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In theme. tter O~':t'h0 !nves,tigtl:tion ), 
bytno Railroad,Commission upon it$. ) 
Ow:!. ~n1t1s.t,ive into tllci'1.n.anc:1:;l J 
oond.i~:tollo:e tlle:,'O'n1ted. Ea11ro'alis " '), " 

, case' No .610 

. o~'Se.n'!::tl:C.e1sco,~· ) 
!. ,'" \ .r 

'" .. ' 
."':., 

J'osse w.~, r;111enthnl,and. Vf.illimn· M .. Abbott 
for·'O'mtod:?.AiJ:oe.d.s o-t. San. Franciseo • 

. Fl"e~G:rick'::B.Vs:o.Vor&t:l!or C'alifornia p.a11way 
8lld:J?ower: '. COI:l'pa:lY ... , ,. ' ,;, "\.' ' . . . 

::::'"J;" ,MoC.'ti-tehon:for c.or:te.:tn ... bondholcle:::l:: of'. 
'Un1 tea.:P.eilroads,o :e:"Se.n <:E'l."e.nci·$co'~" ,'" .. "';,". ': .. :~> ,','" . i ,:.' ::,': .. , ',', . " "",.'" (I~ '.~ ,,'~', 

'. " ", ' .. ' ~ . 
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'"' " ~' , . ' 
I ,': • ~ ,'" ", .... ", 

Qn1:uJ.y 28,.'19,14,. th1::( cOtlmiss±on' is:suod Iln: ordEll" 1nzt.1-, 

tut:tngon' i ts :ow.o.mot1C~·' wi' :tnvest1gatfoll"into:i:ile entiro' ::i~nc;ie1 I 

. : ,"'" " '. ' "", . "" ." " . '.' . , " :". '.' .,<"" ':'. .:,.,,.. .. 
condition o:f' t:Jle, .uIli tea: Ea:t1roe.d:s' of &Ln' Francisco Wi,the.- v,iew·:·'to' 

! . 

~:txl~:sueh .' order < or'·'ord.ers" a$,:,,:Dj;ghtbe"n~~e-$ca;y-to:', i~~~e:'~h~i'UI-
t11ln1.ent 'of,. tho' obli8at'ions'~"o·t· 'th1s,'"eo.:rpor&tion tor t'he,pub11:C:. 

. "", " \" ,', .' 
,J' '. . I • " • ", ~ ... 

, ~e' ,Ol"a:er,;;C:tl'~J.1DS,this';investigetionw.c.sas:f'o,llO';S:: 
", ',',I ,,' '" • ,',' J. • "<.':.... . ,.:,1 :', ...... "';,' .. ' .'.' ',J .I,r •• ,-

:: . ,.... ~oPJ):mt"".:· " 



:' ".~ : .. ,... 'I., '" '" 

. tF.7BE:o{EAS.it e.Pl'es.rs·'thE):t·tho accounts o'! the, United. 
P..ailroo.ds o! San Fl:':::.nciseo '3.1'0 not in Do fo·rm which truly. 
,1ndic::,ate-s :tts ~ins.nei!ll, condition; a.nd. 

, ~$AS~ @ inq.u1ry . ~hould 'be mad-a, into the m.o.tter. 
of, thees:te.'bl:tsnment and maillten.~ee,of·a do)?1'ociat1o;c,' 
acco'tlnt.,.' anli. , ..' ' .' ' 

mi;&EEAS~ i ~ e:o:peazs tbe.t the direetol'$: o:f ,united 
:Ro.i,lroa:de of'san Fr$.llci scosllould. ea1lZ:e:to'b,e restored·. .' 
the money taken as .e.forc:s~id, 01" Jjresent,~ ;plan tor,the 
rcstorsti,onofs'C.ch,monoys',. , '. . . . , . 

'''NOt:.:", TEZEEFOl1E,., I~ISEEP3:BY ,O~.EI> 'by,tho Ea11-
rosd. C'ommi 3s10:o. o~, the State o~ C'ali::o:t"ni.s.:, tiult Sll,' in
vestigation 'be 1nst1,tuted.,on its: own mo.tio:1nto ,the· . 
entire fi:c.s.ncial· ·condi tion of. U:.1 ted 'Esi~~oa.d$ ,0'£· San'·' 
Francisco,. vl1th a·vie71, t'o mek1ngeucil ordor' 0::- ord.ors 
as ':NJ.ybeneeos3.!::rY, to insure thof'CJ::e'illtlcnt o:! :t::o.o '." 
o'bliga.tioneo'!,Un1 ted Ee,1l:r.oe.d.3 of'San1rsncisco" to. ,tho 
public $olld its' bondholdo,rs:, 8lld other 'creditor,$:; An(L, .. ' 
that such i,nve~::'tigat'io:l. )Je set, down, :tor 'b.()~ng''bo,fol'e
CotmXi s&:i.onerEdger:onfol" 'the 17thda:y of July,' '1914 p , 

at,: Sem Pra.ncisco, at 10, o'''clook E. .• M.·' '. . " 
"IT IS' .R:EREJ3Y FU'R~BER ORDERED· that tho dir&c't,o%"s , 

o·! United Ra.ilroad:sofSe.n; Frs.nci $.00 e1.ther'makoproo,!' 
a.t su.cii,he.~1noo:t t·he re'stors"tion :ofthe mone'ytakon '. 
a.S8.bov~,'deecri.be<t,.or, present s.·,plan a.t· S'uc'h,!he:sr.i:Qg': 
for the' re-stora.ti·on of' SUCh, money.. .' , " ..... ,... " . 

"De-t'ea"at :S&1' Fl'ancis:co', C£tli:!orn1a,th1s,ZBth:,' 
:to :'*':I.'!' ... ...,. 19111' 'ft' ,,' ,.".' " .. ," 1,I..i;M'Y o, ... '.~~' '.~.' '. ':, :.~; 

···.1 

J!ho:necase1ty' fO'l" suchan i.nveetiga:tion "oee.ame: apJ?s:rent. 
, " , .' ,. • .' • I • " I ,.': .::. I • ",: ., '. ~."~ .'\~, 

while thO' COttn s:ti on', hsd. und.er c'onz1de:o:.tion A:op11¢atioll'1\0'.1076~~;' 
, ' ~.' .... • <. .' ' ,.' , •• '. :'1, I"··, 

, ' , , ". ,.,: ',: 'I"~·. . 

whe,%'oin the Uni ted.P..ai'lr,oe.d:s of San Fre.ncisco asked.'for,'authority.· 

I' to ies:u.ocar' t:rus,tcerl'i'!io~tes 'of the isee' ~sl:o.e':of $ZOo,.o6o~oo' 
. "~"I'" , '.. '. 

In~:Co:c1.Sion N.o. 1536" dated. MO.y22,1914,. ·s.ttontio~'l 
. .'. . ...,' , '. 'I' 

vn:.s oa,lled tothe:':f's.ct thatMI'. ?a:triek' Cs.lhoun, forme': :9l'o-siden"t: , 
"', ". '. 1;--

of "J:o.it:ed.,,:R&il'r~~d.s::ofSo.n Fr~ciscO.lul;d:,VT:t,thdraw.n'from·.'th~,":·' ' . ." 

corO.p$.UY,'S' t;e09.So,ry·"the ,S'QJllof ~l~096~110~"iO,and:'hed$.pp11Gd',,'it, 

to' purpososior.&,ign;,to. 'the:railwaioorporat1:on, 'end,.'t::oat",:V~~ 

" 

" , ' 
I, 

, :.. r • .' .';\'... •• -.. ,.. ... ", •• '. ..,.' • • '. ' .. I " •• .'. > , . ...;.:.' l ~" ',: '" '.. • , 

JG$se-W;..t1lie:nt.ha1~' uponts.k1ng tho offioe' o:tl'l"OC1dont,.' , . 
• . / .' :,-"'. I • : t· t .,' ,"'~ , ' : .. ' •• ,~.~,'~' '. '. • .:/. '. ,~ ';.,:' '. •• :". , .•. " >. ~ 'r., i" , 

~d'obtcinod. 'from 'J{;x~ C:s.lhoun ,s :p:romiscor~<no·te' tor. '$1:,:0:96~110~70,. . 

pllY~'ble "on~ da.~:s.ite,r :da:te',' :tn'!svor,' of::tl:.& r$;ilX"Oo.d::.~eo:npa:l~~:·· 
;: :", ,,1 ~ • /"."..., . t: r I ,.~, :, .' ,.,.. '.,', •... '; '. .,' ,. ' ••• , 

~henot 0 J "WhiCh: Wns',,:~O'c~ed "oi:etoek . of';: the Sol{.Lno :'In1gllt~d: , 
~ ,':, ", ',':,'. .' ," ," ,,' ::' ." .. :'~:",<,." .. ' 

:E'a:r:m.$~, wa.s su.b$~que:nt-l~,'w.::itten dovm 1:0. thc·bo·oks.of".tile,: c'om- ' 
•• ,.:' " ·r •• ' .' " .••• :., ,!. '.,.. . ... :' , .. '.. '.; .. ,.," " '.. . . ;':i.<. ·'1/:;' .,' 

, .. ",: 
,. I'. ' • ',·:::l 

',' 

," 
,,~, ""If 7""" ' ,.,l. 0' 



.. 
Rearillgs .Vlere hel(t on 'July 20," Auguzt2'4. ~d Al:lgus:t 28, 

1914. Offioers'end fo;mel'di~eetOl'S:: of 'Un1tod~11rosd$ o!',Sa.n 

~=anoizco were calle.das wi t.nosse:e, .' ao,wGUsz' oi:f'ic~als' :0:t:tbe,.c1ty 

. and. eo-cuit:r of Scn';Frsncis.co' and. ,eI::ployeezo~' tha.'CommzS1on.· A 
, i ' , , 

mo:o.o:-o.ndum' of suthorities' we.s submi toted 'b~. McCutchen •. Olne'y $lld. , ' 
, . 

t:111ud,.· '.e,s. cOWlsel1'or' OWIlel's.ofcel"tai:n· Un1ted.:'?.a1lrocds· of· . San, . 
I " ' '," "," 

.. .'" " ,,'" . ". i;_ :." ',," j. .~. I" " ,.' ',' , '::.: " " , ' :. ,,' "'","'" 

P:r$llo:tsco'bond.$~and. So ,brie.! wa;$, filed 'b;j"Fr·e·d.e:r:ick,V .. :: Va,n .. v.o.rs:t>on 
• ( I , • I ". ' .' " .', I •• " '".",'/ '" 

~:o.e6'omm.ss:tononde-ayored. :to a.3eelotc.i~ .. too~t'OXo.of' 

t7ae authority grs.nt.od. ;to·t.he.·. president of ,''O'ni ted';Ra.1,lros.d.S,.o!.~ . 
• - , ' " ~. !. 

1::-allci z.coto:W1tha:rSw f'ttnds.'s.nd.::the ciro~stc.nc·e s.surround£ngthe: . 

wi thd.rs.wal o.~. ~,.~9·6.,,1IO.~,ZO:.· 'TheCO~ zsi'on;'1nq~1rGd ~t'o·th&::' .•.... 
. . !',' . , 

' .. , 
•• ','I, 

s1tt1'!.uso:f' uni't~.~~,~lr oa~s,·o.~ San' :Fr~c:t ::rco~'e1villg' 'J?art:1cul~' :: 
. :: a.t":ent1o:lto :t::ac':ca~:cellsti'on·o:f'. cO:rat:lon'cap:ttal; ztoek'.to .thc:>iac() 
i:. ,. . J ,:, • '. , , •• :;~<, ,; : . ,.,.,.,'. ". . t, J~ .\. J , ," ' ';',',,' ::. • • ';) ", ' ,.' ':, ":. ,", " 

value ot',$l,..200,~OOO"a.nd.·the,ad.d.ition·o:t. thD.~··.a:nount.1io .stl.l"J?!.U$;~·.to .' 
. ." ,','1" ','; '" .'" ,.' • ",,' r' . ' '.: ", 

themetr.Odo:!:rec~rd1ngt~$iIlk:tngi~a. pay.mo:c.ti; to the:::·'n:ttt~r., '. 
• " ." • '. • 'j' " • • -,'," i 

o t !>roper.cle~;~~i c;tion. ,:er.c.rges ; .. to;.:c.o· '. c"oi'li t y 'ofunited..~Si·ii6;dS·· " 

0:: S~.Fl"anCi~eO·.:tOl'e.ya~'Vid.ena:Z; to-. the f~ari~-hise',O'biiga~'1:,onz:' ;o:!:. 
, ',' ' ,)" 

the' cOl:lpsny, ~ .incomloct1on th¢.rci\'i th.,·th~fele.:tm :of :~fi1e1n18::of:, . : 
.... ." . '., . ':.'.': .... . .... "~ . ' ... :.~"'.:. ;', '. ' '. .. ..: . .;::. .' .... ,. .....,.' .... , :: . ' 

t'he Cit~O.~S~ .rranCi.Scot~ t t'her~:.'i~,:,~~~~f~.11e~: 0lblis.s.~~.onto. 
IJa'Ve' $. le;rge,am.o~t of.·stteet. s~:~s.c~; .andgenerel~Y " .. t~J:al,l.~:tt.er.s.·" 

'. i. .,',', , ,.r' . .' ". : ,:' .; I " 

pe.rt~iIling. to the' tina.noie;l· condl tionof.,th.iS.eOl'l>·orlltioi{ •.. 

'I'tt ·ap:po~rz. tblit e>t eo . sp ee1aJ. mee-t.~g. .of >t h:~ .. d.1:r:e~,t~r e:o f· .. : 
" "' " < ,. I' '" " ,I " ., , , 

Un1 ted.?ailrot-Q.s of Se.n.Fr~ci eco~ .. held:· ~e:t l6,.·1912,\·,· ~hisresolu~ 
• "" 'j. " , , • .1,."'" ' " , I,' j ,', • 

t1on, 1ntroduc~d:::by·.:Di:r&.etOl"]'IOrd.o.nd· so-conded.. b:y:Dir'e'c-tor ·Mcil'allY,.·:· 
, . .' \'., ,', ' , 

. ',' 

. . "AE'SO!N.ED~ tha tllllaums . oi. 'mone~ 
hi tJ:.e:rto· d.%'a.Wl1', "0:;. ,the· ;pre.sident. 0 f th1e. Com
pa:o.y,.<·$.Udall. sdvtulceS. h1tl'lerto·.:::le.d.e."o,yh:t:l .. : . 
to~. or,Q;is"cl.U's·emonts ,me:de on sceotolt, of, ,ati::; . 
:porso:o.. orcol"1'oration •. b·e"and tho,;/'e~e,'arO">'/ 
hero-'by ,ratif.iod..· a:ppr ove.dsnd co.nt1 ~e.d.;&::J.d:. 

, •• , • " I' I' ~ , :, ' ' 
.,·,t ..... 

Y, ' 

3, 

., , ' 

"'. "'.: I 

';' 

, , 
'. ' 
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.'.' ,.' \ 

", 

" ' 

'. . '~:, i':}?:::;::;:,;~?,::~:r:: >;~~,. ,: 
. .. . . 

. , . 
• , ,,' ' ... // '.1.'" "'~" ,!. '\, 

..'~ ,,': ;, 
", ," 

. ' .. " ,nBE:I~'F~:? m:SOLVD',;·,t:b&t:tJl~', . , 't 

~G:::ident. ,o'~ .. thie. ,C;o:l'OSJlybe,. :, '::m.dhois, herC'- '. 
by ,au thorize<i to dr,s.w· 2ueh' fllrtllol'" sum ,snd,to' .. 
make suc,h:fur.t,hor, advanee,$- :to,p,' 'or' disburse;'" 
montson:aecottnt','o,f~: 'CJly co':r:po~ation, aZ~he>me.y 
doc::l to:%,: the ,,"oee.t: inte~eete, ofth1sco,mpany.~' 

, ' '. "',: <' ,':> , .. "A" '. ',,",.:',,' .,'r:, ",,:,' '::"" .'''' ,':::,:',;~'._ '." "':.:' .;';.::.,.' '/:~': ,I' '.,.~' " 

A.t ,a' ~pe¢:t~~me:e-ting;, of 'tbe e.tockholders:~::,~eid.d,oiJ.~·:J.W.;gil.8-e " 

2l.,1912~ ~ee~rdiz:g, t~" the, ~i~ut:es~,·spc~is.l,:ait.eri~io~:'~~~' :~anod, td 
, , , " /";: '. '.. ' ' "" " .',' .... ,:",;,' . " '" .. :. ~ 

tbe re-solutienratifying 'and, S:Pp~oving'-;h~\d.r.a~/ingz,::O',f.~onO'~' :,tmi 
' .. ' " ,.' ',' , ' .. ,,' , 

~isb~rzem¢Ilt2 made,:by' ,the:?~e~~id.ellt, e.nd.aU-;hO:::iZi::ng:,:f~hOl""a.is: .. >,.: .', .. 
, . "",' .' :- " .... ' :.:: ,:, . " ' .... ." 

. ~3e:le-nt's by.'lliI:l.in the" co~any:,.,..s':i.nt~re$.'t.'O'l'o:C: 'mot1ono:tMr~:'" . 

,~:-ey'L~ ~OJ."d", .. se,:~.ond.ectby.::Mr"Z~ .. 'f[.'~a:ll~tt'·"tbo"t~~er.h~l~erz:;' 
. " .' ,'. . ' ' 

:-&ti!:teCt, ,a.Pl?rovect and. c-onfirmod tho:' ~ction o,f' the' :;30a.:rd,of'·: 
. . ','1" "" 

J)1rector~: 1n~d.0:9t1ng';the,:ro:3~·iUt.ion, abO'Vo 'quote~ .. ' 
, \Th.11etlie eVidence: :doe~not, es:thblish 'tho: a.uthor .of 

" .. '::. ' ... 

r.'\'1.."" ·t' '~"';t'.t;""o"'~···o"" ,"11"-": A.''It~''!'\ ... 'I..''''';:r';,' t:rl!lo~';'~~"'.a ... ' o'JI' 'u";',(t;;'a:" ,.," 
;.;...L.lv ;' .~'" ..... M,;.Io . .w.J,-.. .. ..... .' . .101~..;", ........ ~,"" ... ,y ... , .... ' ....... ,9 , ... 

(" " 

:Rsilroae:s 6fS&.n: Fr~~i'seo, shC~::t the.t e7or. sinco thesan,."]4ancieco 
, , . '.: ", ,,' '. ',I,,' ",. 

!ir'eo! 1906.,.' it, ,j:a;d."ooen the custom' to,~=rorlt :ettsh:upon·thc'order 

a:l.e.l:ee~i:p t '0 f,.the,,?res1,d.eIl t ~ H07lGVer, ,·tile: bookz", eho~ J:l.or.e.~.ll~ 
":,' '" .1, • '. 

,:'., 

, Itapl'~ars,' tha.t.Wh@~·l;vorthe'Pre:$id.ent .d~siredi'undi, 
• ., I' t •••. ' ." """ ' 

he' sont his: repX~$ent8;ti ve' to' tbe 'trO'asure.r' eo' 'offie,e: .. · Zha,,' %'01' rO:3 en-

',' 
,I,· • 

, ';' ,~, " "'" ,I , ' • I, '. 

'. t~ive' &l~,ays cSlled.:fo:-,: gold'., ·U:ponlOO.k1:cg 'the:p~yment~,'~)ho.:::treas.urer· 
." , '.' ' .. ".' . . ' ' ..... ,,' . . .'1;.' . " ':';, •. , , ...... 

, w.ould: telt'ehi$ .'reee1:pt:. " .~he:ree,01pt 'mls':,plicod,'1n' 'the::cash/"oOX:':' 
, . ,"" .' " . .... , 

·~co~t,ed. as:\c::t~h~'.:',: '.l.. note ·Vf0't41d bcimadc:1l:l.,:&" memora:ndtur.'book" ,'" 
. .' '.1,' ".' -',,, 

, "'. , r'" 

.~ l,tJ" • 

: Io,t 1mtil,", the 'amount,,::: of the 'reeei~t3)egs.n to ,e.l'Pl'O:d.;_:" 

'mate; $1;'006'pooo~, ~ceord1nS totho,~$timony, .', didtllo tr.~A'zur.or',ro,~ ",' 

porl, to tile' se¢=e~=~ ~d 'a.'gk', t~t :t' voueh~ be, made: ~ut and ~h,C:.:i,:· 
• " ~ ',' • '. - r I • ' 

. : " 

• I •• 

:, I 

., ., . 



'anloilIlt' ~,:properly .enter.e.a.~·' In :'uly,. 1913,.' 'tl'!e'tl"ea~er' u:pon the in':" 

struction ot the' aceountants,.entore·d· tbe amo1lllt1nthc·bookz. 
I , , J 

~etoat1:nony ot other wi tnossoz, Z'hovre t~st tho/amount 

Vli-thdraw:l waecarned on the books ,of the compO-ny, ~1rs.t az 

casli,.· the~'ae @'tIocco-::.nt rec:eivable end la.,t:or as a. note re-eeiveblo, .. 
" .' " . ' . 

30¢"$uZe the' money vrithd.ra.wn fromtha treasUl'Yo~ the 

United. ?.e111"oad$ 'was supposed to:as~c beon invo'sted 'in the' pro;pe,r

tioscolltro~le'd by:.SolllllO Ir:rig~tei £e.rnis~ a ·lano. J?l'ojeetin Solano 

County, California.,' Mr. Jesse 1([. Lilienthal Vlaereques"tea,.to· azcer-
, ' 

tain!rom the 'books of tna.teomPS!lY, tho Qmouuto:t monoY£l,otus.lly pu't 

1nt 0 . that ':pro j eet: by";a. '. Calhoun. ;,.t the' hearing held:Al:.g'ust,Z4,. ,-

1914 p lrr. 'Jczse<Vl~ Zi11entlial submi ttod this ztatecent:· 
it .. 

!:ota.l j)'ay:nents tor lcnd.,o:: e:o:::t (not, 
, , shown',onSol&no books) --------- $6l7,60S .. 70 
Total eash,:. o.dv~¢e,$ 'by Mr., Cs,lllo'Cll 

. Cae" e.i~C;OSo:o.i,"bY,SO,l&:.o."ooOk$l·~ 56fT 914.00 
"' ,"" I. 

.A.dvaneed by Un1 teet P.ailro'ttd.e of_ 
San Franc:i s'c 0 ·,----~- ... ----------.. ,-..:l,096,,110.70 ' 

b:d.vsnc·e.d; by,'o:til:ers {0i:tima,ted:) -----..:. 2.92,000,.00· 
',' . ,., '; ,.' 

. ' 
:~~l, lSO, 5ZZ.70 

~otsi., ------~-----~---:..----~ ~l, Z8S, 110.70 

.' ' 

Itthis,stlttement is corre-c,t, it \"J:,ouldind1ee.t.G that.' 

ot the ~l;096,110.70 w:tth<iravm fro'm the funds of the UilitodP.a.1l~ . '. 

rOB.d$,,'~207, 588 .. 00 did not go, into thoSolsno l?rooJoet.'~1s' sum 

of .$207.S8S.00'ro:c:.a1nz' 1JJlaecountod. for. 
I • I • I 

fine.ncial a:ffeirs'o:f'otl:l.er 'till.an public utility co:rporstion3~ norellould 

i t be eal.J.eduJ?~n to· proe e ed. in'~o ::.~e 'ne ee ssa.ry ir..qui ry, to trace the 
.' ,,' d. '", ,"", ,:: I,,'"r 'I .;' •• ~ ,"Y-, ; ..... ". '. .', ..... ,. r • 

money di'ferte.~ :fromUni ted:?.ailro,ad.s."of:.Ssn Frane:1.s:co nor:to, de:t;emino 
.,,' " , .,'-', , "': 

• ',', 'I~ 

,the full.lagel respo'ns!'b1lityfor, such d~ 'Version. J;c.c:ord1Xlgli,·<the,.-
•• , ! '. '. 

CC=isZion'tx-ansmi tted. . to, the, D~striet Attornoy·0't'thc.,C1.ty·::and. 'Co:e.nty . 
0:1: .. San '. he.nci a,eo~' ~: ·t:t'ais'~riP;:'o:t. t~e 'evide~ea, ~eke~' :i~':,:th1~,pro,o,~.e.d1~,: 

, " ,J • ~, ' '. " ~.:' I ' ,~''', ..... , 

a.nd tl:.is ,transcript i.$ no~:in·the",:poS$e,$'$ion·of.· :;tlie.-: Di·~tr1et:'Att6:~e·Y'.: 
, " 

5 i " ' 



" 

,,',,' .. ' ,,' 

... l "' /' -' ••• ".," .. II~:,': '.' . , '" 

I ' 
~e C¢mm1s.s:ton·noxt ao..d:reZ30d :ttztt~t0ntio:o: tctho,' .. 

,~uostion of tr.odiv1d.ende :PD.1d·oiU:l1 ted Railroads of··· Sen';Fl"rule 1ao'o;.. 
f • . • • 

United Rai'l:::oad.~ of, S&:l. PX'aneieco 'tbcs'UrreMe.%' of com.'llon 'stock' .. ' >" 

cert:ttieates ·to tile pOor value' of $851~400 hold: . 'by Ro:ilroad POVleT and.' . 
. '. 

Develop:co:c.: CoJ:ip~y:,the pu:r:pose .t1:ld'm&thod 0=( reeording:tlle"i.1Ilki~·· 
. '.. . . .. '. .' ' .' ·Ilild.·, . ". '. '. '. .'. '. '. ,. . 

fund. ps:.yme·nts; proper .d.epreci1J.t:ion cl:.D.rges/ the ob11ge.t1·o%l3: 'of' . United . 
, " . , ,. ,.' , ' ~' . 

?..ailroad.so! S~ Frc.nc:ts¢o· to its.bondholdcrS".'tlJlct'eradit.ors,·snd. to.:,. 
, '. . .' 

the publie. :. " . 

T:c.e' dirootorz'o! T]nito'~ ?e.:ilroadz. of Sc.n .Frane1~~·o··'~~~ a.'6oet- . 
. (" " !, '. , • 

iDg held.Dccemb·er21~ 1905;r·· vot'&~~ in vie.w otthec·s,p£te.1.10ZS.0'$S'O,s ... · . 

te.inecl tb.rougl'! -i:"lOe1ll'tAq:uAks and ~ir.e" of:, .. April, 190s r
i

.and"t·brough' 

the·gubs;C@.ontstrike ·Of.itsem:plOY~e'$.,to reduce the eo:mmonctlpi tal, ... . . .... ,-' . 

stock ot the' '~o:r:pO:::StiOlJ":f'rom ',tho par' vslue of$z6"ooc,~'o'OO' .tothe-',· 
" .,! 

Z'tle sto~liliOld:G~S of ''Om tod. Railway.;: ,.Inv0~t:tlent'C~m:osny, . the· 

holcl1~ companyof::ufitGcl ~ilroa:dS 'of .San F:rseis'co,a;t:ame.et1llg· ',' 

held. ~y 1, ·1,90e', •. consontocl to' the reduction' of' tb~' ec,1?ittll'stoek of 

Uni ~ed Etdl:roa.d$~f ,So.f;F~sn~iS:CO,' in the amo-ci.ntin~i·e'e.ted"a'bove·~ )tro~ 

tided. suer. ,:roduetio~' did; not' ·reduce the on tire 'capita.l: S~O~k' ~f,~·U.n1~ed 
, " .., "'." 

'Orov-.l.dee.' fu:rther"."tha.tno.'rodu.ction beme;de . upon the 'bo"okS' . of, ."Jriited ., 
.... ., '." " .," .' ",,'.' I. 

~lVl~Y~' I:c.ve~~~nt Co:n!JConY.s.s to the' coet 0:fit"ginv.eztment',1~.thG', 

.stocko! United. RO.i·l~oD.a.Z'o:f' San l1'rl.mciSco,· 'by reason oi. such:'aredue;" ... 

. tic:l~ .... 

., '/. 

roe.dsot san. Francisco a.doptect: tilis'· rcso,lut,:ton: 

'P1j:a...~S;~the' rectuet:ton in tho co·mmon ztock 
of the. Uni to·a :aailro'sds 0'£' Ss.n Franciseot 0 the 
a.tlount .. o:£.,'--~ $lri::OO·rOOO (J;S suthor1z.ed b~:re$ol'!l-' . 
. t1on. adoptad.e..t .thespeeicl me~'ting o=: tho., ,~irO'C"torz .. 
o~ -:lUZ.C:Ot:.PSllY~ helCl on Ilacomber 21,,"1908,. reduc;~. 
the eomPa.ny's li::tbili.ties,:to the:t oxtent,' MS'. we:r-:- .'. 
re.ntod';' crod.i t to :erofit a.m'·Lo sznccotaJ.~' ,o,! S' . 
C'one,spondiJ:lg &::Otmt,.'· and. ird~?'?.J.S,.' the Pl"otit,'a%l.cl,. 
to~s' ac.cO'o:c:t, of thO' CO.i:J?at.l.yhe.s not heretto·f'o~& 

"', 



" 

.. , 

, ' 
'-', 

received 'credit for the red.uction of 'the "com:pany~s 
liab,ilities, -:0: the exte:o:t: of the investments of'~thO' 
va:ioussinking. tund, reserves: o,t the ,un1 ted., R~11ros'd:$ , : 
ot San Frs.nc,i$,co , rmd its subsidiary oom!,:>anios.; .. ' .' 

,":BE?IZEESOL1E:D,.ths.t, the COntrolle~b:e' and" 
he horeb:r is directed. and. em:powe,re·d to entor to' the
ore.d.! t of said' ?roii tand, ·Loss·,Aoeount e:c. amount of' 
$1,.200 p OOO' (the-par ,va.lue. of 'tho co:m:oIl.es.p.ital' 
stock "c:s.ncelled. and· ro,t:tr.ed:.) and., os: furtooramo'C.tl.t of 
$2.,,0,9'6;,;814.55 Jtho investe'ctrunountso£': ,siDk1ng',1'tmd 
resones}. ,and. ',to c.redi t':prof'it.ond los,scoc'o:unt' in' 
the"futtlre, tho. c:tlo'tU~:t.",o.f,.s'imilo.r Sinking f1lnd."'in..; , 
'VostI:le:o:t$':,' as;;:nc.de~~:·" ", "'" ',~"", ',". " 

"'A ~., . 

"Jh11e the bo.oks, ot" United Rru.lroads' of Sa.nFranc'is~o': showing 
• " .J. • , • • , J ,. ,. • • 

tho '~etu~l ·ontrte:i.s's authorized 'by the boarct"ot: d.irG¢t.o;:s,;"c;r~ ;ot·· 
" '/" "', " 

av~:tlable,tho' ov.idellO,O' "ci~tirlY ,shows "t.he.t th:e'pro!it~a.ri~'·:l'03Z: 'ac-" , 
cOlllit.,\mSCre,clit~'d."'.with·~,,200,OOO 'beea-uzo o,t tic" r'ecluet1on of:: tbe: 

. in. tAo siIDd.:cg f1ll:ld.rcservos. 

crodi ted' fromtimo -:::0. t,ime, 'vlith 's.moUn"t s 

!I::r. Jobn,P. For'beS".re:Sident"J?~.rtth~ 
'1 

. o~ ~sk1ns ,~dSoll$~, .the,fiX'l:l which ~udi t$", the' ''books 'of:''O'n;'tO'd Re.il

roo.d.S o:!Sa.n' Fre:o.cisco, clefc:l.d.od. the s.c'ti on of' the',oolnj'a.ri.yon ,the' 
. . '. 

gl'o'l.l:ldt:ha.t. the'surplus or pro:fi t and.' 10 es account was tl·.· mere ciC3.l'iilg 

aceotmt. ·If ~~.'F,:ol"oe~ t thoory w.erec·arriod to i tslog'1~a.J.con~lu~ioll~ 
'there v/ould. 'bo. nothillg' to prevent. tho boo.l"d of: d.ir~ctor.s: ::f'rom incret:.s-

ing, ordeereas:tng the capital sto.ck of a corporation, -~nd,thoreuJ?on, . 
, ' ., 

c~rg1ngor cre-di t1.ngtlle amount to :oro!! t' and. los s, a:rld ,thus thoXo ," 
, .' '., 

co:le. becr,O's:t,ed Do su:r;plus:or de:f'ic1 t .a't will. 

:,0· Quote from the ovidenco,: 
, ... 

l".r. :Reynolds: ":Do-'you. k:c.071. ti:lat "tilis $l,2oo,000 that 

Mr. ?orbes: 

Mr. Ee ynolds:: 

LZr. Fo:::-be-s: 

. youtransto'rroci into surplus. under your 
o:llthority was used.. torte:;. cl1videndz,Z" 

m.T'o' <:tL,l" ,L t -a <:t .... o.~' fr """,,, .,.:1;, "..:1; .. ,.......... \I. " , !, ~ 

''Row' co,uld you have ~.~d d.1 "lidond.s:if' you 
hacIn'thad.·this ~~,200:,OOO 1n"the'"surplu&' 
ac co:a:nt"? " ' 

"'7lell,as ,·a. mat,ter of taC"t.. thore' misht. ~vC' 
been a. defici t- ind.eed., there, ws.e a. 'deficit:, 
C3.1l$.ed; by.oill" mak1:cg t'hizentry;,i t'w.aa ' 
necessary in order to' get that deficit.·' 
tho.:tsomethi:cg be ,d.ono , .. :mdthis' stoc'k 

~ . a:. n "."lae .x:e uce ~," 

{ 
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" 

Mr. Reynolds:, "Did 'youd.eclc.:re ,d.ividends;" cOuld-you' 
:cav.e without the,$1~200,OOO"bo:i.ng put into 
sUl1>~us ilavecle,claroo" <11 't"idende:'Z'1f' 

rT"'Jhy~ certa.inly not. '" 

C'Ol::. ZCLgO:to:c.: "mon you didl'sy dividends o"J.t of. itT'" 

,. ' ."' 

It is ole8.:-" of: cours~, if the $1,.200,000 hsd"not 1;)'een, 

:pu'ti into surp:Lus a.cc:O'llnt, the.cOI:lp$.llY, Oll i tz O\'/n sho'1f~.ng, WOttld nevo 
, . " 

ho.cl Q. deficit .•.. 

~he ovidonce shows tlla'ti the che.rg<;l,$ incident to the, 30-

ea.lledg::aft·prosecutio:o. Vl<;lro. charged against ,a. sus:ponso'ac·eount.~. 

the i.doa"ocUlg that they were to be. se:nUnod by the ~olding. c ompOllios~, . 
, "' . . 

~ certain amount, atter. somo. o1'1'031t1o:o., VIas assumed. by the Rs:.tlroe.d .. ·· 
" . '. ' .'" ' , . 

and. ~o\"1o:r Devolopment Com:r>tmy, Vlhichgave its not,e or notes; ~or 'tho 
" . . " '. '. , '.,,' , ", 

amount.'assumod. . In sottlement of this . indobted.n~ss.. the"'p..o:.:!.l?=,osdand, 

?o71e: Devolo,p:nent, Compsny turned over, to Uni ted-Railroad.s' ,of 'Se::l, 
" ' , , 

~ranci:;;:co" common stoek he,ldby it 'to the :9arvalu~ o~· $851,..40'0." ~iz 
I ,,' , , ' ",',I 

lit ," '" .. • , , ' I'" " •• , 

'Unlike, the ~1,.200,OOO .'i.t,has.' not beon cancelled, but is ,held'as: live' 

treo.sUry stock. ~ho COtl:pa.ny":,,thol"efore-, carrios e.:tlong' ,it$. o;ssots'.'at 
' .. ',' " ,. 

par,. .it,s oo:m eo:n:non, C~p'1t8.l stock:in: tho sum of $85l,.400:ro:ceiov:ed,':f'rom 

a. hold.ing'co:n~a.n:; in s.e-:ttlement of account .. 

. Re~erODC'() h3;s'ho:rO',t,o~ore. ~e~n made. to, the action of -l:hc 

:Sos....-d. of ,D:trecto'r~' incal~i:rig' upor... the controller to, ~red:i t the:' :profit' 

,and. loss sccount 'VIi th '$Z, 096.,..814. 53,~.' the e:nO\'lllt,' e.lloge~ t:o Mve.'been" 

:tn tho, sink1:og,' fund.rcse;""'e' P(;)'oruary 5" 1909~ and v::!. th tu.ture·z,1nking 
. " 

" /' 

In theconso1:tdated. statement ShO\1ing the d.1SJ;>osition 'o~" 

s'tU');llus, J~ue.ryl,,1906,~- June 30,. 1914;, int:ro'd.UC'edas' ov1.de:o.e:e b:v., 

Uni to,a. R!'''i.lrO~d.s of San FrOJlci sco,it a:P!)ears,' the. ttile SUl1'lus'sceo:rmt' 

'·',ns.(been,cre,dit,edwith tn~ sum of :!;4,.9.54;.,..290.1.2:~ whie:b. sum is: sntdto 
• 0 • 

, . 

:"'cp::esent caSl1,1nvesto<I in see~i t1e,s'for sinking ftmd, P'tU'l=lost)s'';: v 

8· ... ',' " 

! 



. , ... 

, ' 

Zlle' d~~ oft::ust d.atod 'June 7." 190~,. se'curing ,tho ,a~ent 

of $35,.2.75,.000,. four perc~nt, twonty-five yoar si:aking fUnd Gold :Bonds" 

of :rn1 ~ed. :?.ailroadZ 0:£ ~n Fr!l.nciseo,~ro:;ides tllat commoncing wi tht:l:Ie 

yo~r 1905-, and on tho'f1rstday of Janue.;y of' 'that yoar,a~, on the. 

~1.rst 'd.e.y of Je.%ltta.ry- in 'oaoh year t:horeeftor, until, a.llof,stlid' bondz, 
,. 

J;l:'inci:po.l tl.nd1n'te,l'e,gt,. shall hevo beon rodoomod.. or ,paid, tb.o~& . shall 

be act, :epa.rt '0. stun not less tha~ ~ of tho gross earnings of United '" . 
" . - ' 

Ec.ilroads of san Francisoo d.uring they-ear then next:9reced.rng, ,'but'in 
. . . 

:1.0 event tooele sa tha..'"l the Su:l of $100, 000:_ ~he deed.,o f.' trust.'fUr:t::c.~ , 

p,rovides: t~t· all surplUs 'e~nings in exce~so:f' 5%' on the" CO:l:ClOllsto¢'k 

sbll' 'bo,'rose:::-vod o.nd,s.:9plied a~ a z·i:c.k1ng :fund. or :tor . the . im:provcmont> 

tho, trus"toe,1n ·t"ho"l"edem:pt'ion of 'bondsis$iled uno.er this:deed'"o!tr:Uzt , 
• ,.' .'. J • 

or 'bonds,' seoured by, mortgage's no ... : exis-:1ng upon propert1os aeotUred b~ . ., . 

,. 
United ?.eilroo.~ of. San .Fra;:ac:iseo. 

of $2.000~OOO Su?e:r.C'ent Thir.ty Yellr First Mortgage <Sonds .'of ':~ .' . 

0mn1"o,u$ . 'Cable' companyr!' ~.. rOq)lireZ the C olll!'any to sote.;pe.rt-:f'rom I, .tho'·',not . 

.income :for the'.pul:Poso'sof eo ei:cJti.ng fund.. the'fo,11o;71ng'(.QOt:llt~:' 

" 

on. A1'r11:1, 1898:, c..nd azm.uallY the:'e'attor" tmt11 'April, .1,." 
1902..,.1ncluz,ivo. an' e::lO,tult G'c.u1v.eJ.ont to '2;%, of'tho;"bondsout- .. stand.1ng; , .....,. . , 

. 'On . .E.:pr.:i.ll, 1905,: .s.nd{3.mlua.llythere's.fter unt:i.1,,b,,pr111,., . 
190'7.,.. inclusive" en amount equivalent to' 4%., o! the. ·oo·nfrs o'O.t~ 'j . 

ste.nding;, " 

. .On· iprill,. 19C5,. $.l'ld ::::.J:tr.lally therea%ft,er.unt11 A,tll l, . 
191Z,,'~clusive~ an 'a:nount oquivalent to. 6 g'o,! .the<oond3i~ut_., " 
ztanding:' "," . ' " " ,.' 

. ~ April 1.191i,and.o.nnu~lY t::c.ere..Aft~· unt,11 l..1'r11 '1, 
1915,,.in,cl,us1 ve; a.n amO""...::li; G:quivalent toe% of t~~, bondS. out~~ 
~t&lding~,' , . 

.bJJ,~" sums:':paicl into the sinking!unct sho.ll.o.e am rema.1n1:t

revoc&bly pledged.' to' the ~edom~,t:to!l ond. pllymont;oftbo' 'bonds. /at their 
I., • 

mcituri t~. ~he', c.m:o'C:ltz:p&id.into. the zinking fUnds', s:b.cl~·.'b·~inve2t,ed ' 

I' 
I 

. 
~ , 



, ," 

i ' 

~.n tho Sink7ne fund·,. intorest.or dividonds or prof1ts·ar:LS1.ne·:;,,· 

frOl:1"the·inves'tmentof tloneyz in the sinking, fund neodno.t·~ added 
' .. .. ; 

,~ .'" 
.1 
I 
I, 
I 

. I . 
Z.a.e. de:ed o~ tl"Ust, dated.. O.e·tober 2:7 p lSeZ,' securing t:c.o :PIlY-

, ~, 

. . . '. i 
:nent ot $Z.OOO,OOO·S.iX .. Pe~ Cent Thirty Year,Bonds of If~e' ]:$rket'StrOOt.' 

" . " , 

Ca.ble ~.a.il~ayC~"m:9e.nyrr •. ;~.:req,uiree:·· the company ·ooginni.ngin 189S' ·s.ndan~ 
," ,', ".' . '. " , .' . " " 

n:o.a.llythexee;,.,-Il't~ until'~l.boncis. are red.e.emed,.t 0 ';pay. out.' .of.not 
• , ' ,"', ' " ,',', '1 

in-

come tothc trUz,t~e fol'" tho' :p~<?seof creating a' 3iDltini'f~, :a" Stl.nl. '. 
'I 
'. "~ '. 

e~ to .:?40, 000 ~ 00. . 

~he . sinking '::una.. !,ayment s, re-q,u1red. 'by, the: doe-d: of truzt 

c.a.ted: ,Julyl~" le94~ securing tho' .:payment ;~ .. ~~17·~.506·~·eOO:.F1Y'e· ~,er Cent 
". ." . ..... ..\". 

~liirty Ye.ar ''bonds~lof ~ket,Stre'O't, Rsilwsy Compc.ny".,.be-g1n·'S~tcmb~~rl, 
.. ..' '.,.. .' .... . . . " .: ......... ·:i,· .. · . 

1918:, 'at, which .time' the,:'c.oInp5JlY is' o:bligod to pay$16.0,.OOO':"out;. ot',· ne:~" 
", < I, ' ',",'" • 

in co l:letotJ:.e.:tng;tee,~· . 

NOither tbe',::lortg&gaand d.ee~of trust. dated' !Ue;reh' l~' 
. , n",,: '" " \. !,' , . " ", ,I', 

.lS89l1· securing the.peyment'of· $650~OOO'SixPerCont' ~.wontY";~ivo: 

Yes: Bonds of '~ ..• Ferties end Cliff· House ?.a.ilVl:lY· C¢:npany'" nor. 

too mor,:tgageand. deed .ot' trust.d.ated Me.y 1, 1889, .. aeeunng;the' . 

:p~y:lent: o~ $:L .• OOO"OOO Fivo.Per· :Cent~b.irty YO'ar BOD.d.$':of.~t:~· :; ,~' ' 

Stroe.'t. ~lW~Y C'ompony"; make, any J?%-o'Vis:i;onfor :::inkingf1ind.z:~ .~;,. 

On. Jt:.:l.e;··':30·~:1914, .. United.' ?.si:lrOD.d~l o'f SanFl"~¢ic'co, . 
, 'I,." . .. ". .' 

" "'I,', 

a. i1l:ld.od. 1nd.eb,'t~'dne$z;· ss 'follo"Os: 
" '1",' 

.. ', 

10 

I • 

i 



",; . , 

.' , .. 
'" ' 

'. a .. 
a,' . . 

: T e' r :: . , .. . .. ',,' , 
Clssz, of :a'ond,,' :---.-...:::.....::;;;..-~:D~a.~'t-e-·-o'""!~~;~zote.l ;:~otal ;,~otal 

'o~" ' : Date" : me..turity.:!>s.r Valuo, ,:;po.r velue :Ve,lue:c.ot': 
Oblir-ation ' '_,: :of'.,: :Authori~' :outstsnd- ':b~':ld' .'b7:· iC:5,t, 

: Icsue-: : eO:~, " ' ::tng '.:: ':rez:po:a:dent·~t:,:::" 
.. , ,. '," • , ':': • , '"',, ,"" • ,f" ",I, ".': 

,',. 

. ' ' ,,' , "" ::, .':, ,', ,"',',':'. :,";, ',> ",;.';, ,';;< :: 
, , :he ,report $.!low:::. Uni t.ed. Es.ilro~d.t' o:f> San FI'ane1$e.o',foUl'·:por~;.: 

C:~::.t . Sonds. to. the :t3.e~Vc.l.';'-;~'!$Jcn,:o.o.o. i~ tba t=Q~~~~Sl.oO~ ..... 

in siIlk1:o.g':oX' other :?und.s.,· 

1:i, v1evTo~ tho s~'ecif,ic =~~:tilnd. 'pl"ov1sionz: -'of thoeer:;, " 
, , 

/.eral dee.e.s.: o~' tn'Sot,'," to which roforence 11a.s beon Il.'lSc!e, .. @d.'in fUrlhe%-
',' I' " • .... • .' '," " , 

view ,of ,t7ce :f'aetth~t th1~, c.om,any's' pr1ncil'ttl fre.nehize3:ox;p1ro 'on or: ' 
, ' " ,~d.·,."", "" '" ',; ':', .. ,', ,. 

be:f'ore19z91. ths..t 'it' haz $. funded; illcleb,ted.noezo:!' $.38~O,S5"OOO' duo' a.m 
, , : : , ,,'~)":' "," " i 

p~ye:ble on: or be:fol'G' ~J?ril, 1, 192,7;1 t is; not, z'l11"~ic:i~l'lt .to say ~b8.t .' .,' 
, . , , 

ti:epublie,.tlle. 'bondholdors am cTe'di tor3 al'~ not. ~='ect:ed:· by. ~ $J.l" .... , 

I'$.D.gomont,Ol"absOlleeof . such . erre.n:gement 'to·'6eet tho:' :na.-turine' ob1i~~ 

, ti.OllS. 

;:Ie hold.. 'that it 13 tho d.uty 0;1:· this, Commission to' c¢neidor 

t~e ,tincn~iaJ. situst10noi United ?cilroads of' San Fra.ne:1.sco· 'fro:'l ,~e', . 
, • ' 'I . " 

:point o'! vi OW ot public po11c:y and public interest,::tnd not sol'017 !:rOtl ~ 

t::c.o toel:lnical :l'o1n~.; .of' vievto:f &.ceot:.::.'ting :lo:thodz, . based or.. the . . ...," 

ass~ti.On. that the valueof'thel'roperty is &qtl.&l to', tho' !,tlZ- m ue 

of stocke: e,ndbonC.sissuod ~,payment theretoI':' , 

, ":;Th.11e much evidence: Vias . introduced in regard. to the, 
"I , " , ' '. '. 

sux:;:lus of Ul'li:ted:' Eb.ilroscls ,ofSall Francisco" s, Tl'"zuxp'l:us:rr. t'lIS ,,' 

11 



, . 
forme~ly ma:int~1l1ed. by: many cOl'!'orat1ons '?:~z merely e. :::a:tter 

.. ot'b6 okkeep:t:rl.g and:. cliO. not rel'%'osent o.ccr".lod: pl"of1 t.z. 

"'Sul"!'luz.rr~ to-quote t:ro:mPre.nkl1n K. La.lle'''$ op:tnion 

in reo "Xnve'st1gation. of. Ad:vane.e.$ in Rates' by Carrie:rs :tn 

. t;e&to.rn~l'unk' Lina,. ~an$-M1sso:o.r:t and" Illinois Freight C'om~ 

'::it:t.ee, ~e%'ri t¢:rie~n- 2.0 I.C.C. Z07, 352::-

ftaz us'ed i.n railway account1Zlg,. :nee..:oz simply' 
tb.e bookke~1ng "oal&nce' of ~hc ?l"o'fi t· a:ld 
Loos: Account v/hie h, :prezum1ng. all other . 
value.e· earned on tilo boor.s to be true, . in
di~t·es th6 exects of . .A:zsetz; over Li~'bil:i.
ties'. It, iew,l'lzltever the r~ilro~d~go.
mont·choo.t'es' to .mske, i t,e.ncl depenct$) 'll:pontho . 
natt7.re- ot So ra111"0ad T z: e$.pitsli2t1o!l~ tbe , 
:policy of tho· roa;d., wi threzl'ect: . to' cht:zges tor, 
ms.intono.ne.o", the volumo, ot.· the 0.1 v:td.o:o.d..,and . 
other factors: entirely within tAO' d11"C'c:tors': 
control.·~ , . , 

. 
~e d.ixee.t'o;r,Z of \1:0.1 ted.~:tlroa.~$ . of. Ss.n ~~a.nc:i.?C'o 

, ." ':.,.' ... , . . , , '.. ,. . .. ,,' .'1 

held toot the- s1l:lJr"-1ng t:me. pa.ymentsshould. '00 cr<tO:1te(F·to. 

sur:t?luz~rat'he.r than to tLt1nkingtu.nd res¢rv0 account, or .. 
" . ". 

" . 

'other account 'shovr1ng, tho s:nount, of moxioy zet il$ida: to .re,tire: 
• .' • .' f 0' 

'bonds~ ~s ~etion W!l.S cLofended. by Mr. Jolm F. Forbes o~ 

EaSkins mld .. Sells, 'Or! tho S:ou.nd that whonever the 'eotlpsny 
," . '. . 

,p~dtot::c.otrus:tee; the ~O'O.llt calle~ for by 'the :s1nki::lg fruld. 

:provisions ot t:O:e.vsriousdoeds of trust , it m~ght" consider 
," " , 

inc:reaso :t·ts ··s'U.:-pI:~s a.ce:ord1ngly .. 

Mr. Reyno.lds,..Audj, to.r. for thisComm:l 3s~.~n;is of 

:pe.T-lents .to retire bonds. 

:pe.y:cents",e.rel&ter all01/ed.to, a.:p:pe~l" in S'lU"pluz aee·~'tlX),t;,. ·the'· 
. ' " '. .." . ' ,",' 

eOl"pora.t1:on tl:.l'ougb. -;·00' de·elc.ntion ofd.ividendso,ut of: tbis. 

eU%'l'lui, . woulCl o· et one i.b.1Y. e..?3'll.mO' to use' tho sa:ne money tV:.iee: 
- 01' 

!irst,·- to' ret.ire oonds' for ei%lldng tund, :p~o$ea; :~nd;.second.,.:- . 

'., 
.J. 
i 

.., QS'" .J..v 



./ 

.. 

to PfJ.y divid.ends. on, the stock;. AO holds.the.t' a co:r:;poratioll, 
, . . , 

of this. :c.ature,. ho'ld,1ng una.e-r .short t.em tre.nohise,s,. -m:th . 
« 

deed-s. of troz.t, $.lld sink:t.ng ~u:c.d provisions such as llZO 'here: 
, . .... ,J 

:::0u.:J.6.. should.'l'ro,vide- .fo'r.ite's1~i:c.g :t:'ttrJ.e. re-quire:o:c.ts' wholly 

, ,out of ea.r:c.illga: ~ :1 'Zothe' extent::' t'ha t these- sillking' fund'ro

'quiremonts are' ej:, c,hage 's.ge.inz,;t earnizlgz, Ira'. Reynoldshold:s\ . , 

, t,hc.t ,they ~ou1d notlt;:;tex,'Ill'PO.al"., in s'lD:'plus,·. :Ae. he would: nave-' 

.the ~j,ro> sUlking fnnd: o·oligati,onzot this corpore.t:1.onmot,· 
. .' '. ~ .. ,,'. '.. '., 

f:-om eamings,hiz prol'osal would not . :permit of the al':pc.ar~ 

Wloe·o:fsinkingfUIld. reserves' in'all7 ,form.i:c. tho. su::-plus: 

s.cc:.Otmt· • . , 
In.a.ccord.:l:c.c'e Wi til thisv1e-w, andtakillg into, 

.' ' 
account ,other' items which ,ID.-.<;oy.c.olds believes ho:v~'beon 

1mproperlyettl'ti e~ '1llto surplus..a.ccount, heMs:. piej;)a.:rc:d 

a statoment"vlhicb,shows ada-tiel t.,o:t this c,or:porat1ona;s: ". 

of June 30~ 1913, in the sum o:!~4,.SaO,.471.4S. . ,. ,,. . 

In the :?r~e:i:atio;c.of thiz~te;,.. ](r,. ?eyno1d.s was, ' 
. . . 

. hendiC'll.:pped..'byt,b.o, etosenc-6 of the' company's 'books., Do matter' 

whieh .he.s'boen'prev1ously eommented upon b'''',:.~th:i.s ColIlItdss1on, .. and. 
" .... '. :. .. , 

~ matter for w.o.ichno o.deq,'uat.e eXl'lans.ti on has be@, ,as yet, , 

:;o=thoo:ning.·· U".o.11e' VIE> C@ only=et'er to previous state1:llZlnts 

....... 'hich ha.ve been maaeoy tMs:Comt!lission in roga.rd. to the metilodz 
, .. ' I' , 

of t1:lis oo~o:ratioIi, ,and particularly 1i1 rogsrato ,tho, a;been~e 
,>1 .• 
,I' 

of', its 'books ot ~,ccount, weare ,riot preparode.t th1 $ 'timE)' ',tio 

doterm1lle w:b.z.::is, s. true' 'bala:o.ce she ~t for t:b.1$ eorporati',~n.', 
.' 

~o 3:::'e:persua;ded., however, of .the correctne,s3 o~ Mr.·:?;oynoldS''' 

v.ievr that .the sinking fund :pa.~ents. 0'£ this l?,tn"tieula;r ,eor.Po:re.-. 
1 
j. 
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tion z:b.O'ula.' oe tnkon from i tz ":c'lll"re.n:tearningz. 'and furtber 

tbat ~~y ,items r..sve"oecn itlpro:perly.earricd into the sur:pl1l2 

account ofthiz utility_ 
, , 

611o 'elQ.~d.fica..tion of aocounts for eloctric rsil'llayz 
. :1' . 

. ~s prescri"oed.'bythoInterztate C:o:r:lIIl&l"ce COmmi33'ion, o:r tho" 

Es:t·lroe.d Co~S$ion'o:r 'the St::Ltc' o~ California., e.ndby ~at0: 
r!J.11ro::;a ,o.n~pu"ol:tc utility comr..i seionz geno'ral1Y tllro1lghou~ 

t'he1:ni ted. Stat:ez, clea.r1~ contemplates that. thes:e s:tnking, f'llnd 

s.pPl'ol'l."1at1 Onsand'sil'lk:tne ,ful'ldreserv:es should' notb e carried. . 
• ' .. • I 

intot~o coro orate' , sUl;-:pluz from which' 'd1 videiJ.dz m1,ght '''0'0 declared.. 
, ,', " .' ,...., :', . ,,', .... ~~ ... :,".,:' .', . , 

Zeds rule is particularly' a!>pllcc.'bl,:to, ·thi.s ·:,companybe-c.s..us~ ,tl=i~ 
. ',' . ... . 

":' .' 
i3 !l. corporation operatiIJe upon limit.ad· ~ra.richises" heaVily over-' 

, . , ) ., 

burdened: ":'lith. 'Q;e''o't.-

justice to tho': 1'u'o1ic and ,to i tscreditors, to reduco :!$ fs:r. && 

may "00' the burd.e,ne. of its fi:(od~olig,ati,on$. 
. . 

In :ttzB:rll'J:U$l report _to tiliz. Com:nizzion for t:b.e ';Joe;r 
'I 

ending June 30, 1914,. U:c.i ted Rai1ro$.de ofSsn Francis'c.o rC'Qorts 
" 1\: ,Il10 

/. . . . " ,J: ". 
", "" .. _i.,..,,,,, o;.p;,::..., '0' $' 6~'; 8"'1', ' ...... .;, ..... ~-~ • v.I., ... ',. "" ..... , -. As. 'l'ro::Viously $.ta.ted, - ·thi's. sUl"l'lui: :' 

, If:: t.lle-sO' re ~ orve e M.ct' not be-ell ,tl."ani-
: . 

, ~ .. 
ferred. .into . sur;pl'llS, :this eOl::ll'sny would zhovra c:.ofic1 t- ·onthis 

',I , 

single accounting ~hsngo amounting toe:p:prox1ma,t,el,Y $4,,000:,.000.' 

E:ov: much grcetert?i3 .d.ofici t.tligJ:.t b~ if ot~er 'items' .credit'ad 

dote:r:lino~' ':Eorea!tor~'·'1f it boneeossary, a:. finding' will-00, 

=endered as to the ,proper changes, to 'boma.do . in. the 'accounts ,of 

tbi s corpor&.tion. 

termine that tho zurplus reported' by this: o.l'J?licent ''11~3 not,,e 

truE)'.$u:r.-pluz. Instoad' vIe find that theroi Sie. dofici t. ~e,' 
. .' 

amount ~~ tbis . dofici t.wo 3hal~ not-now deto:rm111e ,''but zilall:': 

14 '" 

J .,' 
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''''''". 

I. " 

.... ' c ," 

. . ~', t'h.s;t, .. . , , .' ",..: > ' "" .. .,. '" .:~::. . .,' ,,' 
lo~vo/e.1$o,to ~a",:$Uppletle:dtal 'j'::oLt"\d;e~~,. ~,:t~uch .. shoUid.~·e.:ppoa~ to,' 

I',,' 
t" , , 

"00 ·ne cossc;ry .• 

, jillil,e '0.. ' physice.l vaiuc.tion Aasnot "0 ee.n rnad0 o~ the 

proporties of 'th~ COl'pOl'e.tion unclor~ diSc1lssio:c.,there- is no

doubt the.t theiildeb'tedlless of tAis' u::ilityizc1ouly out o~ 
, . 

:proporti6nto'~he,vc.lue of, its pilysiec.1pl"oport:tes,. Its total 

indcbtedr.oS's.,' 1'S,e.pp·roxicC.tely $41,. 700',000. "'It' OVlllS, Zoe·cord.ing 

to its. s:D'~f::.l 'rep'ort for the yoe:r onciect Juno. 30,~ 1914, a to-:al 

of 1:35.573 :::::.ilea ,: 0 f single, ~d 1ll.:taZ' mile s of 'socond'" tr~6k '$nd 
f , ', 

'9.417. miles-of yc.rd;s and., eidings..7T.c.11e t1:.& eotlyc1'1son ieno,t"by fJ:D:Y, 
, ' .', " 

mesnz co:nplot~~ the caeoo! the Lo,s-'ngolos: Rc.ilwsy Corl',or&ti 0:1 , 

supplies. suffic:1ont c:orro'bora:tion, to juztify tho s.s~tion ' 

ti:lc.t the v~uoof' the physics.:. J;lropertiez of UDi ted Ra.1lJ:.oadz' 

71oulc1. not :noc.s'u.l:'c up to the omount o~ its indebtedness.' Zae: 

:'oe ,.bgelee :.ailwsy CorpOl'o.tion,includillg C'1ty, :.D.il<:tes· c:om:p:my 
. " " 

of L03 . .b.ngeles,7w'1th o.n'ovrned mileage ~f 36S.8S'm11es, ostima.t,ed. 
. . . 

the' o.oJ;lreeie.tec1. :r~pl'od1lC'tiO!l. cost, of' its.physicel pl"opertiesas 

of' Dece:nber 1; 1915 p at'$Z4,.579~566. Suroly, . Un:!. ted ?s.Uros.d.s 

of Sa.,n.Franci3co.p vtith 'a, mileage ~f 257.173: milo$:: ean not p'. 
\ 

\1",1 t~n :l:'0aso:o.;' bo'e.:q;ectcdto sho~ a valuatio::. -,"Ii,thin : e.l'l' roX1mo.t 0 , ' 

,ap~roc.chof its :r.nde'bted..~,e$. 

It i sa. fa.ct,;; AOwe.vo1" "tha.t this corporation nas be-en 

~ho eo:np~y has submitted. 

o8,r:l.ing st8:t~men~~s for tile f1scalyoe.rs191Z,. 1913,. an<i 1914. •. e.s.' 

.(.>oll·o~·· J. '''w .. 

f" 
'1"',' 

.' ',," : ~ I '" 
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" 

;, .. 

-... .. . :' .. . 1912;- 19 1 3 . .. 1 9'1'" 

O!Jerating ~vo:r;.ue 
Opora.t1ngExpe%:.see 

Not O:po:-e.tingB.evenuc 

!a sO' • Inc 060' 

xnt~=o.~ on :Dol'os1tz .' 

Income 'from Securi~ioz 
Ovlnod... 

othor !:i!1s'c.' Ino 0:00 

-
;$3,;,910,.374 ... 55 .. ... 

: .. 
: $spseS;'U7.,56, ;$8,.,515,.8903.7.3,' 

4,705,.828.61' :4,722,736.8& .. •. .. .. . 
- "', "j, f 

:~ 3,.883,.418.,9-5 \ :.~iZ,,. 79z:,1~o, .. e7, .. .. .. .. .. .. ... 
, . 
· · .. · ... .. .. .. ,--· · .. 

3,.157'.59 . 

47,682.65 

7,685 .. 94 

.. ' . . , .. ' . . .. 

. " ,.' . .. .. 110,~79" .. .. .. -.. .. 47,.l72:.05 .. .. .. .. 31:2.32'.19 .. .. .. -

., 

~otal Uiec.Income 58,526.18, 
----~~~---- .. --------~~---. 50, 515.'OZ 

Gross'IncoInEl ~:::2=Z=,=9=7=9 =,8:5::7::.::0;:5::' =':;' ~=~=3=, 9::4:1:=:J'::9:4:5:,._::1=3=' =~~ 843, on.'gO · . ' .... 
Deductions !romlncol:l.o. : · ~cxe~,.- Total. .;~ 402t OOO .. OO 

Int.O:Oist. . on: Fund-ed Do ot:· 1,. ';I Co , 1zi. 65 
" "' Floating Tt: 49 t162: ... 21 

~ots.l I:lte:rest 
;'O::lts, for Leas-e<1L1no'z 

Oti;.er Ded.'C.etions;.~roIli 
!:leome . . 

'=ota.l:Ooduetio:Lz 

· 
;~lt 999 7 893.8'6 
::.~; ()4, 600·.(.)Q .. · =-------------... .. .. . 

·1"2 4'8~ '4n ''Z 'St! :.~ 't ~,'t -;},;,;<., .Q 

!J. 
:~1,49·3·.303 .. 19 

Dis,,?osi 'tion o':f!~et 'Incomo. : .. ". 

.. .. .. .. .. .. " . 

~t 453,200.00 ;~ 503~SOO'.OO: 
: ..... ."...l-,. (;~:r~",r..oz .,""'1;";;'7~b";,.""5';;'a-:01, '/1<;1" ~64 .. b5 ' 
:. ____ 1_..,5..-0.% 4;.,;;'8-.,7'-..5,;.,;'3 .... ,: _.: '206,'2:94.35. · .. ;sr. 1 z 967, 666 .. 21. ;~n..J 92'0 t :is,9.00; 
::r;, . 77 ,.~VO.OO' ::;1 ,lU,.WO:.;.OO .. · .. ... .. .. .. 
;~; ~z 498! 166.11 .. ... ' . , 

:~. lt44.3t 779.02' 

· · .. • 

., ' 

: . ·5 $75 .. :30 '" 
.. ---,-............ Q_ . .. .. .. .' " . 
: ~r 56·Z~2Zz:.. ZS~:· .. 

:~ '. '7. ,", "',: 
... ;ol t 281 ,4v9.52: •... 

'. ... 
.. : 

. ' , 
"j": d, '. 

?eso:rv<:)',fo='l~ortgo.gC'· ., .;, 387 ,. 462',. 7 6· . :. 38Z~134:"50' ' . ' 
, .' · ... ,",,, -. Sinking' :fUnds:' , . ,:' 

. :D1v1<!onci:.z-7%:ollfl~;;oO,0,OOO:, : : 
lst.M:C',Stoek,':·, . :.' 350,.000.00· :350,.000.00".:, 350y OOO.OO: 

. . 

Div1d:enci:s:"·1%. on:',':' '.',. : : ':'. 
¢20~OOO~'OOO;'~d~' S·took· :_. _________ :. __ '_. ;;;.20.;..0.;..tL.;0;..;O;..;;O;..;; .. ..;0.;;.0_:_, .. _____ _ 

.. -",I". .. .. 
:{~ 751 t 462. 76 :.;:'::"~_9;:.;5::.;5:;.,iJr...;7;.:2:.:0;.:':';.;;9..;.7_:3 

'.' " . . , 
S'i.U'l>~us for Yes.r. :~; ".755, 900'.43 : ... ~ __ 4.=.8.;..S;;,;;:t.,;O;..;5;..;;8;.;; • ..;O~5_:~;· 549t~05~OZ. .' 

... 
62Z r 798.65 :~? 402,139'.24,,: .. , 

.. .. 
Su-""':Plus' 'before '::laking: . 
Prot.it & Loss AdjustmG::lt.ih, 048, llZ ... Ol 

.1. 

.. . . - . . .. 



'O'lli'ted. ?.ai 11'0 1:d:z' ot S$.n,F:ren~iS¢O ZUblll1tt~d the ~ollo'l':111e'sta1o~" 
.. .:," . " .,' '., .. ' <, .. ' '," ',' " '~" .',. " , :.' ; ..... .:, ' '. ,.' "'::'. ',:, ',I .;, ,', :', '>~: ,,', .. ' " ". 

mo!).tshOVl.i,:ogh",o~~tand. L9'S$' ~d,~1J.s,t!:l():o.t.s':,for, ,~ho:t~3elll' ye'a:=ri~,~tld:i~g<~' .,:. ',. 

;1l.."lC 30~" '. i91Z~ 19.1Z:, Olld",lg,!4r':<' 
"". 

. . . . . 
-,' r'I··'~·<·Z 'U 

. .. ' 
: 1 91 '2, 

.. · · · 
' . · · · 

, ' ,:, 

1 9 1'4' 

Z~l'iui beiore-, roa'k1ng?l:of1 t~:' .' ~ ,~ , '.' " 
&Loss l:e:justment-sr ' ",' , ' :$1,.048,113.01', ':~)lt lllJ85&.'lZ:~"lr011t444_26 .. .' , .. . .. .' .. 

" .. : 
I"ro:f'1 t:xnves:tedforS1Illd:.ng; ': 
.?:a.:c.d.,. ~"::: " .. . " : 9 2,7 ~ 9ZS .. '7.0'. ' : 

?:r:ot~t<'!'ro,m ;Sa:te of.'.Unitcd'" ,:' 
" :.ys:.,:·:InveztmentC'o:~,'Deb¢::l- '" : 
ture·.:.~ "..... ''', " >. ", : 

: Set-t;lel:le:at~,,; 'o",f .. A¢eo~t·:.'wi.tll' :""1 
. La.sscn.':a:eigh:ts,Larid::,Cc,.:, . .... ",:', 
:ae~Q;/'on,",1905~axe.s:;;, :'" "." ,',. , 

" . CloS1~;,out,,·,1lese.r.vO:"'f().r':::2a:%:k;',· .. ' 
.. &, .' OCOsn~~C:o~.::~mor,'tgagO';,,; ': ,,".::, .:' 
C' ......... c· .... l"'o,.;-r, An,'·o""'.;;I~'; ·R:'''P·:-,''bo·.;....:I'c:!., ":".' . 
~ ,..,. ............. ~ ',' .... , ,!~ .. ,.,. ~.., ,'" .J..JIt,J.;.fii#' •. ' . 

, ' p~eAa;s&.e:,::be-lo;V;':·~a;l.<' :;,," "" '. ,.: :', . 
.. ' Caneel~c...tion.of'",c:ou:p~ . Int:. ,:;. 

l're::nouslj" aeer:c.o<t:.::, ~.,:" .', ": 
C:lo,$1!lg,:oti~i.::::esol"V'&'for;, "', ',:, 
1!s:'ket::'St:;o:c:e.b.le;"?.y~~.Co:.Mo.:rt.,:'. 

Adjust:ne:o:t:;:'of'i' Ca~l.ei:AcCOttnt~:. 
J...eco-:m~s:~a,.aO:le;: w.r.L t,t.e: oft:. " 
1:1 gee~!a.neous' . '. '" . '..... ' 

I,. '. '" ,.1, , 
.. ., 

--
"-... 

---"' 
1,515.39 

1Z,9·.50 

.. ' .. .. .. 
~ · ... ' .. .. ," .. -' .. 
o· .. . .... .. ... 
... •. .. ... .. '. '. , .. .. 
· .. 
· .. 

':~' 929 t 580'.59, T'o-:al: Cre<iitz: ' 
" .lJ(;):o.1 't3: " 

:Depr~C:1ation ,(General: '. :$ 
1..eco'Wlts·.E.eeo'ivab-le, .,' . : 
De'Oreeiation .. 0:1: Uate'riSl, : 

-:. ::ala.: :Su"l"l'Ol.1e'$., .. ' ... , " : . 'J.."'--. " 
rl::"it1.ng,.'dovr.r:."v~lue':of· Sundry: ." 

',. Sec':lrj.t;i,os.,',,:, ."'''.' ' ... , ,.. :': 
. '~ofits :frotl.:,e:eno:ellat'l:on, o~:' 

Bone.s;::·&pplied..,:'agc.1nst".Ii., ,&::0:;, 
COm .... ts$16n ';," .. , .. ' ... " .' .. ,..... :, 
:aed.uet1'o:l'..t'o;::N.Oe:tlU:J' ~~lue : . 
. 3~:. ·Instell'.',~ . ~~.,I~E:':":' .: . 
Se'ttl oIlle:c.t':: of:,. ·'l!.cco:tint;71i:tJ:. • ,:. 

C ~' "'"!)o_"';')" " ,,' " .... 
.' A,., ~"~w.w..,.,. '.. ~ • 

~ttleni&nt( :of .ela.imwi:th :. 
',,::-, ~:ayt:~ .. IxiVO'ztient ,CO'.',: .. ' .:' 

, Ee:C:eviais,::.:De3)l"Gciati:on· &, ,:., 

" -,I 

-' 
•. , 

' .. · .. .-· 0, .. · , 
· ' .. .. · .. .. .. .. · · 98,.91S.60. .: " 

.. " ... · .', · .. .. .. , .. 
661~OlO~21; " '2$3 .. 292.50, 

--- '" 

--- , " .-... -.,,' 
---

.. · 
'. 0, 

' . 
· · . .. .. .' 

,.!t, "" 
391,. 046,~OO ::,: :' 

· "fl.r I • 

Z5:~0S3.33; ,: 
" ... ,' 

'... .: I 

7&~8e~7'.6'7 :: 
.4,.OOO~OO:" ... _' .... r .,. 

875.Z6:: 

, .. · 
.. 

.391·~'O4.6;;'OO;": , 
45,000.00:, '. 

~ • .' " : • • ',1 

'"", . ,"" 
2,9,. 999 .00,::, . . ,",". ',', 

. ." 
8:,.,281 ... $,0 ;', . 

~ . tI. .' '. · ,., .. - .. 
", · .. .. 

· · 

Zl .. 990~~OO ,: ',,' 
, ,'~, 1 

<:)<:):"'08' . SQ·',;" , 
~" ...... ,Ie' """',' 

ZO'~:S99~'Z9< .':' 

~t~490~.~S:'~:',;' .> 
t· " . '~" '(, ' 

.. , 
-~:,,: .. 

I ~.,. '.' 

t", ' 
~' .. 

...-" -

--
" ----
611',.8,7 

--. 

_. 

- i 

I" , 

Cont1:l.gone,ics·' ':" . '.' :: 
Die:eoun:t" ;on:~es;.o~' Market :. .. · "\;, 
S~,. ',~';:~'Co,5% bonds:,'.,· ,: 

E~d.u~1on: to': l{o::n1ncJ. Value .• ', : , ' 
!!e.tued., 'l'ortiO%l: .o!su:os'e:riJ?-
.. .t: ' . ..,: ':'-,,,. I' ''lO'': " '," • . "'.loon .. , ... ,0' ~_ ......... ' 0 

.. .. 
· .. -. 

.. .. .. .. .. ,. . .. .. 

. -
."," 

" .. ' "1+ 
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'.' . 

of d1v1clend.sfl'om 1909 to dat~ .lLa: follows,: .' 
I 
" 

, ' 

, '.' 

:ror tho. f.ises.l.<ye~r e:o.di,:cg, June: 30" 1909, . 'i. ',' 

"!% on'$5~OOOp OOO~ f1r,s.t prc'i'erre:ctsto'ck ---------,~~S50,:OOO 
I • " '.', .,'.., '" 

]'ort:hc, 'tiscel-: yesrendingJu=.e ZO, 1910', 
7% on $5,.000' .. 000, f1rstprO'f'erred stoelt·--------" 350" 000 

, ).:'.' '....' . , 

,F'ol' the ~iSealYes.r ondi1ig J'une 30 p 1911" ' 
", 7'foon ~;;;5" 000, OOO,:firz:t~ pre:fG'l"red stock ,;.-~---- "350,, OO~ . 

POl' tho ti,sesl ,ycfJ:i:'ena.1ng Jun~ ,ZO, 19,1Z, 
7% on ,$S;OOO,OOOf1rst,:pre,:-orr&d.:s-to'ek -------- 350 000' ,," 

, r, ' " \ , " 

POl' the:fieetJ;l"yee.r endiDg Ju:a.e :SO" 1913". 
~' on y,5, OOO~OOO ,first, pre!e=rocl st~c~,. ~,i350 ,000 
l~ on ,.;:;20,.000',,000 J?re!'err.0'd: stock -;;"~-ZOO:,:OOOS50"OOO" 

, ~ 

, , " 
i. ,,1 

]for tile !iSeGl year'ending June,30 p "1914", . 
7% on . $S?,OOO:,,'OOO' fir~t pre.tarred. .z.toek.'· --':"--~-.3'50 ,..000 

". 

,AttheOOarixl:g in. thi s ma~-:er,.tb.~ ,rop'ort of':sionJ • 
. " , , 

, 'I :,. ',' " ,'; :,' "_' I ".'" "'." " 

k.:!:':lo:.e. to tho C'1~:r o:fSanFraneiZOc'o" a:nted :YJ£l.Xe:AZl",19·1~~' VIas,. 

stLbmit toe. in e,viae:o.C'e ... ' 1£r. B:i .. on J ~ f..rno-ld. in bis; rOJ?o~"t o,n·the: 

TtImprovemO:lt·aZld., 'D~'~~lopme:o.t oftAe: ~:r:atl$'Qortit~o:C. F~¢1ii,'tiei!o:t:' . " .., ) 

$$:c.' FranciicoTt' 'in:,~&fUt~o:r tl?cdi'Victenc!z pc.id. by 'tT~:te'd.: 'Eo:!l';' 
, ",,',' 1\ 

ro~~s of 'se.n Frenc1:;:·co s~ys: 

rrM...J:lc·aO·.ml'$llY"s .:t:1:::lAllcial difficulties: of',19Q.7 ' 
~d ,,190.8 w.oro· undou'b·'!;,e-clly incre:r.ze-d:: by i tz hor;.V7/, .' 
Ct:i.vid,~ct. d.O'cla.l'a.tion~, ,especially, intl:.o first', O)le.rt~er; , 
of 1900.", whon a, tote.l of, ~1,02'o."OOO Vl(J;S' d.e,eltn"ed~ In,," 
addition,. ,2%.00: ,,$400,,000. w.as;' :,tla.1d a:ft'0X the fire'p,·a;. 
totru. of:~1,.420,.OOO :~or the, t"i$~ yoar." or1.1t!f"on ' 
tho :pra:t'eTl"ed:., Stock. " ,'1he net suxp!'O.z, for 190o .. Vlttz 
$877,.145,,., vthich wuld. tJavoensble,d the··.compS:rly to , 
do.elm::e .~. ·dividejld of 4..;38%, on tho pr&fOl':t'cd:~·.Z'o ,tha.t 
aJl:!?roxi::ls.tel~ 's9%'- o~ tllo 'dividon4.s: ,must· nocess~ily , 
ht:.vo ,'beenl'&.i~frOm n.cC"J.mul3.ted'. zurplU3.., ~1lis practice 
MS ~~o"b'Gen': toll.ovlOd., in' ,1906 ond 1910': ' ' 

"3:" re-a3,onofth1cre'1a.ti on oe,tnoen s~lus ,Ilnd .. ' 
d.i videndS,.: llo·at,t.em~t, :b..?.S."oeen made in this report',to' 
ind!es:te: tr.:LO, :pro'fi't.:.s.nd.·lozz, :!or tho vsr10us fis'O'al ' 
7ears.. 'Po'rtho porl'o~'lSOZ;'t<> 1911,..incluS'ive·" ,it;· 
s:T:>pesrs, the.t ,the: total·d.i vidon.Q:.::x; ss, ro:po,:r:t&d by too . 
ccmpany tJ.gg:reg~t,& ovcix$S50,.OOOmo·:o t~ tho'. eumo.l~"; 
t,iVe.'··'3~lUS fram.. ol'orct,ion •. cOllz'id.:er1ng. del'ree:ta.tion 
as' .. en aetUt.:!. C'~, roservG' 'o~tof', :tnC'o.m~ ... Zliz, ,rnc.ans 
t,ha t unless, c<>:r;te-e:oonding eredit S' Vlere. pro~ erlyo:; tT;'V$,il,;.... , 
ablc, for th&'e.t()C'kho-ld.~rz;' from, sO'Crc.as.::ot,b.or ,t".ti'~ , !tc~uc;l 
inoome,..thesG, e:teo,zs:.di-d.d.&nd;;'· docl~a-:·io:zie: ·oo'tild;io't;l£.ve, .. 
been,;found.ec!.,.u'Oon t~&>,eerrL1ng'c'apa¢:i t~ ,o''!, tAG" .opo-:rc.t1:cg' 
:prol'ert.y.:~" .' " , " .,,' '>.',~.", 

:":'!, '.\" , 

In' :Lts, '8.:::a:c.al report ,:for the. :;~'a:re;a;din'g, '~~"30~;'1914" 
" . ''..1'' ,',', ' " 

Unit.ee:.:.::8.1lrOeAs. o~,~F~~iSC()" zu'bmitto(L tho' fol,l.'oVliDg s;ta.t.emO'llt 
of c;esI)ts 'and l:ts.'bilitioz::' ' 



,. 
I: 

, . 

. ASS!::TS ." , 

Coito£:a~f.tcl' 
. 0'0 st:: O:C,'Eq uj.pmen t . , 
Genercl:, Expe:c.di tureos '. ' -:' . 
z..~.t'or':,roe.d<&::,Zqtt1p.&., Gene,raJ., ~.
", . ',: '" ',' ., Leased:lino:. ',' 

3cra.1J:men-::,purc!!ase:d.'und.er,'Zrust," '. 
, Otiler?eT'tlD.llOntInvo2tnentS:: ' 

Stocks .000000od..' .. ', ,. . 
'?tmdoct::Debt;Ownod.;',::,' ..' , , .' 

. ~;'a:lc.', Current Asset::!':: . 
C .... ~ ..... · ,'., 

~"'.-.... " ••• ' ••••• ,,' 0' 

'Bills:Rece'i va:ole-':. 
J..CCo'tUl~ ?..eeeiv.a.ble ' 

'1:i:.tenclS-,;·a:tid.:::SUpplles,' , 
?:'ep:t1<t'.'.A.eeo,urlt:;:, : ".~', ' 

. u=dJ,~~ed :.le,c.o,tmt", . 
O~r ASs&tz:: 

Zin'ldng.;,an¢"~h.er '~~'eCia.l :5"c.nO:s. 
.. " "'''"'"' mO""~T ' . ~ .. JJ~""...o.JJ9 . 

, , 

It! ;. :a" I r, I 'T' I ES 

· · 
oO' · •. .. 
· · : 
· .. ,. .. 
: .. · •. · · .. 
.. · .. .. .. .. .. .. .. ,. 
,. . .. .. ,. .. .. .. .. 

· · : 
· 

Capi 'tal,stoek~l$t' ,"Oref'en~, ;$ 
.• 'c.c.pite.l -St,oe:k- prof:er:ed.· , " : 
. Ce.p1 tD.l,' Sto:ek-' common •. .... . . : 

P"a.J:.cteQ:·'1)e-bti ,:-.', .. .... '. '.' ..• 
. ,:~t':t1'&;biliti'oz:'. ~ .. 

!;Oa.l:.s, c.nd. '.:l~,o·:t&:s'. ~aya-ol.(t,· '~. : 
Ac:eou::J.ts,.?El-yable: i, ':, . : 

U:ttu:ed. In ter&st on ',.~~d<Dobt : 
·Un'Od.;d,:, ".:',' • .. "", ' . 

''!'!-''''''~''''''"t~,: ,'. -.;:;,c.t/ ... 'ttl • ...,."",., ",. '" • 

U:c.cls1m~.7[a.ge$' '. : 
~ct.v.ert'ie1X:.g·, ~:ont:raet, Depoei t. .: 
Z:oployez::":>:·Depod.t,·· . ' : 
u.=.retiee=ad:·",~·ek&te· . : 

, "kerti~IJ;a;"o11ftiez: : .. 
~es"::Aeero.eC1;·"~d.;:'.notyct . d.uO: . : . 

oO' · · .. T.om!!'"!"'··.· , . ~ 

~' 
',): : ~ '. 

. :Y"': -.---- . 

60,975, .. 97 
·16-,51Z~41 

1: -----' 
:-: 8Z,419, ·~4~71.6Z ,.' 
) . :" , ' . ' ...... ' 

.. · : . ' .. · .. 
· .. .. 
" .. .. 

. '''' . 
940'~.;'68'.40 " . 

'.' 
" '#>/' ... -...... , ... 

~ .... -. ,," .' 
l'7·Sp·07S~.r4· I :., : 

6Z5,,42:6,~'.2S·', '. :. 
24 ~ 65:2·,'06 ' 

..... .., , . ------

-.. --, " 

2~895,.120.00 
S46:~ aS9'. 79 

"iI I. 

..-.,", 

...... 90Z,545~eG., ' '. :1 . 90',.955:" 70 '. " · .. 
2', 074t9SO,~~" 

:' . ~ta8,..147:,;3~.93" 
. .: 

· · · · 

, .. I, .. · · .. .. '. ',. 

-,oO 

!~'"., 

,..- .. ",,' 

• '~" , I • -, 
'''1, ," -_. 

'. '. "-'.'., --. 
Inte:est,."On .FU:ld.Gd:' ':OebtAe.cru.od. ana. : 

,not.' yot~e.:, < :' '. '. "', ,:' -- :. 425,.,056.55:'., .; 
,nsC';,Int~::Acer.ic-d.:a:nd,not,'yetd.ue: --": 2:6,,'587:.'33, :''. ' 

· · 
ACc::!:7lC,d.,:tor:,:Sinki:ng .::~s. .. not 'yc.,t ci.ue-:. : ' .80,;40Z~1l,,' <, 

?ose:ve~.' . :, . ",: :,.' 181,514.:14-:',' 
~-7~Us:':' : .. 'lrOlez63Z~:81» 

:G?.E:11) Zor.'...Ai ':'.:-., -------.:..:$8$-" -=-r.·" .. ";;'1";;-tr';;'T,.;r;..;'2:';;z.t;::':::, ;.;.:;,....;;..,~.:.,~-,;:~, 
------------------------------.-..--~.'"' .' ; ..... ,."'. " '. "" '.' . ..', ",' .:.;?;":~;::~:,::\J~ '. 

'. ", " 

q,uest1on·o,f ctepreci;a;t:ton charges: is, a.lso'1n'Vol'Vod,:::1'n::'.:t~s:::. 
" " ~~ ~. " I " ," • , '.'. 

.' in'V'estige.t1oll. It is e':ss.ont:talto c:.istinguish clearlY,· betwGon,depree1a-:· 
, ,.' '." 

, '. 

tiO!l e.udSiD.king~d.<~r..o'·'!omer has forite :pr~ry'o~j,'ect~, ,the. re.- .. 
~:I', . . . ..•. . . " . 

;ple.ce:o.ent or eJ:lortizatio:o. ot property due to $.go','uso~ exp1%'e..tion,. in;'" 
if • . 

a;c..cq"J:l.c:y '::':ld;, 0 b.so l.~senee pc 0'-:'0- .. ,.· vrhc:rotloS. ,tne :pur:pos:e . of:, tile '1 Q:t t,or ,is < . 
to r'o:t:tr~, pr:.y and d:tseiuJ;rge: 1ndobtednoss.~' .' 

19 



j'--' 

f , , 

I 
i 
\ 

\ 
\ 

\' 

, 
" 

" -

7{1thout ll. voJ:c,e.ti,/:)'n o:f tho property ot United ~s.ilX'oe.de of 

San Franc! aco" ,iJ.;is1m:p'ossi'ble,":'04~o d.ete~:i.no exactly t'll~'ln·o:per 
,I 

charge ~r . ine;t'dGntt~ ,depre'cia'tion. 

Tho coropa.ny submi t~od. ~ sta.teUl'fnt 'sr..owing that frooJ,J!fn'Wli? 
.1 ' 

l~ 1906, to ;urie SO', 1914, it btl.dcharged.' on C.CC01.l::.t of depl"ec'ia.tiO-tl 
" 

tAe tollowi:lg a.t!o'Wlte: 

,For Rct;;o::rvosf6rde:preci~tion.. ronewals., " ' '. 
end (s;) ntingencies-.. ~----- ... -.;.-- .. -----.. ---~p2.,67e, 588.42) 

FOr :Bttildings and. :Me.terio.ls------------- ... --- 800, 56'e.:~69:, 
]for loss, 'on Eq,uipcent sold------------ ... ----- ,43.40'1.00, 
For loss'onPB:CAtre-?coific,E-APosi tion ztook..79 ,998.00 <, 
POl' 10 S.$; , on ,~e:l:9O'rsr:r 1'requoney C1:tl.nge s';':~"--, 16,. 413,~ 6~: ' 
For loes: s.oco1mt'Es.r't'hquake, ~'iro' a.nd'S,~r1k~: b646'~472. 06;( , 

, ,: .,' ',I, '.' ,",' ',,'f:',.',. 

To tel-:""; ----~~, .. '------- dO 5' 2'65 '·447.:84':' ' " , , ' ,'i!',.., " 
• '" '. ,', ," " ,r .,1:' ',- ,'", ',' 't'· ... r'· «" ',' :) ;) .. :1'" . 

The d~precis.ti~nchergesd~ing -tho p~st'i,::"threeyo~$ho.:r({ 

. ' 

'been cha.rged.·e.ga.i:rls't, ~ro:fit'Snd Loss,ra.ther t~s.n·Ope:ra~in5~~- ,', 
,'" 

, ':"'" 
zes. j' • 

J' ~ .', , 

It is' alleged 'that a.t' the 'present t:tme, the c: om~a.DY l:.e.~ '~.o. 
.. 

doprecia.tion reserve oi -$450.000 • .00,- ",: .,,' . 'j 
", I : 

',I ."1,, 

:M.r. Els.c~ .. Vi,cf;)-l?residont end Gonerc.l Manager 0'£ United ~.il-
!. '/ 

, ' " , ' ,)," , 

roads of Se.::l ?ra.ne:tseo,;m$.ir.:t~ine the.t<the,o.:o.ly.clemcnts oi:':'tlto':C'om-, I' I:' '" .., ',' .\,"" . 
• ' . ' ., J 'I ". ':., '\ ", " 

pc.rq't S.l)r01'0!'ty$.S' to which, e. depreCi.a.tio.n:l1ccount maY":9ro)?orlyo)o' 

inSisted. on ere rolling's toeJt o.:od.' ''cui l<1ings .~~ooos t ':of ~e~airi'~ 
.: ~ 

, ' ' 

tra.ck and :9a.ving ere cho.rged. d.:i.rectlyto OpQrating:SXp0nso$~:< :8:0 
'r" ' 

contends that' t:c.ese chsrees . cannot' '00. takon,care of t:tlxoug:i:.$.· d.e~, 

!'rcci6.tion reeerve:~, On tllo;olline: ztock~', said. "'IiO cost $4 .,'725 y,6a9~. 

l:r ~ :SUl.CI~WOu1o. 'c:tlarge ,4% depreci3.tion o'r, '$lS9" 027 ~ 56 ·l'orsrin'IJXD..'· " 
, • 'r, •• \ • 

'On build.ings" the rel'rOcluc;tion costo'! ,which :ts given$.t:'~?i~21,9'~zi7 .. 
" '. ' '. 

:tle wo1:ld.,eh8.rge 4% c.e:precis,tion or ~S,,'762.GS. 

'total dopreciation' 6Ml'seS 1:.;tllO~t, to \$239.790,_ 24.: ': 
i 

tr.r • .sa.chsc. Chie:f Engineer of this C,ommis.s:t,on'. 2t~ted tb.J:tin 
'. ' . . ", ,.' '. i ' 

hie 0:9111ion, Unitee. '?a.ilroll.d.s of'SsnFrs.nciscosaould chal'gelO% 
, '. ' "I. 

, .' " ; 
o~ its gl-o:es o~e'rating 1"0'70n'O.o to de:prec1a.tion e.nd'incroase it $: 

'i 
. ' " ,: """ " '. . " " \ 

me..intenenco cJlfl.rges 25%. !f.l". St::.chse to_~k occasion ,t,o ,s·ta.te that: 
'\ I:, ,J, 

his repor"'.;' was l'I:ol'itlina.ryan6. the.t no e.ccuratG ~ig'O.ree ,¢ouldJ'be , 
. " '..' ' ' . 

given Vlithout a. ve.it;.a.tion .. 

-20. 



Evidencewa.a· introd.ueed sho:wing .that sinee . " ' 
. . ',:, , ' "J 

1902, United Ra.ilroads of San Fl.'"aneiacQ lladreoonetrueted: 

l89.4.7 miles out ora. total milea.ge,of 247.38', miles or 
. ',I; . j" ' '" 

, " . 

singl.e and,' second. track in the, Ci ty;' and 'County ot: San 

Franci,sco'; 

The Company' aExl?-i~lt#l1'3hoW8 that on or 

'before JulY' 1, 1918~, it pla.n2 to, reconstruct'Sl miles. 

o!track a.tan apprO:d.mate: costo! $1,522,'989.00, 0'£' 
o • , , 'I 

which. $527 J075~OO,:will 'beeh.S.rgedto bettermente be-
, " .. 

cause ofinc:eaee in weight 0'/ ,ra.il, incr,ease ill co'at 

of paving" ',etc. ,and $995,9l4 to o:perating •. ·· 

'XJ::Ue'd.oes not contempla.te a:a.y additional or 

new lines.. .All improvemente are to be made, out or, in

come. Should ,th,e propoeedplan, be executed, it ,WOUld 

meo.n all annual expenditure ,of $507,663.00. 
. ~. l ' 

~e " Company' 0 Exh.1 'oi t, #9' shows' totaJ.: area.' of 
. " , 

streeta to, be re:pa±red to 'be 45lJ,650,s~ua.re teet involving' 

a. total eost of $32,,025~00. 

Mr. D. J. l~eCoy; Superin,tendent of Street 

Rep:.lirs 'for the City .. of ,Sa.:o., Fr'lnc1 scote e:tifi ed, that 
" 

pa'V'ing remained to, be done a.t an estilnatedcoet 
'. • I • 

01'" $1,000,000. 

'Re:f'erring to the cO:Ol'anY's,8inl<:lng.i"Unds, 
. " 

:rlr .. J3ion J. A...--nolc., in hi's'repo'rt,on 4lTransporta.ti<>%l ,. , 

Facilities of' San, Fra.nCi8CO"~',',,~on :p1J.ge81, aays: 
" .. ', , 

, "T".o.e l're~ellt einking,:f"und.'req,uiremente.; will, , 
l'roba.'bly retire'" $13~OOO,OOO'o",t or$40.000'~OOO' 'now 

, outstanding, leaving $27 ~.OOO, 000, un1"un<led ,debt.4f 
," " ,', 

~ • .Arnoj.d~ 'in ,'further reference- to,the.,eame ma.ttersays: 
, " 
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"Zae $~1ilg. fund. on 'tT.R .3. .. , ';P s was;o,stsbli shed., 
OIl about tho usual 'basis torloDg-to::m frDJ:lehis:o~but: 
·is eor::espond:1ngl.y ·inado'lua.t:o for short toms unless, 
t:r:aneillse extens1.onseould prsot.iea1ly be gus.ranteed. 
und..er eXi·sti;Qg, oond.i ti ons;,6;s1llki:ng :'und retiring 
::.ea:rly5o% of· the· deb·t."iS:, ne&dec!- suffici~nt. at lea.st. 
to .retir.e- the fixed l'ro:porty in th.e streets' t:c.at 
Vlould e~t:c.o.r revert to tile City a:t ma~ty or be-sold 
one. salvageb&si·s. ~eU .E..E.. 4" e: . sinking :fundvlill. 
,retiro. only aboutono.-third. of tho entiro1ssue.at 
maturity, D;Ss,,,rn:tl'lg its' investment: entirely in. the-ce ssme 
bonds 'et ma:rke.t value. ~o ro.tiroment by this method 
:tsoxooed1llg1y'advan~geous:~a.s tho presont.prieo·se
eure:$ O'boU.t,a,:. 6%. '1ntereso; . rat¢:, to the. cred.i to!' t:i:.e-· . -. 
f".'uld. •. ' ~e siIJJdng fttnd. ont·he. Utl;rket StreotRy. 5's: ". 
C1.9~} ',eet:c.., only :J::~tire.a.bo.u.t. ono-Zixth o,tthe 13sue.c.-t 
·l:.a.-tur1ty~ .:providing there' 'be no':eo,rther inerene'o: in',' 
Ou.ts.ta.!ldi:cg.'bo.nd.s- o'! 'this sone.$,..$lO,.OOO,:OOO of 7l:bioh 

t _ .... of J:I n: .... . ., ere,ye. ; ,~S~()w.:. " . 
, ~' . .' 

IIi the: ~tter. of en adequato d:eprO'ei~t1 on tl.ccount". 

~. ;:B1.ac-k" General Mml.sger . of 'J'ni ted Railroads: o!San Fre.DCisco" 

estims.teo.that the c.nnua1·· allowance: thor~or should b·o. 
, . 

$239,,790.24.' .Mr. R1o·OO;rd siLelleo .. Chief" 'Ene1neer~ emPl.oyed by 

thl &. Co!:l:lissi on, .' ex:9resse:d' the .·opinion.upon his 1'l'e1iminery' .' 
, .. 

inves~1g8.tio:c. .·that . the· depreeia.ti.on shouldbo 10· per o:Gnt 0-£ .. 
. ,... '. ' . ..', . 

gr.Oss.,.l"evenues t whioh':~lO'U.J.d. amount for .. the fiscal YOar ~ndi:og 
'j. 

'!' 30 l'~lll '. ........ 0 ........ ·.0 ' ........ _'Io.o~. to· ~;851,.000·. ",une·. ,.'. ,;; ";;II, ....... ... "",/01,1, .............. \,1 ...... r I< Mr. Bion J.. 

A.'""Ilold :-eeotJlD&nds t~t unt'1l. -the property 113 reelaimed'::f';o: its 
. . . .'. . . . '.' ( 

'run do ... m oondition', ~; depreoiation reserve snnuit~ o~. 8 lIor cent 

of. the gross revenues s:c.ould .. bo .es.tab11shed, whieh for the. fis¢~l 
:, . . 

year. e:c.d.1%lg' June'ZO,. 1914,. would· amount to $681,.000. m·· this 

oonnect.iOli,Mr" .Arnold. says: 

"'J;n average de:prO'oia:t.i on re servo. of: Z% . 
1'ul.e 'been J:la.intainedsinee the·conso11e.at).on. ,None 
was oMrged ofi between 1906· and. ·1909 •.. ~i:.e r:at~ 6% . 
of the:.' gross ·ea.rn1ng.s ' :?el'" a.nmun now established.·'. . 
C1910,. .191!.) lll&Y'·oO' fair'. for. the :p:O:9 erty" tllld,er" normol 
cO:ld1'ti.Ol1S,. .if enough is,' spcnt..:u:ponmain,tan.c.nee;, an~ 
shOuld.:.bo· eont1ntl.edons: cumulatiVe-. ~S.S13~ . E'ut, .. a' 
highe~ ;;rdsOO:-vo·.· .. wili .. 1) 0 ·neoo,sStir.Y .. :f'Ol" ,some, ye~-

, ',.... ,.' " ... 

. " .' 
,~; . 
'I 

I. 

. , . , . 

., .t' 
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.'" . 

, 
i 
I 

prOba'bl~ ~. 'Clltil tho pro-pert,- is. rech1l:e:d i!'l'O:::l 
1 ts "Orescnt run doVJn eond.i t:i.on •. J.' do'Oree1.s:t~!,on end 
reneWals .rosorve s"lould bco.~r.a:7z a:vDll.a.'b~o ~~e: c~eh 
or"'quick ·tl.ese'ts,. o.nd eaa.rged .!l.g~1llO't 1neome e~ a. ' 
:::0:::0' or .lce~fixoe.ele:nont o:f' the oporet1ng a:ceotmt. Tf 

'. . ',' ......). . " 

Jor present:j)urposcz, ,tido eom!.'o.~ Zliot7.ld.t:l8.i01to.1n c 
,. . . .. '" ,..", . . .. " '.,'. ": ,," < 'i' . 
··'cloproei~tion rO$c:rve not,,:lE:3$ than taa.t ,reeo:cnonQ.ed.:by Yl.l".; ~old; . 

~ " ' 

azlc1. 'not above tha.t'l:'cOO,mendod by lZr,. S:l.chso o'f tAisCoImnzzton.' 

?or the f1zca.l yeer ending Juno 30·,: 1914, the:'. ·eo~o/. 

set azid.o s. goneraJ.· dapreeiat10ll rese·:rvo of $255,.:0,00. " ar.a.o!i neeess-
. , ' , ., . ."~" ;, /J' ,'''. . ',')'. . 

1t1es o! the :pros eD,t, , situ..o;t1on VTould ~c met i~tile' ~om:paD.Y,i;ma1n-

tc.1nedho-reo.:t'tcr. !'o.r :t po:nod, 'of throo ye:l.r$o.·d.o:proc1et:t'ol~,ro:;:GX'Vo 
," ,i·· 

o~ ~50,OOO. ~1z fig-uro .is arriv~d. Cot ~ytakiXlO tho a:lFt ,' of 
. . .' " I' , .' 

tho clo:proe1et1on rezerve set 'Q.p "oythe co:npCJl:r'!o<~. 'tho la81;<f~$ca.l . 
',1 

year' in tile' Ctltl 6~s.:pproximc.te11 :C2so, 000 and.e.d.d.1ng tllere1»a.n 
.I' sdcti t1 onal.S':lDl Of:~;ZOO, 000. ,. 
I 
I 

, ~ho 'COtl"O$.D.7 ohould. be e:o. thor1zedto dovote :~2;:O, 000. of 
. . ,I,'" I, . 

:I 
this c1epreeic..tr'oll regon'e toO ''the purpo,co:: to which it ,:bas "Q'loon' 

, I 

tl:.,o :practice tOd.evote such rozorvo. ~e 'bs1c.nco of :.~ZOO ~b~o por 
, , " " ", ',' " . '. .,.: ~ 

~e.sr eho'llld.:be.sot up"in a ~oci~ ~d. in a b·c.nk '~o "o0'de3ignn:te~ 
, . . ".' , '.' " , !' .. ", 

, , '," i . 
'by -:ho CO:nl"O&l.y,. the money in -:hiz timdtheroattcr to "oe 'emendod. 

- " I, • '.' -. ~ , 

.. , . . . . ", " ,.'., \ I " 

at, tile zugeostiono;Z tho' oompa.n.y with tho a.Pl'royoal. .of -this pO::';"" ' .. ' 
, ," '" _"J, I"~ " . 

," I 

:t!.z:ion e1t1:ler:tor tho l'~:poze of pioviding ,i:nl)l'CVedoro.d.<l!;t1onsl , 

fac1.ti ties oroxtens1ons.. ~:ts fund of' ~iZ~O, OOOehO~d.bd;'$etup' 
", " I 

in. toto by J''Ollc''ZOth o£ the yeo.:r 1915, to eoV'ortllo curroIlt'~1zecJ.'· 

. yec.r.,Z'tlo:-ce.ftor:, it sll,o.uld 'be' set 'tlJ?::llonthlyc.nct a. rc~ort 't"o.~-re¢f 
',"""""":'-1 ' .•.. 

.. ' , . , 

It r.az .etatod 'in the' order calling th~, heanng int:b.ie ' 
• " ".1 • 

mc.t~er tact t"lle Qi1"octorz o~t:h:l.s company- shou~d. '01 t~cr .ree:torothc, 

,~17096,.110. 70 ~ ,whl.CJx ;rr. Co.lhoun ... vro.zl'0mi tted to wi t'ha.~aw ,.:,01", 

" ..... 

.. ' 



procont $, plan for the return. of this ::umor e. 11):0 '$Jnount. 

!.ttb.e ::o.oaring it' v:a.s;t'tatoC!; th~t c. pla.:a.-:rcz in cmb,ryo, whiCh. 

cO:!ltem.l'l~tea. eer'tain:::urrond.orz o,t $'too~~ 'but no ,ltl.n h.:iz, 

"oc'~nto:rmsUy !)reeented. to tb,1:i Commie-sion. 

~:ao,ce w".a.o, j:sve cA:l:l.rS,e 0:::-; tAo o.i"fa.1rsof th1e eor

pors:::ton zAoulcl',procoed. "oj'w"Ao.tovermec.no' -=.y"oo atho.ud to ,00'1:-
" 

In "';Ao, e.bconeoo'! 

s'O.eil So roet:t:tllti,on or the prezontation of ~ ':?len 't"".hieh :,m.ll 

brins·c."oout't:ho':rectora.tion of tho ftalde, this CotmlieSion ":'fill 

not ~o,ok ':7ith' fa.vor -:pon',:):ny' die"ourzement "0:7 thizo' COtl'P~ in, 
tho 'form of" diviclendz' toitc stoe:tilold:ors. 

, • ,," I • 

?:r:o v~:z1on is' 'b oing mc.d.o 'horo1n for e. d.oprooietion 

It is t:b.e, eX'Occtc-., 
1M", .... ",' 

..... , 
tion will h:r.vo been '!:l$.Cl.eof this 'O.ti11 tY' !lna tho' COmmisCiO::l,"i'lill 

1lc.VQ come into~oeseeeion' of e.:::.l' ot tile:::ectzaeo.r1ng','O.:pon "the 

~"olo oithar et,tAat tim~ 'or provious thereto to 1ssue~n ,amend.ed. 

ord.or proccribing a fixed and. do:f''1n1todeprcc1a't10n ~OOO'Ullt ,to 

be mo.into.ined:regci.la.rlyo -oy this corporo:t:ton. ' 

~1 tb' tilo eilongoo f' tile' e'1l:i.o f e7.ecu ti vo o~, Uni te'd 3cl .. l-
, ' 

roa.d.$ of Sa.n Pro:ncizeo 'Me 00::00, $.nal terod. a,tt1 tud.o ,:' whiec. 

!,ro:nie~$ :b.op¢ o'! ~o.8tin5 im:.?roveoo:c:t~' ¥/X. Jozee '71~ Lilienth:::.l, 

recontly installed.':l.Z ?:r~z:i.o.ent' .. orUni tod. ?o.ilro:c.d.S ho.~ oXprossoo. 
.. . ~ 

I "~ 

Do d.esire to co-opere.tez-o f'tl.l' ::I.e =1' 'bo to bring about "I'i:lw.t mo.'Y" 
, ' 

bo doomoa. tho nocoez~:ry requirement:" ot publio ut:tli't7 cervi-co. 
, '.. ' ' . 

~ho pal'::io'lll:lr pro"olcr:l 'bef'or,o thiz'C.tili t7 ~ho":':o'V'cr, -:tEl 'f1no.n- " 
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e1a.J.. §or'the prozont, .c:t least. it tooms imporSot1V'otMt 

tAO ~".lUe.e o!. this c o:t;,)o:rc.:~ionb0 . consorved.. 

In confo:rmi ty with tho viem horein. o.xprec.:;:od tao 
,'f' 

follom ng . ordoris c.doptod.: 

:"" 

, .. 
ha'Vinginstitutea. on its Oml 1n1t1$.tive :m invostiga.tion 

into. the finone1.el.: cond.:i tion o:t thoUnitocl R~lroadz' of 

s~ PrCLoi~eo, ,and., tho ordor inztitut1ng ,said. invectigation 
.,~. 

:b.a.ving stated. t:bc.tta.e ~ocountc 0:( Ss.1d:Un1tod,?.a.i;,r~dS .'o'! 

S~.n:rren¢:t::oo woro. not, in ~ form~hieh. truly ·1nttiea.ted i,to. 
, , . 

f1ne.DC~o.~: 'oond.it1011, o,nd suoh ord.or aaVing, ·~J?eoit1o,dth~t., 

::m 1nq:o,iry would 'be;. r:w.dc into ~o, matt~r of' tile os te'bli eJlment ' 

~d rlC.1nto~noe of o.d.oproc:ta t10n ~ceount by th1e eocpany, ' 

and.. a l''lloJ:ie he$:rins .'haVing ,"0 eon heldo.ncl. tho C0lllll1izz1on 
• I 

'being :!"'OJ.ly ap:9r~$od in t~e '?:romicce', ,·.i 
i ' I ' 

I~ !S 13.'F3Z'l'.'Y FOU1r:D. ~ ~ FJ..CT'tb.o.t the ec'counts':'Jne. 
,I ' ' . .., 

"ooo~z o!' account now kept and me.into.1ned"o,:y 'C'Xut:od Es.11roo.'dz" 

of S:'IJl .Pranc~l.cco do ,not d1scio::o Q.ne- cte.tc t:o.o"tl"'llC.tUlaIlCio.l 

cond.:ttioll'.of sc.id.c<>mpc.ny, and. ill, l'ertic:t:.lar seid accounts " and 

, . 
. " , 

whe.roas l' ,1 t 1 $AOrebY~Oilnd.. a.s e.tac t t~t,3c.i d/ eoml'a.n:7 .'bAs a.. 

do:r1c1t .. 
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.. , 
" ,f. 

,,, .. ,, 
. . " '": ~. . 

ana. C.d.CClus:te,etCl'rec1ct10no.ccouo.t to "oe ect UptUl.d. carriod 'b~7 

Unit,ed?.a.~lroad$ of S::n FrWlcisco is tho Stl.mo'!; '$550 ,,000 ,per 

BOozing its order on tho i'orego:tng:f1nd.inge of ~aet 

o.nd on ~a.e f~hor find.ings o~ ~c.ct set out in,the' O-pillion' 

l'roceG.ing th1z'"ord.or, 
" , 

]'ranc1::co os~~'bl.1eh,e. dopreciation DCCO'Wlt8m.O".lllt:tng to 0550,000 
I 'j 

!lor e.nn:c.m, until J''!llle~ 30, 1917, or ttntil the further ord.er of, 
" 

thio Comm:tscion. 
,., : 

" + 

" , 

I~; !S :f'tET q .;'q, O?!)~ the. t :tnd; $'Wll of CS50, 000 POI' 
, Ii 

snntz:n to b:~ :ear:rieG. $nd. set up, in Co ~el're61at1on ~ccount &e 

~orecc.id ehc.l~,'b,e zct 0.:::10.0 c.nd ~ccrUoe.'out of thes.nn:ca.l 
:1 
,I ' . 

ec.r.o1:ogs, of,~e.1a. c,ompellY.. ,So.iddc:proci:.tion eccount zha.ll :be ' 

c2ta.b11ehedso as to- show en c,:pprOpl"1o.tion:f:rom"6llrnUgz of 

~S50 ,000, no~lo.tor tJ:.::.uJ-or..c' 30, 1915" c.ndt:o.crc:l:ftGrso1d,de~ 

J?rocia'tion,~ccount sllcl.l be croditod out 0'£ eo.rn1ngs,With. ~hc 
. /..... ."' .. 

s-mn of '~~,S33'.3,t 'POl' montA, u:pto, end ino1ud:t:og J:lmo" 30, 1~17:1' 
" 

or until'the': further' orQ.or of thic COcmizz,ion ... '· Money . ~cc'QIllUla."liod .. 
'" ., . ( , ' ~ .. 

unO-or thicio:rct~ sh:lll be' u~od. crid. cX'l'Jeno.odeo toll"o-:rn: . j • . 
tt'" , '. ,0 J" 

~OO, 000' :POl' c.na:um of said ~um shell "oep.1~ccd. '1'n ::., .... . 

or "'oarUCs 'in t'ji'o Ste."~(;) of', California., on or."oe~o:rc. JUly 15; . ' 

1915" o.nd.t:a.oroc.~tor' ~S ,.eZZ .. 33~cr month. zh.o.l1"oc~l.Seca i~,o. 

'bt:.rJt or Ibo.nksin tho' St::te of' Cal.ifol"niS, ~~id.mo~~y. t~ b6~lacod 
, I . I 

in ::.:e.id.· 'bc.rJ: 0:" be.nkc ...... :i. thin 15 d:ljc aftor. t~c last day o~ et.:.ch 

Sc.1d cum -of ~60,~ 000: :po:::snn'tCl ,zha.ll, "0 0u~oc1 and' o7-!'0n~ee. 
, .. ," , ,'" '. " '\ . 

a-. For: the co~ .. 6tr:lot1on 0: ar6.1 ti,o:l$.l :l::!!.c:!11tie,g 
I 
'I 

.20. 

1 , i, 

or. 



erton::::~or.s c.na. for tile f"';J,:-illine cf :f"ranchico o'bligD.t:tons' o'! zOoid. 

com~. 
. .' 

~ Po:rtllci6~ro7'omcnt of, zorv-l co. 

Sa.id. zum. 0:: ~OO,OOO:!?,er2nn'W:l, or any ~=.rJ.; thoreot, 

sileoll be expend.ed on1:tc.:rtor U;.o;.i tod. :.c.11roD.rlc 'o:t SOon Prancicoo 

hc.z :;u."omitteC. c. st:::.temon't to tho nc.11roo.d. Cor::m.izsion ot tho. Stc."~c 

0:: Cc.li:f:orn~::. cetting out the pUl'"pc!scs f'or w".o.1-ch ,1 t ic proposo·d. 
.1, 'I 

'J r 

tion ='P:9ro'7ing sucil c:t:!?onclituros. 

Oftha' Z'Ul:l of 0550,000 !>C.l' anniltl' horc"oyordorcdto "00. 
i, If . '. ".', : " 

c:L:-rioo. in tllcdo:proc1~ tion .:.ccou.n.t, :;';250,000 porc.nnum tb,tJroot 

mo.:l bo uso(i.~Y' Un:1:~d :sa.ilrocdz,o:f.' S~ ·Pro.nci seom. thout t:a.c· 

7.'A10111 teftmdc hereto::orec.ccumulated ~orc.c:l?roc:i~t~on- hc,,;o~ beon 
.1', • 

":1c.od. ' 

oruor . I,,' 

?recer..t 'to t~c Co:nmizs;ton ,fori tee.l'lprO"l'al, c, :Pl'OP030Cl.·' cllD.nge, a.na., 

corrcction of :tte "oookzof' a.cCOu:lt.v,'r.ichs..~c.lle'how.. androfloe't 

to 'clc:C:tcit.· 
, ' .. 

:Dc to d..:;:;t s~ -, :Fre.nc ieeO ',. Cc.J.iio .mi:l.,,. thi~ l7d./' 
, , 

~ .. ~. t.... .'" ' ...... ": 
, , 

r~ ~.J 

. :,Co~$t:ione:rz:.::',.;~',·~'/ . 
. 1,1 . ',' !.' , ,~", .,' ,~.:~~'lllr4 ',.1,..,''/::' I .",',1 1/,' ~.,'~ 

.... , 
.,',' ." 


