
I'" 

, ," 

E. L.Van Frank:f'or Pet8.l'tUDa and Santa. Rosa 
':Ra11w~ Corzptu'lY.··, . 

Char.l&e :&' •. :8laok for,l'ord.·:Baoon& Davis.' 

" , . 

, " " , I 

, I', 

'I,' 

.. 

. ' .0 2' I li ~I,OE' - : 
-~.-. ... -- .... -- , ," .',' 

. ~h.1s prooee41Xlg was 'br01lgl:l:t on ·tll,e:Rs.11ros4· COmm18s:1on.t 8." 

· .. 1n1t1e.t1'Y8. for tbe pupose,o! ·asoertsini:Og·va:r1.Qu elementa.enter-. 

1ng mtothe "I'IJ,lue o!'theproperty'of t:b&:?.eta.llIma: 8csa:C.ts,·ROS&· . 
," . 

Ra11W8.1Comptl.Xl.1- Th1s.propert1 is Situated 1n Sonoma:CoUnty~::: 
. c811for.c.ui. For the .general prooedl'lre .1:Q. thesevsius.t1on: .. oMGS.' 

, '", ( " ',' • '".' > 

',ma. for. ~. gener&l desoription of :the' work 'performOd ,by·;·.tbia ··e~~-. 
, I • ,~, ',:' , 

:t1S$1on' e .. enginee%1Dg de:pa:rtnren~.in .these.oases .. refereno.e .18'hereb,.; . 

. made to . the c()mi3si~ '.sopimon ~ fncl.~S:!.:D. cas~~~;.zo~;ii~ . .. " ' ,,''', ' ~, ,',' " ' , 

"'the" matter o:! . 8s~ert~1:cgtbe. value' of" thepropert,.: of~<tb.e,Stookton;·:: . '. ........ . '. .... .' ..' . . .: .' . ,'::,';," '.' .": ~\';': .. ', 
. !e~l & Easte:rn:Rs!lX'oad' Company .... Slld. Case No·. '. ·ZlO,:be1llg.'· the" 

, ',' ' , , '" " .' .j ,.' , ' • " '~",', ;':' , • .'., • ; ./,,' ",' I 

. .matter. ofaeoer'ta1%lug, the value. 0 :ttheproperti· o:f':tb.&>!onopali:·~·:"~: : . 
, ..... . '.:. ". ,'... ... : .. -: .. ~. .'. ' :",' .... ' '. ';' '.', " .. ,:';,': ':.,.: . .,:.'." .. ,:.,.' \: ..... 

" Tidewater Ra.1lWo-a,d·' Company.'. ." 
" ". c I" ' ,,'''' .. t 

/.... . .... 
These ~:'V8.1ue.t10n,8· were begun under Seot1on20 o~:the . " 

. . 

"" .', ' 

UJ:).der the:proV1eions of' thehb110 :Ut1Ut.1es A~~effeet1ve. 
• ' .. ' < t,'" ' " 

Max"eh'; 23~i912..!I!h~seot1on~: :ot/the ~ub~10 Ut1Ut1es;Aet pe.rt1-
,'~ , ' .'" . , 

cular.~ applioa.ble to.<t'h:1:e.pro.oeed1ngare, Seot1one41'and;70·.·· .. As is. 
'. ".;.. ':. ":" ",'"'' ....... , .......... ~.:, . . ..... ' .,. . ... :":'." , . ' .. ;/.... . ' . 

usual .in these 0&2e8·.·· Ishe.ll; 'o~ine ~self t~ msl:1ns:f1na~:'" 
. . . . ..... . .".' .. : .:, : .. ' \ . . . ..' " ... .,. .. : .... ',.' ", 

of :fact on' s.p eo1:f1ed:, e le.me:c.t8·,:~bearixlS,on1;he' q uest1on), o~~· the. ':value: 
, " ' • ",I' I "',I, '. " 

of ·this oo~~sprOI>ertY:~/8.SahOVIll by 'the evideno:&/:rn this '~se~" 

) . 

. , .. ' . , .""" :.,., .... ,.,' .'.; '.. . ... :,',,; " . ,;",':':"" .::, .... ,." .. ' .. ',.' .... 
and shsllnot . .mclte ':a.f1:c.diXlg. :'on the que8t1·on ... o:f: ·the. ';a.ltimate:·' "Ialue .... 

, , .':' , ., .. ' '. " . . .... " . <.\ .. , ':;.' . ' .. :' .. ' .' .', :.r .. ': ." ',,", .", .' . ,,'1.;; ...... 

o'! tbe .property'.· 1rre'spcot!-ve: "of . tho. p'Crpose' fo·r· 'Wh.1oh:.the ·v.alue:: ~ 
, ' , • f • , " ~' r ,. t' ' , 

,,,' .. 
. . 

. ·····~76··'··'· ' .. 
,"'~' ':."~'" ,'" 



As is usual ill these valuation prooeedings. I ahe.ll,1n 
, ' , 

, ooxmcotion ":'lith this 1nClui:r," oo:c.31der the follow:1ng, matters: 

1. Orgsn1zat1on. OO~$~ruotion,~d oporation. 
2. Stoek3~nd bonds. z. Reve~ue= and expo~es. 
4. Qr1g1ns.l cost. as defined. 
5. Roproduct ion, cost. ' ae'definod. 
&. Rcpro~:a.otion oost 1~~3 deprec'is.t1on. a.s, dofine,d.. 

,. ,", .. ".' . ' 

I sh8ll', fi-rstdef1ne tho three' elements of vs,luo wh:toh I 

propose to ~1nd: . 
, 

The'tort1 "original oost" moa.ns thlJ ,or1g1ntJ.l 
book oost. ,1lJ:Id is:: d~f1nod 8.S tho sctuaJ. expe:c.d1-
tures,dhargeable tOO8.P1t~l aooountin acoordanoe 
With the IntorstateCommeroo Co~ss1on's, 01883i­
f1oa.t1on,. in cash .0r1 ts eqUivalent 1n terms' of ' ' 
oash. br the publio util1ty, for its, opers.tivepropert1 
in the Stato of CsJ.~or:a1&. 88 c,! the dAte of' ',' 
tl:le val'Ullt10n. ' 

~be term "reprod.u~t1on oost" , is ,d.of1X1bd. aa!the 
ost1m.a:tedoost in oa.sh of e.oqu:1r1~ tb.$ opol'&t1'VO 
right of way s:c.d. real estate ,and of reproduoing. ' ' 
1%1 tho ooxz.d1 t10n in wh10h it was aoqu1re4~ t,lle, , other 
pbys.1oal propert,. of the publio trt il:tty ~.tl: the .Stat e 
of Ce.lifomis.,,83 of tho' d.a.te ,of the valuation;" to 
whioh axe a.dd.ed overhea4expendituree for engineering. 
law~ intorest ,and oth<!X' sim1lar :ttema. " 

The te:rm "reproduet :1on cost loss do:pre01&t1~~!; '. 
1a:def1ned as tDO reproduot1on ooat, lese the d n-
~ion"d.~ tbevalue o:! tho p~e1otl.l eleme:o.=s'o:! the 
prol'ort,.. due to us,e. sg.e. obsole30enoe. ~deqtta.o1. 
0= other oauses. this d1minution beine, 0&11&4 d~re­
ois.tion.. s.ndplus tho inorease in the value of the' . 
:pbJS1os,;1 elementa of the' pl'Opert, .. due to a.ge or 
other oa.usea,t this 1ll0X'8ese bo1D8, oalled appreo1s.t1cn. 

, . 
In aocordanoe with 'this, Comiss10n' 3 o,rder.dated Ootober 

, , . . . ," ).', ' 

11. 19lZ. the Petal.'.&: Sent&~Ro38.R8.11"l'te.~Ccompan7 on~"i::1913. 
. , "' "1, . ~ • . ' 

:tiled s.n j;a,ventor~" of 1tsp':ropert1~, togetherw1thau'ostimate o:r' 
1tsreproO:act,10n oost'. and roprodUQt~onoo3t 1~)~8 depree.:1a.t.,1o~. as' 

of June, 30. 19'12. .4., OGp'3 o'f the o,omps:c.y: fS :f 1na.l S'Dlm'!I8Z1' ~heet' '1B " 
'''' ",' " 'j' _, '" t., 

"'t', ' 

On: Septomber' 1.~9,14.the Commission's e~Ger1n6 ' ' 
• ,', .. ' , , • f' '. . ' ,. •• 

, ' ." ,."" 
cie,partment subm1tted to the .00mx:nez1on, its 'de~a.iled Tlllu~tion: 

, ' ' 

report as ot ,June 30;,1.912. a. oop,. of ,~ct'h' wa.s, ~iehod to the 
, , .. ,. ~, .', " . 

ooDlpatl.3'.' J.OGpy O:f"tbe:r~l:cmm~ sheet,' of' th1s,report',As " 
• ',,' I" • " • ;", ,c ·l ':". ".' , • " , .', , 

, .; ...... 
:"2-

" 
" " 
, ' 



Prior to the hear1llg, upon tb1a" prooeedillg. the oomp~.' 8 
. , .. , , .. ',,( . 

. ..! 

engmeer took up :nth the eng:1nee:r1Dg de:p~:ment of the COxm:d.S310Jl 
. . .'. '" . 

oertain ob~eot1ons" to its valuation report. and in" all oaeeswhere 
," . , ,. 
','. . /, 

";' phySical quantitie8 wercat 1szuem· ~rooment was reached. On 00%"-' 
I '. ( 

ta1n. po!nts. however. the eng:1neer1I1g" department oould. not agz"ee: 
" , , 

with tho: oomp~ and. tbese. d.1fferences were presented at: the hear- , 
" , , 

1l:lg hold.:Ie:zl:o.a::q25. 1915. at wb1oh."the :R.a1lroad. Comp~ . and.' t~o" 
" . . . , ,.' '.' , . . 

,'. I 

ens:1n~er1n8 ;£1J:'m 1n ohargeof,,1te,,'VS.'luat:ton were" represented." . . . , , .. " 

31lbaequnt "to the . hearing., the COmmies1o::l. 's ,engineerug dePartment 

a:z.bm~.,edto, the, Commis31on 8. 8Upplem&nt~l' report embo43-1ll8' the 
•• • I '. .1'., .• 

c~e8 agreed U',Pon_.and:a oOPY .o~ this, eupplemezxtal'" reportm: also 

furxd.ahod "the eomp~.· 
, '. I I • 

~he. f1na.lsummary , sheet" of the eng1Xleenng' 

department's" supplemental 'rep~rt,1B .attaohed h&reto. a.ndma.rk~4: 
""J'/, •.• .••• .'.' .' ... '.J , .• 

"Exhibit' C~. On Maroh :,6 •.. 1915.' the: Oomm:1ss101'1was:, adv:1sed~ by letter 
.. ' ", . I". . • , ' 

th&t theoo%llpa%lY. COUld'" not .' Sgree . with tll8d1apoa1t:1ono:f. oert,a1n . . . , ,'. , 

. ,,'. ,,' , .. " ,,,' ' ... 
items 1n tbe supplemental." report., tbeae. 1temsboing the 8a1%l&. to" . 

, ", ., ,. 
·'i· . .' ' 

whioh obj.,ot1oXl3· were. lD&d~, b1 the oompany tJ.t tlle'hear1ngonJanUary. 

25 •. 19lS~Th$:se ~b~eot~oX1S rill hereinafter ~: 00%1314ere<1 . ~:':~eta11·. 
. . ", ' . .'.. .. ". ~ .... 

' I • ,'. I. 

J. eop1 o'! the ,rev13ec1 f1nal eunzxnary sheet oonta1nmg tho Oomm!ss1on'u' 
.. , , . "'" ,I 

~:md1Dg 1nthis case'1s attaehed'ho'retoQ.%1d ms.rlted'''EXhib1t''D~. 
" ' , •• • '.', ~ '.' '." I'.' ' • • .' 

1. Orga.u1zat102l.,C¢nstruot1on and Operat:1on.: 
'. role!. '. .. . . . ..... 

~he ?etaluma\1:·· Santa. ROGa Ra11wa1, comp·S%l.1 wa.s:1noorpore.ted 
.~ . \ 

"allder the laws o:! Cal~orn1&. on~. 22." 1903. !1!hc p"roposo4 route, 
• ~ I , • • • . • " • 

of .this. railway was' :f%wm ~et&l'Qm& norther)s to" Santa Rosa.. ~he:loe 
, • " . ' .• J' I , 

northweater17 to Fore8tT111e., and.':!rom'Sants :Ros& 1:0,. a'southwesterly . 

, direction to'Seb8Stopol.~b.18: "'ro~te" however. was not followe4.~·', 

The" oonstructed line' ranSf~mp~ts.l~ to·S~be.stO;P01., theno~·to· 
,. . . '. '. " . ,. " .', " , 

, ,'" 

Santa. Rosa. and. :rorostVille. . The follow1%1g,ts.ble:presants·tll.e , 
• ," , " '. .' c , 

m1J.eago:" 
.1' .. 

. . 

': 
:,;. '. ""~', 



... , ....... .. 

, ,.' : ' 

IJ! "R A' C XM I I.E' S':' " 
!.. ;;..;:;.1 T1~S1:;,;;,;;;o=n~....::h;..;..;:o;.:m=--___ T.:.;o:;,., ___ M&1=::n:.., ,.:=.T.,:,T8.:::,o::,:k=-_·_':Ble 'Traok ""1!Qt,af . 

."'" 

1 
:2 
3 

,?etal-a:na. Sebastopol' . 16:'~1. 
Sebs.etopol'SantaRos& '1.7.5 .. ' 
Sebastopol. 'Forestv:tlle . .. 'I .:13~ , ' 

, . 
' .. ' 

·2'.9S, 
l.22 
1.65" 

5.80; 

19·~'6& " 
8:.9'1 
'8.'16,' 

3'1 ;.39' 
II'· 

In a.ddj,t1on to'the opera.t1()l1 'of sneleotr10 ra11,rq": 

this oompa.~opere:tes steam.ere. bOtweenPete.i'tZln& and ,S8l1,:r%-ano1·sco. 

_~ two, r<?~ .~,r1P8 eaohd&3'. Its .m&l"1ne equipmontocns1~S . ' .. ,'.. . " 

o:t two 8tern, .... e.l steamers; and.' also a, barge whio'~h'1e UGe4:tnter-
., .. '., '" '. -, ' 

m1ttentl1 ~. businesz m8irequ1re. , Withthe'exoept:10n. ofapp:~x1-
, , \' ". . \ , 

:me.te~ twom11es, of l~~e~ this read was placed 1noperat1on;~': 
, ,. . " .~ 

liovember. 1904.' . ' ~he " ra1lwo.y· traversoa an' agnoultura.l." distriot 
, ,. J • • ,-' ", • 

in the lower:toothills of tho Coast, range, ~ Sono~ county~. and. 

oPera.tes ina' oomp.a.rat1vel:y·levol eotal.tX7. ,with no: UllusU8.lpbySioal 
, , . . " 

'ohar8ot-er18t1c~. ItS: total le::lgth 01: ourvod line amounts': to;' 8.9~ 
. "., I,,', 'II 

miles. or ~prox1lnatell" 28% of • the, tota.l mileage,. 'and 1tS.ms.rl~· ' 
grade 18 3 per O4l1t~' Power ,is distributed. a.t 600· ·volts;:l)~;,C.bl 

, , 

. ." .. ' 

In grading the ros.d~d no hea.v:v· earthwork was nooe~ssr;y.~he: rail. :, 

1$ ''1o-l1> • .a...S.C.E.plaoed. onreclwc>oa.'t1ee;. tl:le track is ;,"ell.)a.l- ," '. 
.. . .' .. :', ,we·ll,,', 

lasted' with ombed rook. 's':nd 1:0.. sone:ral~ tho road w8t3/bTJ.11"t, and.. , . ",.' , ,-,' , 

is, well'maintained. ' 

For 'passenger servioethe oODlpanr uS~lly oper~es ,s1n8J.e 

cars. msk1ngtwelve trips dailY' and fifteen on Sun~.'betwGen 

Potaluma and .Sebastopol; ninetoon trips daily. andn1neteon on 
J' " '.' 

. ' ' .' 

S'Qnd.~. 'between Sebastopol Ql.d. Sants. Rosa.; e..ud s1Xteon tr1pe. eaab.· 
" ' ' 

day between Sebastopol and F'oreStVille. Fre1ghttrainS are, ran . ' ", ' 

83 ext:r:ae.thenumbe~· depen41ng on the" tra:f:f1c •. the. average. being 
, .""" ,..' ,'. . 

two 'o';,'tllree .,each· ws:s:per dq., ~he, oomp~.,purOhs.~e3:al~ power . 

. from. the ?aeifio :.Gss ,8nd El~otr1O CO:tJp8.ny9 and 1n1912,ente:red . 
" , ..,..,.. ' ," 

illto' .So new eont:rn.o-:w1th tha.i, oo~~. Tbrough.·.·t.b13oballie the/ , ,. ,,' , " ,'- -,' 

"'!," 



2. Sto,oks' and. :Sonde. ' .. 

T1;e comp8,llJ"s,·a:rtiele;3' of inoo:rporat1on authorize the. 
. ~O" OO",,,,:,,,~·,,,:· ... <:!' ""Oob ' . .. . , .' '.J." \', '';',,\,,;.U_ e,,,,,, ... .... . . . . ' 

issue o~ papits,l' stoek:, ot' So par value of.$lOO. es.oh. ,repX'e3ent1t1g 

8. tota.l p~ value ·.of' $1.OOO~900~' 
" I. 

~hese lO.OOO'~e'h8:X'e3 were issued as follows: 4O,;;,ab&rea . ' , 

to the inoolporatora; 8.900 . shares' on September 28.1903. for 
" J •• ' .'" , ' 

'options on tw~ sms.ll:. hor~o-,o8Z linos 1n ~'o1:o.l'llll'l8. end. ,Sa.nta Rosa. ' 

~0h.1S88 ':1n Sonoms. o'oa.nt,-.·· Potaltzma.· and Sebastopo,l •. rights 'O1!'~ 
Qld options '£or othe:rngb.ts o:! vrq. :real est.a.te, term1ntJ.la. eta •• :; 

and $168.,000' in' ca.8h; 9008hares were' sold 1n:NOVom~~ •. ' ~04~ "'at 

$40.00 per"~ebs:re;an(ltbe ,:diapOS1t1011'ot ·the, remn1~ 'loO:'!Share~ ,: 
I ." '" .' ", I, .". ,I 

is not· krlOw.zl., 

on B'ovember l'1. 1903,. 8. f1retmortS88& of $l.OoO.,OOO~ on .. . ',' 

. '. . .' . 

ofdat'e J!e,roh 1. 1904 .. was e;a.thor1zed. In thefollow1ll8 :r>eoombn. 

$500.:000 ,of these bonda"were oontra.oted to be sold at ,9~~:! the'1%" ' 
• I ' , " 

. . 

!ace val'tuh On A.p:r1l1a.· 1904. the sale of 8. total ar· $'900.060 o:t; " , " ':.i 
" " 

t:b.ese bonds was, authoriZod, bttt, not a.ll of tbam weresold~ ,On . 
. " .,' '. " ' 

, ... ' " , . ' 

J.pr11'l. 1905,&' seoondmortgage of $250."OOOW88&uthor1zGd.~ and 
, • I I ' " " , " I 

6tf,t'f)n 'Sear seao~<1mo:rtgt).ee' .bond:! wero 1saUed..' Part' o'!theee 'bonds 

were exohnnged at 97t' for6~oert1fioatGS. -of indebtedness o~ per 
, .... ' ' , ' ' . , 

, ,I .• ' 

'V'8.1ue of~lOO.OOO'. wb1o,ll, he.d:been authorized l'e'bX'11a%7 2~, 190~. ," , ,', 
',: ,'" ' ..' ' ... ,., " 'v 

'J!owam the'end, ofl905~ .email .lotsoft1le:f..1r3t n»rtsaee··bon~ were ":~, 

sold' ·e.t9'5~o~,the1r !ace v~Uo 'and. eeeond, mortgsie' bonds'w~re" SOld~,i~ , 
, ,',.' ' ",' 

. at:taoe va1~e':8nd,&oorc:ed '·1nte:rest. 

The. Sen Frane1saod1sastero:! 1906 and the sale of the 
.. "'" ,,'" , ' . , '. " , I, 

Cal1torn1& .Northwe$'torn' ,Rtl.1l:road to the Southern ?a.e1f10 and Santa Fe. 
, . .' " ,,' . . .. 

together with tlle !:1n$lla1al ,8'tr1ngeno," ;o:r 19,0'1., put" ,this compan'S, " 
, " " ' ',' " . . " ' 

a.:tineJloi.&1 .. d1f!1<X11t1e8~ end '1l:l De¢cmber. 190'1. the lO~'OOO' shares' 

Ofoap,1t~1 stoo:.t' were': ~ss~ssed $lO'per< share. The 'f"Ctll·"${OO.:OO~,':wa8· 
, " ',", .', ',",' ," ',' 'f , " 

paid.; :f.nontb.1S~sess:n6nt. Th~re 1$%1.0 reoord. ofa:o.y d.1~d~~8':', 

-5-' 



The followiXl8 t.able shows ,the 'sta.tus otthe 'ooll2P&nY:.'s. 
" " . ;'".' ." 

seourities from J'uneZO. 1908 to June 30. 1912. the uta b01x2g 
, ' 

ob-:s.med :fromt~·o.omp~' s an:a.ua1 reports to this, Comm8S,:10n~: .' 

. It~ "i.es:r ending JUTle zoth, 
No. I t &'111 ].909 1910 ' 1911' . . 1912 

11l'anded Debt .• F1rat:rJZor:ge.ge ~ 698000.00 $ 697000.00 $ 697000~00·$694000.60'1' 
, . :eo:lds ' (Outste.nd1IlaJ ~.. ', .. '." " . 

2 Ftmd&dJ)ebt·~·S~ond .Mortgago· 250000.00 250000;.00 250000.00.. 250000.00" 
. 13ond.a . ( Out·stand:1ng),. .'. 

3 :r~oe.t1nSl' Debt:~:lV otes OUtstand t ,,",B~3;:..;8:;.;:O;..:OO;..:;.;;..OO~ __ 38;:.;:;.;O:;.;;O;..;;;O;.;;;. • .:.OO~;........;3~8::.;O:;.;;OO;.;;.;;.· • .;:.OO;:;.·_· ._. .::28~OOO:.=.;:.:.;:O;:.O 

4 Total J)ebt'~~St811d1ILg. . $ 986000~OO$ 9'8.5000.00 $ 98500().OO·~1ZCOO.OO 
,." ", ,'; . " 

S • II. per :c1lo. 26757.12: 26729 .• 90. 26636.01 26038.03' 
6 Interest.· ?a1d:. 522l1·.65' 52161.6952161.69: . 5l'l8'1.63·: 
7Cap'.StookOUt:3t ano.inS 1000000.00 1000000.00 1000000.00:1000000.00;' .. 
8. ~~l S'lo't2X'1t:les OUtst:and1ng 1986000.00 1985000.00 1985000~OO~19'12000~OO~.· . 

. 9 . 'W .• ..:". :::". .• per mile. 53894.1& 5386'1~02· 5~67'1 .• 6& 52S26-~13·~ 
10 J.ddit1ons· ,a:ad::~;lmp:ro'Vements: ..... . ."""//'" . '. . ..... ' 

andDeduot i~:CS. -Ba.11way. . 5869.39 5882~a2~·" {~)l.336Z.82-. 27 ~ '19< 
ll. ,W· . ":I~·:· ~%l.~.. 66"1.~O'l:' 2.,,27.52,. ~. 8648:~sz.'· 82'16.~: 

. (a) •. $J.O.OOO·'·WS;S oharged. to: depre o1tJ.t1 on' 's4~' a .b~~>o~g~.·, ' . 
. , .. ;:·oover:1ng;.·bo.th;ra:Uw~ and marme·depa.r:t:menta •. ,;· ..<> 

.. 
3. Revenue' and Expenses. 

, c'. , 

About ·5'lC; .. ·.of the' oocp~'s tote.l revenue 13 d.erived. from 
, .~. . 

the :rtdlwq:': trdf:t~/s.n~:43%.from.·.~ne t:ra~f10. 66% of the raUw81 

:,:revenue. resc.lte.· tromfre:1gl:xttra.ff1C.· Thc"ltlX'gorpaX'to'f'the' total: 
" . . .'.~. ',' . . '. ., . 

~oiBb.t·reve:c.ue1a'·derive~ from: tbbwator, tr~f1c· •. anda·la:J;'So .. ' 
, ",,' '.' " ," • • , '. '" r L ," 

. p8.Xt. of ·~lfi.e1ghts.' 1e. tl;snSPorte.tion ~ ·esgss:nd..sun4l:,-.. '·poultry 
, '. ". '. ,., ,",',"'. I ::'."1 I' "', . ' . ",' '. '. . ,." "',", 

supp11ea.· 
" 

per mile. 

. '! 
i'.. I 

.' . 
' .. 

l'o~, thef1ve ::ve.ers.end11lg June. 30 •. '1913 .•. tbe srose inoome', 
• , .' 'j . ' • t 

less opera.t~expense$ showe a. oons~:stent ~orea.se·:from $34.927.60' . 
'j •••• ,',' ,,",. • , • '. , •• 

for1909,to:$1ll.712.59 .. ·fo~1913.· Ded;o.at.j:cg~ the. 1t.em o~.:: $l"i~450.' 
rooe1 ved. by-the eomp~· 8.8: S. .. b~%).U& on the newly oonstrueted. .. b·renob. 

, . " . 

llneto Zwo Ito·ok.· t:be: oorreepo"".,.ng f1g1lr'e ~or J.914 $Ilounts·to 
" . ,. ',' 

$96.559'.'1£ •• or. a. 'eorea3e ·o:t$~.152.84. over the preoed1n&<" ye ar • 
• -0 ,. , •• '. " 

'. :!I!h& .SUl'plus. 1twill'benoted.. onJ1Zne 30 •. 1914~ was 
• . v . • T. ., • " I " 
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f' " 

.' .. ' 

",', 'f ' 

"", " 

. '., 

for the year i909'of$59~lS3.26. 
, , ' ' • P • 

The following teblepresents'various revenuo. expense, 

snc1 tr&:1'::tio, st,at1st1os for, the; :years, en<Hll& 3une 30. 1912 ,and'. 1914:, ' 

Item 
l:to~ 

,. !, 

'OPERATDlG"REVENOk ",.' 
. I ,'j': ',' I 

.. .. 
: June· 30 .. ··. 
: "1912': ' , 

31,~59;" 

Year ',:s:nd:1Ds 
, . ,~ 

'June'ZO. 
' .. :1914 

'. ~ J 

,37,02 . 
~,,' " 

2 Ra11Ws.;v,:., Passenger ~ra:1n Servioe', 98. 924.05" 9:5~'136.09.:, .' . 
3- w :,~ . " ' -, 'Freight" 'If, " . ''1J..'182~,9'5 '1'1.:034~40· , .. " 

l.'10.'10'l ~OO,,:,' . ~~ 'l:'lO~9,'" . 4-": '. ~o1;8.J.::'" "11" 

. 5 Steamer -:1 Passen8er ': 
6, '''-,F%e:1ght ,,: . 

.~;3.:544,.4S::.' .. "'3.61$':48",. . 
"""'l2S '510';':JZ',:'" '119' /268:'0$"/\ 

12'1:'()54.~sa;;:,· '.' 122::ssi,51i!::, .• ,· '. '1~:" .:~~otaJ;;,':' , 
. S 'other, revenue' :::8.lld.·deduot1ons 

9' ~otal,.operat.~.,revenue . ' 
5";'lol'~ 78:,;' . , lZ~'.6~82;::·' .. ' 

302,;923:~36:\, 30~~'6~~:~:::', ' , 
, ' ." ' .. 'r.;,', ",', "".' ' 

" :,1,.'. ", ' , I.'. 

I ~ "'. 

10M.einte%l.8.lice,:~:r:,vt~,8.D4' struotta:'OoS, ' 
11 11 " ',11,', eqUipment - Railwq 
"I~ 'It, "'It"',' n, .'U'_...r ...... , 
~ . • ,_., - ~., .. v 

13 ,!1!rtdf1o.' ,. ", ' . 
14, !ransport'at1on; - &s.1~wa:y , 
J.5, 'ft' , , ,'",- M&:rine; , 
16'Gene~i' """ ',' 
1.'1.' !otal.,~ratins:; ~:n8e,: 
J.8J~)er,,;,:oe2l:t" Op:eX'8.t:tn,g,Relenu8s to 

,," '~r&t:Ul8:;:Expense8:" ;," , ' , 

" 

13.0'10'.59" 
11.868:.62:, . 
4.359,.zs" 
6.380"43-:~ , . 

77 .288~39';," 
'I" ~"" .. ,t:"" , V.,~""'''IiiI''J>:, 

, 19 .506-.4S, 
202 •. '14.24-::< . 

. ,'/,~~.~:'.: . 

'.' , ,'.I, I' r 1"," 'J, ~ ;,' ,' •. ' •. ' .' /.':'1'- . . . 

19':Jm 'OPW!l!'ING :,::REVEB OE;:>', ,.' lOO .. 209':~li:'" " 
20"ll1acel.lano,ous,:I:o.oome:,:" " .,' J.~980;';OO;.' 
21 Gro,ss:'InoomO,:"le88';:Op.er8.t1ne.ExpenseaJ.02.;189"~12;.'; 
,22 faxes:,,"',,:' " : ,""',' ',' " , 6.860.4$" , 
2S Intere,~'" ',' , ":',, " 5l. '1a"l,~~," , 
24: !ots.l' deduot1ons·~om,Gross income 58.648;.0& . 
25-, !Tet Inoom&." 43..-541''';06, ' 
26Profitana.x;oss adjustments ----, . 
2.7 S'ORi?IiO'SOR':O:EFICI!1!~,Em> OF YEAR 6.lS1~lZ' 
28 Operat,1ng. l'evonue:,pel'" oar, m11e-:Rs.11wey 

, ,"", ,". " ' ' "'." 'onl;r' .29 
29 Operating' • .;renees per car m11$' • 'It .209: 
30 Fre:ts,ht Ita11we.yeaxr.1n8s. Ton m11e~" '.069 
31 Freight' Ra11wq, ~xpensea ~on' mile!:''' .041, 
32 Fare' Paeeenger8" earr1ed(:Ra11war.) '!" '54.994.00 
33 A.V8ra.g.c, Fare -Rovonue ?szsengers)' . 

. ' .. '.'.. 'only) ""r .13, 
34 Tons, of fre:1ghtmoved Re.ilwal" onl;r~' 61.812.00, 
35 Tons o'! freight mo:ved'l m1,le;" "1.116.055:.00: 
36 .A versgc loadiIl.£ p~~ oar~tons'" ,,!', ' . '1.26: 
37. .. :,' ,ha:a.l of fl:e::1ght ,." W" " 18.055" 
ze. Osr8 por :tre1'g-ht-tramw 'It 8~071. . ,,' ,'. . 

,',' " 

---~ ... ,' 
',I ---.-.' . 

'152.512.'00 

.12643-.. _-_. 
----,'. 
--~.," 

-" -------.. 

----- .:1 



,! " 
" 

~he above statistios ,are taken from the axmual ,reports 
of this, oompan1 to the" COmiSsion.· ".,', 

4. ,Original Cost. 

~h& reoord8otthe o·oinpeJ:l3' hav1ng been ,4 •• t~o1ed 1n ~th. , 

San !reno1soG ,F1reof.A.pl"1l,1906, the or1g:1ne.l oost waenot to be, . , ,: " ' , ' 
' •• .' I I 

aeeertained., ' ~here'was. however. a trial balanoe 8$ of J'ebl"'\1JJ.%7. ," 
, ','!' " ,"" ' , , 

28. 1905.aboutth%'eemonths aft.er open.t,1on oo=enoed" ';'h1ob. 1r&8 

not, too' ehe.:r%'e4, to· be legible. ~h:ts b8.lanoe., 8 hoWs ,,8. ' total Of" , 
J , "',', " ' , , , ' " ," 

$1.662.254~'14 ob.8rg~d.'t<>' ro~ and equ:tp~nt,. 1nOl~d.ag ":tr8110bi8&S", 

_un~1ngto'$902'~lO.02. ,As,' no: analysis '~auid., b~ made' or' '~e~1!1ea.. 
" , ' ",'" 

these .figures oannot· be, oo:r.e~deredO~ 8::,:; more i:mp'~rt8XLoe tll.e.n as 

repreeent1xtg 'a" ma'dmtun bookooet to that date and',~:b10h'm18h:t:1xi~; 
olud.e 8J:lounta, 'not proporlyo lla.rgea ble ,to or1g.:1xLal oost, as " 1ndioat-' 

ed. 'b,.tho emoun~ obareed to .'''franoh1ses:'' 
. '" : " 

'The: original e<>st' o~ ,oertain items "88. how.Tar. !o'tlll4 

and l:lae been ut111zed,bl" t~ eng1neer1l2S,' department ~ ~hGSC data. 

are lIlOnt1oned 1n the. department's report. 
" " ." 

I 
'5. " . Reproduct:lon Coat ~ . I 

I 

Under, th:1~:, he~%l8 .the oompt:a:zll1 pr1orto. and at the 
hear1ng 1n th1e,proceed1lle. made~ 'objeotions. to oertain parts of' 

the,re;port as submitted. b,. ,the, eng1nef)r.1~depar.tment. AS here1D-
, , ,~, c, ," ' , " ,J 

, . . . 

before ,ment1oned~: a :n:am'bero~:1tems ·to· wbioh objections weremo.de . 

prior to the hes.:r:1ng havebeen::to.llZ',oo'Vered by,the"suPPlemental .' 
. ....',. '. .'. ' .. , 'the. ,',. 

report •.• ane..Ishall .. noW.o,o:c.s1der' the·· .. othcr .. ol>jeet1o:;tS, 1n/()rder ' 

ment1onedb,. :.tho,;' company:1n1telettor: of'Mareb,'6: 3.915,.,. 

(Sol, . ,'~nee~1llS •. 
. ,~or . th1stte:m:th&,8D8:1%leerill8 dep~ment &llowea. FJI,. o:f'.· 

, ','. " , ' ( '~ 

" . 

supplemental r&pol:1;,. amo1.'tl:l.ts'to, $40.653-.89. Inadd1t10Xl.toth18 
. , !' 

amount. eng1neeX'1n8..· in· OOXllleot1on Wi t'h' pure baze of );and 18 .~vere4· ... 

in ,theallw821ce'. for'theooSt, of ~qUia.1tion of lands. ~he' rsO'mj!~' 
, .,I~',' 

. ola1med the.ttb1~·'· tUnOunt1s' 1n8.dequs.te .·and' .. t.hat an allowance,::ahould> , 
, . 

" ," 
;", . 

... 



'" 

'be_de of' 10%: onolasses3· to 39, inolusivo, ~d'~ oXlolaasea, 

~. to 48, ino,lU1";e. ,exoel?t . olaSs 44' - :B're1gb.t !~8.1n Oars - Oll .'. 

W,b.1oh ~,.1~. aske4.. With t~e8e o~ms~ howevor, the ene1neol.'Ug 

d&partmento·OUld . not ·.agreo •.. 

. For the. allowenoe on the total ot' olasses 3 to. 39', 1%1-. 
, . 

olus1 'YO, tbe pos:1 t1,~n o~ the ~eor1ns depax:t:ment is based upon 

t~ actual ooeta as found fora oone1dereble number of railroads 

both w1tb:1.n and. outside, o! this state. AmoXlg. theee there are-.. 
',' . ' " 

Oarriers !81:r11 oomparable·-With the road here under' oonsidera.tion.· 

',' , 

At tho hea.r1ng,tho'repre'eentat:tvo'of the engineering: firm "Mob. ~., 

thevalue.t10n, report 1:or tbeoolDpSoXlY olajmed th8.t 'it is· pra.ot1oal.17 

impossible- to eocure the . sen-ieee of' an engineering .. firm, VTll10h 
• • '. ,. • I. • '.. •• 

... ould udortake the oonst%"Uo't1on o'! such a:rOM :tor lessths:a. ~", 
andexpense8.8~d 3t1ch &lsllow8noe would be ec;:ul to· a; totf).l oi.~~. 
It 1a· ... Uknown toth1e~ Commission th8.t, .. suoh ohe.:rges tor en,gineer-

. . '. . 

1ng se%'Vioo8.1n &.number.o! oonetra.o-tion lmd.crts.ktl:J.gah8.ve bec'paid 

b7publ1o- uti11tiets. . But it. 18&180 'mown that onc::r:ea&on',~ the' 
I " > " , . 

large engjJ1eer1~f:1rmeoa.n,obt&in.8'QOh all~ance8 is.the.t. tho:1are: 
", ' , '.' ," " 

I ' ~ I 

frequent11::tntimately oo:oneoted With or branches o~ large f~e1al: 
• .",' , I" " ': 

: institutions; and thatthe·:f'1~oie.lagent ill,eo:C8 <:lases' a1mply .r 
I " • " ., '( 

atipulatesw1th tbO· publiO: ut111tTthat & (sartain enS111e~r1ngfb .: 
. . . . . .' . 

must b& employed on:tcrma :f'1xed~ ~ effe4t.by the· f1ne:c.o1al'agen1;,. 
. " ~.:~' ~ I • I ". 

In .. this P'art1o'ClaroaSe'~howeTor,' tbe.road.'ws,s. not o:onstruot~d in' 

. th8. t ·lD8ll:l0r. Qld.~ ti s :. t-~ :taot;t~tth&t at~l ~ngineer:1ng' exp~~d1~ur~"8 
aotu&J.ly 1neun-ed d~ tM construction ofth1s prop'my wer~v;,'r7 

muoh less thsnthe 't:otal 3tim. allowee.'by ,the CO=i8s~on' a, 'e~eer~: 
.' " ' • " " , " .: : • • . I ,'! I :,' .. " , . I , • • r~ '" I 

~ • ,I ,,- , . ~ ',. .J. .. 

1ne department .in its reproduot1on,est1mate'..wo test:1Xnony'waa:1ntro-' 

,duoed. by 'tbe oOl%lpan1 :WhiOh~WO~ld lead"me t~"1>e11eve that' the: '~liow~' . . ,'...... ' 

moe. ms.doby the department :rorengine.er1%l8'W'ould notbes:c:Pl1.·' 

au:rf101ent .. to· reoonstruct ·th:1s11ne' within·the .. aszumed' oonstruct1on 

per1odo:t: OXl& ,;&&r.. and this oonst:ruot1on period 'W88 admitted, 'b,-,: . 
r.' ' 

For··t,he'.equ1pment .• olassee 43 to, 48~,1n-
", ,'"I. 
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o,lus1ve. the engineer1:oe. department made no' ·flat poroentae8 allow­

a.no& for ene1neer1n~ 'a.c BUoll' servioes are propor17' inoluded. j,n', 

. the repro,d.uctionoost' ~..,ti%oo.te of tll& :1.ndi'V1d~1te.ms'O:t: GqtUpme:~. 
I nm. se:t1st'1ed that the emount allowed for·' ene1.neer1n,g 

• , I' 

A., ,I 

is 'fair e.nd.re8.aO~le •. and I 's~ll 's.coOrd1Dg11,8.11QW:no":'·~o~8&8e:·, 
. ,.,' . " . 

1:0. thi81tem. 

(b) 

In th1e aooount, the 'oo1!lptJ:tJ:3 attaaked the, mult1pleUS~d, 

bl" . the eng1l1oori:Q€.d.eps.rtment:eor right of way' wit~nc;l'portl.te ' 
• " •• "' " •. ;;. - '." I ,. ' I 

l1m1't8 ofvsrious OitieS. For Stleh right of way''t:bh ,OOD:p.9.nl"-

claims a mult:1p~.O:t: 1.SO should '00, allowed. '~he e~8ine~:r1~" 

d.epartment in :tts report ~llowed.l~25' plue .lO%, fo:reXpens.~~~ whioh 

18, eq,uival$nt~Ol.3?'i-." Ift:he .lenis'·. owne~ ~y the,:OomP~';er~, .. ·· 

, ~erely strips ~'ifwiJ~1:i°tlw o:o.tsk1:rta' of' th~ ~o~.,tbe~).~tipi~·, ' 
.,. ) '~. "', . 'I .... . , 

~t·he.vebe'~n as highae ,the' oomp@.:y' olaimed.,' but, the e~1neer-. . , .' , . , . 

1:o.g department "inolUdes' '~8e areas o"f. termine.ll8nds' '1l'l tbls':: 
',' I.' 

ol8.es1fioa.t1on.,~or wlx1oh,theeol%lptalY waS" not, os.llee.'upon to' pal'" . . . , , 

exoee:nve, p:r1ao"s~ , The' reoor,deo! the ene1ne~:r1nSdepe.rlment',:oo:c.- .' 

t.s.1n 'the ana.l~SiS: of, some:ll40, 'mi les "o~ireee:c.t11," oon~t:ra.oted,re11~· 
" " , ' " .. 

" .,' ", 

rod rights o~, WtJ.'1 in 'Ce.l1ton:r1& •. the total oost of whioh 18, 
, • "'I' 

p¢ses~'at the t1:ne o~ purohs.ee.' 'W8$ $6. 29Z.S62.S9 .. wb10h would . 

show e mttl~ipie,O',f' l.30~!I!b.e . ino:tdentsJ. ,~x'po~~e . in :09~oo~:~~nwith 
t~o ;p:x $Oq'D:1s1tion of s44l7l11~8,Of' th1s ri~ht':O,t we.;',~as ,,::.:' ,: . ' 

.,. • . 1 ' . I' . ' . ~., r .' 'I' • , , .' " ( • , 

~648.329 ~oo •. whia.h,is.9 .14%': of the . tJ.'mount' P:a1d to' the·', grantors. 

?rs.et!oo.ll,.' as%,o:r: the ~osts o,:t:SUds~ we :for:prO:P'0~;:looe.ted,·' ' 
• • ,,' ". .:':'..':'..' I .' ' '', .,,' >,' .. .j • ,.' i." (' . i ... '." . 

within' :tnoor,pore.ted city 1~1ts, and. tho mult1p,le ~ t.h1fl .. ()'la$~1!1oa.-

t10n wn.s, a.ppioximate~:l'.2S.:' !l!her'e~ore~,I em' 3~~3~1edtliat:i:tor, 
the ls:nda ill question tb.e~tip'leoi' le2S"plUS 107&"~:xPens~~1a 
amp~ 'sut1:1~1~t,1:f, ~t1Pl~:'~' and. 'coats o~ ao~u1a1~iOn~~':~~ , 

be added to ' the fa1~, ave;sge mar~t, vsJ:a.eas' Elstimated."fr'omtbe.', 
" ., " " ;' 

:fair n:v&:t"sse mn:r:ket' v.sJ.~~o:!iS.nd,;;: in the. V10'1nit:V:'J?c.V:tng,a. 
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'.' 

• ~"'.' I '. ."'.' 

" "", 

:t.mus~draw a.ttention" 'however .. ,at 1:hispoint. tO~',:the 
~ , '. ; , • . • , ., ~.. , ., <" , ,.. 

~80t ~hs.t the Supreme' Co:art' of the 'O'n1t~d, States' has definitely 
, .: I', ~ 

,,)1 denied therighttouscii ma.l.t1ple3 and. oonjootursloo3ts of' aequi- . 

*1on sndoons~q':1ellt1s.l48.mase;s when asoertaining the val:a.o ot,%'a.11-
,'" .. " 

road propert1esfor, rate fixing purposoa.In,thcfamous, 'M1llneso:t& " 
, • , I,., • .. 

, Eat~oaae.~~o u.S~ 3S'.z~ J'l18t1oeRu,ghos, at page ,4$5'.' ,expressos 

, , 

, • I . .. 
, " 

~Ae~:am1:l.8 that tho oomps.ny is Olltitled: to 8,' re830n-' 
able share ,in the senoral pro3l)er:1ty of' tl1eoom:mm.it1es 
Which it serves. e:nd th'tLS to- attributo to' its prop,o~y 
8ll inorea.se 1:c. vsl.ue" still the inoreaao sos.llowed" 
apart :f':rom 8:13" :tlllProvem~nts1t l%lt(9' msk~. '08Zl%lot properly 
extendo?ei'~.p.~ the, fair e.versee of the nOr7.nal market , 

, vs.1uej'l:A 't~ Vicinity ha.V1ng a sim1le.roha:raoter. 
otherwise we ent()r,: the realms o,'! nwre, oonj~otta:'o. We 
thcre!o-re "hold tha.t it wa.e error to-base the". oet1mat~~ of 
vaJ.ue of t.he right, o:f wa.y. yerde and. term1nsle upon 
tho. so-oalled 're.1~'W~ value r of .the property. The 
aompany. wo-uldeertn,1nl,- have eno, gro'and.· o'f: oompl~nt 
if it: were allowed a. value. for these ls:o.ds equal t:o: 
t'hefnir' a.vere.ge market value of sim1ls.rland. in the 
V1cs1n1ty" w:Lt1Jout addit'ions' by t~e U:30 of multipliers. 
or otherwise-. to, eover llJpothet1os.l ou:tl&1s., The. 
a.:'lows.na~s. made 'below for s. oonjeo~ura.l oosto'! ' 
.aoqui'8ft1'C)D.',:',:and cO%lsequf.mti'al dame.ges must ~ 41aapprOTctd; 
8lld.~!n··th1s V1e.w. we 8olso th1nk it ·w.az error to .84.4. to, 
the emo'tUl:t, ,t8lte:c. e.s· the present vs.lue o~ tb& lands tho 
~her 8tIlD.8. o&lo,ula.t ed on that, 'VSolut).~ whioh were 
embrnoed.· 1;c. ,the' 1~t oms of .' eneaoori%18:.· super1ntendo:c.oo. 
legal expensea,,".30ntingeno1es'and. '1ntel'e3t·. dur1xJg 
aOll8truot:ton';'.' tr • ," . ' .. '," " . .', , 

'.,'" 

$~a6 that otberphys1oa.l elements, of' rs,ilzoad propert;r ., o,sn·' be 
,I. ' . _ "'.' 

reproduoed l:l.lld their rcprod.uot:1on. oost' determined.' If :tt is. ~otmd 

that land or~slly,' oO,et'moreo r le8~, t~ 'tAep~4!8&:tlt,market: Talue." 
. , . li . . " , ":" ." ',", ' '," , ~ . ." , ~ ,", 

those :tn;etswill. o,f OO'Qr30. be shown.:1n o~l:llleet1on withthe.·,=f1nd.- ' 

ing'as to tm'o~i~1nai, 00 at of, the ';pro;p"er'tr. , " 

In anotli$r ~rooocd.ing now ,pcnd1x18. , I 'sh.a.ll oons1der' ' 
, ' 

this quostion 1n.,greaterdete.1l. ~iJttbe"pr03ent. I ,o:c.8J;l merellr" 
, . "," , .. 

draw attent1onto ,thef~ot that the'~b1t:rary add.1t1'oneto tho;' 
, ' ' . ,.' .'. " 

present market ,,'Value o't this. oomps:cy I s .~ds. ,byre's,son .oi: appl~ . 

multiplos" coat' o'!acqu1s.it1o:c. a:ld' interest,. 'smo~tto$l23.'102~'1~.: ' 
. I . . .' ~' I .' ' , ' ." ," 0' 

-11- ,."'" 



'i 1 

, ' , ,I I 

I~ :1n e:D:1 f'a.ture csse the, quest1onof the value of ,thiS ,proPex-:t1' 

:tor so::ne p~,1o~PUll'os~ a:ilould bOoome. relevant.' theco_~ 
I ' I ' , , .. I I ,I ", ',', <, ','.' "'.'1

1
' 

sion my see fit to hold tllat this's'ClIl should be deduot,ed, from tho 

grand't,otals shown in ~b1t ' "l)": undeJ; the hCadi%J88 "reproduet1on 

oost- .and" -reprod:a.ot1on,oost 10:38 deproo1a.tion.,". 

(at Work1:o.g'., Cap1te.l.. 

1!h1s, is. an"1 t,emwh1,o hwaa notinoluded'1n the estimate' 

of too e:1Sineer:1J:l.8, department.' The oomp~ ola.:1:ms, an allowauoeof 
.. 

$49.200.00o:c. the ground t'.b.a:t work1xl&oapital is "easct1&1 to ba:ve 
, . /.' ' 

to' oa:t'r3' on b"Q,31lless.1t
· The ola83:1:!1aat10118 as preaorlbedb,. tbe 

I , ' " , 

, ' " 

Interstate Com.eroo COmmission foroXpend1tures for road end, equ1p-
, ,," .,',"" 

:; . 
" , . 

When the, a.llowanoe, for' 1nterezt d:a.rint,oonstruotion 18 
',' • " I , ", " 

made it is 8.Ssum.e4.that.tbe totsJ. amount of mone,.' expended for 

oap1taJ. aooount l:z.a.8 be'en employed' one-~the 8st1ma.ted,o:OnstrUo-
" ' " 

t10n period. ~hi$. as 'is ,:ma.1l1ta.ined by, the onginoeri%1g, depa.r"tm8nt. 
I'" . , ~ " ' 

autome.t1oally.pres'tZpposes that, any' t1~edur1~ oons'truction' thore ' 

must be e:o.ff1c1e:c.t' oa:p1 tal' on , hand 'to' mo"t all' ohsrges., work:1:ag .. 
" ,', " " '" ' 

aap1tsJ. d'tU'1ng'tl:le 00ll8trUOt10X1. panod 1s thusprortded. :tor~" ~hCt 
'. ," I' ~' • 

oomp~"s. est1ma.teot $49.200'.00 ,is, forwork:1ll.s· aap1tal for"the-.. 
, , " I,,' , • ,', 

" 

a!~oct1ng ita value as a.goillS:COllOO%'XJ.. In' establish~s :ratee. '.' , ' ", . 

the Co_ss1on s.l.wsys g1v6s.oons.1ders.t1on to·the'quest10n.of''Worldlig 
'j " 

I concur' w:1ththe. eng1neerlni depa.rt~nt:'th8.t.'be&r1llg, in 
, ' . .. " , .~ . ' :. O&p1ts.l~ 

mind oleari,-' ~b.o preo1soll8.ture o'!'t~ :findings whioh·a:re ,be:1ng,' made; 
, '. ' '. ..... "I'" 

here1n~:- an allowanoe tor the item" "working: oapita.l:': should: 'llotbe' 
, ," . 

, " 

inoluded 1n t:b8. totalsmaJr1ne~p" tbeval'Q.es',intJ:itfOa8e~~ : 
, , '.". ," .,',' 

(do) '·Interest .• :' 
. . " '.' • i ,,' i 

"Por' the, aooon:o:t: ~ Interest the eng1neer1Xl8, department " ,. I 

allowed. 3% on ,the t .. otS.lofo.~aes Z. to. 52~ 1n01US1V~. a:;,d5~on 
oJ.a3Z 2." 'The oomp~, ~1ts,,:ve.lu.a.t1on estimate! . the, allow~o. 

for1nter&et at '~,':o:t:the total of 01888e8,1. to :51",":~O~~OlaP 
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," 
" ,'" 

50. ,and'~ on part of ole.3e 52~ While thereie eVidently some 

d1~ferewe1n the method. of oal1lUl8.t1:aeth1s alloWanoo~'1t. appears, 
. . . '.' . . 

t'he.t bothth~ oo:::tp~and. 'thee:c.g1neer1I1S, 'dePa:r-tmont agreed trpon' 

tho', assumption th8.t" it would take one 'Year to reproduoe this ra:11-, " ~ 

yqsnd alsotha.t the alloWalloe"!or tbtJ aoao'tlnt 'Interest should be 
ba8e4,. at ncerts.1n intorest ra.te per 8rIllum.. upon the tho 0 r'3" 'that" 

tho tota.l amount expended on'the oap1tal8IJ.Counts would'bet1od' 

up. dU%1ng one-ba.lfthQoonetruotion per10d.~, ~he' 'rea.lp0;:c.t 'ot 
, ' 

diUerenoe.there:f'ore,'1s. ,not. 1nthe tl:Leo17'or in, tho o3t1mat~d 00%1-
, I • ,,' " •• ~' '" 

at:uot1on ];)enod~bu.t 1n the interest rs.te.· Tho oomp~ oJ.&1ma-: '& 

rate o~, r;c; por 8m1um.'wh11etheellg1neerillg clepartment ,8st1m&tes 

that'monoy oould:be '8ooured ~or th1~road at 6~per"anc:a:m.: The.' 
. ., "' " " " .. 

best eV1de~oe Ol1Tthis,.oint. it, e:.Ppears to·me.1a t.he,::faotth8.t,,:'there 
, ' ' . . . . 

~e two :congago8 on this· proP<trt7.'.thG=,1ra~ mOr?8age pa~5~ 

:1nterest ~d. th& ',seoond. 'p~iDg6%.:· ~he :f:1:ret mortgsge,'bonds:so-ld . - ~ , ., ' 

at fl'om 90 to 95 per oent, of"their- !lJ,oev8.1~e and ',the' seoondmort- " 

gage bondssolde.t pa:rend aoonod 1nterest'~ It would. not be. " .... ,. .. 
. ' \ '. ' .' ,.' I" , . ' ' ' .,>' . -. '. "),' ' 

reasont.Lble. ,in these' findingS' to ,allow the h1gher l."o.tea· o!,1nte-reat ' 
, .',. . .' , . . '-

oaused. 01 merely tempor8l.7f1nsne1sl str.me,enol". I 8D1ae.t·1st1odto ' 
" 

.s.llow the sum ost1matedfor1nterestdUX'ing.' con3t:r'Q.ot ion t,o stand 

as shown 1%1. the oDg.inoer:1Jl8.: depart:nent.' 8,re,port.;, 
. ,. .' . " 

.(e) ~re11m1n&X'Y &nd'Organization ~X18e:l. 

These items :tiL':the r~Portof theeng1neer1xlgdepartment .... ' . . . . 

,ero OO,vered 'by Moount, 44 - '·~soellaneoU8." ' for wh1eb. ,the allowanoe 

o:r ~ o:r.olaes~s 5 to 51~ ·1n~1~s1ve. ora tot3.1o:r $22.599~2~)llaS . 
, , 

'been made. 
. ' 

Under the ,Interstate, Commeroe Comonssion'a,ol&ss1f1oa-.' ' , ~ , . 

P8.1Dlont o:f: sllneoesoar.y:t:eee. 't~ ,ooat,'o~ P:r:1nt,1ng.:cert:1:tio8:t~8 o'! 

ato~ e:.>.d bol'4ll. ::P~nts' totnstees and exp.~ll3es 1naurrea:;· d 
... 

d13Posalo!seeur1t1oa •. salaries' end e:zpensee of eX8o,ut1vea 8ic.a.' , " ,. ' . " 

general otf1~era of the road. under' OO:rlstruot1on. of· olerks.'1n> 
.,' '. ,.,' . " '" 

general,offioes &:tgased on construction. aoOOU:O:t8 or "rVork~' rent ana. : 
-13- ' 



repair., of general ~ offioes when ,rented.:e.nd :turnitUo andoUiotf 
r • • • 

'... • • • ' '. 'r 

expenaos;, also,. all1tema of a.spee1al·or 1ne1d.ental, nature tha.t ' 

os.rmot p:ro~rly be ohs:r.sedto tJ.'tJ.'3'other 8.O«)unt~ 
" . . --, 

the eng1nee:r1ns department' 'for estimat'1ns. the' amo'Dllt ,p:r.operlyo~g~ , . , ' - ' " " ,: ' "',,' " 

r I J I' ... ':' 

ab~eto thisaooount. too c1.e'ts.11a' of Whioh sppear',in~I:h1'b1t lio·.2. ' , 

:tiledb: tre oompanj :~usry 2S~ '19iS:. " !I!h1s exh1b1tP;.;8ent8,·~~o~al . ~. ' , . . . 

for this item m8.de'l%J?: o~: various, ,$U~tots.ls. some, 0-:: wb1oh.suohas' ' 
, ' , ' " ," ,": , " ',"" " ',',,' " I' 

1nterest, SJidfr8nob1sGs.,nppear iliother aooo-unta :1nthc' estimate"7 ,',,' 
" ' "' , 0.' 

the' e:lginoenngdepsrtmont. It mu.st,also be 'oon::i1d.e~ed· -that: the> 

lar&e." ;por.1on~tthe tota.lto~ th1a'~co=tas :al.10~~~'~i: tllb .. , 
' . .1' ,I " 

c:omPa.1lY is ,·made' ~o:f'purely' arb1trar.t ost1ma.tes.'wh11·e,~tD.e ;:Pel"oent- ' 
• ., , • ,l', I ,,' ,."" o. • • , . ', ,', " .' "',', .: r." ::', .' , 

sse a.~lowanoe, made,' by t:ce' oll8.1neer1:cg dep~mont 1e~based'ttpOn faota 
I I" ~. • , ' ,- • , , .) :' '. ' ,. ~ : ' , .. ' , 

and,ltnownporoentages Oll> a oonsidernb1e n.wnber' ,of:' aotualoo:c.struotiOll 
.... ",' '(.' ." I .,'."", I ': '.' r' 

'tDldertaJdngs::o:!" th1s. oharaoter., The ba.ees for'the " departmoIl.t' 8'est1-
'" ',.' • H • " • ; , ' ". 

atea ,were fully gone ~to nt, thehear1ns.. ' ,Il1ilW Opinion. tbe~ 
, • ~ • •• i "'. . .• ,,' '. ,: ," . , 'I. • 

peroentage,&llOW.8nce,. ,reau1tu8 in a 'total of '$22:~599;~2S ~!or ,this 
" , '," " , ",' I.' 

aooo,mt. 1&S.m.P:1e', and.,no'inorease', should ''be granted'~, " 
. ,.' .' " . "" ' . " '" " .' ' ',.:' '. . . , ',: ' 

'., ' ... 
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"J .'. 

( :!) Franeh1s4l Cost.' 
.. ..;'1 ,,·.,1·'·, r.' .,. , • , •. 1" 

, " • ~ , I, , 

In the oris1xJal' valuation theellg1neer1:ag ,depa:rtment 

roport~d. ths.t" th~' o~mpa:c.yoWX1ed ,eight aperat1ve' franohises.' S1% 

oi:these were ,gran:te aoqu:1red tbrough ord.1nsnoe s:o.d the, other two· 
•• .' ., " > 

were so-o&lled"r1ghtsW ' ~oh' wer~ considered as the~r1ghts"":aoqU1:red 

'bl" the, cOrtIpe:tJ:1, ~1th it; puro'h8.3& of, the two or181ne.l" horae-Oar linea 
r , • , 

:formerl;y :operfJ,t~·in:P,'et8.J:_;~d "Se.:nta. Bosa.. ~he,'aooeptanoo . 0'£, 

theser1ghta as items to' ·be inoluded' in"the vs.luat1o:c. ,was based :. ' 
h , 

on the sts.tement made bj", theoompany"z valua.t1on engineers ,in their, 
• • , , j, 

report'to this COmmiss10:a.. , 'l!hewora.1ng, 1nth15 l"~:port 1s>as follow8: 

, "Franohises: Purohase of' Pets.l'Oll18.horBe~o8% l1no. ,: 
:for1t8r!Bhts~ , $2.790; purohase of Ssnta.' :aoell; horse-oar 
Uno :f«r'1t S rights. $14.965. tota.l1ng, $1'1.753-." ' 

.' '.. . .. , 

" , 

ot the'sG, two horae-oar l1lles,therewere oert&1n:rtghts a.oqu1red 
,', ". " . ..... . 

" .. 

, Which were o~ 'Val'l2.eto ~::'C':proscnt operating COInp8ll7 .,e.nd..'tberefore. . . '.. , ' .'", . 

estilZlate'd these r'18hts as. llanng "eluea .. analOe~u8.·to franohise 
I'·' .no'?'i"' ", .", ,'. . , 

values. 'It/appeo:rs.. however.' a.s stated '1nth& Q,ompa.ny,,'s 'letter 
• < "" • \ .' • 

hereinbefore .referred,t?: 'that. 

w'th1s oo~~ is not now and never'has, operated 
. 'Qlldor, ,the' . two: :!r8l1obiees so purohased. ' but, was 
p:a,t.',:to-tD.e .. expense of acqui'tixI.t,twonew. :rran­
e~sea in Santa Eos~.w 

,~ , 

The value given theso/ two franohises should thE>:re:f'ore bedoduC:ted • . , . 
les.~ the valuee o:f only the. ~trsnohiseB. ~he :f'ollOW'1n,g, 

. ," ',' e1.imirl1l't:i.on·of.tAo . " . 
v.oomputation 8bowsths.tthe/two,·"l:'18ht3" resUlts in & reduction 

. .. , ~ 

of $7'62.,76 :Crom ,the, Gsti:matod 'reprod:Q.Qtion cost o:f ':fr~oh:1se,s, 

a:ppe~X181n the aupple:c:lenta~ 'report, of' the ,eng1n&er·:1:c.g: . department : .. 

Advort1,s1ng spp:l1eat1on. 'o&oh •.• ,-, •.••••••••••• , .. J 
P'8.3lZlent· ,toC1 tyorOounty'.,osch' ••. :.: •• ;. • •• • ~ ,.. , .. 
Adv&rt,1Sill&"gre:o:te4. ,or4.1nance., eaoh ••••••• ~.' , 

OOX1.~:!~mlo:tes~·~.5%-.' •. ~:~:~:~ ••• , •• ~.: .... ' •• :* ~ •••••• ' 
Int&:rest~ Olle '. year:: a.t,,:5%~ •••••.• ;~ ........ ~ •••• ; ••• ' 

APp~o~te"eo st .. ' O:t:ea~h,:~e:c:eli1S~.' ••• :' •• : e,. .. . 
.,' ." 

125~00:. , 
100,.00,' ",". I 

125;'00<., '$ :Z50 .00 ,... .' 

" " 

17.50", 
18.38", . 

.. ··1 ", 

", 
, ' , , 

.. ~' h.', 

: "I " > '. 
', .. ". 

i'1I'" 

'" I 
. Ii' 

['" 

., " 



SiX fl:oanohises op'erat1'Ve a.t the present ,time. ' . 
Estima~ed total, ooatat :$385.88- eaoh.; .............. ~·· .$2.,315,.28 

, Coet,:,oftw:~·,..e.leet,1oXlSc:',s.t~et8J:am& s.t'$600 ,ee.oh.$1200,. 
Plus eont1nge:lc1G4:l"at'S% •••••••• ;. .•••••• :., •••••• '.' ' 60.' 
~lus ~te:rest on above tot&l :for l,yr.&t S%- •• ' 63. ~,323.00 

!l!otal' oc)st of' operative :h"anoh1ae,s ••• ~ •••• , •• 
Valus.t10ll fo rmerl,. ,:t1xedon franohisee,. • •••• ' 

$3-.638,.28 
4,'401.04 

Red.uet:ton,1n value &s. per, a'bove.~ ••• ~ ••••• ' •• 
, ".' .', < 

.AJ$ also,' et ate,d 1lltbe, '0 ompc.ny t s 1e,tt eX' , the p~ioal' 

propert:1 ana. re.e.l estate, a.aqu1red in tb~ puroha.ee of the ,two,horse;' 

oar linea were sold~ le-tl.'V'1118 8. net: oost' o:t $13:.46S:.03 to the present 
, . . .' ' '." 

oo~. ,Th1e3Wn·the, OO,nIp'allY' ol$.~': eho'tlldbe, added to the' 
. '.' 

e8't1mate, of fr8llOb.1se ac·sta.' 'S1llo0 the' propert:y acquired.,by' this 
I', . . , '! ~ 

eomp~" 1nthosepurebrJ.ees' bas' been' disposed Of'" 1ts',.orig1na.l" value .' . ' . . , '. ,,' " " 

oannotbe' 1noiua.ed' 1:11 a.n esti:m&te- o! rel>roduot1on oost: as ,o:t.: 
4 •• " • , 

allowed'1n all;Other',aaoount.;'-
""", " 

IX,. acoordenoe:w1tb. the above, revision in franoh1e. 

ve.lues,' resa.lt1rJS :tn.a red.UC't:1on of $7'62;.76" thane" 'totals to 
, .' ' , ,I . ' " 

, 
.. be usod for I. 0., o. ,s.o~'ttI1ts 2 and' 3' are as· follows.:' 

9P&rative ~., 'Msl"ket Value', Reprod.Oost. :. ' 
" 

, Aeet~ 2 - R/W/.c',S'!;8..Grou.~. '198~903 $.21~.~6~?O'1 $34'1,:589'.14- . 
'.:)' ,: 

" J ". 

Aoot. 3, ,- Real Est at &. 57 t 741.00', 

. " 1'1', 

57, '141~OO I , 

Grand. Tot&l~ .... ." ••••••• '.·249,556, $269,57"1.00 ,'$405,,330.14 
" '. 

'" ., 
." 

" 

, 
,.., , 

With the: ~:xoept'1oXl, of, the e.bOve e1x,po1ll.ts, ,of oontention. ... 

all other. O~~~.>ti.O"" aro·· ~ ... ered b3'the S'OpPle~~te.l1'epor-t;;~:t,<ti.e.· .:; 
I ,I 

Afte~. 8.olJX"e~l· oonaidere.tioXl of all' ob.s.ll.ges:&nd' the, 

, evidence . in· tbis cas~. beariX)8 on the matter of· reprO-duc::t:ioncoet. 
, . , . I 

I :find' that the: rop~o~uot 10n ' ,Cost, a3 that· tem, . b.8.s:' bbr&j.~be'fore 
been de!1nfld.o~t~" op&rat1ve property of t,hEt. pot'si- «:Santa ';', , , 

, . I, I: 1 

:R0sa.:Ra:11w~'CO~~.8.a of June 'ZO', , 19:12., i~the:~:o:C·;:'$1.550~170~44. 
,,., ,J .. ",: ' :'-'. ';:1' 

'~::c.e ~rep:roduat1on ooato'!, the non-opc~a.t'iV& p:ropert~,amo'Dlltato 
: '. ' '", ,.,... .','. 

¢60.436~'62. resul1:1xlg.;, 1Xl.. a. total for: both ope'rat1 ve""andno:D.~Ope:rat1T." 
• • r < 

pr~rty, ·o~ $i~ 6~O:~~'1~06., . 
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/",' 

I find &leo the.tthe reprodue't:1.on eozto:ttheent1're, ' 

" property • 'both -operative ' a:c.d',%lon-oper&ti"1e.~' 1f'th$'pwme:rketvi!ue-: 
, " '. , c , ,,' '" , 

j' ... , , , 

of lands ie, used. Without the addition, of mult1p11ere: s:a.d. othe~ . _. . ' , " 

• 1/ 

6. :R!2l"od:uotion Cos.tlees De"Oreois.t1on~, 

~he oompa~ ~t _ thehear1ng 3t.e.tee. tll&~ ,i~8 8.l>pra1s.s.J. 

had been made with t,he 'tmdersttmding ths.t, tho values ,fo'C.nd ,might '-
, " ' ," r >,' " " 

'be used. tor the purpoee of establishing rates.. and undor,tb:1s., , 
, I ' j, , ' 

theory:, -,had. . depreCiated only, those, elements, o:! propert,.. ~ohare 
., ' ' " ~ 

_ not ttUtell oare o:ft~oush·tllenOl'lUl.l operat1:oeexpense~., 17:1th' 

th1S'W:ldCrste.nd1ns: the oo~~me.de' objeotions: to the,:~atho.d8 :'and 

theories' a:ppl1e<l.by t,he' engmee,r1ns department in' dete~:,the" 
reproduOti.onoost,' le,s3, dopree1,o.t1oxi., ',':a:owever. these'ob,jeot10118' ' 

• I" ,', ,,: -,,' ' 

were withdrawn when it ,was· 'tIno.eretood the.'t, the pup'oae of'this . ~. , , , ' " ' " ", " ':' ' 

proceeding. waste ~1%ld.' oertain, elements of:, vs.l~O,onll". ',&8,'h8.a 

heretofore b$en stated., 1n thie- .. de¢1$1on~ 
,I, ,. 

~he ohe.nges whioh 'have been _de .1n the eng1noo:rtae . 
, , -

dopartment • 8 . estimate' of 'the 'r~pro~:a.?t'ien ooat made it neoessary " 
. . 

to revise the oorresponding ;~1gure8.'UXl.der tll:1a.. heading., !hc 
'I" I 

. d.et~18 0: ,these oh8:cSes are set fortl:L:1n the sU'PP,lel:lontal' ,report 
, , '. " "'," , ",.' , . 

ms.de: by the eng1neer1xlB. ,department . subsequent:, to . the, hearing. a :" 
, ,", ' , " ' . . ,"\, .' .. ",," 

'rhe ohanges' as:-, allow 
,,' '.' " , 

Sn the- supplemental 'report'., together.'W1t'h the1tema,a.b,ove;ment1onea.. 
c"", • • .'" • 

have Jll8,de ne'oea~;the' reVised. tota18wb.10haPJee.r'1n,:E::rh1bit'''D'' . , - , 

a.tta.ehed. to, 'this. ·op1nion.···· 
-, , 

I find.'~. there,fore. ,the.t the 'reproduot1.on oostle88 

depreo18,t1on. as' that' tom ll&s .. hereinbefore 'be on, c1ef1ned.,. of . "the 
'.. ' . ':I'~t,~a: . I; 

opera.t1ve property ot,the ?etaJ.uma. Jj;' Santa Rosa.R&11w8Y' Company, 
, ' ' ' '',... ' 

aeof J'une 30. i912. 18 the s'Ilmo:!$1.Z7a.. '116-.24~ and: tho·: repro':' 

ducrt10n oont lese depree1&~1on, o~ tho. non-o;per8:~ive; prop,erty, . ,- ' .. '. I .... 

1ll%l000000ts ;to ~9. 'Zos..9'l.-:resulting. .in, a total ~or'both.opera.t:1,.e . 

a.nd nOll-ope~8t1'Veprop(trty, ,~~ ,~2.438.485.21. 
I " • 'I" • 

, . 



"! ' 

" 'i 

, " ' 

I :tind also tbat the reproduet1onoo~t'les8 depX'$o1at1oD. 

0:( the entire propert,..'both opere.ti'T,e and:c.on-ope,rat1ve.1fthe 

-market value~o~"ien~~ 1sUsod without, the add.itiono~mo.lt1p'liera , 

and. other arbitrary ;peroGtagea. 18 the' sum of ,$1~315.3az.'.50~" 
',',. ' . " ' 

the ' ~ore801xlg 'oP1n101'1 and f:1nd1nge are" her&by'approTed 

alld. ordered. file,d..a.e':tho opinion end ~111d1Xlg8 0:£· the,4s1~o84:' 

Comniss1on .of't:beState 'Of :Ca.l1:!orn1a.. 

"" " 

",' ~,,'; ! I "," 

",," 

" . 
" j.",' .' , 
l" " 

',' . 
"',11 ,-, , 

. "~ , 

----------~.-.,'.'." .. "" '. 

',f ' 
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