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Deeie10n No~_' __ ....;.._ 
',,).', ' 

,1\,' 

In ,the matter oftha App11eat10:c. of ) 
,CITY, '~CTRIC ,COlO?.An" ) 

to, 1sS"C.e tllld soll,bondsto,theface ) 
ve.J.ueo~ ~2&~OOO.oo,. ) 

" " '" 

'?~'\ ~'n 0, "u'ffi~"~ n I , If' ,I, I I ' , I, \ ' 
I ", ,-!1u': I .... r ,t,'j , ' .. \\1"" ' , 

I , f 1 f r"Q " ~ .' \ ~': LL :~. I' J' I, UJl'U' ' '\i, 'Lj.,I, , ' .... J' ,', , '\' " 
',' "',1 ' 

, , ' 

Applies. t1on, No •• iS40~ 

~-~---------~-------, 

C:c.U:!ee Eo. Eall for a.pplicant. 

OPINIO~. 

C1t7 Zlectr1e Comp~. ~ this application. ~sk~ for 

~:c.thor1 ty to issue and sell $426.000.00 face value of iteF:irst ' 
Xortga.ge Five ~er Cent Thirty,YearSi:aJd.ng Ftznd ,GoldBondse.tnot, 

theproeocd$ to be derived f:rol:lthc"sslo of these bonds' to ':reilt-' 
'b'Crse 1te tre,asury, in, Plll"t, for ea;Pit$.l expend1t~esamo'Qllt1llg, 

.. , 

to $871.056.24 .. 03', shown ,1n,Exb.1b1t ":3" filed :tn eOlmoet1o:c. With ' 
, " 

the,a~~licationhere1n • .. 
'" Cit,-Eleetr1e COOl"ltlY was 1:lcorporated' Js:c.ual7 14;' 1~07 ,,' 

":'lith snB.uthor1zod stoek issue 0'2 $5,000,.000. d.iVided :1:c.to 50',000, " 

~~es of the par vsiue, of, $100.00 each. Of th1s smO'Dnt, 3toek!,~1~~.'-
, ' , , ,'" . ':'~>,; 

to tho parvs.l'C.e of~~. 997,.100': is 'owned. bY' . Great Wcstern ?ower ":~:.'.,~:. 
, ' ' ,:. ' .... , , " • i • :~~;.~~ ;:' 

COC,."ICI '1"1 ~ • ' .:Ii4:OS .~ 
ft'~ 'r',t~';/~~' l' 

'CitY' Electric Comp~ has an s.utho:r1zedbond iseue ,o:! ':, ,; 
, . -, 

,$5.,.000,,000. The bonds beD.%" S%1nterest"areds.ted ~uJJ,' 1. ·~907.: .... 
" ' 

eo:t.-pw:3- ma;;, ,a.t aJl'S time after JuJ.y' 1, 1912, and .. prior to ':the ds.t~'.: 
, ' , , 

, ot . the !IlCt'Crity,o:f' tho, ~,ond.s "pa;; and' red.eem allor'sn7'part., ,there ... 

o:!.bY,:paying. ,the face value, :a~~rued.."1nterest"s:rida. prem1'Cm,,'o:r',:, 
. ,.,.., ",'" " , "\.,' ,,'" 

$50.00 per b611~~" ' 

The, compa.n;;,1s obligOd..to: pr;:y.to, Anglo-California, Truzt " 
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Oomps.nr~, t:'U$tee,. succor-cor to Ce:o.tral. Truet Co:tnl'a%lY' O'! Calito:rn1a. 

resigned" ,tor the :9'O.l"pose ot . creating a s':1Jlk1ng :fUnd tho '::ollow1ng':,' 

smO'ttl':.ts: -, 

On July l, 1913. and annually thereefte~ 
until J'tllll,. 1917 •. $:l smo'QXI.teqU1vs.-
lent to 1~ ,of the bonds outstand.1ng;, 

On J'CJ31,. 1918, and smluall:r t:c.e~eafter 
tmtilJ'OJ..7 _1" ·1922,. anamo'tW.t' equ1vs.- ' 
lent to li% of the bondsoutstand1ng; 

.' , ' I 

On JulY 1,. 1923-,;. and a:c:c.ual1ytheres:fter' 
1mt11 Jul:1'l'~: 1932,. 'an, ar:out' equiva.-
lent to' , 2%." of :the bonds oute.tnndi:cg; 

On Julj l~ 1935" ~d annually ther~$fter 
'lmt11.a.l1 bonde s.:reredeemed· an ' 
amotl.J1t equivs.lent' to 2~ of·the :,bonds 
outstand1l:lg. 

Tho mort'gsgo and deed of trust as amended :tnpttr,s.uanee 

01: the order of this Commission made in ApPlioa.t:t~xil'iO. 15'19~, pro-, 

Vide that ~cr the CO:lP~, has issued bonds to the face vai~e 'of:' 

$3,000,000, the trUe~ee,ms.~ cert1fY :md de,11ver,'the., rems.1n1ng , 

$2"000,,000,, 'face value 'of bond.s, only after the:.Pres1dent or, 

Vice· Presid.entof City-Electric company'shall hC.ve, axm.oxedto , 

the Resol'C.t1onsof the :Soard ofD1rectors" c8J.l1ng upon ,the, ' 

t~tee to certify and a,oliver the 'bondsshC)VJn in~Uch.;,re301~ 

t1on, 8. oert1f1cate,d.ocle.r:tng1n effect' ~ha.t the ',bondS' cslled i 

for ,de> ~:c.otexceed' 7s%o! tho sct'lls.l. cash cost· 'or r.eas~:c.able " 
',' ", 

Val'll~. which ever- is' less, of tho' extenz:tons..add.1t1ons, i~d' bet-' 
, . 

ter.:tent~:-' to< the pl~t ~d, system of C,1 ty Electr:tcComPa:c.y;·, and ' 
• ~ . I, • ... • .' • .' • 

that 8ft~::-: deducting all '~, opera.ting expenee~ (1n¢1ud.~ therein" 
, • • , , ' • • • P ,: 

re'ntals ~ d.eprecia.t1o;c.l tAe ea:rn:Lngsof Cit,. Eleotr~o Compe.;a.:r , 
. "., " 

for twelve mo:c.th~,w1th~: thefo'C.%'teen ca.lends.%' mOtLth8>~ext,pre~ , 

eod1llg. were at lea.~t tWioe, the a.ggregate interest., charges, e.e:~/-
" ' '" 

erc.1llg on, all 'obl:tgat1ono o£ 01 ty Eleotri~CompS0n7" outsta.nd.1ng, ' 

during' sSid:period.' of twelvemonth~, pl'CZ twelve· monthe"inter:":" .' 

est on theb~~:=r to bo c~rt1f1ed'$.Ild. de11veredUPonsuch.,ee~if~-. ' . ,", . . ".' . 

eate. 'Bya:l agreemen't~ d.s.ted February 18, 1912;~ 'Gre&.t'Vle$-te~ 
, , 
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?ower Compsny hai gtta.rSllteea. the prompt and. p'lmctual pay:rne:c:t of ;-

the !'.nterest. sndpr1nOil'al 0'£ all bonds of' C:it:r Eleetr1eC'om-
, . , 

pany. '~h13 guarantee does not a.ppear' in the. Mortgs.geand 
" I ",' 

Deed of ~:rusto:r City :&loctric Co~any but' Grant: Westorn Power 

COtlpe.ny' has' agreed. to endorse ~on each bo:C:d~ when presented, 
'.' ' . . 

. . 

i tsgua:rsnt'ee in s'llbstant1~J.y the following: .:tom.: 

"For value rec~i ved.,. the Grea.t " ' , 
Wostern Power C'O:l:P~ here"o,-gc.arantees , 
to the holder of the Within'bonet tJ:l:c':prompt 
and punctual p~yment sccording,tothe ' 
terms the:-eo:!, of, the 1nterestupon~ a.nd 
the' principa.l of, the Within Dona.,' , ,. 

, . 
" 

'.,' . 
,GP.EA.~' WES ~?'x'?OWER,: C01i:E'A..11Y .. 

I, 

By=-~~~~ ____ ~ ______ ~ __ 
Eroz1dent(or a Vi ce2residentJ 

Ey ~ __ ~ __ ~ ____ ~~~ __ ~ __ __ 
Secretary Cor s.:c. Assistant,seeret$.%'J") 

, , 

,31, 1914, appl1esnt reports the status' of its bonds 8.S 

follows: 

Eonds Outstand1ng~ • • • • • • • • • $2,.512, 000. O~ 

Eonds Unissued,. • •••••••• 2~426,OOO.OO' 

Bonds :tnSiDld.ng Fund (Cc.neeled),~ ' ..... _--.;62;,,1.:,.:;,0,;;,,00;;.,;;_;..,;;0..;,0_ 

Total, ...;.. •• $5.000,0,00.'00 

Included. in the~2,S12,OOO.OO :!aee vSl'Ue,'represe:it-
" 

I " 

ing bonds outstand.ing, arc bond.s to thQ face VAlue of' ~53Z"'OOO.OO" 

pled.ged. to sec"Cre tho' pc~ent of :r:.o'te~ amotultillgto $'606~OOO~Oo., 

in ~avor o·f Vlestorn i 2ower Comp$.ny'. 

Applicant reports Azzets and Liabilities as of 

December 31, 1914, as follows,: 

-3-
" ' 

170'. 



," 

ASSETS' DZCEUB....""Z31 ~ 1914. ' 

F:txed','CtJ.)?1t'al:,; .'. • • .. • • .. '. • .. • _,. • • .' .' 
Ce.sh",3ndDo:p:Os;its". • • .'.. .' .. .. ., • • ,. ,. • .. • 
Notes.Reee:tvs.ble~'.. .. • .. •• • .. • .. • • .. .. '... 
Aceou:c:ts:Ee'ce:tvs,'ble~,.. • • • • .. .. .. .. .. • • .. • • 
Inves,tments:,',.' "e',· .', '. .. ','. • .. '. • .' • .. • • • ,_ .,. 

:.:s.ter1a.ls',,'and Supplies.. • _ ,. • • • .. '... • .. • 
S:1 Dk1:n gFun'd'" ., '.,. ~ , .: • • • .. .. • • .. .. • .. • ,. .. 
Tres.sury Sec~i ties~. • .. .. • • • .. • .'. ..'.. ..' 
?r~:9~d,3x.P·enses~ ,... .. .. ., • ," • .., • .,. • ,,' 
Un.s.mort1ze~,I>1scoimton. :Sond.s, .. • .. •• • .. • • • 
Other, Suspens,e, '., ". '.' • .' .,' .'. • .. .. • • • .. .. • ' 
Construction, ";'1ol"k in Progress, '.. • • .. .. •• .' • ,. 

~ote.1Assets ... ,e .. • .. . .. . . 
LIA:BILIT:rES AS AT 'DECE..\ffiER 31. 1914., 

Cep.1tel.Stoek, • •• • ................... ' ... $S9000,ooo~6o, 
]''Q%lde,dDe'bt... ~.... • • • • • • ..'. .. • • .'. .. • 2,512:,000;';:00: '. 
Note$,Pa.ya.~le,,' • • •• • •• .'.. • • • • .. .. • •• ," 6,:000 .. 00:,: 
Aceo-anta .P~:a.'b:1G,.; • • • • • • • e • • • •• • •• 1', 013,,8,~4~\ 
!:l~res:t' Ac'cruod,. • ., • • .. • • • .. .. • • .. • • .49 .. 9SZ;00 
Reserve' '!orAc.eruod ,jjeprec1e.tion, ............ ,. 328',026:"'59" 
Casua.lty end Insm-a:a.eeReserve... • .. .. .. .. .. .. .. .. 69,339;'27:, 
Ecoervo In.vestedin SiDking ?und.... - • • • .. .. • • 51,170.:00 
Other3eserve3 :f:z:om Inc ome.... • • • .. .. • .. • • .'.. , 15,865'.72' 
Corpora. teSurplua Unappropriated,.. .. • • • .. e •• 1,290, 617'~39: 

~otal, Lia.bilities., • ., .... 

, , 
,,.es:s ended :Ooco6.ber·31, 1912,:1913snd 19l4. as follows: 

I, tel:l' 

INCOlS "STATEltEZT:" 

Operating" Revenue 
Opers.t~ng ~enses 
~ Opersting" Revenue' 

Ot:b.er, Income" ' 
Gross " Corporate" 

DEDUCTIONS:., 
'P. ' .... ond.:,. Interest. . 
Other: In:terest ' • ' 
L1s.b:t11tzr, 'Reserve 
Rents: '" " 
Insurance: ' 
S1%lld::ng.~~11'und, . ' 

.. .. 
: 
: .. .. 

l .. 912 
.. .. .. .. .. .. .. .. 

1 9 l3 
.. .. ... .. . .. .. .. 

1 9' ~,4 

.. .. .. 
; $974. 57le 01; $1,018, 98l.27; $1,074,080.50 

573.040.67: 596,555.59:' 796,.842~24 .. .. 
: ::;:401,530. 94: ~ 422.425. 6'8:' ,:;; 277,ee.2& .. .. .. , .. .. .. 6 L092. 89: : ~40f:~.ez:, .. · .. .. 
.. .. 
.. .. .. .. , .. .' 

.. .. 
86,583.07: . 
3.219.82: 

-- , 

-'-,' 

.. .. .. .. 

, .. .. 
49:. 005.55: ••. 

471.42,9.23:' $ 
, ... .. 

, '.' 

53.072.15 ' 
~ZO,316.4l>': ,,', 

99.218.'05;:' ' , 10~,2i4~'1:6':'" 
36,,7,95~'83::," .' ' '3S~OOO;'0¢, 

~-;. 
", ',.' 

. ", ',' 
_~.i·rll .~,.'.' 

,3,'041,;,;'66,' ' 
• 'I J .r" .1 , 

"~~!,.:, ,',' .. ',' ..• " 

:Sad ;,'!)ob:tz i .. • , : 

.AJ:Lort:tz's,t1o:c.o:r Dobt' D1$- : 
: 

.. 
2, 4,93-: 78: 

12',870.00 : "'~";',." 

2,64,9~:46" 
,cotz.nt~ ,etc .. ' 

Tota! "j)edueti ons 

.. .. .. . 
:' --,.... --' ~ . 
• ~16z. 672. Cl9~$ l4l. 720. 06,; $ · 
; $304, 950.94~.$329, ;09-:17;: $ 

-~ 
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:rn:B:ch1b1t. ":8", a.pplicant roportsthc. CO&t of. ext?D.31oXl3., 

s.d.d.1 t10ne ~a 'bGtterm~nts to its :plant and 87-Z1tem from·Xs.reh 1~:''l912'~' 
. ". 

to :December 31., ',1914, nsamo'llnt1ng to $871,056.24... !rh1s . Smo'Cnt:' 13. 

cO:lposed.ot·the fo1loW1ng.1teI:l3: 

LANDED CAP IT AL: . " 
. Lallo.Dev:oted. to :Production. Oporat10ns ............ . 
!.and, :DevotedtoD1s.~r1but1on, Operations., .......... .. 

, .~·ot.s:L ................. . 
PRODUCTION CAPITAL: 

20wer 21e.nt, Bldgs.& General Struct-ares ....... .. 
Furnaces,. :so11ersandAce'ess:r1es ...................... . 
Steam Power Plant Equi:pment •••••••••••••••••••• 
Steam' '$eX"V'ieo' :'?ls.nta~ •.•• ~ ...... ~ ....... ~ II ......... ... . 

l.:iecellaneous Produetio:t.Equ1pment ............. . 
. ~otal ••••••••••••••• 

TRANSMISS!ON & 'DISTRIBUTION C~ITAL 
1>Ol08 end ]11rtu:r:e$ -D1etr1but.1on System" ••••••• 
Overhea.d S:12'tf>t:l -Distribution Sygtcm, ••••• · ..... . 
'C'ndergrotuld. Cond:a.1t,s -D:1.str1but1on S:9'S~m ......... .. 
Sub-Station, :3u1ld.:tnge· arId Goneral Struct1l%'os .•• 

. .'. :D1str1but1,Oll S,.ste~ ...... 
Sub-Stat1on·Equ1pmont~-:Oi$tr1"ut1onS,.stcm" •••• 
Miscella.neou:;, Equipment -Dietri"out1on Systetly •• '· 

Line Transformers and De.viees ........ ~ ... ~ • ~ ~ ........ : .' 
Electric· Services ........................... ;.' •• ., .,.,.~ .. . 
Meters ......... • ' ..... ' ..................... ,'. e,_ •• ,~ .,~ ., ..•. 

S"tcom Se:rv:teel)1$tr1bution~ ............... ,~,,' ....... . 
Commerc,1,sl La:or.9ss.:o.d Lamp .. EqUipment:, ...... ~, .•• " • .,'. 

'!'J .;r 

Inste.llat1onon., Consumers Premiso3 ............. ;':, ••• 
~otsl ••••••• ~~, •• ; ...... ~.:., $ 

GEl\'rSP..AJ:, CAPITAL: 
Gener8l.0:t':t'1ee EqUipment. .. .................... ., ..... $, 
Miseollaneous Equipment ............................. ~· .. . 
E::l.g1neer1ng and. Superintendeneo, e,w ..................... . 

Law Ex:P·enees D't2r1ng Construction} . 
Injuries. e.nd :Damngos DuriDg .COllS:truct1on, .......... . 
Taxes l)'Or1ng ,Construction, ............ ~ •••• , ••••• ~ ... . 
laae'o llaneous Cons truet1on. Exoendi ture's ........... '. 
InterestDu:r:ing ,Construction.: ., •• , ~ •• '., .... ., ......... . 

" , . ...: < . . .' '. ~ota.l~ .......... ~;. •..•• ';..' t 
I'!'IOT"" ~~ C'A"O'I'I'!'IA""'Irsmil~~'. .... .... .' ,ill. .. , .. 871'.·"O';;;~: .. :~.':.~:4:·::::.;.::,' .. 
-, .~',~~'~, .~. ~~'I .:J.:~~ •••••.••.. ~ .•. : .• :.:~.= .. =.=.::$?=. ==_::::V"Q==w= 

~he eVidence subm1ttedby a.pplicant· would,' seem t01na!-~'; . 
• • L L. .' J, ': I' , •. r f ' 

cate, that approx1matelJr $is., 784. 79 o~.· th~ 'amo'tUl~ ~xpe~d~d forthe::'~,::':, 
gt~la.'tion, of fiXed eap:tttl.lrepresents s:o.OTmt,sc1ue. Greatweeto~~J?o~~~' 

. ,. 

Comp~. I', am of. the op1:o.10n the.t e.PJ?11cs.nt"~ 1nd.ebtednoS3 t~, " 
", . . . ..... ' 

Great \1estern ;PowerComp~, 'in the $mount ind.ieated, sho~d.b~~a1~ . 
. '.' ',. '-'.' . ,. 

out of,·the proeeeds to bo obte.1nod. :from,the ssie O:f"oOnds herein' lluth~ .. ' 
or1zed.:.· '. 
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~he sppl1c ant , at this t1me is negotiating ~or the 

sale of: bonds to the taco value of $753,.000.00" which 1ncludes, 
.. . 

bond.s to the face value 0,£$533,.000.00 now pledged. a.nd e:c.thor1z~ 

to be sold. 1: pusU&lce of Ap:9lieation 10. 342. 

Ino.smuch &s the Com:.9~co:c.ter:lpla.tos the sale a.t 

th1e t1:ne of onJJ $250',000. oO-fa.ce value of bondsapp11ed for in ' 
. . ' 

, , 

face V$.lue afbonds' shoUld., be' issued and sold b,.'a.ppl1ca.ntoIlly . . -, . 

s.!t,er haV1=g obta.1:c.ed a~upplementalOrd.or t~the.te:tf~ct 'froe. 

tll1s 00=135io:o.. 
" 

In view of the facts set- forth 1:l the foregoing 

Opinioll. I recox:miend' that' ,th1$Al?:p~:tC$t1Ion be' grante~' and here-
With subm1tthe following, :form. of order:' 

o 'R' DE' 'P-. 

0.1 t~ Eloctric C.omp~ ha.Ving made application to, 

this COlll::l:i.as10n for 's.uth~r1;t~ to issuo and' sell, $42~',.OOO.oo ~AeG 
valueo:! its l'1rst, Mortsa.se Five ?or Cent Thirt,-Yes:r S1nld.:l.g Fund 

Gold Bonds. dated JUly 1 •. 1907. ~ ~et forth in the forego1ng,' '" 

Op1n1on. a.nd. So hearing 'h.s.V1:cg,. been held. and it app'eart;ng, thllt.' thc, , 

p'tt'rp'oses for which it .1s d.esired to "issue said. bonds .:n-enot in. ' ' 

v.'hol~ or 1nport. reasonablY chargeable to opers.t1ng exPenses O%', 

toincoce; 

'I~ IS REEEB,YORDE?-ED that City EleetrleCompany be 

given a.uthority 1lndit '1S' ,he;reby given authority to"issue end. 
" .' 

sel1.. subject to ·thecond1t'1'o:c.a hereinafter specified; $426.000.00. ' 

fa.ee value',. of 1te Firzt'Mortgage Five ?er Cent. ~h1rt:r Year 
, ' . 

Sink11lgFund Gold' :Sonds. 

The "a:o.thor1t,.here1n. given is g1 ven upon the :tol-

lOwingcond1t1ong and. not otherwiso: 

-6--
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(1). 

·(2) • 

C1t~Eleetrie Coro~any may 1ssue and sell bonds 

asked. for 1:1 th1sa.p:p~1ea.tion· to the amo-ant of $2SO~ OOO~ 00.' 

fc.e.e value, c.tnot less ths:a. S4 per cent. of the1%' :ts.ee 

value pluss.ecrued interest. thereon. 

City Electric COInpSllYY::iSiT issue and sell the 

rema1:::ug bonds -~~76t-OOO.OO, face vslue;- nsked.' for 1%t 
, this, Applles.tio%lOnly· after ha'V1llg obta.ined s. supplemental 

. . , , 

(5). 

. ' 
order to· th:Lte!!ect from. this Comm1ss:ton. 

The proeeods.to. be' der1v~d fi-orn the s81e of~the 

bonds here1n:s:c.thor1zed. ehall 'be-z:sed ft)X'· the follow'1ng'; 

purposes: . 

(80).- ~o PfJ.Y' emot:nt duo to Groa.t Western Power 
Companyformate:r1als.andsupp11es· . 
:f'arn1shed to, and· used:'by 01 t:y Zleet:r1e 
Col:.p~ to',make exte:c,z1ons, additions 
and. bet.terments to its plant end system, •• $85.784.79 

(0).- ~o reimb'C.%'se applicant's tresstLl7 for 
mone:y3.expended. out of 1neome to- :pq' 
for the cost. of extensions, addit1.ons' 
~d., "oe.ttermen:ts tos.pp,11csnt' 3, plant . 
end system .......... -: .. 7"" ~' .................. -: ........ $124.215.2:7. 

(4). Cit:?" El~¢tr:t¢: Comp~ . shall , keep· sepsrato. true 

(5.),. 

,( 6). 

" 

alld s.ec-crete sceo'lll1ts show1Ilg the roe&1!)t snd.·'a.PP11cet1on,: 

in detail of .the proceod.s 0-: the sale o~ the bo:c.a.'s,.here1n 

e:c.thor1zed to :boieeued; and. on or ~e:rore the twent:r;"~1:rth day 

of each .month the eomps:tJ::l sh:J.ll.:m.a.kever:tf:ted reports to 

the Comm.1ss1on stating 'the 88.10 or selos ,of said bonds during . 
. ,'. , 

the proced.1ng month., the terms e.:c.deond.11:1ons o'! the s&le •. ·· 
, • I • 

the moneys r.eJ'a.11zedtherefrom, ~d the use and app11cation .• o:t 

such monej'"s, 0.11 in' sec'ordanee With thiG Comm1ss1on'.S', 

General Order, No. '24, Whieh ord.er. 1:1 eo fax a.s applicable,' 

is :::lade eo part ofth1sordor. 
. , 

Tho', authority herein granted' zho.ll. npplyto such 
• ' • I 

bonds as shall: he.veoeon issued. on or before' March 1,19l&. 

, The, s'llthorit;'herein grantod. 1$ cond1tioned'upon .. 

the payxnentb:v e.pp11ce.nt of the feo prescribed ,in . the 'hbl:te 
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' .. 

, . ~'. 
Utilities Act. 

The 'foregoing Op 1ni on and Order are herebY' approved . 

and. ord.ered. :rilod ~ the Opinion s.nd Ord~r of til", <Ra,1,lroe.d 
Co=1ss1on of the Stateof,Cal1forn1a. 

Dated at San Fr8Jlciseo. Ca.lifol"%l.i£l..thi3 \q~: 
d8.yof April,. ,1915. 


