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~oIn the natter of 'the applicat‘on
o Coast Cowmnties Gas and Elect*ic'

Compeny, & corpo*acnon, Lor an.
order to issue 1,000 shares. of the
first preforred. 0'2:003: of seid cor-
poration &t 90 pe:r cent. o:f the pax
velve, theroos, amd for en'order al-
lowing the payment of & brokerage -
corxiscion ‘not 1o exceed 5 poT- cen't
for the saJ.o o... .,aid. utock. PP

Zpplicetion No. 1549

E’- A. Ya:a C:. '.torchiana :for a‘pplicmt. P

meON Commis.aioner.
" o P I rIo X

| ’L’h;s i.,,a.n a.pplica.tion 'by co Coun‘t:ie Ga:° a.nd Elec- R
tric Comno.ny 'to issue 1 OOO °ha.::ea o"’ fi':c't preferre& a'toc&"'»" |

R

"to eell ..aid .,tock a.‘c not‘ lesv 'tha.n .@90 per swro a.nd "to use
pther proceeds for 'the &iacnarge oi’ note ;payablo in 't:he °um of
,\283,370.’72 a.nd. o ap_ply the 'ba;la.nce ‘pon addition.., a.nd 'bet't:er- i

) :nents 't:o it° prope'-ty. BT S L _ 

f . “CO&S‘!T Coun'ties Gac' and Electric Company ow:o.s ...nd onera.tes,

ga.s plan'ts in San.ta. cmz, u?a.tsonville Eoll;.s‘ber a.na G-ilz'oy, aad.
electric ligh‘t a.nd. ;powe:- system., :t.n 't:he szmo terri‘tory a.nd. its |
envi:on.,. : It a.1°o ownv the ca'pi’ao.l mock o:f.‘ the Union "‘raction
’. qupa,ny, \'a 'treet rad.lwa:y com'oany opora.ting in the city of Sa.nta
| ...he s.pplica:at repor‘ta an a.uthorizod. cap.x.'ta.l °toclc: o:‘.’
«,4,000 OCO div:‘z.d.ed: into 4.-0 OOO ..,hare" o:f.' tho par velue o:f "100 |
.per sk *"e- 10, 000 @hur&@ are :t.’i:' 't pro:!.’erred. IO OOO vh&re* a.re ‘f
original preferred‘. and. the remaining are common .;tock. O:E 'this
: a.utb.oriz:e& is'-'ue 'the applican‘t: .ca.., out...'tanding lO OOO sha:r:ew of




Lot ,‘,m | ,' ",
’ .

R "ff.'o*'igina.l preferred. a‘tock a:o.d 10 OOO sba.re° of common ...‘t:ocl’.'-,.-.nere‘.'f?,'{i“"'tf""’w

Ty :n° u_nis«aedl C:_ovf:ooo ...hares o.;. 1ts :fira‘b pre:f.'erred stock and;

 10 000 °na:e~ oz 11: common s’cock._,.' -

'::ne applicant reports outstand.ing es.a. d.ircct .an'tebtea;._,‘,' .

iness o:ﬁ' cow't countiea Gas a.nd Elect::u.c Gompamy, i‘b*’ & per cent ‘
| -‘debentures :Ln 't:he °um of $150 OOO. : 'Ehe applican't reports :further

: - the folloving mortgages and mortgs.rge indebtec"fne s.:. of i'ts ;predeces-

o °ors which e.re pre.;er.‘t: ead.sting mortga;ges a.nd bre en‘t existing in- '
debtednese against the 'orovertiec- of C‘-oa'-*t C—ov.ntiv Gas and Elec- o

tric Oomna.ny-

Coa.z't; Gounties I.igh‘c & Eowe:- compa.ny First -
Lortgage 5 pexr cexnt sinking fund, gold,
dated August 1, 1906, callsble. at 10’21
due- Augu...t L, 1946 in'beres't I’ebm&ry-»
sugust 1, Morczmt:tle .x.rast Company, San .
'“‘:'ancisco.  S4nkind fund, commences; Juze
30, 19113 -1 vexr. cont of bonds anxavally,:
bon&s 50, be kept alive. - Trustee,. Merca.n-, \
tile: Trust Compa.ny of. Sa.n anci..co. o )
Outstending === — 956 OO0.00 \
Sim’:r.ng Frmd. Calive) ————— ‘ 44,000.00

.K'G'thori Zed. ------,-.--"f;lmj.g: R

B:f.g Crocl. ...ight & Power Comna.ny F:r.::s*t Ihort-‘ L
8ag¢ 4 per cent sinkimg fund,. forty Joax:
gold, dated ey 1, . 1907, calla:ble at. par
on any interest. d-‘a...e. : Due Yoy 1, 1947,

interest lay- November, I, Mercoantile
Irust Conps.ny, San: "’ra.ncieco. »in.king ,
fend commencing Lerch 30, 1908, £3600 per

- -somx 10 be aprlied to 'the purchase. of

- these: bonds, which skall be kept alive. .
J.rustee, Mercan'tile ..rus* Comwny Sm .
Francliscoo . iw ' . B :

. Oata‘ta:nding e ‘ ,'_'--~$, 312 OOO OO,;' :

Eeld. ‘by Sinld.ng Fxmd. Ca.live) —-——— 27,000.00

Amxhorize&'~--$-7§Eﬁ363:6§fil"

Sex. :Beni‘to Light & 1-"ower"_-- Gom'oany Tirst Uort-
gage 6. per cent sinking fund gold,. da:t:e&
September 1, 1910, calleble st 110 and
interest, due September 1, 1950, inte::e"t‘
Mazchweptember I, A.ng:r.o Caliz‘.’omia Trast. -

- Company San "rancisco. - Sinking fond come
. memces Jume: 30,.1915,. 1 per cent. a.mmally{ .
of. bonds, outstanding bonds to be kept’
alive. | Trustee, Anglo. Califomia.-mt .
Compe.ny, San Fr&ncit’co. S e NSO R
. Outv'ta.nding e o e e e 150 000.00

In: mreaanry --,“_ e el e 50,000 OOf]g B

Authorized. e e e




rissoxy notes

;hc Union Araction COmp&ny, which iu conxrollca thzoughtw;~u ‘

amounxing to *eq 370 70.

vaock onncrchip by th@ &Pplacanu, has a mortgage indﬂbtedno ot"
\’550 OOQ. ;“ S ' ’ . . - . .

*h@ aPPiicéﬁt a¢°o rqports an outstanding issue of pro-‘f”

”br *he calendar year ending December “1, ;914 coast

Counties Cas and Electric Cbmpany rqported the olIowing ea:nings )

and oxpense

o aﬂd damagev

aa:niggs

Elect:ic Pevenna— —-——
Gaes Eevonug=- -

Iiscellaneous Revenne ~==wmmm=

enses -

‘Eiéctricfkrodnction Operation--

Zlectric Transmission Operation-~
Zlectric Digtribution Operation-

Eleetric Production Ropegirs: -—-W‘

Blectric CTransmicsion Repairs——-

Electriec Diztridvution Repairs=m=~
Eloctzric Commerciel Expense: ——
- General exnd Miscelleneous: —————
Gas Broduction OpeTation m—mmm—~
Gzs. Distridution” Operation. ——
Gas' Production Repalrs memmmmmes

Ges. Digtribution: ?ebair

Gas Commercial: Expenvq 7-------7;

& 248,706,561
96, 7T6.59:

--.—-——_, v

Ga~ Gene:ul Expen»aw

Eess uoin* Operating gxpense --; 

Genexal office salaries &n&
‘expenses. including in°uzance

baxes (ﬁ ,“ ”

' Inmerest on Vunde&.Debt ———
Other Intere*t — s e

_4.310.80

72,7%00.66

Z2,534.64

- 9,272.09

2 499,56

4,390.93
o, 817 42

10 543.10
L, 896.34
33 678~ T

3,266,920
3,005~11’,§f“, »
9,156.00"

§ 549,794.00

897,88 .

. ’ 16 sto
o 18 ogz.zeﬂkf,

o 1er; soz.zaﬂf1‘
‘144760.04ij2;,a o

187 159,86

o P Iaz 654.16ff{gg“
'f75;§25;i2ﬁ  '

81 J979; sz;f~‘

' .Dcpréciéxiqﬁ“__  m

0, 554.54ﬁfa'5f7'7f

20,000, oof°77




, Eor 'the :Eiscal Joaxr ending Ju.ne 30 1914 Union T:mction
Gompeziy repor’ted ee;rningf' a:ad. e:rpenses 8% ollows- o

Operating ReTONUES —==mmmmmmmmom=m-. 81 032.86 -
Operzting. EXponses. mem—-~ ‘ : A R
o Tet Opera:ting '-‘cwenuo - e e “ - r$27',425'.55 .

Deauctionﬂ irom Incoma-"
...axea -

On Resl: ana °ersona1

Property,. S *«"151.1'2

On- Ca;pi't;al Stocl:,, o 52.00

' On Berrings,. . 4, 25742
I-«I.“.’.'*cellaneou o __49.18 .
- . o c C 4£,509.77 .
.Intereatp- D b . 65 32 : :

- On I‘un&ed. e 't‘. ' C o 31,653.38 ' - \

""c'z:al Ded:ucticn..,, c A 36 163.09

- De‘i’icit i.or Yea::, ,f o
: ,“urplu.s a:t Baginning o-" Yeaa:, :

,?ro:tit oz- I,oc'a Ad.jus‘tmen‘ts Du.ring Yea.r.
‘ Czed’i'ts, , el |

Decficit at Clo.,e o-" Yoa.r,

Cc»aa't: CO'a.n'ties Ga.a and Electric Combany ou'bmi‘ttedi ‘the-‘-;_fﬁ, -

iollowinb ota.temen't o£ a. se‘cs e.nd liabilities s o" Decomber 31 5
o 1914-, = SRS RN

,‘Ca'oi‘ta.l Accoun‘ts LT ;g;_. T

: ; - ~53 761, 624-.81. o
Orga.niza'tion - : -1, 956.’70 ,
Sen:. ":rancisco 02Lice: Fu:n. a.n.d. L R
g Firta.res - e mm—— 944.85 $2,764,526.36. ..

: Inves'tmenta

Investment in Union Trect. Co.----,, 855,180.14 . . - .
Inveetmem in Gilroy Anpliance: Cow: " 775.‘00-‘3; o ‘8___55,‘955,14“' o

'smr.ingL maa

Stzking Fanfe-. Cogst C.L.& 2.00u= 45, 196.65':' S e
| Sinking Funds— _,.c.:;.,_ R.Co———- __29,158.32 74,569.97

: ’“rmsury Secuxities

Bonds 12 Dressury-S.B.L.&2.00.=~= - 50,000.00

. Six Pexr Cexnt: De:'ben'tumo Tnissuned~~ 150,000.00
~ Stock in Tressury-Preferref, ==----- 1,000,000.00-- . o
B °toc.z: in ”I‘B&“W— %mmon-_—'---“——-— 1 OOO 000.00' . '2,200,/000.00




Cl.IISh',V', .

”et'cy ca:ah -

Accoun‘tc' and lBilL. Receiva.b‘le |

| V‘Bills Receivable— Consumers ————— 15 853.65,-
Accomts. Peceiva;ble- Consumers ~=-= 54,130.56

‘Accou:::ts Recen.va.bler-o.c .B.Co.---...... 7‘,825.‘.974:]3,“-, .

‘Ma:be*ia.l a:nd Sm:plies

Ahﬁe*iai,anJWSuppliesv----“":'

Union .. ac’cio vCo e

De:ferred: Emense: L

, Prepaid; Insa.rame
~ Suspense Expense :
* Deforred: Interest =-s—-—.

Deie::m& :Degal .x:.:qoen.;.e ~-

. Defe:'rezc't Chargeﬂ In'tcr-Division

Deie:r::ed: Cha:rge° Intcr-l)ivision
Reserves: ;

Resme :for ba& and. doubtful Accm:mts

Unamo:rtiaect Discoun‘t on Secur.z.'tios and. Ezpense-— ‘

?6‘032 495.97§f;1f‘

‘Cach £n Bame B — % 584.49',
: 1,025.00-‘_ o

Cesonas

76,605.61

f'za 489. 33f7f7
9 704-11ff°",

. 859.86 .
940,53

11,228.44"
eoxirs

989,22 i
_10,427,31

Ca:ni"'a.l S‘tock

capi*al scock-rreferred ——————— sz;ooo 000. oo

'Bonaa e

' Bonde-Cosst Go's L& ?;Co.----- 1,000, 000,00

Bonde~Ba.CoLe& PuCow. 359 000,00

Capitsl Stock- Comaen =—-n-=n-- _2,000,000.00 V4fQQO;QQOﬁOO”H'

Bonds-S. B.I,.‘& ?-CO- _----------- ! 200* 900- oo 2, 539 000- oo.'»'a 3

Deben‘tnre-s

S:I.:c .'E’er Cemt Dabon‘t:u:res ——————— 300,000.00

Accrued BOnd" s...a Debontnrc In't o:rcst

Lcorued Bond In‘terevt G C.L.&P.CO. 20,‘8‘33.321‘ :

Acerued Bond: Inte:es't; B.C.l.&P.Co0. 2.260.00.
Aeccruod “Bond. I:o:tere:st,.a.iB..u &E Cow ' TyQ00.00"

Acmed; Deben‘tu.re Interest —m—m—— 4 500 oo '

]
N
.
B
|

o

©300,000.00-

20,593.52




,’Caxried Fo:z:'ward -------—-----------‘ —mmmemmoseeo $5,869,598.22°

o Accrued General Interest

iccrue&,General Interest m———— - v‘-;f;-é;;“wv‘v ; 231 90@Q{

2rcpaid Qazes -f”i :“‘; , —— " - “' ff§vfy§ 537.47ﬁ1ﬂ‘.;”
- 3111« ?aya:ble: o | | o

3111c ana.'ble e 66,604,136
;Deposﬁzs i | R e

tarbeposits e 2,840020
Line Depo it" "‘,‘, ' , 2,790.50. - ,5,630.70

- Su.nd.ry Creditors

| Accounts anable'- ——— ;_  "'," ‘ '"' :;:‘2£;185;66ﬁp"' .

unbaid Pay‘Roll

“Reuerves

C&aualty end Tns urance Rosorve - emmee  3,635.51
Accruod Deyreciation seserve _ " - 20 580_OO'M~

mrrs_ e S —— 35,268.81

Uhion Qraction Commany reported the following 3t&$ement iq 
'v'of &SSOt¢ and liabilities o June 30 1914- ' SR
‘,ASSEHS

Cost of Equipment - ‘ —-——- $1,598 375.15‘
Punded Dobt in Treszsury ~ : - 100,000.00 -
Cash and Current Assets: --—-------—----------—“;'- . 646.20 . 4
Sinking gad” Otner Special Fondg. —emmwam- r——— 19 OOO;OOE“.*

:Deficit , 4 ——— - - ‘T“

o . Sl B
T ‘
ST . .

e *mn.rmm°

Capital Stock Common - . T ———m=l 750,000,000
b T ———— 750,000..00:
Current:Lisbilitiez - —————————— o .8, 704,92
Acc:ue&,ziabilitiee Fot th Due ,j s 13 149;1

motal e ;;.1. 521«"*85




Ehe commﬁssion has heretofore—oasse& upon the afiairs' o
_of this applicant and has considered the value of itu properties.‘o'f.
| In Decision No. 1124 upon Application No. 750 rondored
December 13 191 the estimate of the reproduction cost~o£ the |
' nrope*ties at that uime waﬂ given aa $2,265 297 and the depreciamed’
reproduction cost ot {1,971, 353_41. ”hi~ ae not includo cortain:
: p*opertias and waa confinei to the phyuical asuetﬂ of thi° corpora-fu;
tum.ﬂ Ul 1 P ;,‘M
' This appraiual 1ncluded an eotimate o£‘$1,675 832 aa
the repro&uction cost of the properties held directly by the
Coast- Count¢ea Gas and Llectric Gompany excluding therefore tho
| street railway propertie ) | T \_“
o | "ho depreciamedAreproduction coet was: tentatively
‘*isure& at $1 341 465.‘ Thio itom was xncroaso& by approximately |
$142, OOO‘o*.’iqui& as¢et - Since that time the company hau aaaed .
& ouowtantial amounx of property t0 ¢t° plant.‘ I am there‘ore, o_o"': |
*he opinion that thc facts available before this COmmi sion as uO |
value are uufficienx at this time uo Jnstiﬁy the iswue of first - ,
 ,pre£br:ed stock herein roqneﬂtod ﬁithout a more dotailed invenxory.]*JT"u
I Jannary, 1915, ‘the applicant amended its articles of |

Incozporation so as to provi&e for*tne first preibrreilstock

f'. ,which £t noW'deﬁires to i ue. g mhe classe° of uppxicant' S |
| sxock are described as follow“ in itv amended.articles of incorpo*a-(jgtf

“ﬂbo amount of the C&Pitul otodk of gaid corporaxion 13

and shall bde four milliom ($4,000,000) ‘dollars eund the .
mumber of skares into which ssid capital stock is and shall
bo divided iz forty. thousend  (40,000) shares of the par value
of, ome. hundred ($100) dollars.esch. . Ton thoussnd. 20, 000)
of s2id shares are and shall. be. £first preferred stock" ten
thousand (10,000) o2 said shares are ond shall be: original
preferrod.. stock: and the rempining twonty thougand czo OOO)
vna:ev are and shall be common stock.

. "Shares: oL such first preforred ctock an& original p~e~ _
ferred stock, the subseription  price. of- which shall not have -
. heon: fully'paid -chell bo subject to as ossment or ‘eells. only .
‘*or the, balance of the swbseription’ price thoreol. .Xo" snare g
suck’ £irgdtipreferrcd stoek’ ox: omiﬁfndl préferred,stosk,
the-oubscrintion price of'whioh & have: been. fully paid ,
shall be- °ubjoct to,a °es°ment Lor the purooso ox. paying the -

;7-;]




: expen°&s, conducting the bus;ne ox paying the &ebts o~ said
corvoration, or for any other purpose whatsoever. |

‘"Mhe owners snd holders of shares 0f said first prol orzod
-3tocx, whon igcued as fully paid, are and shall be ontitled
4o receive from the surplus profits arising from the dusiness.

of thic corporation, when and as declared by its Board o Di-‘h‘

rectors, cumulative . preferentizl divilenés: at the rate. of
six (6) per cent per ennum,. and no more, upon the par: value
thercofs and: “uch dividends shell be declared snd shall’ be -
eithker baid or set. apart: for p“yment Lrom the: dame 0L the"
o*iginal issne: of such shares of fixrst preferred stock be-
Lore any dividends upon said originsl preferred. stock: o
s_id common ‘3tock ‘ehall be either declared or p&;d.,.”'~
- "Upoxn the liqp¢&a¢ion or ‘dissolution of this: cozporaxion
af any timo emd in any manner, the owners and holdems of -
Lully paid chares oL isaid first. ‘preforred stoek will. be en- :
titled 40 Treceivo, out of-the- surplus profits derive&.from‘.
*hc busine g .of this” corporam;on “hen - remaining'undis-'i"
- triduted,: an. amount equel’ to, dividonds upon the shares.
of such £irst: preie*red stock Hold by’ them at-the rate
- aforessid, ~from the: date of the original 13°ue 0f Suek
-sheros, loss the amount of such dividends sz shell. there—
tofore have been pald thereon, or so:much thereol &s the
surplus’ profits. o remaining shall de. sufficient to. pay, o
and also. out: of any of ithe: -£8sets ‘of +this corporation; an
amount. aqual 0. the paxr value of such shares before sny amounx
'spell be- pai&_to the holders of ,aid originul preferred tock
or uaid SOmmoN, c"t:o.f:lc.,_,.-.u-- :
L TIL eny chareoxr’ sbaxe° of firsx preferre& stock shall
af any time be Lszued as only vartly paid, the owners and .

 holders of. such partly paid share or, shares ghall haveithe =
right ‘to receive dividerds snd to share in- the assets of this .

corporation, upon its liguidetion or dissolution inm all: e~
spects like. the owners end holders of fully paid.,harou oL
first preferred stock, ~oxcept that suck right zhall be: only

in. nroportion Lo the amounz paid on sccount of the” subvcrip-- o

tion: price Lox which: uaid partly paid share or share bull
nare ‘been I3 oved. .

' Mdoen all acc:uo& divi&enav at the r&me “oreuaia.upon
all of-tho 1ssued and outstanding shares. of said first: pro-
ferred stock of this’ eorporation shall have beon” declared
and shall have-booxn either paid or set spart Zor: payment.,: bux
not. before, the. owners and holders of shares of said- original
ypreforred stock (g1l of which hae horetofore been issued as
P1ly pedid) shall be. entitled. to receive, out” of" the. remainp 5

Ing- surplua'nrofita-ariuing from the business of this' ‘eoTpora~ o

tiox wken anéd ag declared by its -Board -of Directora, caxalg—" -
tive preferentisl dividends at tre rate of six per cent: per
ganum, -and no’ more, wpon the par velue thereof; and such,
dvidends shall be declared and =hall be pail or 3ot~apaxt
Lor. payment 2rom the date of the original issue” of such orig- .
insl preferred shares before any dividend on uaid common '
.tocz shall be declaxed or psid. ‘
: < -"Upox the Ifguidation or di °Olﬂ$&03 o* thi* corporntion_
at. any" time or in any'mannoz; after tho ownors and holder« of
°uch Tiret preferred . stock shall have been paid the fwll- '
amovnt $0. which they chall have boen ontitled wnder. the pzo-
visions of these articles of: ;ncorporation, 4he owners: and
~ holders of sheres of se&id oxiginal preferred: ztock. will.bo
entitloed to receive. out. of the residue of the surplus: profita,
derived from the. ‘business of thiz . corporation then romaining
wmdistributed, sx smount, eqpal +0o -4ividends upon the ehares '
of original prefexred etock 1eld by them,: &t the rate aibre-'
said,'from the daxe of *he original i zue of °uch yhares

_37”




lesz the amom't of "U.cb dividen&o as. ob.al.'r. there‘toforo b.a.ve

“been- po.i thereon, or so-much thereof ag tre.curplue: 'o*oﬂ.'to s
g0’ *e..aining .aha.ll Yo sufficient to pay end also out: o <
the resildue. ol the assets of thi's corpora*t.uon an’ amount eqa.al

%0 the. face or par value 0f such shares before -any. o,momt

‘shall be-. peld: 'to ‘the holders: of safid common-stocke:

: ‘e ‘common stock 0L this corpora‘tion ehall: be- su‘bjec‘c
1o a.ﬁ'.,ess:nont as provided in the Civil Code: of. Co,l.s.:fornia
after ag ‘well:as. bo:t.’oro the seme shell haove been- "’ully -oaid.
Whon .all scerued dividends at the rste aforesaid. wpox-all: of

the iscued end: out.-.ta.ndme; shares of Yko’ first preferred

 stock ‘and 8lso. upor all of the issved and outstendirg. .,ha:rec'
“of .the original preferred stock of this ‘corporation shall
have boern paid or ‘setiapart, Lox paynont, but not. bofore,
dividends nmay be . declared and, peid out 0T the . .surplus:.

- profits: arizing: frow. the business. of this. corporation
upon all. of “the issued and . out*tanding shares of sald.’
~common’ stoek; ond upon -the 1igquidation or dissolution
02 s41d corporation, after the owrers of such: firat

- vreferred stock end original prefexrred Stock have been
paid. the full a.mou:nt 0, which 4hey shall be.: on‘titlod
under’ the’ :Eorogoing provizions of these articles of
incorporation,. the owners of such common . stock: ahal:r.
be-- en‘ti'tloo. o rocoivo and o ‘have 'vaid to: them the
entire residue of the assets: of "..id corpora.’cion by

' propo*-tion to the aumber . of ho.ros of uch common toch
ho o by then. respoc't:ivoly. i)

“iny and &ll of the shares’ of 'Pir..t pre:forrod stoolc
may be co.llod Loxr oe.yment and. re&emp“c;.on by this cor-.
porgtion at. its: o:_onon ‘at. any.time on: the naymon‘t 0.
the'-owner - and holdexr . thereof: of the par valuo thoroo... '

- plus any acerued dividends. :

- WIS et any 'time, ‘whether by. vir'cuo o"’ a.ny amondmonta
of. thowo srticles 07 incorporation or any . amendmont- T
‘change 0f the law of the. State of Califommia- rola'ting to
corporation or, o'thomSo, any sssessment shall, in sny’ f
evext: wha.":ovcr, be lovied and colloctod on any’ subvo:::i‘ood -
and issued sharTes of said first prefarred stock &fter the.
stbseription price 'thereof shall have been paid iz full;
the rights of tho’ owners. and holders: ther20f t0' receive.
dividends and their rights to share in tke assots wpon ' .
the liquidation or dissolution: of this corporation: <‘hall
immediately upon the payment 0f such sssesament exd ‘oy
virtue thereof, bo increazsed in the seme rstio 'as the.
totsl emount: of tke a.oaossmont or: agsessmeats’ so- 1ov5.od
and ‘collected chall begx o tho par valuo o:ﬁ' o'uoh °ho:ro°
of :firot ‘proferred: ﬂtoolc. SR

| ‘Mo assescment levied ox oallo ma.do on po.r‘cly paid

' i’iro'c preferred stock, or original vreferred 'stock: or -

‘upon: common. stock oL 'ch5.° corporation shall be- rooovor- ’
able by setion or. “be enforcible ‘othorwise than by zale:

of delinguent stoek as provided in ooot.uons 331 : e.nd. 348
oL the C.wil Code of Californisa.. = .

- MEvery-cortificate of stock gseued by caid coroo:-a.--
t10n shall show whet proportion of the subscrip'tion price

- of the stock reprosented thereby heg ‘actuel ly been paid,
and shall contein a statement to the effect that no se oow-
ment. lovied ‘thercon shell over be recoverablo by mction:- ‘
or-enforeivle. othorwise than by sale of delingquent. o*toclc

.88, providod 'oy Seotion.:. 551 .smcl 548 oi’ tho civil Codo o:f.’

o Tlhe Board o Dixoc't:ors of 'cai'v co:poz'a.'t:.ton vhall 3
no'twith.,tznéing the- foregoing: provisions of. thooo a.rticlo.. . j ,
of ‘incorporation,: ‘have: o.uthority from time: 1o time to - oot
aside’ ov:t o:t 'tho ;proﬁ't., °.’z.ng from 'the buoineso o:ﬂ“




 tnis corporaxconwcucn rco-onable sums a3’ ioy.
Cdn” *hc;r-iudgmenx be rocessary and proper’ for ‘
‘wcrking capital axnd for u nal reserves and
suxpl -\f?‘ e ,‘AJ ‘,4 : _,.".“ |
| - ﬁhc anplicant amcndcd it*'articlcs of incorporation |
"g in oxder o provido for un i uo of wl OOO OOO oh its firsﬁ prc- ;
forred °tocx. ahﬁ purpo se: ic‘to prov*dc c moana of "upplcmentol

‘ finoncin so tha* tniv applicant may go forw&rd through tbc is~uo

, hcrecftor, Prs nccd be, lof bondo and first prefcrred °tock.1;

: Qh;o Commi eion has noretoforo exprcs*od itﬁ approval of this o
genera* p*an of financing and 1t iv my opinion that thic app’i— "‘”
\cact °nould bo commended or thc‘ teps which 1t has takcn at

| ‘thiv timc to strengthen xts gcnoral fin&ncicl condition.h |
, l o ae applicant proposos to °oll itc fir t proiorrod
'stock at ?90 ner chare and a ks auxhorxty, 1* nce& bo, to pay
a commcosion of %5 per sharo.:‘ £ tho stock i3 °old af 90 per.

i sharc and thc*eaitcr draws dividcnds at 6 por cont as s oro-s‘

oposed l nic monoy will cost tho comnany 6. 66-2/5 per'ccnt.; I‘ '
tzo. a'tock 18 s01d ats ss ot ...ba.rc, 1o cos t to the com-pany
wouId ‘1gnrc 7.05 pcr ccnt. 1" '_ R 'f ' S

' mhis anplicant has heretofore oecn able to finance itsolf
along conscrvazive lincs and at raxcc‘of intercst wcll bclow thc .
'“:vaverage.; It would apocar alco in thi° ;natancc that it propooe” 1
To ¢oll ito nreferred 3tock on o bcttor basis than ba~ obta&nedJ
"o 'dnxing tnc oro°ent po:iod for many companicﬂ cf laxgcr 1zc.  ”' |
.‘“ R In‘or&or that *his appliccnt shall have the laxitudc &e-: -
”;.sirc& in *hi3>natter, I recommend tnat i* bo authorized to sell itvﬁf”. )
| | ~tock co a° to net toe company not le s than 85 por*conx of the pari‘ l*
"‘_valnc, wi*h thc undcrstanding, of cour«c, *hat tne company wil w‘uifcu,‘ﬁ
_pos'*i'b'le, ob‘ta.in ‘tho :Eull 90 por cen't.,;‘ c Lol |
" T:he app.d. camt Bos filed as Exhibit 1 o list of tho notes’fﬁ

\ which it proposcs to discharge from the procec&s or ﬁhe stocz which it

- .




prbpbsos ﬁo séll; “hc*e noteu, according to. the evidenco sub- -
mittoa by the applican were given ;n pwyment for dditiona and

, beu.e*men o tne &pnlicant’¢ p*one*ty or ’or fundu wnicn wore
- ‘u.,ed. o a.cauire snch a.dditiom and bettcment - |
. | If*here’ore recommen& that the' applicaxaon be granxed and“':'

eubmit the following form of order--

| Cant Counties Gas and Electric Company having applie&
“tb ‘his Eomm¢wsion for authority to iswue l OOO shares o* it° iirat'

-,ﬂnrefe*rea capi*al utock a° et forth in the foregoing Opinion N

. | End a hoaring naving been held and it appea:ing that fhe iy

**noses.*o* wn;ch it is proposed to issue sueh stodk are not

.‘__ﬂ.cnarSGable to opexazins evpen ses or to income,,"f

| ID IS ZEREBY ORDERED thst Cosst Cownties Gos and ”lectric;"‘ 
 7Commeny'be granted.antho*ity and mt iu hcreby granted autho*ity to e

sue 1 ooo uhares or it° first prefer*ca °tock and %o sell the ,ame 4-9?

at not 1eus tnmn 85 per cent of uar value.

Qhe aumhority herein granted to the applicant ig g:anté& :3'

 umon 4he following condi*ion~ and not otherwiee* o

' i; | Qhe money° de*nve& from the uale of the.vtock hero-lx‘q‘
In author;ze& to be iysucd, vhall be appliod toward tne paymonx o* |
'amplicant's notou payable au *iled with thi*lcommi sion ae Ezhib;t i
ir 4his apnlication and °uch money" a° may'be otherwi*e availablo
-after the payment of uaid note° shall be u@ed for add;tionu and bet-‘

te:mento to applmcant'" proPerties.l

2. Coaot Countie° cae- d w1ec.tz-ic Comnany uhall keep

. ‘veparate, true and accurate cccount° showing the receipt and ap-"

‘u pl;catﬂon in dota;l of tne proceod* of tho sale of the etock here-

"by authorized to be ie ued ana on ox be‘ore tho ZSth day of oach
| month the commany ,nall/make verified reporto to the Commis ion

1l




vs*ca'tin.g tho "&10 or sales o:f seid °tock d'aring tho precedi:ag

- mon'th the tem. and conditiom of the ...a:l.e, tho :noncye realized.
therefrom, end” ‘che u°e a.nd apblica:t;on o:r.’ ..uch mone‘y.,, a.ll in
accordance *nth 'tnic' ¢ommi smn“‘ Genoral Ord.er 1‘1’0. 24, wb.ich

orde.. ,' 12 8o fa... a:-* a.pplicable s mad.e 2 par't of ‘bhis order.

" 3. me authority nerein gra.ntod. oh&ll appIy 't:o uch .

- tock e.f' shall he.vc been i ued. on or before Ju.ner ZO 1916. .

, "‘he foregoin,g opinion and order are hereby a.jpproved and
_ordered. :L’ilod. a:s tae opmion and order o:f 't:ne Ra.ulroad Gomms iovn ,
of tne S‘t;a'te o Ce..x..x.:forn:.e.. ” | | /

;Da.’ced: at Sam Wra,nci co,, Ca.l ornie., thi° /0—'d’

- of Mey, 1915.




