
Decision No. ---- 0, 
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(") ,,' -.. 

" <n • 
::BEFO;e TBEP.AIIaOAD' COMMISSION OF T:s::E: S'~ATE OF 'CALIFORNIA, , _. 

---000--

In the :cla.tter of the ap;plicetion',of ) 

0, = 
Z,' 
Pi.3,: 
! 
jtn:, , 

SA..~ , JOAQUIN' LIG-E~ AND POWERC,OP..?ORATION ) 
tor ~ order authorizing ,the :9s.yr:ent of ) App1ica.tion No. J.S16. 
edd,1t10na.l1ntere st on outstand.:iDg 'bond.e ) 
a:c.d t:b.e iS$'O;SJlC e of c'ertain, addi t~ion$.l ) 
bo·Ms." ) , 

, tl>l·,: 
: I~' .. ,," 

:: ... 
I '. . 
, 

,Short and Sutherlend. 'by "II. A. Sutb.erlelld. for :l.l'Pl1etlnt; 
Julius A~ La.nc:.sb,erger,. Victor J. Ro,bertaon. 'VI. N." Moore 

and. AmbroceGherini:f'or, certc.in ?referred 
,Stockholders of apl'lic ant. ' 

, T::EE!ZN,. Co:rm:lissioner. 
. . 

" 
o?!~:rON 
--~----,... 

In thiZ application S~Jo$quin L1ghtand ?owor Cor-

I " ' . 

(1 )-~o· increaze tho r:l.te of interest Ifrom 5% to 6,% 

per CJlntl1Jl, on ,:~2.924,OOO.,oo face vslue Series, wE" fo,l"t~-·' 

year Pirst and, RefundiIlg Mortgage Golc5.' Eondsdo.ted Aug:lS,t:< 
. ..' 

1.' 1910,., and, nov: o~tsts.nding. :provided the holders'o:r·ttle . , , 

bondspe:y into the treasury ot, Sen J'oa.~u1n Light,· and. . Power 
.," " ",,' 

Corpora.tion the sum 0:£,$100'.00 for eseh :$1.000'.00 "oond. 

oWlled;,' 

(2 )~~O execute to :L~ ?hocles. tn stee .' e. 'mortgage . 
, 

and. deed o:f't;r:o.st securing the, payment ofl the, additional, 
. . . . 

1% ill-tere$t~ "on' sa.id, Serios "B" bonde; 
(Z)-~;"i:i:sue in,lieuof''l~532.000.oo face value"5'~. Ii' 

Series ":B", 40y~e:r First a.nd. Reftuld1ng. M~rtga.ge Gold 

:Bonde, . $1~'SZ2,OOO.OO :face value 6~~ Series, "C".:.First ~d I . . .,' ,', 

Refundillg Mor,t,ss-ge: ~id ,BOnds datcdAugo.st l~ ,1910;:,o·:f', 

which '~"l,53~.OOO;.oo,f.ive :per cent. S~rie$ ":S""',"oonds,.",,::, 

.. ; .. 

1. 14:8 



, ,'/' 

, , 

re;ms.inder are' 1nappli'cant"$ treasury; 

(4) ~Toi3~ue 'end. sell e.d.d.1tiona165& Series "0,,: , 

, 40 yes:r First and Eetund.1ng'Mortga.ge ,C01d. 'bonds. da.ted 

Auga.Z"t 1, 1910,: to the, fade v$lue of $50~OOO.oo. 

Although,thiS spplicatiOns.sks- for authoriti to ' 

iss'O.e c.:c.d. selladdit,ional 'bonde t,o the faco 'valuo of ~lZ6,OOO .00,' 

"'"he'" ... ~ , h ' , ,'~ , " ' 
\0 , vos .. l:Ilony $ owe, that the, 'ijl136 .000.00 includes bonds to 'the ,," 

face value o~ $86 .ooO:~'o'O ,he,retofore authorized b:t thie Commission 
" ' 

, to 'be is~ued,'~led.ged or sold. 
A:pplicant, desire,S the au tbor1ty of this CommiSSion" " 

to eitilor de:90sit ascollo.teral $1,272,000.0,0 fsco value 6% Sorie's 

"C" :?irst and. Refo.nding ~ortgage, Gold EOnd.s:' dated Augu.s~ 1, 1910, 
. 

in liou of a,:lib amount of 5~G 'Series ":S" First and; Re:fu.nd:tllg Mort-

gage GOld, 2Ond.S no~ pledged.;, ;'~osect:.I'e tho Jio.Yl!lent'o~ ~95'4'~oo6 ~o,o 
faco velueof mo, year collaterel tro.at notes due,.- .A.ugo.s~.; 1, ,19'l5:~ 

, " I • 

or toeell the'bonde tit' a price to be, dotermiDe:d.' by the ~m.1S,si¢n 
and. ~e tl:.el'roeeed.$ of sueh s~e to retire·t:o.esc.1a. twOyeare()ll.e.t-I 

",11 e:-61 '~:rust llO't:e's. The 'Oroeoods to 'beo.i~~a111ed from the' rema.inder' 
, " I ... 

: ',I', ",:, oi th~: bondS. Which· s.pj?licent ,des1resto' 2ell, togethe'r with" the 
~' 

ae.ditiO~ :loncysto bo, 'O;'idby tho present. holders: ·ofSeries.,:"':C" 
I, " ~, .... ,., ' , ' 

bO~d.S" applicant d.esires, to use' to discae.rge .. so :tar as poss'1bl'e'~' 
ilOo.t1:::.s ind.ebtedlless ,$:Counting to, $963,216,.26, represented '.'byno'j;es 

, I, 
" paYa."ol'e,as shown in Exhibit "A" attached to this a.:p:p11c~tion.' 

The. history of Sen' Joaquin Light and. power,Corpor-

e.tic:::l ~d. its capitalization in:re'lc:tion to the, 'Value of physical 

'Oro'Oertios we:re co:oeidered. in :Decision I~o. 1525, date'd.'M!J.Y' 18,1914" to 
~ . ' 

whicA :Decision reference is, here'by" IlW.d.e. 
~edeedo1,trt:.st" de.to-d. AUgu.st I., ~910, geeuring' 

~e :pe.ytlent of $25,OOO,OOO.oofe.e,e value ,Forty Year ,First' . and' Re-

f'J.nd.ing . l!or t gage Gold Eo,ndSof Sen Joaquin !.light andPol1er <cor:po,re.tio::; 

. pren d.es t""t of suCh bonds, $1 ,500' ,OOO~ oo1::.oe value' sb&llbear·' 
, " ' ' 

Gjlliinterest per =SJOd.-th"t the re~ing bOndS,. '$2Z,SOO,OOO~~, 
• ' • I , ~, ",: 

~ece ,value :nD.Y.~ro", . time to ti:ne be. iSsuc.d in ear.ies, the interest·· 
" , 

2. 



to oe ti7..ed. ,by the :So,o,rd of Direc~or3 but ,in no co.se to excee'd.' 6%. 

App11ca:o.trepo,rts ez' i$sue,d $Ild'in the hands of ,the' 

:publie $2,924,OOO~oo faec'value5% Series ":a" ,bond~ a.ndthatit h.:l.s 

in 1't$treo.s~ry. 'or pledged. sz' collateral., '$1.532,o6o~~0 fs.c:;o'VSl-O:c' 

5% Series !fE" 'bo:cii.e. 0:0. s.llo"! these Series,,,!,,, bonds, apl'lie:a.tl:t 

desires to' increase the rate of interest to 6%. Thebe-ndS hs:ving 

be'en1ssuod.,the :Board of Directors no longer~sthe'l'Owe;"to'de-' 
ter:nine the rate oi! i::::Lterest. 

p:t'o;po,sed to execm.te the Su:pplementsl' !fl.Ortgageand ,Deed of!I!r.ls,t, 
, • 1 .' • r, 

to which reference ho.e beenmilde, to L~ ?Jlodes,., "tru'ste'e'. 

!r!o seettre t:b.e :payment ofthead.d.:itio~l",one,:pcr cent. 
, ' 

interest. tAe com:pany propos,es, to, convey to Lyrn8.iJ. '?..hOdoS, trttst¢e'~' . ., ' ~ . . . ~ 

all thc'pl"O;perty covored by the granting cls:o.zeSO:f'itsF1rst and' , 
, ' ' 

~he property to be conveyed to' Lym.o.n'?Jlodes, ' 

, ' 

sc. to, c:tJ.y otherli'en which isno"J' or mFJY hereo....oC'ter beeom6" :prior,,:, 

ther,eto. ,.' 
Z'Ais eup:lfletlonte.l ind.ent~e :pro,vid.es' t:c.at' a.t tho ~eque$t 

of the ~esid.ent or Vice-:?rezid;ente.nd tho SlJ'eret;ary- or AZeista:a.t, .' , ", " 

Secreta.%7 'of the Compan~ , 'The, Eg:c.1 to.'ble ' ~rt1st ,Compa:c.j" o~Ne'W ,York 
• • • ,\, .' , "".' < 

s411 ene.orso o,n Serios ,"E", , 'bonds'. upon' which ,s.d.d.i tionsJ,' intel'es~: 
.s 

Ii' 1,'t to' o,epe.1dthe folloV11Xlg,: 

,>I ":?or value reeei 'Ved., San Joe.quin Light " 
s.nd. :!?o\";er, co:rpol'$tionj?romisos' to', :pail,' on ,the within 
"ooliCtv:1'tho'O.t >cled:o.ct1on £0 r te:xes of any', )dnd..: ~ 
interest (additional to the f~:V'e per cent. interest: 
therein 'STJecified.) at the rate ,of 0::.0 per cent • per, 
a.n::.um until StLCA bond. is.paid" tho 1nterest,m$.tur~ 
ingon or 'prior to, tho lll1lturity o:r the, 'bondstobo 
p&.ya'ble, onJ.y. upon tho :pres,entation e.nd surrender of" 
the, sO'!!l.i-2nuaJ. interest COUPOllS3.tt:).C,hed. to ,sa.id, ", , 
bond. representing such s.dditiona.11ntere2't,l'a.~ents~ 
as suchcouponsse'V'erel.ly mature .. ' ,'This agreoment , 
to pay such additional 1nterest. Slldthe-co,'tI.;P0l'l$_· ro,-:, '" 
rosentingthe: samea.re sec,ured. oy o.:c.d, s~'bjeet,:t0" ell,' 
the terms ,w.d conditio:c.s o:tan indenture, d.o-ted. 
1915,~ exec";lted ,oy s'aid eOr:P0re:t,1on to ------
as , !!.':ro-....et e e • ' 
Datod • 

SlJr JOAo:JIN, J:,IG:a:~ J:Jrn:?OWER, CCp'?o?.ATION~ 
'31T".c.e Equite:ole ~rust,Company '0 f, NewYo:rk~ 

.A.tto:rne~-in-Fe.et." ' 

z. 



, " .. 
~ ~Ond$ . bearing thiS 'end.or,a,ement, shall boont1 t-led. to" the :benefit" 

jl' I . 

of ti.1~l: supplemental deed.·· of t;ust. 

"~ 

'~e'ho!ders of ~he, 'out.e:t~d1ng Series n:an:j.'bcna.s m$.:7' receive 
" t. ' , "I ' ' 

G% 1nter~ at onlY~::l theeond1 t~~,,> tll.e. t t~e:r P":r i~~O the trcs~in-:r of 

Sa.n JOM.u1nL~ghtenCtPowcr COr" or a tioitlOO. 0; fO~ each .bOlo.~ held .. 
, ' ' ,,~ I ' 

, 'I 

'by. the::l.' ' '! , 

i 

ne re,presen'tati":e of,tn.e app11c.o.ntsta.tes ,the.t it h!l.s" . , 
ad.opted.:th1s, ex-ped.1ent for the reason 'that,Con off~ring, of '6~''bQnd.~·' 

, ' ,," .. ' '; '. " , >" , • , '. 
'lio~a. ,t~:J.d,t~, 'd.e:pre~ietethe mz.rket vs.lueof t:b.e, oUtS:tru1d.1ng5% 

, " " , " " ' .:. ,,':',' "" , " , ,', ", , ' " 

bond.s. ' The eVi,denc e shows: that S6,n' Joaqui:c.'L1ght:and. pOVle~. C'or'O~r~ 
" ",' ,"".',' "'" ' " ,'" ,','" '",,' """ " ',' .", ,-' ',' ' , 

at1on,:c.,!:.3 so,ld.its" Series "':8" 'bonds stpricee re.nging·trom'85~'t¢, ,.' ,. 

, ' 

SI'VI!', 0'" .;.h l' , .(l' , l' , Cij¢'...."', e r ... scc ,vc, ue .. . The,f1verageprice reoeiyed.was a,proXimt.tc~ ': ,. , ' , .. '" 
, ' 

lY' 86% of, the' faeevaiue., ' 
.. " " " • ~, .,,~ , , .. I ' ' 

" Should ,the bonc1.holcters ~o.y·the,' ~~lOO'.oOa.da.itional"1n'"o,rder " 
" ,,", " "" ", ': ,',' " ''', ,'.' ' ," , ,,' ,,,,' '" " .. , 

the. t the:;" m1gh t 'be entitled' to,,, reo e 1 ve 6% interest, -O'~r '$nn'Cllll~ the'" 
'" " ", "",' ":, " , " " ,:' ,'" : , . " .', ,,', 

average" ,~ice ,of 'tbebo;~d.s 'would be :t~cre$Sedto:95%:'o:r.'. the ~$¢e 
, ' ~, I ' . ~"" : I : ... ..' ., , ,'. <. • .' '" i .. ,-. '. . ' . 

,,' 

value. Vario'llz" Wi tneesee foOl' appl1c"e.nt ,te3t,1~1.e:d:·that'· Stm Joa.qu1n 

. L1gllteJ1C. ;o.r~~;~rp~:i'at ion eouJ.c.l:lot at· t~i til:ie di;P~S~O;i ~~ / ~% .. 
bO:1i'.S. Ol:l ,,~ higll ~1)as~~'"s.as •.. someVleroo;:t;"e6p1~onthat 1n ... 

,. " ~ 

,'" 

',,' •• '.~~ 'w" , 

large'bl:oek. the bOndS'could 'no,t be "soldat,':even 80'. 
, .," ," ' " ',' ,I • / ' , ' '." , .. ' _, -.' 

u.!' cost 

.\:!,p:l1c~nt "su'bmitted,se,ve:r~lstc.tem~,nts sho~1ng the cd.d1t10n-' 

to'tAe, COtlpe:lY ,~!"'~6z~g 6% 'bona.; at: 95 ,t~' r,epleoe 5% 
".: ",. , ' ",j,'" ' , ' , , '" ' ' 

bonds no";'; ,outstanding. 
1 ' ' " 

::r.ct. "C~~-'c,a 5% .. ,40 yeal":bond sold. at ,,86,1s le .. ss",'exp:~I1s1,:,e f1nc.nc1ng 

th::.:l. s 6% bond, sold. 'on, ~>,9'6%bs~·1S." APplic$,nt •. however. 'cont~nG.s 
, " ' . ':" , " , ... ,:,:,,,~,,,,,,, "", " ,,' " ,". ", ' ,",' , 

thnt'''oyv1rlue "of "red.ucing 1ts""1nd.e"otednezz .. it, will be ~b,le "" t,o, bor~ 
,,,' " , ,," "', ",,"" ',' ',', ' ,', 

rowmone1 st;"oetter retes and.'tA$.t its generc.l ered.~t w1,llb,.e 1m~ 

)?rovod~, . 
Ilic.vo"\ :lot 'b¢e~"gre$.tlY 1l:lprossod.~th' th.e·. Sho\nns'wh,i,oh th? 

; ,',,' 

I, ,,' 

o! 6% b¢%:.d.S' !or 5% boncle w:tllwork to its ult1:w.t:e, .s.d!,sn-tc.ge .. , In;· 
, . . \. ' .' ,," 

1 te bas,ic e.zpoct, r::; pr1'Qc.ry )'ob.jection re,s,ts,~ u~on'.tlle~vc·~t1nt:'l.rj" ,s.~- . 
. " '''" ',' '. ,.' 'I, , 

, , 

z.Qmpt1o:c. "07 this, ut.11ity o! 0. h1gh1J1t,e:rest·:z:c.te,'O.~o:J. 1te.s-ec-:n-1-
4', 



!'.ae.t there may be certa1%l. ties ~ree.ay issued and. outsta.na.1ng. 

compensating advtll'lte.ges, may 'be' true. After a care fill inquiry' into, 

aJ.l of :tho caJ.culo.1:iom;;. showing the effect of the exehangeoi,bOl1@ 

u~", the cost of l!10l1ey * tb.eSSn. 3oa.qll. ill Light IlJOiI. .:eo"er '~orporat1011; 
....... I would be lO.!h t~ recomme",dtha t this plan be ';'pprov~d ;"e~ i~: ~t 

, ' 

fo%' thefa.et that the" d1:rectors and b$.nkeraofth1s'ool1l0~ati'on ,have 
• ,'I 

ins1ste,ntly urged.' that 1 t was, the beet, t:aa.t oould,be done tu:l.de:,: all " 
. "., 

!, am lese d.isl'osed. to go 1:l.to t:c.is ms.tter at greeter 
" ' 

le:c.gth'beos.usc ~t has 'bee:c.' made evidont to, th1e'Comm1ssion' tbAt the, 

~pp11c:lnt 'will: through aeurta,1lment of eel.ariee :paid to t:wo 'of< 

its executive officers. not in sotive person$l mw:lS.gement of'the, . .' . " ' 

\ I 

~roperty~, effect, 'an snnUal saving which, willmore than, 'o:f':fS'~t, si:l' 

e%'tra cost that may be occasioned by the substitution of6~,~nd~ 
for the 5% bondS. ,T'.c.ese two execut1,ve offieers~ :t?rovioualy in 

receipt o:f$12.000'.oo :per annum oa.ch,vt1J,l henceforth ~eoeive, .:. 

$6,OOO~oo. eacA, - the saving .to thecOt!1ffWY amoomt1llSt.O~~;OOO.oo· 
per yee.r. 

At ,the hee.rillg of t1'li3 al'p11cat1on ~Mr.· JuliUS' A.. 

:te.ndsborger and ~.Amb:r:os,eGher1n1. re:preeenti:c.g cert'tl.i:o.: :purchasers 

01 the:pre:fened, etoek., protested against' th~ grenting,of ,the a.~l1- ,! 

, " ea:tion. 
It, appoars tlw.:t hereto tore' the appJ.1eantaold. 10 ;000 .. 

shares 0:1: ~:ts pr"ferredstock, of the p9lZ'VaJ.U~ 'of t.Loo~oo:pex;'~~ !, " . . '""~'. ' : " 

for:; ~75. 00 per share. . It 8-wearS Sl1!:O :that the r,ema.1ll.der' O:f :the 

preferred stock. of the par val.ue of $5~S06~ooo'. was1i.s~ed:~.~y:' 
, ", ~" ' .." ., ' , 

. ",e",t' of ecrviee.s or :9l'Operty.· . certl).1nparcb3sers of :the p:re:!erred 

stock hAve united to:present t:b.eir :protesta.nd.t~e~·ro:presen;~t10ng, 
have boo", pre~e",tedto the CoZissio'" ·oy.Ur. ~dage.:;ge%:';· ~wever.·· 

"". ..' . 

in I). brief sti'bmi tted, :t"Ae pl'Otestl).l1ts 3UggeSt thatt:l:d.i I).ppl1cl).tiOl1,: . 
I ( / • 

'. I j 

. ' ~ ., 

I ' 

, '.1; ,'. 
I' 
I 
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,I 

, if i~ .. meets' :tho:J.p!>l"ovs.l of tlle Commission. bo grsnte'd" 'pro~'ded . 

tha't:21n:'O.1ts.neously pro.'vieioll 'be made, to meet ,the' fo. ture fillc.nc1SJ. re-

'q,uiromcntsot thccol:lp:on~ by<thc sale of stock in accordance w1th'.s, 

, :pla:l. outliu'ed by the intervenors. 

The intervenors suggest th'at the zUl'plellle:c.tal :!1na.n-

cia.l needs of the' applicant 'be met byOIlc' ot the tbr,ee following' 
, .' 

l'lo.ns: ' 
(A)-~~ &1tho rlzing an 1$sue of :?riol' !'refQrred. Stock,,' 

eCj:ru:u in' ,a::ount ,tonl1 of' tho ousta:nding' :ere£erred. 
Stock for which cash, or its full equ1 valent1rl:'llro-
Jierty; was paid., into, the ~reas'O.:ry of tho COIllpl ~,. or 
to.~~'the organizerz of the COmpan~, a.s ind.:i:v1duru.s,., plus 

,thco:mo'Cllt 01:~1SSuod ?referreQ. Stock, rem.a1ning,iA the 
Tl'e'$.SU%'Y of th c'Com:p g;:;:y. Of th~s Prior Preferred 
Stock. :l. sufficient e.mount to be exchallg,ed share ,:for 
share for the "Oresent h'eferred Stock ' 
fox-which cssh: or i~s f111l equivalent illp~operty, was 
l'aidintothe ~reasury of the Comp$llY, or, 'to 'the ol'g~­
izers thereof, as ind1v1duaJ.s, e.nd the balanco to be're- . 
ta1ned. in the Treasttry. to "00 sold from time to, ,time" " 
~S needed. ,to .provide for tbe ftl.tu:ro ~:J'1l,rl;1or"::f'1ne.:lcing. 
o! 'the. Oompany. '. The tTregu.la.r" J?referre,d $toe,k,:l"ee~1ved 
in e,xchsnge ,s.e. $.'bove, and that retlSo1Jl1ng.,·1ntbo" ", " 
~reesUl"1 ($Z,500~OOO.00) to be, cencelled.,.· ", , 

, . .'" , ' ' 

CB)-"AZ ·an,·~t0rna.tivemethod9 we' $,uegest"thet '.EJ:/J.Y of, 
. 'the organizers of the Co~ore:'lilon who ,received :Pre-
ferred. Stock .. 'the fsc,e. value ce" whic.h' was, fax 'in ' 
excess of' the actual vslueof the p:rcportY",wlUc,h 
they turned. into tho Company. make re,etitu~1on:bythe 
surrender of theoxcossstock whie:ll they m!IYr"oO shown . 
to hsvereceivea: . ·to the ,Treasury of .the Comp:e.11Y ' •. ' , 
thereby: re-esta.biishing ,tb,evalue of tho OutG,tsnd1nP; , 
?referred. St.ock and.rend.ering the Treazury' ?refe~ea . 
<-... .' -., "'1 .,' 
>.J .. ¢¢A. s ...... al.l, e;., . .• 

(C l-".AS: So third.. method. we 'suggest the.t those of:.the,· .' : 
:Qromoters who m~ have received ~efel"l:'ed.',:stoci:.,o:!.' ,! ' 
:tace value greatly in oxce3S of 'the,s,c'tllaJ. 'V'aluo o:fth~ir 
:pl"o'Oert1es'. :par into .tho T:::essury of the Com:p~,. 'in,' 
cssA, ·sn~OUll:\,j ,equal to, .the d1:f'~erence~ whi¢h wo:n..ld' , 
a.cconl'Olishthe ss::ne thing (as' 30t forth in th·ofore-' . 
gOlillg~:paragr$.ph.)" .' " ' " :. ", . '.' 

In theeyent" the:: one' of the· fore going:plans ,1snot, 

ad.opted, tAeinterVenors:l~eco~end the-t'"an $.8oessment b'~levie<lon 
, .... , 

~l . of the 3'tock." 
As the result of numorous co:a.ferencc3betweon th'eohief 

. . ' 

stockhold.ers ana'. otherrepresento.t1veS of theapplicont.andthe' com-
o . ' • ' ' • 

• r " ' ,. ," 

mi ttee' of, l?rcferred Stoc~oldere. ,an ,agreement he.abeen .:r:oe.chc.Q., "oetw.e'en 
• " , ,i 

6.. ' I. 



signed by the ch,iet stoc:thold.ers ot applicant and. ad.d.ro:;:lsed to.tae, " 

A copy of this let,teri3 now' 

O::l. f11e1n ,the sa :proeoedings.' T".ae comitte e of :?refel'l'ed Stockhold-

ers, he:s now w1thdrawn1ts opposition to the grsnting of' th'1S ',tlliPii-" 
cation •. 

Inasmuch a.stho applicant has matu.riIlg on ~st, '1," 

1915. two yes:: coll3.to:r:$l t~st notos amounting to ·$954~OOO.: OJld 
, ' , " ". . 

. in edd,1tion thereto. hss s. floating, ind.ebtea.ne'3s of. $1.178~~471.03~ 

it would appesr that tho financial ne ede of this utility are ".:c.rgent. 

If the· plan p:::escntod in thiS application be, executed ..;... .... ," 

!rho Co:o:ps:c.y would realize :from the. prezent.'bo:c.dholders.$.·Z92'9.400·.00.·.·. 
, . .' .' , .. 

Frol:l't:he' sale of ~'l ,532,000 face v:elue first and 
Eefc.nding Mortgage :SO,:c.dsC 95.' _, ... - ......... 1,.455.400.00.::,'. 

, til' • , , ',. 

:sTom th~ sale of ~O .• :OOO:face value ,first and 
, , ' .. Reflmo..i:c.g MoI1;sge:SOnde, $ 95,,:. .. • .. .. .. .. .. . . 41,500.00., 

.. . . ',.. . . 
~er :pey1llg, the2-yea:r eolls.ter~ trJ.st notes and ap:ply1Dgt"Ae :.,' 

. re:::.c.inder of the fund.3to be obtained from the'ssle of. its ,bonda 

'to discharge floa.t1Ilg i%idebteo.nes3.' applicant would. have arems.in-

ing current indebted.ness ,of only $337,171.03~" 
$215,254.77 represented by s.ccounts, pa.yable. 

Z.a.iS8mount includes 
r 

, . . ~ 

Mr. ?ee.t. Treasurer SJ1d. CO:::l.troller of StLD. JO(J.quinLigAt 

and ?o ... ·er corpo~a.t:ion.thoughttha.t the earnings of the' company WOUld', 
, ", .' . ," . 

be sutficiont' to "~eke' care of thisctlrrent indebtednes$ plus'the5%, 

discou:J:t ,O:l.· the 'bond.s,' end the ,15% cost, of '~dd.i t,ioD.$ ana 'be~~el"m,cx;t.3,.. 
!or 'Which e:p:pJ.icant Ca:c::lot iosue 'bonae und.er its :E'irst audRef'anding' 

:no:t"tge.ge and' d.eed. oftruzt. 
case,.' a.pplicant f·S. propos,edf1natlcial ple:c. would not comply with,: .i 

" .', 
• • I '.' 

thiS Commission '$ views·expre:s'sed. in Do 0 1::: ion 10. 1525, da.ted·:May 
" ' 

18. 1914. 'In.tha.t'd.ecision, the comm.ise1on sa.id.:-· 

~ "aile. thero is obviously a. very l~ge 
discropancy between'the value of tho :prol»rt~ of 
the Se.:c.' 'O,,"Clu1n';L1ghta.nd, rOwer COl'por ation and,' , 
the $:loun:::: of stock and. "conde outstanding,.: and 
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while ~ very cons id.ertl.'ble'port:ton of the item of 
rights and. "franchises ~ amou.nt1ng to~;15'~46S;99'7 ~37 ,. 
sho~ld more :9rop,erly 'be carried on the 'books of, the 
cO:::llXt-ny as "unamortized 'd.iscount' 'on capital stock" ~ 
it 'isi.Ulneeoszary, to consid.er these :oe:tterEf ftJ.rther 
at the' pres,e::lt t1me,' :tor ~~e reason'thll.t the' San '" 
Joaquin Light s:nd, ~wer.Co~0:ra.t'1on will soo::lpre- ' 
sont'totnisOomtlis sion ~ :plan ~o:r,' :refins.nci~ the 
company in, eucha. v;:o:y as, to ,esta.blish e more normsl' 
rela:t1ollSA1p betweentlle value of the: property end , 
the face', value, of ,its stoci: e.nd. bond.s. ana: aleofor, 
securing ftula,g for necessary addit1ona.lcs.:pital,ex-,:' 
pondittIJ:es ,from sources other than ~o'nd.s. tt' ' ' , 

"mli1ctheCo:r::n.1ssionhas ,no d.es:1reto delay so,t10n on 
• ' .,' • '. < , I r 

.... -" " '. .' ',. 

oy epp11ca.:o.t, in its ,petitionheroln in fllll s.ccorde.nce ,'With its former, 

decision~ 

dia::e rs::hor thsn :f'c.ture need.s, and wllile it e~l$for the isaua.neo, a:nd ' 
" (' " '" . . ' , ," . . , , 

sale of $5o;OOO.oof~e v$J:a.e ;o~' o.ddit:i.O~:'bo:o.dS~it 1nw.lves pr1mtl:rily, ,I. 
, , 

e. c:b.ange in th~' :tntercst ra.te, on 'bonds, novroutstSJJd1ne" or on ,bonds" 

beretofore authorized to be issuod. 
~4e 'facts s~bmitted 1n connection ,with thisa~~licat1on 

. , 

do :lot !la:t'l'ant s. mod.i~lcationo:r tilis Comise1on'fs vievls as ,OX-
,I 

presse'd in J)ecision No. 1525.- d.a.ted. 'MAY.' 18. 19'14. 

r~eo=0nd ths.t Zan Joaquin Light and. ?oower Corporation within 90 
. : . .. 

dsys submit to t1lisCommiseion 'a. :pl~ for fu.ture 3t1l'plemontSJ.f~-

ciIlS·, 
Se.n Joa.quin Light and ?ower Co~ora.tion rel'orts Meets 

tlllc. Lia.bilities as of :O~cember 31. 1914 as folloVlS:-

. ASsets: 

", 

Rights and. ]'ra:nchizes ; •.•••••••• , •••••••• $13.,883.222.,63 
~oogi·o1e .~$.p1tal •• to .. to •••••• ................. 11,.340.293,.,:;8" 
!n.vestme:l liS • to ................ to to ........ ,. • • • 342.912, .• , Z, 
~rce.su:ry SCCur1 ties ..................... '. '... 033:.000~OO" ., 
C·e.sh and. " :oe~O$itz~,. ~ ..... ' ............. • • • • .. • 105.239.,2:t 
;&otes Ee'cei'Vs.ble ~ ••• ' ........................ • .. • 297,54l'.·34" 
Accounts' 3eeeiva.'ble,Oo' ................ "'~ ... .. .. .... 674,. 600.;04' ", 
~ter1e.lzs.nd.Su:pp.lies, .. Oo." .............. • 340,09:6.,'1,&,' 
S 1nkil:le Ftuld.s"Oo •••• ~ ................ • • • ... • Oo. ' 69' re56:.6S~:< 
Prepaid ~enses, ... ;, ..... ',;............... 4,,93S~.,65;;. 
u:lSmor't1zod .Dis¢o·'O.Il:uon. IOItoc;,k, Oo, ••••• ·.... l,250,00,9..00 ... 
Un$:Clortiz~d. Dwcounton, Bono.s ,._ .' •• , ..... '. , 495·,13.3 • .5Z '.' 
SUZl'onSo ......... ~ ..... ' .... e," •• '.;_ ~' •• , ••• : ~ •• :. ••• ' t. 7 t 86$: .. 54,: 
.' . . '~otal Assets ", ..... ' .... :':;29',:490., 107;.28::', 

, • J ' , " ,. , . ':. :'." ' ".:~,,~' 

s. 

, ... ' . 
"~. <. 
r.· .. 

,',"', 
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lia.bilitios: 

Common Stock O'U.totand.ing ".: ............................ $ll~OOO~'OOO~OO 
?re~ened.Stoe k Outstanding .......................... 6 • .500,,900.00 
];mdcd :Debt Ontstanding,........................... 8, 9ZO~·000 .00: 

'. 'Notes 2~e.ble. ~'.~ .. ~ .... .,.. • • .. • .... •• .. •• •• .. •• ••• 971?·748:.Z8 
Aceotults-.?G\1able,.................................. 2.31.~SSl~7.Z,: 
Itl.t():-est.Acerued.~ .... ..................... ••• ......... 131;.7.50.04: '.' .. ' 
Ta:tes'Aeeruod ................ ' .. ,,. ......... ~......... 3~~'642 .. 0~, 
:01 vidends 'Deel tlrod., • ... ' ..... ~ .. ~ .. ~ .... ... • .. • • ... • './,", 16,. 40'6:~2S': 
Ser"l1ee Eil1~d. in Ad.vance~.' ................... ,25,590· .. 75,-, 
Res·erve for Ac·c,ro.ed.. :De:precis.tion, .............. · 552,40Z~04' 
C(l.Sus.lty and. Ineurttnce:.eserve,............. 4,0176.Z:Z·, . 
Reserve Invested. ill S·inkirlg Ftuld,....... ••• 342,856, .. 68:," 
Other Eeserves' from Income or Sur:p1US~ "'. •• 72',~aZ9,.:Z6'< 
0$.1)1 te.l Surplus, ................... ~ ............... ,... 321,259. ~~ . 
Co I'po~s.te Surplus' Uns.Pl'roprio:ted, ........... ' Z86,,25S~S;: .. 

. ' ~otc.l Zi~bi11t:i.es, ........ ~ ~ ~$29 .~96:1'-707:~·2S;:· 
,." ' ' ,":. ' " ';:. ' 

:<' ',' ... 

So.n J'oa.o.uin ~ight . snd. ?ovu;)'r' Co%':porat:i.Oll.roports;:'oarn:1.ll8's 

a:c.d. expenses' :for the' yea:r c:lded :December Zl. 1914,. as,follO'WS ::-

EtZCTRIC OPZ?~TIOAS: 
O:pc:rs:t1:t:g Revenues •••••• $l ,569 ~282 .64 
Opera.ting Ex:PelWes,..... 636,;053.91 . 

Net Operating:?.evenuo - ""'E1e otr1C ..... $933,228.73 

" GAS OPERATIONS: _. . 
O:perat1Dg .L"!cvenue~ ....... $ 
Oper at1ng' ExpellScs,. .... ' •• ' .. 

Net:Opera.t1tlg.?'ovenue -
'VT.r...'J!ZR. OPZP.ATION'S: . 

Operating :>.evenue •• ; ••..•. , •• ; 
Ope%'s:t1:ag Z:x.PeXlS.oz',.~ •• ~· .. 

Jet Operating ~evenue -
. .. ' 

161',430 .. 48' 
125',648.04 .. 
Gss.,. ....... ;. •• 

, l5,738.73. 
10,330.62. 

Water, •••••• 

35,782.44 

5,408.11 
.,'., 

~OTA:t NZ~ OP.E!W!D!G- ?EVENOl::!,. .......... $974,419.28 

OT1i:ER :rnc;o~:' . .' ..", 
Ilite:rest ,-' ...... ~ ....................... '-I- .............. ·.i.$ 
I>ividend..s··~ ....... " •••• ' ••••• ~ .•• • • • • ....... ·fI· • • • ~. 
Rent·~I"'~"·. ~"' ... '" •••••• " •• '-.".'., •• ~ .' •• ~" ••• ' •• "~ .• "., •• " 
Si:lkt:cg' FtQa. Aceret1.o:=.s, .. ;. ................... ~ ... 

5,,5,61.96· .' 
9~53S.50·: 
4: 041.60>' . . ~ . 
2, 651.-<W.5 . 
2,405.15· Mise~lla.neous,.·~ ... : ...... ~ .... ~ ...... • ~ ....... • •. ~ 

I'I'! ... ~'"! ... '." ~. 24 19 A 66 
~. ~o~~.~········ .. ········~···i ! ~~., 

'~;. ' 

G?.OSS CO?~O?.AfE.lNCOn, .............. ~ ~ •• $998,613.:94 ' . 

:DE1>UCT IONS': 
In'tereston Fu.nded Debt .................... $403,511.09'. 
Interest on O-::her <Debt.~ ...................... 73.530.47. 
'O'ne.ollect1ble, 311ls~.·.. .......... ....... ••• 4,868.8:5-' 
Non-O,pers.tillg Revenue :Deduot1orJS......... 686.:50 . .-
?-ent:-~, ...... : ... ' e' ... ' .• ' ............... ;. ................... • .. 456.00' 
.Amort:tzat'1on of Debt Discount snd Ex-

JiotJSes,. .................................. 37,901.68" ... . 
~ottll Deductions, ................ $520,954.59 

,.,~~. "l:'I";:)O"''' O~~ArnI·O'r,~d. "(('lO'P YEA~ '. ". 1,:''''''·77'65' 9:';;'5': 
WV~<J.JV.,;j" ~ •• ~ •• ~_ ... 'V~ -.;... .,,~ ....... '.' • • .."..,. • ",."'" 

" ' .. ".. , . ',"' 

. 9 .. 



I recoIllI:lGndl' that this e.ppl:tc$.tion be grante.d. ~ s:geoi!iod 

in. the Order and submit herewith the following form otOrder:'. 

S·an Joa.crc.1n Light and Por-or Corpore.tion having made appli-
cation to "this Commieaion' fo~ ="thori ty:':" 

(l)-~o oxecute and issue inte~est coupone of l% per ~Um 

to be attached. to $2,924,000.,OO,fe.ce'vDlue of Serics 

1"1':3" 40-year ~irgt and' Be:f'J.ndi:ng Mortgage Gola. :Bond.s ,. 
d$~ed.August 1, 1910, provid.ed,the·, hoide~z' ;:r:'such~ 

, . 

bOnds pa.y into t:c..c treasury' of the compa.:ily'; thestl.m 

of $100.00 :Oor' each $l,OOO.oo. bond. held',by th.om~ 

(2 )-~o ,issue '$1,532.,000.00 feee value 6% Serie~ ~C!T " 

40"';'y.ear f:trstend. re~nd1DS' mortg::,ge gold 'bo,nd:$' d.at¢Q. . 

. . 

5%. So~ie3 ·'~3",40-ye',a.r first and. re~di~ mortge.~e, 
• • r ,. ~. , 

gold ''bond.s do.te,cL .A:o,g,ist l, 1910.;, 

(3)-~0 issue 'and. .:3011 add.itional Series "c~. 6% ')40-year' 

first 'and refilndingmortgage gold.'bond-so!. tile/tooo I,'. 

va.luc'of: ~5'O·~ 000.00; 
. ',I ' " 

(4)-~0"e:tecute a.:tortge.ge, end. deed. of ,trust to· I.yman 
SO,cure the payment' of th'c "l%' 1~tereet Ellod.es', "~:ru$tec., to 

I· . . .. ' 
in paragrpah numbered one o~'t'b.iS J COUpOD$ referred to 

. , ." " <,.,: j'.' ", 

order, eo copy of wr..icn. mor,tga-go end deed o! t.rust, is at-, 

tac:o.ed: 'to this' spplie e.t.ion sndma.rke.d Z7~1'bit'":~~':.:2; 

and,a public 'hca.nng :hav1ng been held and the Roill"OadC°DmnsSiOll 

'~ find.ir.g tluit the purposes forwllic'h' S~1d.bo.n~@;:aerei~e.uthor.- . 

ized to be, issuedue !lot in wholo '0;: in :part :reEl.~ron3.'blych~ges.blc 

to operating ex,pcnses ,or to income; 

10. 



I~ IS EZR~Y OPj)~, th~t Ssn Jocq~in :1ght arid Powor 

Corpore:~io~ oc grantod: au:thOrity .and it is hereoy gran.tell e.l1thor1~Y 

(1)-~0' execute and ·issue interest cOll!,ons ,,0'2 1% :pOl" ann:am 

to 'be a.ttache dto ~2~9249000.00 face vslueo£Ser':tes 

",~" 40':"yeer f1rstand. refunding mortgage ,gold, bondS, da.'to'd 

Augo.st ,1" 1910., to ,such holders of, such "o'onds as,pay 

into the. tre$$urY of th(f com:pany th~ sum of' ,$100.0'0 ':,fo:r 
, ' . 

each '$1,..000.00 bond. held by them; 

(2)-To'issue $l .. 5Z2,000.00· ~e.ce value 6%,Seriee TT C,fT 40-

yee:' f:trst and refund-ing mortgage gOldbOnd.S' de.t~e.' ' 
, . " .' 

August ,'1,'1910,. to rOl?lace $1,5Z2~ OOO.o,o~ face', value, 5%, . .' '. ' " .'. 

Series:' "B" 40-ye ar first, $tl.d'refundi:lg',mortgago,gO,'ld. 
.' " "" " . . 

',.r· 

'bond.s' Q.e.ted. Augttst 1, 1910; 

(z)-~o issuo end zolladd.itione.1 SorieS "C:,,", 6% 40-yoar 

first $:!ld.re:f'c.:l.ding mortga.ge gold bo:of.s of,tl:.e' f"s.ee'value 
r '" 

" . ~ 

(4 )-Toexeco.to So mortge.ge and. deed. of trust to!.ymC.n'·p..b.odes,., 

tro. sto e.. to S o cur 0 tho payment of the ,1% inter est, COll'Ponz 
. ,,", 

to whie:'a. rC:!!l.3re:lce bas b.eretofore beon made: the. t~rms' 

of this 'mortgc.ge end deod of, trust to be' snb,stant1ally 
• ",' ; c. 

of .theform and tenor 0'£ the for:o. of,'mortgage a.nd'~eed 
, ' 

o!: truetatto.ched to this'applicat:ton&nd. marked 

ExJl1 bit 1\0 ~2 • 
. ' ~(f;autAor:tty heroin granted is granted upon the 

fo,lloViing conditions 'and. not otherwise: 
I " ., 

(l)-San .1oe.qui:l.' Z,ight ,end Power cOr)?ore.tion may in-

crease the rate of interest from, 5%: to, 6% on' its 

$2. 9,24 000 !e.c~ value '01"501"106 "3"'40":ye:ar :first and 
.,. ... . .' ',.:, .' .' "',' .... '. . 

re£undinf." mortgage gold 'bonds d.ated AUe;tr.st. 1. .. 1910. ' 
.." .' . .' . 

nOVI . outstanditlg"tb:ough t:'ae 12'$:o,e., o:! one "per cent.·. ~ 

ll. 



intercetcou!,ons ~'bllt . only to sllchholdere as 

shtl.l1he:ve' lle:1d on e~eh $1~000.00 'boend. held"by" 

(2)-Ssn.Joaqo.1n .:Light ,and. :Cower Cor,porationmy issue 

$1,532,.,000 6% eSeriez "C,'" 40-year first snd ret~aing 
mortgage goldbond:;: d£l,ted AugtlZt 1', 1910, to re:plseo 

$1, 5S2" 000' of 5% Serie,s: ~:S", 40-yo ar First· e.nd:Re~d,ing • 
'.' ,I,' \. 

i.,', 

gold. ,bonds '~ied August 1.' 19:1.0, no~ ple'dged s.s co:lleter-

a.l 'or ill 8.:pp1ic ant~ s treasury. 
" . "., ~ ". ' 

(3 )-San Joe.quinL1gi1t and P~\':or COl'J?oration may issue. ana. 
.', ' 

selladdit,i ODel 6%Serie e "elf 40-ye ar . 'first andre:fttnd.-
·1.' ' 

1:00 mo·ttge~e:' S~la. bonds dated.· AUgnst l~ 191a',' of tho 

faee· ~alueo:r $50,000.00., 

(4)-San . Jos.~tiinL1eht.and Power COr)?o,ration si:.sl1 sell the' 
. ' . 

bonds, monti.once: in eubdi vis'ions 2 and' 3 preceding at such 

:9r1oo • t:a.~t "oondstot:b.e:fs.ce,'velue of'$.ZOO;OOO~oo shall 

yield. not 'ioss t:b.@ 94%0"£ tho fc.ce value" pl'O.S:'s.corued· • 
. ,' 

interest, and the· remainder of the 'bond.s:not ,less, than . 

95% of the facev,alue' plus accrUed. interest. 

(S)-The tUndsto be obts.i:nod by Sen JoaCj;u1n Light:s.nd ~wor 

COl-:PO,:'ation, :f'rom its bondholders byvil':tUO' of, an increase 

in tho, rD-to',of" interest from 5% ~ 6%.~'~"'Ser1e5 "~B"','/ 
40-yeD.1' i'il-stand. ·l'o*nd.ing lllortge.ge e;Old.:,<'oonde. d$.t~d ' . t.,.,. ..' . '. . .,1 

August l, ,l9l0 ~ plUS the' l'roceode to 'be Cteriv,ed' from . 
\ ~ ~ . , ' , 

the bonde here in a.uthorized to "00 issue,a.. shall b:e' U3Ce., 

~or ~he followingpu;POS03::-
A.~To'''Oe.y:2, ye~ collater~ t:rust notes." ,': . 

, Ji.e ,J.ugUs t 1, 1915:, ••••••••• ~ • e ... • • • $9S4~ 000 .00 

3.-To pay outsts.ndiDe, notes,ro:prosenting~ ", 
fund.s, bor~o'V/ed for capital. expendi- , 
ttLre'Z ';, .•.• e'. ~ .......................... , ••. 838.,300.00 ,.,' ".' "., , 

12. 



(6}-San Joaq,u1n Light • and 20rrer Corpore.tion shall 

mtA1n 90 ·d.ays 'su'bmit toth1s Cormnissiona, fillSnc1al 

,1SIl by means of ";i'Aic;o. it :pro:poses to soc1:refUnds' to 
" ' . ·1 

do:tr~ the cost of necessary extensio~. additio%lB, and 

'botterman ts fro:::. moneys other ti.lo.n t'Aroug:b. thos a:i."e 

of oone.3,.·' 

(7)-Sa.n. J'oaquin Light $ltd PO'7Jcr Corporatioll sho.ll keep 

, separate. true ani accurate acco'llllts showing tAO re-

ceipt o.nd :l.pp11cs:tion·in d.etail of the 'pro-ecede, of 

the s'a.le' o:! the "oonds 'or other ev1d.encC30f /indebtod-

nees hercby~tho:d.zed to ·oe issued; and. on' or 'bc~ore 'the' . , .', 

" " I, '.: 

twenty-fifth day of eachlIlonth· the COmpany aha.l~ ·mt.ke· 

ver1:r:ted. re~orts to' the Commie s1 on· st e.t1llg.the:sale,' 

or SlUes, 'of sa.id 'bonds or other evidences' of 1nd;ebted-, 

nes'S durillg tm :preced:tll.g month, t:b.etermo"andcond1t,10ns 

of, the sale .' tile moneys renl1'zed. the.rofl'om. a.nd.th~. 

use and o.PJ?lice.tion of s1lch,mo.neys" all1ll'ac'cordance , 

with this,CoI:lDliseion's General Order ~!o,:~ 24, vJh:teh:'.order,~ . 
..,1' . 

. , ,', " "';::': .' .' , 

in 50 flU" as appl1c,c.'ble. 1sme.dc e.pQ"t~, of this o,rder. " , 
. . ' ,.' " 

(S )-The 's.uthori ty :b.ere1D. gran teCt' shall a.J?J?lYOnl~·.to_" 
zuch 'bonds. or to such otherevidene.es:'o~inde"ot,ednesa· 

. . ',' . ,'~:, " ,',' .' . 

. 6,$' shall he. va' "oe en issued on 0 r ''befo :re, '~~pl'il ,l..19:16 •. 

(9 )-b o.utlo.onty herein. granted is conditioned upon'thc· . 

:payment, by, applicant of the. foe, presC::.l'ibea ~n. the, .' 

/',.' 
,~ 

n.e !oregoing'op,inioJ?- a.nd Order e.:reherebyappro;ved', 
." " , 

and ordered. filed ""theoPin1on and Order o;tthe ?.ailxOe4~m- . . . 
mise-ion of t:b.eSts.te of California. • 

" ... ' 

. '.' 



Dn.tod at 

~: 19l5~ 
~ U' . 

San Francisco. Csl1:eo rn1e. •. this '&k . day-,of 
~" 

, . 

..1 

~t)"AD. ... ./)~. 
(.J7I~vlt:..1· -.... :: .. :' ...... ,': .. ;: 

·CoiiUlliszione'l"s, • .'· - , .. -_.-
, ~ • < ' 

" . 

. ,. :" 
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