
In. the r.w,tte:t'o!. tc.eJ.1>p11eat1on } 
o~ Mounte.1ll. Ir1gb.t e.r.d· ~te-r ~m- } 
:pClly'and. ]I • . li- C:Ody.,.. for an or- ) .l.:p:p1ic,ationIiro. 1582:. 
c!er.,eutb.oJ;1z.1ng .the ssle 0'£ 'Bon ) 
Lomolld..Veter Works;., . ) 

, ... " 
J .. 0:. ~ghes, ro-p::oosonting ,Jocsie F .. Rughes,. 

lZortgo;gee. 

,'. 
'. '. ~ \ ! • 

op:rrrIOl~ 

In this ,~pplioe.t1on tho C:oD::lies1on is' asked; to' 
.. 

eutc.orize tb.e sale' and. tranzfer ottc.e Een I.omond.1!at.er 

";7o:-ke at Ben Lomolld.,. Sa.nte. Cro.z Cotulty,. ~om 1' .. A. C:Ody 

toUounte,in Light snd.. ~ter Co:::p~.!!!a.o tr$.ns~er of 

tCis pro:;?orty we.s,'orig1na.lly !:!ld.o on AUgust 15·,.. 19l4,. 

'bu-: cs it was -w:.dertaken wi tllout seouring the ~mm1s­

cionY's e:ilthori~tiollp as .'provided i:o. SeC',ti'on Sl(tt,y .of the 
"'", 

:Eub11c. Ut·1l1t1os A~t. tho 1?rccenta~1:I11oe.tionbee.omcs 

From tiloev1de:ncc end. testimony of, the witness-::. 

, . '.' 

l':'ol'erty was ma.do .1:0. go 0<1 .. f~.i th and' not· from: anY'dos~re ' 

to o'V'Soe.e tbeprov1sionz of"' tte ?u.'bl'ic 'Utilitio S Act •. 
. . . " , '. ". . 

Ben Lomond. -:Ill to::: 7torksi.s loo,.D.tod· in tb.o sux:mcr 

resort oolony e.t Eon Lot:lo:r:.G..SO::o:t~ Cruz' C01.Ulty p, tmd Vlo:t,or, 
.' . . " 

1. 

.,. 
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iz zervod. for domestiC: purpozoc only, ioo1ud1,:og h.o'll~oho1d uzo 
, . """" ,,' 

~ , s.~d the sprillkling. o~ lD.,~. privste- g8,r~ens androad.c. In 1l. 

o.eoi sion rendered.. .1uno' Z,..191'-,. in Al':9'l:1ca.:ti 0:0. No.. l098·, the '" 
',' 'c 

C:o:::tn:1.ssion f'ottnd:tb.e' presont value of the, -nater syzt'om to be' 

~b.e, ,S"tIJ'J:. o:t ~SOZZ~, Zc.c property to be ,transferred consis;ts of 

o.bout sixty o.eres of' .... ator-sb.ed la.nd.; fotrr zmnl~ picco$ of town 

:property in Ben Lomond.; 'WS.to:r-riso:ts on, the' San LoronZ.o :Uve,r and 

:Ooo.n anc.!!arsbAll C:roezs; and. the :p1po-systom,.. flttmes 'intake ~d 
, ., " '. ~.",. ',' 

other fsc::'i:lities 'Ilsed in c:ol1oeting o.ni distribut:tng w::).tor in :Ben 

,Lomond and v1e.il1i t:r; .s.ll o'~ .,-,b.icb is moro particularly doscriboc:;' . '., ~" .' , 

in.'Ex'c.ib'it ""3tf'~" ,atto.c"o.od. to tb.ooriginol. applieation. 

T.he s.:pplie-ation states tbSt the :property is no\'1 sub jQc:t, 

tot'ce ~ollovring :::.ortgc.gos 1ntb.o fO'rIll of d.oeds o:t ,trust: 
" ' 

Ca.). ]I. L.' Cody and m.fc t'o 1 .. D., :Bsl,d.vrin 
8.lld PraIlkZ. Rooerts, 'l::ruztces for 
City Sa.'V"l'ngs ,:B'ank of Sa.ntaC:ruz;.. ala t­
cd. Oc,to"o¢r 26., 1910 to sccuring :tb.e 
I>s.ymcnt of $2.900. , 

Co} ,F.' A. C:Od.~.. a. wid.owor t to ]'.." :0. :Bsld-
"::.in. and T. J. :McCrol.lory'.' ~$'teO's for, 
:E!. C'I1:'rie. dstod-,Ju.r.e 2:8 . ., 191Z., sec.ur­
ing tho :payman t 'of $5 .. 000'. 

" 

(e J Mounta.1nL:tgb.t and Water C'ompany to 
Job 1.:. EUgi::0$ a.nd E. :Et. 'Russell ~,:r.n 
trust',!or Jossie ]'. Rug,hos., dated: 
.t;.u.~st,17 .1914,. securing the payment' 

, of' ¢l,. 700. ", ,. " 

£t tc.e,hesring Mountain L1g'C.t, and ·'Wa.t~r C:om:psny p%'o-:­

sentod.' an e.mende:cl tJ.:p,:p11cation, requosting' tho Commission ts a.1'­

)?l'oval o! tile mortgS50 and no'to in :fu. vor o,t JeSSieF: Rughes,. , 
, , 

mentioned in 'Pe.ragrap"o.Cc}e;bovo'; the, a~':Proval o~ t1:':l tmSe~red 
, ' 

, sb.ol':t ter:n.noto' infa.vor ,0':: F. A. Cody in the sum' 'of' *241~90;", 
, ' 'sasrez'" 

and the issuO' of 247 sheros o:f!' stock (outoftilO'ZSO/e.uta.oriz-
. . ~ . 

eel. by the C''otll'SD.7' z .Arti,clos of, InCOrPoration) to· A. 1. 'ReTl'~' 

~ett:lnd. C.L. g,t.:tllvrell'in considorationof the'trsnsier·of 
~ ". ' 

t'O:e'water ~ti11tY pro:perty above nl:l ntioncd. from ~. A~ 'C:od~ to: 

1~oun ta:in. Ligb. t and. Wa. to'l" C'o'l'1l'Pe.n;T· 

',2. 
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, " 
'. ~ 

~o to:rr.ns upon r.hicb. it., :l,S proposed. tbat'IV:01m­

tain :u1ght, and ':Jater Com:?any sb.s~~ aeq:uire the, property 

=.ro the ieS1laXlOe of Z4"l ,shares of. etockto";'.,]'1 .:S:o-rilott 
" .. ". 

e.nd G. L. St,111'lloll,.' tho izzuo.ncc' o! tho sbovc 'montionod 

. note to Jessie F. Rughes, in th~ sum of~?1,.700'; the i~su­

sno:e of' tho note to:r. L.Co a.y in tile StUll 'of': :$2~1<C90; 

and, the a.sStl:tpt~O::l oy tho =rountain Light Me. 7!~t,0rC:Om,,:", 

'Po.n;T of the :pr~sont indo,btedncss u-p<m. to.&. Wa.t0~ ut,i11ty 

pro:pcrt7. For his she.rcin the trsnsect1onC:od.7 i's to, ' 

l"ocei ve the, 'Pro:li,S so ry note from Moun te,inLight, and 'rr.e.­

tel' c.om:pany" amotUl tins to $241 .. 90,. togethor with' ~:i4~O~O • 
. ',.' 

e-a.,uity in a lot,,'arti $1.500:. in essh, to" oe transforredto ' 

p.im. 'by A. 1., B:owlot't a.nd. G. L. Still~ell. It, oJ,so Sl'poc.rz; 

tb.st e portion of' t'ao 'Prooeedso! tae ~~1. 7.00:. not,e:'in' fa.:v-
, .~. 

or of Jossie :r. )!.ttgb.os is to 'be :ps1d to Mr.' Cody~, 

..uter e; c;o:osid.ero.t1onof tho evidence, prescr:ted 

I am o:f ,the o:piniontb.a..t F.1i .• Codysb.o'llld. 'be 1'0'=1 ttod. to 

tr$.n~!e r the v:a tel' u.tili ty eye tom$. t Ben Lomond~ Santa: ~z ; 
County (more fullS ~ozcri'bed. in E:xb.io'it "'E',n' e.tt&:c'o.od. to. tho' 

origill$.l ~pplicat10n) to' M'ou.ntain Ligb. t a:n,d"ST.aterC:oDlps.ny. 

u~on the tormshoretoforo =ent1cno~. ... . " )) , . 

, I em fo.rtb.or of tho o'l'i:c.ion tb.at Motult~1n Light 

snd tr.a.tcr Co=l'~ should '00 'permittod. to securo th.O' noto to· 

. Jessio F., Rughes" i:l the suc o~ ~,.700'. by a. mortga.ge end 

deee! of t:-nst''tll''on its prOl'orty .. 

I S.::l ~tb.er ot to.o ol'inion tr .. a:t tho- granting 0:: 
tho MOuntlUn Light and. ~s.te:rC:om'Pt);ny's application to 1s:::ue 

Z47 s'b.ares. of stock is not ',7arrented at tb.ej?reeent time9 .: 
I' , .', 

but I. am. ... of the o:9i:o.1o:o. t'b.a.ttc.o. oom1'~ny, should. be- !-,-c,rn:.1tt-

3. 
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ed to issuo ~ nominc.1 nur:lcer' oisb.arez of stoe·lt,· 2UCo. 

shares to sorve morely eo c:erti!icetos o:l: owno-rsh1;p end. 

no t to be l'rcdic e. tcd upon ,%'0 po rty vel uo s. 

I sb.ol.l accordir.glyrecOm:r.onc't tha.t tho' COmJ?azlY 

"00 allo";1od, to issue ten sb.e..,ro:;: of st oc~ of' tho· :p6. r-vel'lle" 

o! 0100. per shere. 

lis regards tho C:ompo.ny'c application to issue 

c.n uncee'.:t.rod pro!ll1zzor.r note to F.A- Cody in tb.c sum 0:1:' . . 
, . . . ' 

~Z41.90:,.. e.nd'to issuo s. pro miosor.r note to Jessio ? 
, , 

:a:ugb.ec i~ the sum . of t1.700" . I e.m o~ the op,in:tontb.a:l;· tho 

ot these notos; c:i:o.es-' not oxe:eod one 'leer. 
" ,. 

I desir'o to c!),ll the a:pplicsnt?s a:ttention to 

tb.o fe.et that tb.e;n,otes iSf;uod b;r i.A. Cod.y to :a:. Cur­

ric" to'tSll':tr.g $5 ;.000,.. and ".;b.c mortga,Ze and cl.eod. ot t:rust 

securing the 'same" have nover 'beo,n p..;pJ?roved 'by this Com-

miSSion. I sb..~l~ accord.ingly recommend that the t~anz:fe:r o! 
, . 

the property' 'be Inae.o d.ependont tl.l'0n the 'issuanc:o of, a S'Il'p-

plotlont~l o,rdor ~p:proV1ng now notes and mortgsge in lieu' 

of those oxecutod. r.ri tho"a:'\i tho ap:proval of this COm.1ss'ion. 

I roeom.ond. t'bo follow:t:ig form o~ ord.or. 

ORDER -
]I ... A .. Cod.y and. !irounto.inLigb.t and. Water C:om:peny 

having a:ppliod to this C:Oxnmizz'ion. for an ord.or c.ut'b.o,rizing . 
. ',' 
the s~le c.nd.. tro.nofer ot' the '\7$tcrut1li 1;7 :;:yst·om o.t, :Ben 

Lomond.. Sante; C::ruz C,o-:.nty. from ]". A .. C:ody to l![o-unto.in L1e;ilt 

,and. tlater ~I:l:?a.n;r,. .and Mountain Lise:: end \7stor C'Ol:prulY' ill 

s.::t. .amended D.pplic·ation .. filod Uarc-b. 17 .. 191.5~ 'b.a.ving applied . . " 

tor ,au. tb.ori ty to is'sue cortainnotos and ztoe,k c.na. to exocuto ' 

a :::.ortge.go and deed of trust ae here inbefore' $0·f.fo~b.: 



. 
I~ IS. :s::EJ?Z2Y,O?:OEBED ths:t F. 1!..<:ody be, ane!. h& 

is hereby. o.utb.orized to trsnzfor the ssid ~e,ter utilitY' 

system~ mo=e tully doseribed in Exhibit ~"attae~ed to 

the origins.l s.pplic~tio:o.,. to rwrounts.:tn Light Done. i1ster Com-

...-J ~fJ.IJ.y,. upon the to:::":llZ set forth in t1:.eoj?1niOn, taat pree~ 
this order; ;pro Vide'cr." 'b.,o"r.'o""V:'cr •. , ~t'b.!l.t tho l'ycrcb.o.so price-of: '. . \.,'" '" , 

the propertysb.cll::.ot be 'binding 'before this COmmission,. 

or ~,otb.or :pu"olic 'body. ss a "os-tis for rato ... ioo.k1:c.g,' or, 

IT IS:?U?~:c:ER O?J)F.'OR:D the. t Mountain Lig'o.t snd 

'tIater (!ompany be,. and it ,i3 hereby. o.utbor1zedto soeuro 

8. promissory note. to Jobn, c. :a:ughes ~d Z. K .. l\:a.ssell.. 1:0. 
" . 

trust :for Jessie ]'·.E:ugb.~S" in t,b.e s~ of" ~;l" 700. by tlw: 
oxecution o:t ':t mortgage and. d.eed. o~ tru.:;:t upo,n 1 ts prop­

e=ty. sub stant 1&lly of tho torm zub:l1 ttecl by SJ?Pl.:tco.nt, in 
. , 

eOmloetion wi th it,s a:c:u;lna.odc.pI'11e:at1on horoin ,and :ma.rJte<i 

:Exb.i b it ":0"' •. 

IT IS,1UP~~:s. O?DEP..ED that Mountain, Lig'lltc.nd, 

~ter C:OI:l'p~ bO'~ a.Ild ,it i~~ horeby,.. a'Utho·::-1zedto issue­

ton shares' of its cs.:pi tal stock c.t the pcr vs,luo 'Of ~;J.o6~. I 

. .' 
'Oer eb.are to !... F. Jiewlett am G. t, .. St1ll\7ell in lieu o:t 
~ . . 

U7. so.s:rcs of stock heretofore· 111ego.lly i:ZU~a.; pro,'V'id.od,. 
, ."' 1 

ho...:evcr. til$. t za1dca:p:t~al 3 tock, shall onJ.y' be issued af:-' 

tel' t1:le 247 shereS,of stock 11~cgelly issued. ,have beenro­

t'l:.rr..e.d. . to, the ComJ?aIlY's tre C.SUl"Y CJJd ctlXlcclle do,. . and' pro "1140-

od." ~rt'b.or ~,tbat zt:.cb. issue- o:f::=:toek siio.ll.' :c.ot ~oo.' taken:es 

representing the" value of:.~b.e C;om:penyTs property for" rate-

IZ IS ,b'uRZZER ORDEEEJ) t"c.at before o:DY 0-:: the 

a.c:'ts: herein cuthorized sh:tl.ll b.s.ve . taltGn plaoe the sppl1-

s. 

I 
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·1' 

.',1 

csnts horein' shallme.kf3 a::9plicatioD. fO'r~ and. ,30etl.r~ from. 

th~ Comm13sion~ a su~~lement~l order a~~roving th~.iz~o . . 

·O''! notes. to R. ~r1e in the ZtIm O'f $S~OOO·.' anc. th~ mort-

go.ge and. d.eed. 0:£ t~3t· ~ecuring the samC'. 

Zc.e autJ:.ority- herein gruntc~ to tran3:f'er :PrOport.7. 

and. to izsuenotes and $tO'ek~ shall only applY' to' such 

t::-:;.~fer of· Jtroperty- :lnd. .izouanco of notes· and stocks$ 

shal~ have been mde on Or befOl"O' }!sii l,. 1916 .• 

~o deed' eonvoying the proporty horO'1:O: suthor1:cO: to 
, ' 

be trsnst'orred shoUld,contain 0. "description of' the property-

sotfO'rth in E:thib1~ "EfT inthi3'J?l"O.eeed:~ng. Appl~ctlnts" 

mA"J{ obtain frot::. the· Col:tlission'~ certification'that'the 

deseription of .the :Pl"o:pcrty in said deed confO':r:mz: totl:uJ.t 
" ' 

in·Exhibit "E11 and 8.1sc tho. t tho mortgage cxec'O.ted eonto·l'nlS 

to the form s'ot to'rth in ~i b1 t. "D" in th:t s:'pl"oeeed1ng.. ' 

'rne' :foregoing opinion and. ord:ori.S' hero'b,~ o.:ppro'V'~a:." 

e.nd o:::d.ered tiled. S$ the O'pinion and ordcrO'fthc Esilrosd 
. , 

Comm1ssiO'nof the ,State .ofCali!O'rn1a. 

;;atec. at Sru:L F~nci$co~ C$.litorua,. th1s.:t~" 
d:J.y of J.:pril, 1915. 
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