

or can be !:lad.e at this time. :SoV1ever. thls =atter sao1:.ldbe left 

~or future d.ete~ination a::fter t~e -:z::tifo:i-r:J. syste~ of accou:nti:o.g • 
. '" . '. :. 

no\'7 oei:;,g pre}?ared. by tne e:zpel"ts or the Com""-;ssion •. has beeIl:Gt- " 

sta.lled.. 

!:lay be d.emand.ed. at a:ny ti!:1e, the iilterest' on ':7h:LCii is a. fiXed 

. against t~e cor::r:pany. a.."ld. the result' of the sale of:t:Lll.s stock arid. 
. '" . 

" . . " 

the :paynent of ".;?1.i8 o..eot ""oula. 'be to cha:c.ge tl:l.iSin<Lebtedire.ss, wi:tll 

its fixed. charge forin"Gerest intO a stockov-:ners:hi:p<lpOl101hich 
" \ , .. ,., ':, . " 

d.ivi.d.ends !:l.ay be !laid. a:t' tee o!ltio!l of the cO!:l.pany,I .:reco!fu::!endtllat 

Jc1:J.e ap:plication ,be gxant.ed. s.::ld.that s. coI:IOissionoll. tile' sa.le~ not· 
. . 

to exceed. 5% on t~e par vaJ:::.e of the stbck, be aJ.lowed J~obe pa.id. 

T".c.e f'olloi7ing forn. of ord.e.r is~e!:'e7.'"ithsu.btti.tted.::;;" 

o R j) E ? . 

.A.:p:plicatio:.:l :b.a.ving been!:laa.e -to .I~he Rail!:'oaa.· C.otu:lission 
. -

of t~e State oi"California by EO!:J.e Telel'hoz:.e Company of Co~:f6:r: 

an order autllorizir!g the iss-:.e. by . said -CO!:lpa.:!:lY of 36:9 saares: of' its' 

ca.pitel stock. :par .vaJ.~e· $,50.00 pe~ stlare~ andauthoriz:i.Jig.the- saJ.e. 
. . . . .. . 

thereof at pa.r. i'iith pemissio:l .IGO pay a com"";ssionon.:s-aiasale; 

A:::.<l. the hearinSAaVing been c:uly :::'ela.. •. m:ld. it appeaxing:' 

.lvo the COI:r:lission t~at tile !:loney to be s~cW:-eabyt:c.eisS1ie ofsai.cl 

stock is necessa.ry ana.reas onably recrOired by saie. CO;pa;!:1y f'or the 

discha!:'ge of its obligatiol1s. ana.. tilat t:::e 'Ounoses-;foxw]iich·t:he.·' 
_. -.. < " •• , " 

proceeds of tb.e sale ofs&id stock are to be u.se<l are :o.o"t~·, i!l";7hOl~: 

or in part, reesol!a.bly chargeable to" opeiatingezpenses<orinc.ome; 

I~ IS B?.E3Y 
. . . '.'" . ',. " . 

Sta.te ot: CalifOrnia. c..oes:hereby a;~:t!~Orizethe. iss~e, bY:E;me.Tele--

2· - -



phone Co~a.ny of CoVins .. of 369 sh:;:;res of c&:pi'ta,l stock.' or so 

::lu.cll thereo:i? as r:1a.y 'be neceszar.;rf6r the pilr'..9oses set. out1lerein,. 

sa.id. stock to be iss,;,ed. u.pon the :tollo7,"ing condi:tiorLS, sn<lnot 

other;;"ise:-

~. EOr:le Telephone CompallY of co.vinas1iall sell th~' 

s,lcock hereby su.t:o.orizea so as to net said.· coci:pa.:c;;rn()t:.less~:asn, 

95% of' the :pa.r va,lile thereof.,', 

2. Tl1e :proceeds from th~ sale of said;atocK shall be 
"".. ", 

ilSec. for t:c.e f'ollo\7ing :9i:lXposes ollly':-. 

~or the :paj"::lent S-.."'1d d.i~chs.rge o~? obligat:ton.s s.:n.c. iD.d.eb't­

ed.ness o\7ed. to banks, e.s specifiecl. i!l' ap:plics:tion. ;~1?;50(),_OO •. 
". 

£:n:sr su-rylus left :in ilie tls=.d.s o:f'.tb.:e cor:rpany fro!:!. the'. 

sale of said. s.t~ock,. after 'Pa.ying off ~O> d.iscbaritng~Ae' abov~<' 
cbligz'cic!ls,. sllall be l1ela. suoject to tae fuxtller ora:er.oi" .Jc1i±sc 

Co=issicn. 

3. Seia. COI:l:9~ s:::'ell keep se:parate? true and. acc=tn:8te.· 
. ' " "': :- ,:... ,",' , ," ', .. ,,',-, ...", 

accounts shOWing the receipt and. al':plic&tionindetail~of' :t:he .... 

proceed.s of tlle sale of said. stock :o.e=ebYaTA.t1l;rizea·1;o.beiS~e9-~ 
ana. O:::l or bef'o=e the 25t12 d2.y o-£; eac:c.I:lonti.r:;;:c.~'<co~~; 

. , 

a verified. report to t:'le CO=is~:ton~i!l accora.ance~jj;h:t;eOorr . 
. , .. ,.,." 

!:lissio!!. r3 Gener~ O!"o.er No. 24 .• stati::J.S the SaJ.eor d:t~·~si~ion 
... ~. 

. . . 

of S":lc:c. sale or otiler d.is:position, tile t::oneyrealized.,therefrotl 

~.'lo.~ 'f:;"e .... "'e ~'Yld a. .... "o., '~'c~+"o'" CO S .... c~.. Q"r1PvR ~- yoU. ~ - I: .. ~"" """"...... .:. v.,c; ~ H..,.V'" 

$.:?ply only to stock issued by said· corzpa;n..vono;cbef'o1"etlie. 30tJi .' 

day of: September, 1913. 

Sion. of. tb.e Sta.te of California.' 



1912. 

... ""', 

c;~f* 
... Co!m:lission:e:r:S·~f·. .... ',' 
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