"‘D'e”cision i\To'.‘

"’EFOP.E '.I.‘E.B RAII.ROAZD CO..M.T.IS"IO\T OF HE S’.DMEE OF CAIIFO:LNIA.

‘----oOo---- 5

In the mattexr of the Application of

. CIfY  ELECTRIC - COMPANY
- %o iz °‘ue arnd sell bhonds. 'to the foce
.value o-" .&426 Ooo.oo. R

. Craffeo E. Hall for applicant.

ZDGERION, Commic :I.oner. :

OPI\IIOVT.'

City Zlectric Compe.ny, in thi., a.pplica.t:.on, o.ska for
‘suthority to 1some and sell $426, Ooo.oo face valte of ita Firs't
Xortgage Fivc er Cen‘t ”‘h:t.rty Teax inking Fund Golcl Ponds e.t not
- les s thean 84- pox cont of face w:.lue. Apblica.nt d.e iros o use" A'
'the proceed« to be' derived :‘.’rom the 'sale of these bondv to reim-' /
"bu:tse £t° tre&vury, in. pa:tt for caoital ex_oenditureo amomting |
o $871,056.24, as- shown. in Bxbib1t ngm med 1._ con_oction w.thlyf
'the amlica.tion here | '
| | Ci't:y vlec'tric COmany mﬂ incorpor&te& Ja.nmry 14 1907
with an authorized cv't:c>cl=. issue o $5 000, OOO divided ir.'to 50 000 o
shares of 'the ;pa.r value of $100. 00 each. 0f tris amount stocl. “*”"' -
to the pa:' va.lue of 3 ,997 100 1s owned. vy Grea.t '?e.,tem 2ower o
COmps.ny. ) .-, N
City Elec'tric Compzmy hes an authorized bond is sgme of
- $5,000, ooo. - The bonds bear 57 interest, are &ated July 1, 190? .
e zetére July 1, 1¢87.. Upon aay semi-amual mtoro«t da:r, 'the "
comoa;ny may, at a.ny t.’..me vafter Jﬂy l 1912 ana. prior 'bo the d.a.te
of 't:.e mt'arity o:£ 'the ‘bond..., pay and redeem 81l or any part thcre-._" o
_ o:ﬂ' by paying the i’ace value, accrued intere'-*t e.nd. & promium of
- I-.»SO.oo per bond. _, ’

'I‘he compa.ny :L'* obliged tc pay 51-3 mglo-Califomia Tmt
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"COmpany' t*uutee successor 10 Cenxral Truet Company of Cali*ornia._j,

reuigned Lor the nurpose of creating 8 ein?ing :una tho ‘olldwing
smownts:— , | | |
On July 1, 191%, end anauelly theresfter -
wtil July 1, 1217, an smount eguiva-
lent to 1% of the bonds outotanaing
On July 1, 1918, and annnally thereafter
until Julzhl 1922, ax amouwnt equiva-~ -
lent to l‘p of the bonds ouzstanding |
on July 1 1923 &nd annuelly thereafter'
wtil Ju*y 1, 1982, an amount equiva~
lont to. 27 of the bonds outotanding,
On July 1, 1933 and snnvally thereafter
antil all bond° are redeemed anm -
amotnt equivalent to 2%%'of the bondg
ouxstanding h o
- The mortgage ané, deed of trust as amended in pursnance  “'
of the oraer of this COmmiosion.maae in Applicaxion No. 1579 pro-”“L
vide thet after the company has issued bonds to the face valus of
VS,OOO OOO. Vhe trustee may certify and &eliver;uhe remaining
$2, 000 000 face value of bonds, only after tne Presidenx or
vmce °re 1dent of City Electric Company shall h_ve annered to
the Resolnzions o' fhe BOard of Directors calling-upon the
txuatee to certify and deliver the bondslshown in ondh resolun
tion, & certificate, declaring in effect that the bonds called/
for do not exceed 75p o* the actu&l cauh cost or reasonable .
value which ever is’ 1e°s of the' ertenuions,‘a&ditions ana bet-‘
termentﬂ to the plant and ey*tem‘of City Electric COmnany and
‘that afte* deducting all opcr&ting expenses (including theretn,‘
all proper charges Lor tazew, 1nsurance renewals, maintenance, o
_renxals and aenreciaxionJ tae earningv of CIty'Electric Companyf“
for twelve months within the Zourteen calen&ax monthe nezt'pre- 
ceding, were ax lea«t twice the aggregate tnterest. chargo° acf-  o
crning on. all obligationﬂ of City'Electric COmpany, ouxstandingi : .
during gaid period of twelve months pl.u~ *v@lve months' inxer-f‘ 
est.on the bondo to be certified and delivered upon such certifi-
cate. o By;anvagreqmen : dated February 18 1912 Great Wb tern
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B Power Company ha~ guaranteeathe urompt and bunctual paymen ofcgf' |
the zntereat and principal of all bonds of City Electric COmul_ :
pany - mhiu guarantee doe* not oppesT’ in the Mortgage and
Deed of Trust of City'“lectric Company bux Great Western °ower

Company has’ agreed to endorae ‘wpon each bond when preoenxod
1te g'uar&ntee in subs ta.ntially txe following fom- ‘

“For ralue recoive& the Great
Westorn Pover Company hereby guarantees
to the holdexr of the within dond the- prompt
anl. puactusl puymen* according to the -
terms thereof, of the interest TPOR, and
the principal of the within bond. C

| ,GRE_M- TESTERX -som.:: c,onna,&.w,

By SR .
‘2rezident (or a Vice President) .

By

‘Secretary (or an Assistant Secretary)

In ité.Aﬁnnal Rcbort for year ended'Décembézf"
31, 1914, applic“nm reports the Gtatns-ofiitsvﬁondsJaé"
*ollows- ‘ | o
- Bonde Ou’totaxxding, e e e e .Yz 512 ooo.oo
Bonds Unissued, o o = .1. o v o o » 2 426 ooo.oof

Bonds in Sinking Pund (Cmcolea) L. es, 00000 s

| ‘I.’ota.l, S T ooo ooo.oo. o

Inclnded in the yz 512 OO0.00 face value, rgpreocnz-
ing dbords onxstanding. are bonds to. the face value of w535 OO0.00
pledged to secure *ho pcyment o* rotes axounting to VSOO Ooo.oo
in favor of Westorn Power Company.
| Apﬁlicant':epqrfs sscets exd LiabiiitieS‘as,of
December 31,-1914, a#.:bllows:, | o




&SS"‘"‘S D..CETCB.BE 51 1914. N

"”:Lxed capital, ..'.,.
Cech' and. Doposi‘tu, e
Notes. Receiveble, .
Lccownts “Zeceiva.'blc, ‘
Inves'tmentu,". e . .
Uateriasls and Supplies.
S:Lnking Fand,. o e e
Treaswry oec'aritios, ..
2reopald SXpenses, « o o« o o o
Unamortized Discomnt on Bond.s,,
Other uuoben 0, - :-,' . e > o @

| COnstmction 'Jom i.n Progrew,

fe,597.681.22
7 93,091.13
. 59,033.35 "
941.048.36 |
10,000-00." .
s*sse.zo e
194047
533,000.00"
"26, 43408 i
46, 949.40""
118064
23 745.08

.¢1o 534 ess.
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‘ !Hotal Assetc;

LIABILI“IES AS AT DvcvMBEq 31,

'Cabitam tock, e j | , @s 000, ooo.oo
Funa.ea Dedt, ¢ s e e e e .. eie 2, 512 000.00
Notes Payable, « - « . : *‘ 6. »000.00
Accomta Payable,. o oo 1, 013 853-4’7

“be.'t’e°‘t Accmed.,- . ' - ¢ o e 49 953-00
Reserve for Aceruod Denrecia‘tion, :'528 026.39
Casualty and Insurance Reserve, 69,339.27

Reserve Imvested in Sinking ma... 51 170. OO
Other Resorves from IRCOmO,. . « 13 £65.72

'Conora’ce S‘a:ylus Unsppropristed, - 1, 290 2517 39'
| .¢1o ”34 essb

e & 8 & 8 8 e 8 a0
~._. .’.s..s‘o_t

a.otal I.:.ab" lit.ue

Applica.nt re-ooru., Opers.ting Revenue , BXpenzes, etc‘.”,}’..’.’é{:-__‘}';ﬁ‘ ,

Fears ended Decembez- 31 191 1913 and 1914, as follows:

I
©v
H
L\

1913

INCOME STATEMENT' |

| Opera.ting ~~2eve>:::z:ze
Operating Zxpenses -
Yot Qperating{ Revenue:

e as fer w0
‘_ "r ERIar AN ~

$974 571. 861 41 018 981.37-=V1,074,oso.50'

svs 040.57. 596, 555. 59 ‘795 842'24‘_‘ |
6, 092.89~_ 49~oos;55,:: 53 072.15 |

Other Income =
§Ezﬁa;£a§auaaza_

'D“DUC'EION“

-JE ond.:. In‘terest

Qthexr Interes.,

Liability Re erve

Rents SR

In.,u.ra.nce o

Sinking Twad

228 Dobts. . o

Amortiza‘tion of yebt Di...-.

co‘unt ete.
Tota" ‘Deduc'tions

86, 583.07:a Y zla.osmf 100, 21416
3. 219.82:  36,795.83: 35 000.00

) 57212.40.T1--' 3, 041.56
12, svo.oo | o

2,493.78: 2, 549.45

e el s 2,086.71
“Vi0Z, 672-89'_‘ 141, 720.06-;~ 145, 991,95

$q04 950.94-3 | 329, 709.17~1u
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In Ezhibit "B"’ avplicant roport« tke cost of extenaionsgﬁ7 'w

add*tionu and bottermento to ite plant and: uy“tem from.harch 1, 1912_77f7[
to Decembex 31, 1914 as amount ing to ¢871 056.24. This amounx 13
- combosea o2 the following items"' |

- LAXDZED CA?I"AL- ‘ ‘ | ‘ ,
~ . Land Devoted: to °roducui%n Opgratiggs,......... ‘ ‘151235-22;1j¥
dand.Devoted to Dietribu fon. Operations,eveeeees 215 «69.
Totg:.,.--o--o...--.-_ . 16!72515"
ﬁQODUC'“ION CAPImax- _ ey
Powexr Clant, PLAgS.% Genersl Strnctures..\. 9% o 1%,509.76
Furneces,. Boiler° and Acceosexies,. L esesnsere 6,275.02: '~
team Power Plant Bquipment,cececcccecsescscnas 1,438.92 .
S‘toam SGMGB 918.'&.'38,-..;}3-..;.--...-..........' ﬁz:gz
izcellaneous Production Equipnent,cec.ceveccans B
' ' mot&l,...-.........- 5 lgi‘g'?gtg :
TRANSYTSSTON & DISTRIBUTION CARITAL T
Poles apnd Fixtures -Distribution Systom,eeceec.. $ | 32,700.58
Ovorhead Systonm =Distrivution Syster,.cceecvsces - 51,769.88
Toderground Conduits -Distridbution Systen, 313 476.5‘”'
'-aub-Station Bulldings end Goneral Structures,. -
o Distridutlion System,..... 39 786.828_@
Sub-s ation mquipmon =Dictrioution System,se.s 89,374.49 " .
Liscellsneous Eanipment -Distribution System,.. 702.86"
Line Transformers and DOVICH8,evvncnncsocenones’ 59,198.86 " -
blectric ueI’ViCOB,--...........................‘:_ 166 432;-82

Metors"""’."'...lﬂol--.-.-.oo---.----.--o.n. °8 262.39'/H
team Sexrvice Distridution,ccceesceccccrcaceses 7 518.65¢

Commercial Lamps and Lamp. aqpipment,........... . 2 253-86w
Ihstalla ion on Consumers Premise3,eccecesacvese -

Totﬂ,....'........‘.' )

GDI\"““’.AI. CAPITA:B- S

G’Qner&- Office Eqﬂpment, -co-o----oca.c.aao.--o ¢ 4 -
M"COll&nOOU.. ‘q_uipment.onn--.c..-o---.o.-n-.o.. "'
Zngireoring and SuperintendencO,eccecssccascccess 3, 082.58“ﬁ
Law Expences During Coastruction) -
InJuries and Demages During COnytrnction,....... 6, 874.90&f'
Taxes D'o:ing Con t:uction “assmsssassssssmcerrance 128 73 /
riscollaneons vonctruction.Eanenditures.........

: 30 718.1833¢
Inxerest During Gonotruction,................... 253.57

*ota’l"""l;otto-oao-J% 43!1 5-39,

= ”mom m:o CA...I.».AI. INS"‘A.uISED 3 67108802

Ehe evidence snbmitted by applicanx would 3eem to indi-df;‘,
cate that apbroximately %80 784u79 of the amonnt ezpended for the in- '

°ta11&tion of ’ixed cqpital represenxs amounxs aue Greax Wbatern Eower  fi'

Compsay. X sm of the Opinion thaz applicanz s inaebtednevs to

Great We ern Eower COmpany, in the amount 1naicated should be baii

. out of thc proceeds to. bo obtained Lrom’ the ,ale o* bonds herein auth- 8
'."orized. [ o
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" The applicanx at this time i° nogotiaxing for the
sale of bonds to the faoo valuo of $783, OOO.oo wnich inoludos
bonds to the faco velue of 533, Ooo.oo now plo&god and auzhorized
to be s01d 1n pursusnce of Apolication Fo. 342. |

Inasmuch 28 tho Comoany oontomolatos the sale at
‘uh1° time of oxly %250, OOO.oo *ace valze of bonds appliod for in
itai"’Amolicat*on it i° my ooinion thax the romaining 76 OOO.oo g'
‘*uce value of “oon.do should be 1ssuod and °old by apolioant only
after having obtained Y Snmplemenxal Or&or to th&t offeot from
this Commission. o |

Ta view of the f&CvB set rorth iz the foregoing

,0pinion he *ecommond that thio Applioation bo grantea and hero-'

with onbmit the following ’orm of Order:

City Eloctr¢o Comnany naving made application to
lthio Commizsion for anznority to Lssuc end’ soll $426 OOO.oo face .
value of 1ts Firvt ortgage Five 2or Cexnt Thirty Yoar oinking and
Gold Sonde, ated July 1 1907 83 uet Torth in tno foregoing |
Opinion and a hoaang having boon held and it appearing thax tho B
puroooev for whioh it iﬂ desirod to 1°suo 3aid bondo are not in
vholo or in part roasonably ohargeable to oporaxing oxponsee or
to‘incomo.‘ |
o Im IS szastz ov.o“m tha‘t City Electric Compa.ny be
- givern authority and 1t i° hereby given auzhority to. iazuo end '  
sell, subject to the conditiona horeinaftor °oecified v426 000. 00,
Zace valuo, of 1t° Firﬂt Mbrtgago Pive 2er Cont.' airty Yoar
' Sinking Fand Gold Bonde.
| mho suthority heroin givon is given upon the 20l
lowing oondition* and not othorwioo. |




(1). | - City “lectric Compeny may issue and sell 'oond.s
| agked for in tn.ie- apnlication to the amomt of .,,250 ooo.oo
Lace val'o.e, at not 1ess than 84 per cent. of thelr fa.co
value plna scerned in'te:cest vhc:roon.

(2). City Electric COmpany zey issue and sell the -
remeining 'bonds -"5176 OOO 00, fa.ce value,- auked for. in
'tn...s Applica'bion only after having obY o.:tned & upvolemental
order to tha't ef“"oct from thi.s Comm... sion. |

(3). 'rb.e p:.-oceeas to be derived from the sale of* 'bhe
bonds herein authorized .,hall 'be 'osod Lox 'the follow.'mg
pmoﬁe o |
(a).~ 20 pay amownt due to Groat Western Power
' - Company for materisls and supplies

furnished to. and wsed by City Zlectric

Company to malke extensions, additions

and bottements- to its plant and’ syf-"tom,.....,es 784.79

(b).= Do reimburse spplicant’s treasury for

noneys. oxpondod out of income to pay

for the cost of extensloms, sdditioms:

snd bettermenis to applicsnt's plant

&nd 3y°tem...--.--n.-.--o....--v--.r--.-.m24 215-21

(4. ‘ City Electric Comany ...ha.ll keep sepamto, tme |
and a.cc'a:ate a.cconnts showing the receiw and a.ppz.ica.tion
4z detall o:f 'che nroceouo o-" the aa.lo of the ‘oonas herein

: antnorized to "bo is uod.' and. on ox bofore the twenty-f:'.:rtn &ay
of oach month the comoa.n:; saall m.ako verified ropoz-t |
the Commission stating %he sale or seles of sald bonds durine;\[*
the procodiﬁg montﬁ 'tizo‘ to'-m;, end ‘co'nd.i:tions o< 'the sa.le, :
the moneys roa.lizod 'chero:from a.nd the 'a.‘..e a:u& e.pplica'tio:z of
suck mone:rs, oll in accordance e h 'thio COmm:£°sion s

- Generel. Order I.*o. 24 which ordor 1:7. S0 far a3 apolica‘blo,

1** zade a pa.z't of tb.i... order.r

(5). "’he authori‘ay herein gra.nted 2hall apply to such

bonda as C°ha.:I.II. r.avo boen issned on or 'befo*-o mca 1 1916-

-(6). The. authority Berein grantea is conditioned 'apon

the peyment by applica.n‘t: of uhe fee pxegcri‘bed in tho .Pu‘olic |
| o - L 174




| Ttilities Let.

'.Dhe oregoing Opinion an& Order ere here‘oy e.ppro-.red

&nd orc‘iored. £{lod oS the Opinion ané Order oZ the. R&ilxoa.d
Comm:.ssi‘on of the _State of California.

| Dated ot Ss.n Francisco, C.:Li:fomia. tnis %J\
8y of 4pril, 1915., " | |
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