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'ot',:' ep::-ez e:l~,3. 't1ve z of San Fr J!}Jl c i 3 c o~Orikl~d':~;m.in~l:,:R '=.L1lVff.i,tS.:~ vf.Q.O ' 

,wc;e,' d~$1roUt)"'ha.t"the Cotn'O.i~:aion rsho~'ld ma.ke':i'~~·,~:indi'~ge:,'~e'~'too',:,;, , 
,:' " ",,' " , " , ",,','. ' , :,,'::>'': :',::,;" "',' ,",:' :" 

the v/uueof ,'the',' Company's property, so" 13.9 to' enabl'e~ .. th'c';~Company:::, 
, ,,', '" " ", ' " ,.,' ", ""':',;'~)'>; ,. :::",,,, >' " :,,' 

to::present to, ~hic,Commis'8ionwith' grea.ter o.eaursnc'e.::an;,:a.1;>plie,o.tion', 
" "'" " , 'J.,:' ",',',":'"'," .. :':':::,'<:,,,,';,,,,,:,, " 

fo=,"~tJ:iority toiceue, zecuri tie::: •. '!'Ae Com:ni aeion,de'e:t'rec:',t~",'o.c~~et, 
'" . 

"Son '7:'o.nci aco-oeJclr:a.n~,'~Ter!nin!!IJ. ' R;Ulways, oJ..ong, pro-oer:L1'nee,,:,'in':" 
J'~.' ,~":~.,,,:~,\ ,',:, .. 

s;,.;ch :re'financ:i.:O:S,' if MY ~~$ may 'be' e.~eme,', ne~'e BZsry';; o.zid 1"o~:that::, 
.." ' " .' ,:" ,'e ' :,' "J"" ~::L :., ':~ ,,:',;.' 

~ea.:30n( ha.~gi ven,'the right~of '1t:).yto thia:"'l'l"oeecd:L:rig' over : otiier~ .. ,': , ' 
J • :, ',' ',~ .... .',1 .. 

, .' ,'> 

Whi'CA di~ not:, a.p-PC'3.l" to be 130 urgen~. , ' ' ' .. ' 
';" " 

'. .',.1 .' / .' .. ",' ,'.'~. , ' . 

Ill, .thio proceeding" .o.sin f:l.ll othcre:01'''',the, e~e;,ch.~~- . 

ter b:-oughtunde'r,' thc'proVi oions or the first, 'Para.gr,a;?li':of'sectioll',' 
, . 

47 3Jl~'of 'Se~"tio~'':'7i601''',' the Public 'Uti'lities, Act',.'tlle ' Con:nnic$ior~;' ', . 

'docs n~t' ,m3ke',.'a.'geri~!"al,'!:1.nding on .• ~~ ul t~mate ~uea~i~n '>~f:':~h'~~,,' . '., ',,, - , . ":, ,',' ','.", 
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In ,this cl~2e "O·iCo.2CS';" :the:':', , ,'" "," 

coeeding in ~'lich they mt;I,Y 'be relevant. 
" ., '. I 

CommiS13ion docs. not . :o.ake!indinge'on s~-called going 'vJ;i.lue', or2;o1ng", 
" . .' '(' ' , ' 

concern valtle~: T!le Commisoion cOrl.!inesiteelr ,t'0~:tng!inding3' 

on or1g1np..l coet, reproduction cost and ,re;production, cozt les~' 
o.er>reciation/: aehereindefined~of the phyeica.l:p:oJ;>ert1ec o't the ' 

carrier, inclttdins in conneetion ,with the operative rig.".\t,ofWf):y~ 

th~ element. of. fr.'3.%lciliae v3J.ue. If S3Jl' ~~c:ieco~a.k~~d, 'Xe~mineJ. ' 
- ~I • '" ',I 

Railways, 3Aallhe~'e'o;t'ter:pre3'entto' the Commi·esion anappl1cation'for 
, " 

authority t~iaeue securities;' ,ori! in CJly'otiler ':proeeedinz "it 

:. 
i 
i , 

'beCome.e, 'neceSB,A.rY' so, to 'clo,t:aie Co:mnis3,ion 'Vt11lgi ve cOXleidera.-." 

tion to such cl.g.imsas the 'Cor:l:?nn:r'~maythen l7'.o-ke Wi tb. :referenc,e 'to ,.I 
',wo',··', 

, , 

of. va.lu~ ""':'lic'b.'th'e Company may claim, in c.d.dit:ion'to,:thoz,e a.s to 

which findings are herein made. ' ... ," 

At th~ou te~t, 1. desire, to define c,erta.in terma her,ein' ' 
, " I ' 

u'sed., I).S, folloVlS,:' ' 

The"term "oriein~lco!3t", as used inthiz,ol?inion~ 
, , 

:oeana the original book costrand.iz c!ef'ineds,a the actual eXl'en-

dit'.lres charse'.o.1ble to es.:pital a.cc'ount, in accordo.nce"with' ~he Inter-

sta.te CO:m::lerce CoJ:l'tlli3sion 1 s Cle.3:3ificaticll", i,ll c~eh or, :l. te eq,uivll-
'_,' I 

'I • , ,!. ' 

lent in termaof, CA.Bh, J:l3.de oy the, .carrier tor ito,. o:?~rsti ve :pro,e~'., 
.1- ' 
, 

ty in -:he State of CaI.ifornia., o.s ot: the d,J9.te 'of the:valustion~ 

The term "reprod.uction (~o 2~", 'a3 useg, ir;."clU,s opinion,.> 
, 

means the ezt:l.mJl,ted coct in os-sli of tlCC!,uil":l.ng t'he ol?e~a.tiverieht-

of-we..., , ~d. othero~ers.ti ve real estate, and. ofre:pro:ducing~,' in the " 

condition in which. it wa.z o.co..uire', the otl'ler :physico.l'l'1"<>)?CrtY"ot 

the ,carrier in the Sta.te, ot C t.=IJ.iforni a." as of'the ~a.te o~,the: 

valua.tion, to, vf:o.icll 'lre' a.dd.ed overhea.d.,ex,enditu:-es for:engineer-

ing, law, interest and eimilo9.l" items. 

The. term "repl"oduction co at leae Cl.e:preci~tion";, 1;I.s'u~ed ' 
• , ' , I 

in thi Z o?:l.nion, me::lJlS the "'l"e~rod.uction cost," less the difllinution 

in the'VDJ.ue of the~h~s;i.es.l elcrtlentc of tlle:property"dueto'\1se,.. 

a.ge, obzolescence,inadequli,cy o:'othe: c9Uee3" tn.i2'diminution . 

-2-



.. 
, 

'bo'ing' celled d.opreciation~ plus 'the incroc.se in the 'Veluo a'! t1lo 

:physiea.l elC:::lontc.,' 6~ tho :!?ro:!?e~ty, d.uo. to e.gc or,othOl" c~:t1se$~ 

ti11sucrec.se being ce.llodc,l'preciat:ton. 

Az is usual in 'proceedings o~t~z c~ro.cter~ I z~l 

eons1dl!>l' tlle i"o11oVling ::lQ.ttors: 

(1) .. Orge.n1zction, construction o.nd o,er:lt1on .. ' 
,', ' 

(Z)Stoeke, boncls and othe'r indebtod.nozs. 

(3.) Rovenues snet. expenses. 

(4) ·Or1gina.lcozt,as detinad. .. 

(5) RepX'octuct1oncost. asdei"ined. 

(5) ?e:prod~ct1oncost less d.o:91"0c1a.t1on, as de!ined. .. 

l. o?G.A1nZA,TION." CO!!TSI,SUC~ION A.."11) OJ?E~~!ON. 

So.n ~l"n.ncizco-Oo.kla.nd ~er=.iIlO.l ?.a11w!t:rs was incorooro.tcd -, 
on z.,!c.l"c1l 21, 1912,a.nd is a,' consolidstion of ~ourcoT.?o:rc.t1ons' 

known e.s ,s~ :E'rancisco" 'Oa.kls.na. and San Jose Conso+idatod..EcUwey, ' 

OsklCl:.d. ~:rc.ctio:l COl::po.ny ~:::c.st S7c.oreend. SUb~b~ P..tl.:i.lwa:YCOIlIPellY 
I , . 

=d. Ce.li~ ornic..?.c.:i.1ws:r • 
·'1 
SQl 3'rc.ne1.eco, O::Lklc.nd. c..nG. \, San .Jose Consolidated. Rall"llsy~ 

genero.ll:rkno-;m ez the-.'''Xey Route, w w~e incorportltoc1. on~rch 6. 

1908,. ;:1:.0 compr~ operc.tdd' aneloctr1c 1::.te~ban ra1lv."c.yzystem 
., , 

in Oaklo.nd.~ :Scrl::ole:rD.nd surro'U:l.G.ing' te:rl'itory., .il:. 'Al~':l,cda eO':lnty.· 
• • I' I .' , 

, , . 

\";'1 th a. -£.crry syste:n between the so-called nZey'P.ou:t~ft Pier' und 

So.n F'rD.nc1sco'; 

1906. 

06klend =rc.ct1on Compo.ny- wc.s'incorporctod on ::;'ove:ber 5 .. 

~i:le CO::l1?c.ny'wCS 0, conso11dD.t~on of stroet rs11wa.y. co.ml'enies 

ol'crc.ting in Oakland., 'Eerko1o:r • .A.l8.t1eda.~ San Le~dro,. San Lorenzo, 
.. I • • • 

c.nd. Za.ywc.rd, c.no. surrounding terri to,ry ;;. ,in Alemod~ county ••. ' 

' •• ' I 

Zo.s t,· S-.a.ore and Suburban ?.o.11r1'~yCOt:l!Ja.%lY' wa.$ ·1ncor~orc. too.' i 
I "', • . , ' 

On Doce:"'o<.lr 16:,., 1904. ~he CO!:lP$.Ilyo:,?o.rsted on int,erurb:;m' electric 

ro.ilwe.y be~eo%l. Oe.k:i..sncl :ll'lCi. ?.ichJ::.ond •. ContraCoit:l. 'county.' 

Co.liforni$.·R:;,.il:.v/~Y' was inco:r:por:;t'ted. on August 18,,1890 •. 
• I • ., 

. -3-" 
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. " 
The '. Company o~el'e.ted e· l'tl.11we.y from Fruitvale to :Leona. lIc1ghts'~ 

/W , 

w1tb.vs.rious· ~ur$~ including sovernl of considerable length. . 

'~o1lgh the~onsolid.s.tion of the~e :propert1es~, Sen·,Fl"an~ 
.. 

oisco-oakland Terminal Rs.llwe.~s came int0:90seession·.o:f'· e. s,"stem 

0-: street railways and 1nteru:t''bsn eleetric. railwaya 1nAlameda and' . 

C~ntre. CoetacotUl't:1es~ and s. for~ service 'between: Al.ameda· county 

a::l.dSan Francisco. 

~Aefollowing table, sbows the Compe.nY'fs·opers:tedm11es.ge~: . 

in s~ry !orm~ 80S of J'tule ZO. 1914: 

Table' No. I. 

O'OeratedMilellge. 

Miles .of t'irst.l:tl.in trllok ............... ~ •••••••••••• ~ ••• 144.934 

Miles·; of . second. '" '" '. 
••••••••••••••••••••••••••••••• 

Miles. of apurs·a:c.d. eross-overs ••••••••••••••••••• ••• •• • • 

90.381' 

5.41···· 

. Mile·s 0'1: :.7a.:rd ·tracks ............................... ·............. 16.549' 

Tote1 mileage; single trsck •••••••••••••••••••••••• · 257 .. Z,,4 

It thus $,l'pears' that the to·tal .opera.ted si~le tra.ck· , 

. miles-goia 25.7 .·:274.s.nd.. ·ths.t the total o:pe:r:s.tednW.1n11lle:, eons1st-, 

.,/ing of first tina second me.1n line .tracks ",is 2.35,,3l.5. The distance 
. ~' . 

between the end.·o! the "!rey Route'" Pier and Son 'Fl"ane,is¢o'~ be1ng 
. . . . '. ..... I" . I 

2.9' miles of'!err:;se~1ee~ 1s not included. .1n.th1sm11es.ge. 

San Frsne1;eo -oakl~d ~erm1ns.l Ra.llw~s Y'·. equipment. is .' 
, • '. l 

operated entirely.b,.mca.ns of electrieonerf!3 wh1ehtheCom:p~ 

secures in part ':from Pacifie Gas SJldElectr1eC·0m,p8nY:·tJlld::1nPll.l"t. 

from United Light and Power Com:pa.rt3' (o'!Ce.l1forn1a;).- . The eon-I 

tract with Un1ted Light·. and' Power Company (o'! California)' was the 
sUbjoc't ·of this Commission's. order .in Case No_779'~, decided' :M.s.ylO; . 

• " , • I • ',' '. - ' 

1915 •. to wJ!1c'b,'dee1s10:L:teferenee1s hereby. mad.e. 

. .' 

T.c.e' capital' stock 0:(' Sa.nFraneisco~a.kJ.~d., Te:t"lll1nnl 
'. 1\... . 

as author1z·ed. and 1$3Uea;~ a:ppoars1t~ t:lie:!ollow1Dg table: 
'I . 
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-' .',. 

~e.blf) no .. II .. 

Ca",i'tsl Stock. 

A :?reterred. , ,120,.500 ,sho.res ' 
10.000, '1. ' ':8 Tf 

Common 151.250' " 

'=he "A" l'referrod stock is ent1 tlod. to. 0 por cent 

e'!ltll'UJ.o:tivo dividend.s, and. nO' more, pe.Y::Lole1n Q,ll$.rterly- '1ristell-

ments. . ~he ";S". pref:erred. stock 'is . anti tled to: 6 :peree-:c.te~a- . 
. ,> "," 

' .. , 

tive d.1'V'io.e!J.e.s c.!ter tte ",AT'l;.?refcrred stock, .!l.nd., no mo.re.' In 

casco!' d.issolutioi, the TTAn :preferrodsto'ck isent1tled,',to':'ba.ck 
• ' •• ". " • .' ,. " J 

divid.ends. from sur;r>l'lls Oo.rningsSnG. Ae.$ :priority up to,':ttspa.r: 
, " ',' 

, , 

value of assets. 

In its .a.nnueJ. rep'ort· 'for t:c.e ';loar ending June ZO·~ ,~914~ . 

Sen Prc.ncizco-OMlend ", ~er~l Ec.il-r.sys: rO:9,or:tz t:hat . tho Compcny 
" ' , 'l . 

is controlled. by tilo:2eo.lty Sy::.d.ic~tEt "oy me-D.D.S' o~ d.1roct oWnerShip 
, . . 'I 

" 

o! 65 percent o~ i'~s c~~1ts.l stock. 

its o~n O''Iltsttln6.1ng.~ .. As',ert of tAe l'lmi of. co,nso11dc:t1on, hOi1-
" , 

ev.~r. tho CO~a:lj is smne a: the entire ind.ebtedness ofthoconst'1'tuent . 
, " ........ ou.:·s'tlUld.ing . .' ", " '., ' ',' ...... ' . 

eorpol:"D.tions. i, TJle/conclod.' indebtedness of the constituent eOlJ?o-· 
, ' i, .' 

r::tt:tozW.,s,sot June '30 ~1914~ isste.teo. in tile o.nnualreport 'to' 

'~'Ve ce'en $19 ~S7s~~oo:..6o •. 
Z'.c.e annue.1, roport $1 v.cstho Cot:lJ?eny's eurr,e:c:t liD."o111 ties, 

, " ... . 

"CoS ~4.,laO ,,539'.4Z. 
Ii 

Ofth~e totc.l, tho l!lrgost i tom consistz,01: 

note~deoted:::.ese to Oan.e.nd ,:a~11wa.ys. d.~toa. ,August 12. 1.912,.: 'd.ue 
, ' . 

, " 

Ju.ne 12'~ 1913, with' tnto-rost originally Cot 6 par eontbutl'tito'r',.,. :' 
\, , . 

i:l.c:reo.scd to .'7 l'~rc¢nt .. 
, , " 

Ace ou:its, ,o.yable ·ott ~unC!l' 30,' 1914~ 

'. ,,~ot:.:rlted to~all. 900~5e:.As o'! thoseJ:c d~te. the Com2o.nY'l"GPolJ:'t¢<l 

c!).s:c. s.:::.cl current D.ssets emount1l:.g, tot82S,,,SlS.lZ. TAO :tollOl1mg 

,-5 ... ' 
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" ' 

sto..nd.~nS',aga.1nst tl::.eCotl'!'sny's 1'ropc:::-ty~ its, curront 1:ta'bilit1os 

an<lc~l"! and. current'c.$'s'ots'~' o.z o'!J'une ZO/'1914:., 

'::db le rro.. I!I. ' 

:Bonds', CUrrent L=:'c,'bilit ics 'and Current A::~$ets. ' 

:Bonds - is'sued .............. ~ ............. :~~~9,81·8.000,.OO 

,,",.' , 

Cc.cil c.nd Curre:lt As3ete •••• ~ .............. . 825 ~SlS,~13 , 
c' . J, ,_, ,I 

. ,,' ----------~---:, :Sals.nee,~ ~ 'l'l~t.::"1l4<:Qt~¢l<:~~ 1. ~ ........ . $23~2Z2'~m:~3O:, 
, " " '," ,~\,.'.:~:",}, 

, Z.c.e bondeG. d.ebt gi70n as $19.S7a~OOO.OO'should.'be' red.,,:bed 
.. 

,f., 

stc..nd.:tng 'bondod d.e'bt,,$16,622,~OOO~OO end. roduc1ngitho total,indob,t-

cdness,. over cash and. curront"c.ssots to $19 ~976;7~1.30. 
,San Franc1s,co-oS)"..land ~crm1ilD.~ Ra.·llv:~ys owns o.li~ , exe~:l?t ' 

tb.o quslii"ying ~ire~tors~~.$harcS ~, of, t::c.~' 'stock o! Oc.klsnd: ~omi'noJ 
, .' .. 
~. comp~~ ";1~cil 'compdny o,wnz So la.rgo, $ores.' of tid.elc.nc1s on, 

, 'I, 

t1:o :7czt ,Os.:kland.'":':a,'t¢r 1'~ont. ~his cCtlpany hct.SSIl oiltitand~:>hoto . .:' 

\t$~O o~ $1.16o;ooo.oo~, WA1c'il should 'becJ:.argce. as' 3n.O;dd~:t10DD.1., 
i:a.de'btedness~gc.in$t'Sa.n P:rsnCisco~~klend' T~rmin.oJ.' Esil':1a.ys, thUs 

.' " ..' 
mcl::iD.g s:total indebtedness ovor, current .sssots,and co.Sha:r:O'llnt1ng 

, .' 
, to $21~076;721.30 a.s, c!,' J'iiD.e' ZO~ 19l4. 

. I • • 

At,thoi:lec.ring'in this ;9l"Ocoed1ng, 'San l1~rencisco-oa:klond. 
• , ~ I , '.\ " 

Te::::l1nal ?.eil71eys' presented: an exhibit pur~Ol"tillg to 3O.0Vl the ctlsh' 
,\ 

c.nd. propei'tyrec.lized from the stocke:md bond.e issucd.,b:rtho' 

com:pany end xX its !"reo.ecessor ,collli?anies~ ~ho fOllo111ng"t'.s.'ble, 
• . .. " ,'t ,c'" • 

sho':'1sa.:reea:!.'1tulat1on ,0'£ the figures presentod,i:c: the oXJnbi-t! 
,'. , , 

,', 
" 

I 
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~sble tio.. IV .. 

~ecn."it'C.l~.:tion of ?rococds of Stock c.nd Bond !sct:.es. 

~otc.lCn.3h reel1:cd. 

~6't~::?"'.a~io$.l ?ro:!?erty 
eeg,uired: .tree .ofi.d.e"ot. 
or~t:·va.luos .. ez· ::tue§:., .' .' . 
etdate' of:.~c·o..'tlis·:i:t;i·on . 
in: exeess',o'f·:i.no.e"ote·d.nezs 

Stock Bonds ... ' 

assu:ncd "~ ....... ~:~ ... :~ •.•• ~... '7,72'7,123.84' 4 1 345,853 .. 06' 

I 

~otalz' 

12,072 t 956:.90. 

Total ·:t:c.vestment· in ·~S.SA a.nd ' . 
. pbJ's1.ea:l Pl'o:pC't~~::~; ••• : ........ $ 9,.304,,191.59 ~t 15,965,,47C.4r3 :'$2S~Z6~:;66Z~02' 

1< • • 

~o·tc.l D1sco't.tO.t:i.·· and.:', . 
·Col:U'niss.1ons ' ......... " ~' ............. , ... '76,,070.00 

. . Tots.l . :p~:r . ~lue 'sto ck;:1saued : 
.' : ~ge1nst. 1ntang101o p:roperty. 18, '794 ~ 738.41 . . ," '". . . 

',' ~ , .' . 
~ot~l ,'PSl" voJ:a.e:' 'bonds :tseued.: 

to. ... tllke ':tl:?llote·s .given ,in . 
:p~r.uent·,of.d1v1d.enas;., .• :~·~ ~ •• ~ 

. . " .' '-------
I ,I,·' , I "',' "', • ,,",;" '.' 

'. 708~599.S7, . 

684',OOO~OO .... 

Gren<l total, .. Sto:ok : end:. . . . . 
. :Bo:rie. ... issues~:,; .. .:. ~~ ......... $2S~17S~OOO •. OO $ 17 .262,;.000.00', $45,,457'~OOO:'OO' 

',' "'-

., .,. 

'\ 
.' . 

..1 " " .,_,"" 

. ~, . \. 
'1 • 
" . 

. 
" 
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It ':1111 be observed. that'the total c~zhroc.l'izod.from 

the iszue' o~,these'stockt:' c.nd borid.~. smounts' to only $lZ~·196/705 .• 12~ . 
, 

V!l.11e ,tho' ts"buJ.$t10nshovts ~hySiCs.1 !1roporty tlmount1ng'toaoo-ok ' 
. . ,-,' " , \ ' ..' .' '... ' 

vn.1ue,of $12~072~956.90, as 'haVing 'been acq:r.i1red in 6xchc.nge for' .• 
, • 'I'" , • 

the issue' ot"etockti.nd bond.~. tAere is nothing in tho' record frol:l . ' 

":1h1cJl the trc;e;;,vai1leo~t~e property, so ecqu~red' con 'bo' ~scert~1ned. ' 
.;' . ~ "'''.' 

, !::ilis,ta"ole .siso·;ta¥.:es no a.ccount,o!· de,reci:.tio:c.. Attention should 

!'urthermo,1"eoe dra.;wn .to tAo, fact tn.e.t sto.ckOf 'the' :pcr' Yel1l0 'o!"'.: 

'~;18~7~4~''738.41 w!-.s 1:;:s'llodagc.1nst ~1nt'c.ngible, pro:per:ty .. ~ ", Z'.c.oio 
•• • • '-II 

. . . ". :, i~ , ~ f 

is not1i1ng:lr. the record to show 'What valuc-,.1f, ,t:J.n'1.,tA1s'so:-ea.llod 
\ " ',' 

. ' 

No. lO~, a statement,:, o~ z:b:3.rosoi 3toek·.oiOakJ.~d ~ract1on CCmPac.y,,' 
"both·' 00=0:0., and.' !,r~:fe:r::"e'd~~d. ai. ~'?r~:l01SCO ~ , oti.kiend. end. So.n,J.oso 

. ~ . 
, , " . , . 

COllsol1d.c.ted.. Reil':7a.y p:referrod st6ok~' zo1db,.:a.~1te:a.es.d· from' 

, =.rc.r~h 1, 1910, 'to'.and including so.,tetlberlO~·1912..,Z'!l.e :9:d.coz 
" , 

secured. for; Oakl~~ .~r~ctionCom:9eny ~:re:rerred' s'to,:6k~ 'in, vhicA . 

cla.sz of s"toeks the lergest'ssles were:mde.sts.rt r.1th:$87;;"SO, on 

. ~rcA 1,1910,a.d.vs.neod to'$92·.SOon .. -re:riou$ <htcs sndona"w1th~ . 
. ~ (' 

$82 • .50"on Se:?tem"oer 14, 1912. 
'I • , . • , , ' 

timo, "ssles ~ve .been very "few end. at gro"'tl~ reduced;:9r1cez.~ 

1913· and. ,June 30, 1914 ~ :isre:ported "0:7 the Cor::rpanzr 1:1 its ·3nn'llo.l 

:'e,01''t3 '!ilcd. wi tJi thiziCo:m:ission:. 

' . ... 



.J" II,' 

Teb 10 ~;ooo voo . 

!n'c '0 me . A'cc 0 U 'n t.· 

O:ger~:tins " 'I 
Revenue '. !, 

. 1. ,:?a.ssenger: . 
2.', Baggege . , 
S.:Parlor ,.Cj:eir ~a:.Sl'0cic.l. C.al" 

. 4.·,~i.t:' 
5 .. 'Z:ty.)rees' 
6 •. ,,!B;lk.:; >,. 
7.· F::-e'igll't", '. a.. Sw.i tch1%lg: '. 
9.~' ~!1ec'ellsne OU$ tre.ns~ortc. t ion' . 

.~ .. ,. J' ,. I I", " 

.. En.d'inS ":'J.."l.e,'. ,~O,: '::rid,1ngJ':c:ne. 30 
, " " ','0J; 913' . 1914.' 

,$'4,,. 422:,:070:e 73:' $,.~,. 41l,;'022.10; . 
.: . 20S~Z9':, ,':, ',907,44 .. " 
l.~ 617.50:' 2. 6'6;7.:-:Z5~;" 
5 ,. 437 ,~8S· ,,:, 6~.26'2·~,2'1;',: :, . .. 

171..;00: lO'~:642~:9:1~~: 
. '18.,9'7';' i41&·.42~,".,:: 

4,. 6,91'.11.· 8 ~ 6~!~'za:.:; 
35 .133·.29:.::. 19,.212'~',64:':' 

. 3.544~:74:," '3 '0'00,·'00:':" 
~ , • .~'. I" 

10., ~()ts1.'~tre.nsportst:i.onreve!lue$ 4,.472'.S90~58,~L4.46S::~;2~~4;': .. ::. 
11. 'Ste:tio"n":,and"·:car. privileges 22.863'.;94:: .' , 27.'~~~~·2.di;,: 
12.. Storege,' , .,.,' .' ·13':OS~.· . 26$:';65.;,. 
13~ . Ca::::/'seX'VicG . .'. .·Z5Si~od'~' "la9;~,OO::'; 

... 14, •. ~e~egr:l~h·e.nc1telo!,hOnG49:~:SC; : .. ,·,:z:":.75r,:,;.· . 
'15. ~e:rit~;:;of,·'tra.clts:l.ndto:rmine.ls 1,.05l'.31,,:· " 11.044~~:30;<''- .' 
16.. Reri"t8:o::;" . e'oui~:rio:l:l:t . 4;294;:QS: '. 4' 528:.47" . 
17 •. .Re:ll't·s'. 01: :;bcid:i.ngs·s.nd other l'roperty 1~Z38 .... 0Z: ..1:362~J:6':;::: '. 
18 .... ~oV1er'-, :': .. ~ .. :,' '~';'., .• '. . . 2,,57.4~,32:. 6~aS~~2&.;:;,(" . 
19: ·n3ceJ.:lsne~U$··. ,: " 42 155-;.:61. '=4~~_S).7;'/l~.~~: '. 
20.': Opora:tionzot'her:t1:lsn tl':CJls:9orto.t1o:c. ~69$.40 .. 6,9~.'7,6.:,:. 

" .," .', . • I. , . ",. I ' .. , ..... ' .. 

4~547~S85,~9S: $ 4~·5Gz~il~.2z;;:.,-.' Z..; . ,~"'~rr~ ·:O~-;:'~ ":"I~G' "I)";:'T!":;'~""l[t"<e' ~ " .•• .. v __ . _ .......... ..a. ... ., .. " .~~ .. .;.. .. ""W.J •• ••• , ••• ", 
" I," ....... ' • '. ' I.: ',' ,.!. .' 

Operctillg: 
. ' ~:t"Oenses"', .' 

. ' . .. 
. '~;~.r ';- l' ,: I. I, , 

. 22. '.7It;.;;:::@e. Structures 
23";'ZqU±:9ment, ... 
24'. ·~r~~1e.·. 
2S:-··'Conducting· tre.ns:yortat1..on· 
26.' GenereJ.<and.Iiliscellanoo'1ls 

, .: .. '" ...... " .. ,,,,' . . " ", ' 

1)7' _ '. ~O·~~·"ri. ~O''':'f;;'~/. m,.'1'1' .... ' ':.~ .. ,..i.)~~,.:~~<' . . i,~ 
., ••• ~' .. ~_t.J,:i, •••• \;,I. ~""""~'-I-.' •• ~.···-v 

: 28.' 'oPe,~c.ting·re:t,~o,(:: ": .. : .. ~~:, 
r " I"., .' • :,' •• , . 

29. Not':.:~o~;ct1ng ,rcvc.r.~c ~ .. ": .~': ... " 
30 •. Uizco.Il$.lloOUS . income .'... . 

.' . 

• ." ii, • ' .• ,'. :: ••.• I"." '. • , I • , '. "'," i',:' '1,'" 

'" ,I 

. ':" .. 

• ',.,.' ,.I... " . .: ···1" ... ·. /. fl 

$ 1.6i4~444.89·$·1:.:7l6~:0·42".~~O_. ;;; 
. -

. Deduct.io:lc. 
f"ro::n··Income . 

, ,,' 
',' "" 

," ""., , .•.. ,. . ..... I' 

37 •. ~o-toJ;:: decluet'1 .. onz 
,', , .... 

, '~I., 

", ''''. ' 

" . , . 



," /' 

..... ,.-.-.. 

. ' ' 

40. St'~US ]'Ol{ :lEA? (Cont.ir.uGd)' 
41. Sur!>lu$ st:beg1n:l.il:.g,0:f'ycal" 

• I ," ". • ~ , ", ' 

" ., •. r, 

4Z •. J?rot1t ~.!roes i::.d.juetments' 

., 

In .01" f.~,r.jet:.r ,:En<lin~Ju:tie ·.ZO . 
191Z ',1914.', '. ' 

$374.~26S.'94:'~.. 606'~7:94~44, ,.:, ' 
1,032',169.10;' ," . 669','043~ 7'7. : 

t,. '. ' 'd ". :.r, "~' ,:,0,::,%" ,: ::: 
v 1.406,453,,10;,.,~ 1 .... 75 •. S~e.21 " 

.'~ 

.~ 

;Z;·'.409·.~~,:· "S4'~~~'~§~~ii,~:" 

" ,:' . , . . ~ " -, 

, '" '," 

Tile fol1oT,1n€; .'t:l'ble conto.ine COl"tC.1:::::.tl"aifie·zt$.tist1~s 

!o::: tee 'yec.:::e ending ~Une ,30. ,1913 c.:l.d. JUne SO" 1914~. a.s rc;?or,ted.' 

in.tile a.nniU\.l re'Portz: . . . 

~rs.:r:Zic Sto.t1zt1ce. 

·4~. "'.) .. ~eo"'ng"'''''· c~- "".(le"'~'''' v .... '-I!Jw·¥ 'W.... '-'_....... '-''ltf~'\,.; 

16. ,F-rcight,,:nS11 'fuld:::'expretHl.: /' "'~'. 

47. 
, enr IIlilefJ.gc ' 

=o:t$.l . c~l" mile'ege 

48·. ~o~cr. fsre.':pD.szongorz 'carried 
t..n '\';'re'i!" .. "'rr."",..ob"'r· ., ",' 11 ;1;;1.... '" '" ........ .;....... , . 

. '50.A~er$.gefa.re~revenue . :ps.econgerz. 
51.· A:ve.ragc. fare <all' !>s,scongers, 

,. I •• ,' , 

,52~. , o,'erating rovenue s-J,:lor ',co.r. :nile* 
53;.0:gertit1ng eZ'..9¢:c.se Tf,. 11 TT * 

":16~31a.256 .. 
. 7·9,451 .' , " 

, , 

16~S9~" 70'7, 

. $O.~2'7733:, 
. O~17456' 

*Zxoess.ive' bee$.us~ including. l'r.o,ort:ton 
eMrgeable' to 'terry service. 

!:i.lc Income Aceo'l.lnt~ . o.e re:?orted '~y Se:l. Franc ieeo -~e'rmiD.c.l· 

• ?..e.il":lc.yz .rm:ztbe used., wi t~ .. cS::lt1o:c.. ::he :De!,sr,tnlen t ' of. Stati$t1~'s" 

$.D.c.' ACC~''Clltz re,ortz t~t items totc.ll:tng ,$187 ;434.58Chere;o~.~o1_ 
'. '. . . 

t~e .Com~.Sny to"ctl.yitsl =.ceoUnt, should. be.tro.ns!erred.' to ')?rof~tcnd' 
.. r'::,.'" \ ":,. ,'/ I' 

loss. At~9ntfon,s.J:.o~1d. 'be',c1ra.-;,n to. the' taet tbh;; no de~x:o'~ist1on:, 

bas-,. 'beon clu:.rged.:.' to;'I~inte~ee of: rltlY: .. o.:lClstruetu.ros,:"a.nd.~i::lt~n6.n6~ 
I ., " • ". '." ,. "J .• , ," i ..... /., .,~" 

1)' .. ~, ., • 
of equipment.',.· 

-10-



4. ORIGINAL COST. 

Neither San Franc1sco~n.kle.nd ~e:rm1ns.l, :Rs.Uwsys nor this 

Com:c.1ss10:c.'eeng1neering de!>1l.rtmentwcre a.ble to s.scertB.1nthe 

orig1n8.l cost~ s.sheroin"oefore defilled.. of the Company's, property. 

The or1g1ntl.l oonstrc.ct1one.uteds.tes'lS70. s.nd.·;he "oU11d;1.ngsnd. . 

rebuilding of 'rs.llwll:rlinee hne been' continued under, mtJ.1'l.Y different 

ownersbips a:nd w'idelyva:rying condit1ons~othe :p:resent"t1mo. The 
<l ,,t' , 

:records of theorig1nal': eonst,1tuent companies are:i nOlonger'1n .' 

eXistence and the values 01 thopropert,.,8.s shown .'on the,"oookS,of 
I . I,' , ' ,.! .. ' . 

San Franeisco.:..oe.klandTerminol Railways bave no: sscerts.1na "ole' 

relationship to the ac,tual costo! thepropert,.,1n 'casli or, the 

'e<a.'tt1v8.lent thereo!. . 

I sm' aceordiJ:lglyu:aable to make eo finding Vii tb.:, reference, 

to' the or1g1~ eost of ,the property. 

s. REPRODUCTION COST'. 

On April 4. 19l4. the C0m:9$.llyf'1led1n Case No. 321 So' 

ve.lus.tion ss.o~ June 30~19i2,ot:?s.rt of its properties consist':' 

ing of a value. t:to:c. o·t' the Xeyj)1v1s1on~' wi tb. some E)'xee:?t,ions, , ,8.nd 
.. " • , .' " •• ', '.' 1", . 

the Ca11=!ornia Railway. Oll\June 12. 19l4; the CO~'f1led'in 

Ap:p11est1onNo.1152, tL statement heeded ffJ?re11m1ns.x7'VaJ:a.s.tion O'! , 

~s1eal Pro~rties~" to:tall1ng $20 ~ 685~,800 ~ 85:. , ~1s: 's1lm'do-esnot 
, , ' 

includ.e . land and 'is not supported by' deta11s,. About th1s.'t1methe 

"Woodward and Jjs~ce" a.ppraisal of lands and certa.in other est1-
. : '., b:r:1ng1ng' ' ' , 

::lO.tes were i:J:l:rorr:l8J.17 subm1 tted.. AJ.1' the'se',,)ti hlg 'the 'repro·dllc:t1on ' 

co,st 'as then claimed by the Compa:oy to, $Z4~34r3~ 786;.01. " 

'In ,.s.ddit1on tothie s.p:pra.isal~ ,theCo1ll1's.n1hs.s also mo.do 

a.va.11eble three. othera.ppra1ssls oftlle' :property.'show1D.s: est1ma.ted 

rel'rodue-:1on cost.' 'mletote.ls of those f.o~a.Jt~ra.issis"areS.llown 

". ,; 

. " 

';'ll-



, : 

Table No. VII. 
, 

'Vllrious A'\")'\")rrJ.i sn.ls. 
brougl'l't lljOll- . 

D~te U~ to' O~p.r~tive - . O;perl'l.ti v'e . 

Gi 'boa a.:ld Rill " "":'Z;lJ.~/ll 
.:1 ' 6/30/14. ------- -------

, . 
. "9. ..a.. • .cattell " , : .. 7-/1a/1I " 7/l:e/ll~l7 ,304, 300 .. $11)479,5aO 

; • G.WhiO:e &. Co • .. ' 'lO/Sl/lZ: 'S/SO/l' 
Col:pany(a.s: a.bove),·· 

... _- ."---"-'-... -----_.-_ ... --

Tot~l 

$31. 72$ ~44~,. 
, • ' '~ II. 

2e~ 78S,,'a80:c
:",' 

, , , 'I 

"" 1', 

32':1.59-' '~7:;' , ., .. 

'rAe Commission d.o es'no,t know ho,w' tb.e totai~inthe'iir'2't:.: 

three. a.:p:prai sal a ',were made up. ':hetotalsahown eJ:eae'curec,'oy' , . 
" .>: '. ' 

adding" to> the to,taJ.:::'aa' of the de:tes, of these respectiV'e.' invent 0:-

ries the cO,at ,'of .~ci.di tiona and.bettermel'lts su'beeq,ue.nt tc>:tile .dates 

, '~ .. 

!Ul1Ountechsrgec1. to ,'3.dd1tiol'ls and bettenlcntG are ,not":9ro~~r:ea.:pit'lli . 

ch.'3.rse's. InAuguGt~, 191~,: tile Company commenced 3. ~et.~iled 1n~' ' 

S3)eet:ton 'a.n~ v61udt10·n, 'ofi ta. :phyaiOal:9ro:>ert~·<", WAile.', no' cO::1!)lete, 
' " ., . . . ,', 

a:p:pra.iaement',hae be'en 'fiiedas ,g: resul-: of' th.i:3'·'vtork~ ,the 'dit~ 'so> ': 

inventory o."lc. ap!>raisaJ.'pre:po.red 'by thic ,Cor.'ll'Ilieo~on'e ;en'giceering 

department'. and of, :3eOuril'le~Odifico.t'ion'0 ·tb.erein~: 

The Commicsion' s engineeringdepa:tD:cnt J.jre;pared' f.l. .~ 

cox::ple~e inventoryanci o.pprru.Sf:l.l, of' the Com:?M:7' e :lI~o~rty" both 

ol'er~t1 ve and non-,o;pero.:ti ve', ~z of', June 30, 1914 .. fl't3uxmaary vlhere:of 
,I" 

held numeroils conference3~ o.t which 0:1'1, c.vll.ila.ble informat,1on'w3.!l' 

exchAnged. and'an.'llyzed. . fJ.Xld, et:J.rnest' ~a:tt'e"APts made 'to rea.ch, :~r~,e

~nta u:pon 0.11 cont'rover.tee. it.emz .. "As~, 1"1no.1 rezuit~ :the enb.nec~' . 
. ,: " 

''''I ':, 

certa.1n'A.ccounta,Md the Comlls.n~ withdrew cl.~i:m.sfor!urthers.llow.. 

:l.ncea except. c.s'hereinatterindicated. 
,- " '. 

Attached. hereto'and '::.o.rzed-,: 

conclusionc,.· by-a.ccounts. 



I.s'ho.ll . now, d1zcuss in sOlma d.etc.11cort:c.1n· o'!:t:llo, tt~co,unt$:' ~,:'i', .':, 

I whic!l seem to. require conz1derc.t10n. 

( a) . . !JJr.DS. 

~c.bl~ -:ro. VIII. 

L an "d. s. 

Opero.tivo rigllt of 'wc.y .. ' 
, , 

Dedicated lsnds' 

'88'~OOO ',c.~ , 

12,.291;' Yf.' 

Ot:b.eropcro.~ive 'l~clz 

l'O:!l-Ol'ers ti ve 'riga.'t of ,wa.y '73.466,: 
83 .14 '~cre 13 

Ot:aer non-opero.t1.vo la:o.d( includ.:i.ngttido'-
1 and. s , O\'1Il.ed.bY' ,San ]~:ranc1zoo-
Oeno.nd..'~erm1nsl, Rc.11wo.ys). 296..235 

'It. ' 

'IT 

~ia.olt\nd.eownod, byO:lZlend,"To:i:m1nsl, 
CO:O:9o.~ ,/ ' ~".:<', " ,'. S10'~ 930 

Thctidel~ds o~ed by O~kl~nd Terminal Com~anyc.re 

hore lietod for tneroQ.eon tlla.t Sa.n :s'renciseo-oo.k:tend' Tor.nino.l 

?..cilwo.ys ovm.s 'tho ()ntirc 00.:01 to.1' stook of O$.l:lend ':crmins,l'Compc..ny 
"' , .... . ' . 

• ..... ',1 

It will be::c.oted. that a '7ory lo.rgo pox-conte-ga o:f'" tile 
, .' ' , ' " . 

ls.nds owned. 'by, Ss.n: Fra:loisoo -0 e.i:.l an d Term1no.l '1'..c.:i.l ways '''are non-, ".'" . I' ,. ~, 

o:?ero. ti ve.' T'he o~ora .. t1ve land.: 'rOl)l:oso:ri ts' :tn'o.rea/o:ll;'>.l 7, ~o'r cent 
. , " 

oi the total s.:re~. 'As re~90rted. by' t:o.iS.CODr.1s:E:i,O':l~~',e:o.g1n~~r:lng 
. ···.1 

., ,. " .. .: 
d~!,s.rtm~nt, ,theo:!?ertlotive reel ,estate represents ,o~Z"~",,,pel" cent" 

oft'!letot:l.l vo.lu() of the entil"ereel estate~.' 

~enon-o:,?erc.tivc l"ightof way ~;oo''7e:refe~ed. to, con-

-13-
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" ",' ",i, ,:"':', ' .. ' ,:'.," . .'" ! '" 

prineil'o.lly, tortheeorietrueti:ono't the' co-called, 'S:;m' J'o;ee:S".a.or't 
• , .' 'I. I 

1"1 

Line" ~e.' "Sa.cr~e:lto Short ':i:,i:lle". 'l'heee riSb,ta of way :b.a~e never')1 
I ' '\ 

, I, ' , ',' ,I 

'been used f.Lnd; 'it isuncert.ain wh.ether' they will ever'Ce',1J.seli • .'" 
, " 

~heothcr non';'opc::-ati vel,-an<ls a"oo,ve referred to:' ,consi st:, 

other lan<is~co:tll'ri$ins :picnic, groundz/" 
. ~ ... c" + I ' , , '11 ..... 

t1e.ele.!'le.ii ··owned. by San':Fra.ncisco-O~a.nd'" 
.,. . . . "" 'J"," 

1 

cels o'f re.()J. esta.te ,some of wilich. ItJ.rC 'lea.sed. f:.I..tld.' aome va.cant. , i 

The tidelands," owned 'by O'a.l<:la.nd Terminal.ComptMly,~d.: ..' . " '. ." , . 

claeeed 0,13 non-opera.tive are located. on the weetei-:n~a;"te~front 'of 

Oo.kl~d., between t!l.e l~da, of San Fra,ncis·co-Oa1<:la.nd ,'Zerml,'naJ. ,R::-t.il~ 
, • • ., , , • ' ~ " I • • 

" " 

Pacific CO!'Zlpany ,on the ea.st. the Oal".la.nd Mole,: opera.ted rq Sout~ern" 

Pac i1'"i c CO%l'any, on the south onc.tl'l.e low ti4e line. of la~'2" ~e 

Further to the ",'/e3t;~ a.nd:'betwe~n'the 
., "t, • 

~i.r!'!l~.'s o,!::03.k1aIld '!eT.:ninaJ. Company ,a.nd·'<1ee~.'wa.te~ lie:tidel@d.e 

belo'nging (ito;tlie City-of OJll<:lancl and .1n eourseof' devel.o:p~e%lt.'by 
,":, ,.. 

I 
The grea.test difference in estim.'lted ~ialuebetween'the 

San ::;'r'lnc:1sco-Oo.klo.nt! lerm1ne.lR:i11'VrFlYs Md this Commiesion's' ',. 

engineeringdepo.rtment zllorm by thei:: reopec t.i ve a.:p:praisa.ls:' ex:t ata 

The fin.'ll cla.:1.t'l o'!> So..n.Fr.e.ncisco-
.. ; ... >.: :" 'r. I',' 

Oakland Te~nalR::Jilv:ay$ for landvaJ.ue37 ,a.s. shown, 'bY.,i~3 ',EXh:i:bit " 

:!!:o.. 9, is i!s, rcprocluetion va.lue ot: $17 ;'Z78,,420 .. 00, . to,'wb.1ch
u

must' , 
• :(' , • .' ,,' '" I' , . 

. 'be' a.t!d.ed. r:.. furtllera:nount of. $309,314.00, c,i:iimed; t'; ~~!:>re3ent tlle 
• 'I , , • ,,' 

., ' 

value ot lea.sed 1~e.3, ease::nente, strdet railway franchisez a.n~ , 

itreet W1den1ngand. po.v::'ng· expe'nses. ,The'revioedes,tim~te O!.th:i.B',. ' 

ColWlission' e engineering c.epaxtment, ~6 l3110wn :'by. aa.1lroa.d.Commiasi.cn's '. 

Ex:b.ij~it 'l~o. 3~coverinG the, sr,une i-:emz.o.e tho oe covered, byEXh:L"o':Lt: , 
. , • • •• ',f, , . 

No.9' o,tS.om Fro.."lc:i. sco-Oa}-..l,'iUld. 'terminal 1VliJ~Vla.ys ,,' iO: ',$6, a48",,664·.,60~:, 
,,,: ,,,\, 

Tl-..i s eul:~ .s,svii.ll'be observed." :i.e cO:lziderJ;l,'blyie,133'~hari: h.alt',\the", 
. : '~""" .. '~, (, 

:iat.cun~ clFlimed.' by San, Fr.anciaCO-Oal':..lane.. 'terminal" ia.ilw,'~'8'~ ':,Vh:1i~:' 



'the largest <!ifference ie. in 'tho eat·im::I.tedvalue of the t'idelo.nd.e~. 

there are otherdit':f'crcncez'running %tore or leeathrough the enti:e 

land a.':!ira.iaal. I hf.l.ve given carefu::' con3iG.era.tion to the o..ueetio,n:" 

o:f' la.ne. valuC$ e.nd h~veperaor.allyin:3!>ectect,in co:po.ny witl?-re!'-
I, ,i 

.!. '. . '. ' '.,' :'. '. i I • 

reaenta.ti vee or Sa..'l :r;'rancizco .. Oa.kl.and ~e."minal, Rlg,ilwriys, all the, , 
, , . I I 

fi I' .1, 

lMG.e~s, ~o' which the l.:i:-ger cii:tf.erencez in e3tim.~ted., va.luCG ex.ist. 

The f1r3t' a.:9!>ra.ie~~ of lo.nc.valueaf11ee.., with tl:liz Com:'" 

mission by San i"ra.ncizco-O!l.kls.nd ~erl:linal, Rc.il\,,'ays wa.a,':pre,ued:, 

'by' Angus ClarJc,::'-or :many ye.~3 in choree ,of. 'the ComJiJlll~t'3 land. 
, ' 

department. This, a:9pra.ia~,·~a.efile'd ,by the Com!>~yin June, 191'" 
, I!> ',,"," ' , 

and totals t\;tlS~,148',.557 .00 .. 

Z.a.e'next, a.~~re..ieil't"iled by ",Jle CO~J?a.n:r,io <!ated. ' 

Pe'bruo.ry, 22, 1915, Md.vrQ.S :prep~ed. 'by :Frank J. \1oo.<iwar·d~, ll.: d.e~er 
.. 

in realectite; v;!:.o· h.a.eha.d,3. l'llI'ge expe'ricnoe running" over a ... · 
'I .' 

:!,'erio' o'f:ye.'lroin re:3.l ea,t~t'e tr~ncac·tione, in Alameda, o·ounty .. : " 
,. ',. 

I I •• 'J". " • 

The tot~ e,at'imatcd ,value· o,ft:b.e lMds a:3 :.::hown·by "t~iallp!:,r~ist3.l~ 
,'" it' 

vras$16,115'.11'2 .. 00.. ,Tb.ia, Qurn,' did not:Lnclude anyitema, ~¢r:c~ot·' 
, , 'I 

of aoc;,u'1siti'on or i'orintereat dur~ng 
, " , , "j , 

conztr"llction.', The ee, item:a ' 
,C, .. ," . .. . " . ,', . ,,' :,'1<.' /';" 

were not cla.ime<i b:rth~ Comp,.....nyuntilthey had 'been, allo,7/<:<!:' ,'by, the 

Co:r.:r..ission '$ en¢ineeri:!S ,de!)f.U"tment and they a:ppear' fo~:the '·1"irst 
, ,', '. 

,'/. 

l'l3.v1ng develo:gedt~,lil.t, theacrea.ge '~~lowed, -oy thii3 CO~~3~ion.' s 

engineering depr.u-tDl~;?~~c~::~~by 'Mr.' vroodward~;6re1)~~1l~~c'e~e ot 
. '.' ,,.A. "'; , , ,A, , 

" .. " 
the .6.etual acreage 'o7/lled 'by 'the, C?mpany and ,'that cert~ln:"a1ig:at, 

,ch~ges ,,' a~ ,between~pcrat;i;ve' 'J3.%l(i no~-O::pera.tive l>r0l>ertie,~' slloul'd' 'be 
" . 

made, .Mr. Wood.ward. :prcJ:)J3.red::a zupplemcnt,al' inve.o.to'ry and,:;:a.p;pr34.,aaJ. . ." " ),'.." 
"'.f" 

This illve~tory '·.Wc.s introdUeed.'''i%'' .. :thie' 

'. "" 
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" 

S'O:BDrvrSION rrA"-OPEPLmJ:VZ PRO:PEP.'rY: ru.ghts of way' 
owne-d.,..' inolu~1ng mcidontal. real . 
e-st.a.te 'oonneoted thc.rew1 theRe-a!. . 
e,~ta.te''V$.lue- only) ---.;..------.;..------$ 1" 840',.:ZOO :1 
J?luzas%:ad'di tional ss· l"s:i1road.' . I 

right-of way ve:Luo.,.: figtU'etd on,. . ! 
the,bas'is' oxpld.no,e .. , 'bolow----------- ·1, 564,.170~3,.404, 370 . 

" . 
S'O:BDIVISI.OlSt l',B,rr_ OnP.A~rvE :E'EO?E?~Y: Other ':t!ln4:·.·usod. 

in . tho','. opo-rat1'on of 10'0% eompSD.:;, . 
caes!.' E)'sts tee value: onlyJ----~-- 1,. 167. ,. 77;5 1, 16,7', 775::. 

S'O'.BDIVISION WC"";' OPE?~Iv.E';.,PP.O?mT.y: Lan~: l'urcl'.e.aed. 
, for' rightso~wa.'Y .alld.', ded1es'tra:d,.:f!'or, . 

':' ;>u"o11c use . .' CR6ttl.e-s~ato:, 'V's.luoonly):
?luse5%·s.d.dit1o~1 as: rai1ro.s.d;" 
:right of'wayva1ue,' figure-a:. 'on, tho·· 
"oasis oxol.a.1ned b'oloVl-- ----

',' .. :. , 

. .. ,. " . 
Su.BDIVISION ftj)""- N:01i-O?ERA:~IVE zaO:reRZY: Lanc'l'ttr-\ 

ehazeQ:': as, .&lid. ,for' ~s6as right., of 
way for'l'%'o;posed :R1chniond Lino'and' 
first. section of, San' Jo,se Sho·:rt: 
L:tno~ &:tc., (Ecal' :esta.t,e- v$.lu&' ' 
01llry"') - ................. ~~---...;. ....... ,--;...;.~......:..----

" ,,' 

174,.644 

148,447 32Z 091:: 
, "" 

e03,.4i)O 
.,,' nus ·~:SS%, add1ti onsl.~s; rai,lrotld 

:right 01:- w.s:y 'V~lue-r !:t'gur,od on' , 
tho ,basis ox:ple.ined,'be-low::' --- --

'~" .' , ". ' " ," " '. 68'Z,.941:., ' 1 ;~8&,.401. '.' 

Su's'DIVISION ";3 .. - :rON,~O~-A.T.IVE PROPEETY:.:,Oth&r 'Re-tiJ. 
ost.c.te·~. ' ' . 
SEC,,;!; I ON' 1.. ~<1e . Le:cAs:, di,rcet· 

title' to, which is '. 
owne-d. --~---:------'-- 2,095,. 911' 

SECnO~, 2., Other Non;"o:pcrat1V~ 
real cstate-;"- .... ----- 736. 7e8" 

SEC~ION 3. Udo' 1anc!.s O'1Jnod. through 
ownership of ontire . 
e~pi ttIJ. 'stoeko! ·Oakland' , ' 
~o~nal Compa:l:7 -:,--"-~- 6~77.Z.055 ;: 9'7604,7'541. 

'. ." . 
~otal :pre-sent value 0 f :real , &Ste:t'~' ownoa:' by , ",,' " 

C:0::l:PaJl~ -_.. ---..:------------4;, is .• 986,.391 
" I , " '.' 1 " 

• • • I • 

I. 
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, " ~ , . 

, " 

,", 

, -. 

~he finel, cla.:t:ns 0'£ SOJl Fr&lcisco-Oakland. ~or'!':l1ri.al 

::!e.11'Wayz 'ttC.cler tho hoa.d'o~' "LandValues~' e:P:9oo.:r: :1n th?Com:pe,ny'z 

ZXh1bi t, !;o •. 9 .e.nd a.ro set; :Zorth in the following tablo: 
. , ., 

-;. 't, 

-l7- , # 

1.7. 



• 

SAN FRANCISCO~OAXLANDTERMINAL RAILWAYS 

S'tlJll:CtJ.ryStatem&n't 'of Resl Es:t8.t~Vs.l'tUtti'on· ela.1:mod: by, 
eonwo.n;Z as of' ·Jun&· 30, :[9l4. ,.' .: . 

1. :a!:ght"s-o"f-w.e;y: , 
owned.,.1nc1'tl~ : 
inc1dental.r&ru. . 
esta.to' usect ,,::tn ; 

Sea 
. Estate 
Valuo' 
Only. 

.. Ad.d.itioiiiil Cost of Ilcqtii- Int.e:ro~, d.ur
valuO'cs5%), " s1t,ion and in':' ing. ,eo:u-
as .railroa.d. cidonte.ls. ' struetio-n 2 
r1ght-of- (10%) yes::r:s', (lr" 7%. waz' ., . . ','.'."'!" 

",' '. ' ,",', 

". .,-.. ' , .. 

co:mee,tio:c.,<:tlle:r&-',.· . . ,.".' '., ' . " ' 
Wi~1l>~~~..;.':'':::-:.;.,-~$~~S40,.ZOO $l:".s54~l!'lO $, MO:~4Z."l" 

• 'I' •• ,. J '. ".' ,. , 

. 2. ·'!tan~~':pUr'c:04~~d.: 
fo::r:·r1ght~~~:~,· 
wa.y:all~:('d.:&CC1e8;- ..... 
teet "! or, ',public:." 
US&",~~":'~', '-:..:~174;644" l48 .. 447. 32,,30'9 

'-- ---

Ropro-' 
d.uc-., ' 
tion' , 

i. , '~ 

,Total' /., 

405~150, . 

, "I.'" 
. ,I . .... . .... I'.' 

-... - ---

" .' -
, '-----. --

, ~" ,:. " . ," " 
., . 

-' 2,.~9 5,.,911>' ' , 

--- • '6 r 77z,055,:" 
l"" , 

$ 75S,86'6~-l!t,;' 378',:420'. '" , 
. ,,' '. '" .,,' ,"," . '" , 

.. , 
Ilj • . , 

.",' 

,.,"', 

, ,,,' 

, 
•. '~i..' 

.. ', . 

·"8 J.... 



, ' .. 

". ' 

" 

.' . 

~l:.o follo";':'illg tablo'showz tho Company's claims, as, they: 

o.}?!>e~ in z::.::h1'b1t ~ro. 9 too.d.d.:ttiona.l values for 10a.sedlenG.s' • .. 
e~O::lont::. st.rcct ro.:tl\18,Y fre.ncll:tses~ st:reete:t:Pen$o~, . widen1!lg", 

and :p~Ving: .', ,-

\ ," 

. ".'~' '. 

:\. 
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XI "TABLE No. 
"' 

" " 

, '/' ,,' , 

SAN 'PRlu~CISCO-OAK:r.AND TEPJ.1INAL RAILWAYS 

oxcensos', " Wid.en ng~, ' 

( 1 ) Leased: lands, .. 

Eental':d.uring 2: "ears Cconstro.o-tion ,- , 
period)' ~ ... - .. -~-,-.. '~ .. ---~~ .. ~~~~----~ ...... -4~l6. 210 

Cost: of, ae:01l1eition and .. ,ine1de:c.te.ls 
'(5%1 ,~~~-.. ..: .. -' .. - ..... ~-~~~ .. - ... -~~~ '8l0": 

Interes.t, 1 '1ear':(JI7.% .. ---:~~----·----- 1,191' ' 

"~o,tal, ", :' 

. (Z,), Easemen ts. .' 

Estimated o:r:1g:tne.l ,coet ---~--~------$' 400, 
Co st- of' 'c.~quiS1.tion s.nd ineid.entals·, 
, "r.fS%")~---"-:---,,,,,-,-,,~~'-'---''''-''-''''''~-'''~~'''-- 2.0,: 
Interest. 2: years C': 7.f~-------~----,~-- 59:· ' 

" . . 

, 
, ~l·a ,.,..,'l' , v , ,~ ...... 

~": . . 

~ote;l, ? 479'. 

(s) Street, railway 'franchises. ' 

Est1m:l.-ted cost.o! bids. a.nd advertis.ing $1,38',.232: 
C'o st. of:' s;o-qu1s1t1on am inC'1den..taJ.s ," I 

C~o% }",------:--~-.--~__:_------ 13,.'820-
Intoo:o'stZ yeareQ"'Z%--------·-------- n,ZS4 

~otal (as ';~"rdct~11son' ' 
, ,so:parat;o &tatoment),----

(4) Str&e:t eX'Oense-s-widen,!~gr' 'po.vinp{ et,e-.' 

:Re:ported. cost, of:eertsln'1'1eO:&3. 
o~ wo:ek.-'--...:-----~..;------------ ~'109.,:6lS, 

Interest. 1 yerrr®·.7%,' -;...~~------,---- . , 7' j'6'73 
" 

, ,", ,I" 

'. '. ~ot.C.i-~"-~---' . ,$ 117, 288 -:, 

, tzo'9'~:~i4 . :,. 
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msd.o cec.renl a.ncle7..hc.Uz'tivc surVey ofrca.l ozt~to t:rc.nzcct~'onz 

in O~,=la.nCl., d.u.rZne th.e le.zt few yeo.rs in eo far $.::: theysoe~od. 

to him to' 'bo Dortinc,nt, in c.=co:r,to.~:a..ing tho :9rcocnt :fc.ir ' value 

o:! tAore:.l :9:-o:po:rty~wnoa.by ,S:m'" :ii'r~c:i.z-eo-Oaklo.na.:,,=ol"Ci!ls.~,, ,', 

Sic :-o.P:ort, wh1ca. iz om~o'd;tedin ;.o.:tl~oo.d, C'omtliosion T z ," 
, . 

~-";::l:tb1't ~o. l, zhowod. c. tot:tl oeti~tod rOl'rod,uctioncos't, 1n~ 
. ' " 4 

, It ,'., . . 

c.mo'tm~.;ing to~6:, 857,926,_00. 2tol" c.zrocing Wi,th the CompsnyT C 
. , 

, ,,' ;';" . I, 
::oproscnta.tiveoc.c to"thea..c=ec.gc in~olvod. excep'tsz to the 

cro~ of' t,l'lo right, Of71SY o! eel. i,fornia. R~ l'\'ro.Y, ; ant! O;lz-o m..~ng, 

clight changes cos betwoen o::?erc:tivo an<i' non-o~erllt1:7e propert1:oz, 

, ' 

-21- 21 



' .. -. , ~LR*O~xrr' . ~ -' . - -'.~ . - • 

, ENGINRWNG ~Al\~l~> ·S· RBvIsmf RBAL PROP~y BS"'1rnA TR ' 
.. -.. '. - ~ '-. - . '--

-~oO¢.~bo.;~ , 
; ~" -'.: :;.. _ ~. _ ". ~ '-:.: . .,:, ," . .', . 

I ' . . '. . ",'0' < . ' .. I >,' .'" " I >: ,:·":~':·,T~:. " '-:-~~~.-:', r~-,':--:--:-:,',~ ~';,I~'~f ~~~. a~ ~.; 
I , , D.JsorlpUQil. of t~6t,~. ' 'I ~." I~~ •. ~'Ipr~~.: }t.~. I",,~S~, OF ',I IN'(~&'l': iXJlt4, , 
I Ii K 0 A PI ~ U LA '1 ION I AORES :. I '·YALUS,' .. yAlJjg .' I,' AOOUIR.~'~ I 'ING QONST. ' 

Opm~lVgt 

Right of. Vl~'1 

l>ldlcated Lands 

~s.~9d Wds 

Ease~nt6T (Original coat) 

Franohlsee- (OrlBl~l, co~ti 

y! 

?7.66? 

12.2~1 ' 

-;. 

ssa e31. 1 111 039. 

123 611. 1M ~S9. . 

),6 210. 

40<), 

93 827. 

65 553. 139 9~1,~ 
"" .. ' 

,7 119. 19 ~3. 

(a) 32~. (b' "992. 
. - .. "' . 

20. 50. 

" 691. \ 11~22. 

. 

. " 

ro7AL' 
REP ~' COs'i' 

1 306 6~., 
~- --""---

181561. ' 

17 626. 

470. 

llQ 340. 

, StN~t 'iidenlng -O~IOrigtllal' coot) 
fO'i'AL t Aoot.21 . Op9:i.'ati ve... "':'- ... .. '"" 

:". -,.,' i09 .616~' .... (bl'.c:_~..:~_57?.-....:.. . ii.6192~: 

. Other ~~t.Acot. 3 
ro7AL.'Aoot.2 & 31 OporaUve.. ... ... - ... 

NOU"OP.i3p..A~i\"BI 
RIght or Ylay 

other Lands. 

89.968' 1012- 342. 1 '~85. 400i' . 
-~,-' ... - ". : : - -_... . 

, 42.007626 996. . 625 990, 
-132,?66-1S38 340. 2 311 47S, . - - . .-. -

. 7".4$6,,:' 691' 944. ' 
'-:'-':~~:'-~i ---;~~ '~'.- ," . 

29~~235:' i' 220'69? 

£ 

68.307 •. 

41 000 •. 
"109 607. 

l?Q 665. 1 732 ~72. 

104070. 
2S2 961, 

971 374 • 
'2 704 046. 

691 944,,' 

,1 ~20 69~. 
"- '.~' - -,'. ~ , -

. ()(\klaud T»minsl Co. ,Tide Lande •. '3i6~:;30 ."2331 9'l6~ . . . 2 331 975. 
. • _ J _ 

ORA.'iD 'mAtIOP&ll,\'i'IV8 Ie to}, .. OP3RA~'iV&;'-,- w .. .. - . 
5 -9e29~$. 8i3,3~6 6 646 664. 

,,-'; 

(a) Cont.111~"enolee ~ •• ' '(b) lnhrtlst. i' y<>er' at·6~ •.. 

.: I 
I 

HUt"tt"" .. H f flit .. HfftftHf if t f+Uf-Hf t~f .f .. t+tf.f.'ttt':fHft ... ft t f.. f .. ft. f~t.f t'f !ft. i .. .. -tf. HtU .. t't f, U:Ut+tfttH ,.+UH ft UUH .... f-

C'\ 
C'l 
'd 



,. " 
'., 
'" " 

.. " :1'.1""',. ', .. r,. 

'. 

" I ", ,I, I 

", ',' 
.' . 

e:,loyeo.,by lz. YlO.OdWo.l"d.Sncl.!!r.Welle., .. ~ez~,ectiv01Y~: .... ' 

=he"!l1et1lOd..om,loyed..'by ~r~Wood.wsro. is' clea.:rl;r sot forth;, 

in tAe .1n.tl"OO:llction to' 37.hib1t. No~. 5' of. S:ln:E'ranciscc-oeitis:.o.d. 

=:e:-:nir..s,l ?Jlilrl$y$.~., ,Refett1t.gf'irst to the v~luhtion~oi"~e~~ '. 
,:",,' i " " • /,', 

:?::"o:perty other than nghts<o1waysnd. tidelanclz .... l=.· ,iYo¢dwant says: 
,,', ' " .,",. ' '0("" ." 

fTIn·~li!1ng',tho:reai azte-to other:thciIl. ·:r1ght ... O~ . 
wo::; c.nd ·tiO;e.:.lsnds owned by tlle com-no.ny>I':b.a:ve:fixed, . 
Co v$.luo :w.hl;'cJ.i!. cozlz,ic.ol" would/ ~e.·o.-fc.1r: 'selling 1'r1.co . 
of t:b.0. :9:rol'el"ty::':i:n, qucst'1onundcr the .. c'Vcrage.colldi.tlons '. 
of tho. lest· 'threo;rears., "oc;zec!o·n a.pers,onel· ktlov.'lodgG " .. 
o! .the selling' ~rice'of ·similo.rly loca.te,d.lencl';;·: .. taking' .. ·· 
·:tnto,:acc~untthc ,·exoe:ption:lllyve.l'tle.'blc,lo~t:to:ls.':·V1h~eh .... 
your,' cO!n:9any MS.' obto.:tnod.' .iorz:.o.ny. of: i t$:sto.t~on:·.'bund.~·· 
ingz, .it s:l'o'wcr, :plo.nt ..• ~, ,otc~ n . ' " . ,'.. \' 

. Reieni~g·. the~:~o.,th~,vai~t10n::Of.,r~gil'OO:, 'o:t'w$.Y·~·~.·::···· 
~ , , ' " " .' . , ,:. ' 

,:7oodr.erd eta te s: 

the re.el 

railroad 

. tT ': . ~., . ~. ...... 040'" ' ' ~ .... '. .' '.'. . 

. Ill ... i:r..111g tnoro:ll. os ... e, ... e value., of rigAwS: of,.wc.y .. :. 
ov.'nod.~ I,'.l".a.vc figuree., on theb as1s·o:Z:.· cUl:?:'en~~;,:vo.lue's,; of·, 
cimilarly located,l'rol',orty ~ taking: 1D:'co, tlcco:o,nt ~i:c.;.·:t:ho. ' 
co.s·o'· o! right of' way ·stril'zcro'$z.ing bl'ock~1n', sucli:a, ... ,':· 
::lSnno!'aztolo.rgelyend.· ...-:holl;r. 'destroy 'tho val~0,,¢,:f',' , 
ccrto.1n lo.t$'~ot e.ntiroly . occ,U;91od,.tho totO;l'·~$,lue:.~,O!. 
such .·dest~oyoc.lot$. . ~h1s method iz necessary-,to,s, '.' 
'!c.ir 'V'a.J.uc.tion~inss.mu.CA 0,$ i:t :t~r. a.s.' 'a.rule;;'1nll'o,ss1-", 
"ole: to; !'Ul'chaeeeuch 'yortions of':;::l.Y giyen'lot. ~s·/w,i:ll/., 
la.rgely.or·. wholly.: destroy the se.lo.bili tyof·the 'bo.lo.nce, .. 
of, the'lo,t:' at,o..'l'r:tc'o loss'thalitllc.' reasone:ble value', Ol~:.' .. 
t~e 'entire:. :lo,t,' •. ",' ' I ;,: ',. )' .' 

",' 

!:r~' i::ood.wqrd.·the:o.'··state~.'.tMt, .it is' no'cosssi-y:.to,o.d.d. "to:' '. 
, :'; ')", ,'" , ','" 'j"" I t' ,"" " ,.'. 

e eto.te,·v;a.lue' of .rieh~ . O!W~::r c.n Oocidit 1~D.e:L ,vaJ,ue,:lz's;' " 
• ~. '," I' , ." .., ' " ' , ' 

l"ightof:r.c.y ·n-oyroazon',·otthe ::;:;:.ct,. tha.ta'1"e.11ro'c.d":or '0, 
'. ' c"" , 

street rallwe.y:...:company· muSt by no·ceseity of.1'ul-cllis.1ng.::,$,'cont111Uo"OZ' 

'right of wa.y,~O~g,~o.·F;~ctieal routoZUl'VeYOdb1:,~tS:.o~g1ne~~i~ .. ;. 
, "(: .' 'r " , "'" ,." 

J?urc~~$e the 'l'l;O,ort~,,( through condoln!lA tiO·ll o·:t":pr'ivo. te: .tl.rl"tlllgo~:nte) 
. " .' . .' .", '.. . ,.' , :' ,. ..,' .: '. . ... ,:' o:u.y ',. 

·.of ~. 'tClwill1ng s011crs,~ro:n whom' prol'erty eo.n· ".00 'UrCb£:.eed/e:~·c.:·. 
r '. ,. : j~ ~ • ',~ , 

=etcri6.1· :premitUnover 'llol"llml . ~oo.l :e·3to.te vo.luoof.' 'Sirn11~ly.'lo6atoe. 
, " ~ , , , , I. '. ,",' , .', ' , .' ",' 

liJ.::!i:·1t · Afte~'>'roferrin~to various percento.ges. c6.11ea; .. multi;:i.~~~.' . 
. . . . .. ,.:.,. .'...., .' ". . .(: ','~ :./ ' 

"t'Aich·'hc.vo c.ttimo z· 'boen o.d.dodto. v.'~ t Mr. ,7lo'od.wa.rd . ca.llsi',the 
. . . , .. 
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. ',';., 
'.1' , 

. "Ihe.vc,thore:f'oro uscG-the percontsgco~ 85%;1nc~¢a.so 
":1h1c:o.~.to, the bes,t o'! m'1 knowlodgeo.nd'bc11.cf~reJ?rozcnts,~: 
tho !l.ctue.l.1ncrossod.. cost ·of::tho. ;:l"ights ,of ,,;:sy, ptU"cb::l.sod: 
'b:r thcWczt.orn::E'ec,1!1eEailwtly. in Os.kl~d', end..:·'Alamedo., ' 
CO'CUlt~ ... " ... ~ho, 71es to:ni!!'ac1f:tc:right o:f'we:r.hoi"tevcr~.;tr:uls.
versos ,s .ic'ction:o::r.'.tllo· 01 ty' o:Z, Oo.klond. ocou::?1ed:(by",th~ .. '.: 
:poo:rcr~cla.ss'::·o! "in:!provomontc '.ond. '\';,horo. the 1ncro'Ss.o:d::: co zt 
of ac'C}.'t-.iremen.t:, would. not ,be. as great, as. in the better:' 
bus inezz and .. : re s1dent1o.1.d:istr1c:ts ~hor(';)' men,-o!,YoUr:'.,', 
rights, of way o.:ro· looc.ted..'" . 

. Refe·rr1ng;"'t1!en'to ,thc'V'::l.luat,ion.'oi' ,tho,t1del~ds~ _" 
,', .,' . " ' 

.. ,' " 

, ' "!nthevs.lua tion of ,the tide l~d.so1med. b;;,your , 
CO!llPru:lY' , it' isimposzible,'.to, es.to.blish.' 'by' c.otusl: soll.ing' 
pr:iooz,.ofoontignous ,tracts a.s de:f'1nitol:r 6;$ cerc::, "oe d.one 
1ntthe,ec.se of,o,thGrre~ )oetc.te, ovmed'bY:1our'c'o,m'Q~',. 
tho,',:fa1:r ,pres;ent· va.lue 'of thoso t1d.o·'lendz.', In molting'" 
a ,:?roper ~~lua;tion ,ot those tide lands: 'I,ll.s.ve',,'b'o~,::-ol"eed: 
to:"rely', ~o:n .. the ,sollingva,lue of, tidel~d.s :1n 'reas·olic.bly" 
s'i:n1lc.r'lo~c~:t1on::::az i1el~o.~ tho ,v$.luo:of l"cal.os,tate::',. 
e.!':tor ho.ving.beonf11lod .,ill: ... \7h1011, 1e s'1ill11al"1:r,;s~>I.;,us.1io(f 
o.s: ·roge-rd.$: ro:ilwa:y c.nd." ,~o.tor, tro.ns:l?or,tat1on.,,' ~I. ho.vo','::oo;d.o .. 
so:ne.:tnq:a.iry a.e ,tot~e, vo.luo o~s1m11e:r ,t1,do: :l~de"'c.c!:jc.e~, 
ant to ,the ci't1ez,:of ,San':!rrnnc,1soo • .' Los Angele:s>o.nd' " 
Seattle;. , ! ,o.m~c.:i1'1c.r,,~th thopr1cesc.t'v:1l.io,h. submorged 
or,:.9art1o.11y· su"omergedl.ots ~d.jacontto; ,tho '~'c1ty ~:ro:nt :, .' .' 
of.Oo.ldand. ~cl .ll~ed.c.,'~ve, sold:' dur1ng, ree,ont,'·.yea.rs' .. ~" 

• " , /, ~ " I , ',' I ,', " ,,' 

), /,' ~, : !,' , if " ,:.,< ! .••. ,.. /' , 

~:. ,Vlooc1.1te.rd then,;~os, c<>rtain" eommGits':o:!ithe,'Glcl::.Gn~z 
, , '." .. , . , , > ' .' ", .. :' '.' ' .. ::/ :.~,",", ',', ,.,~', . 

ontetring in to,' the> :v~uo ::of tho,t1 dolnnds~,1to " rlh1eh' reforence :"'.1111· , 
;, I' •• ',' '. ," , ". ,r, '. ",r ',1' """ ,,' I"" " 

I' .. , 

.' hereafter' 'bo~mo.d.~. " 

" '.".", , ",.' 'I ,', 

Rs11wo.yz later ~ddedto" Mr. voo d.wc.rd' s v$.luat:i.o:l:l"it.~ms fOr .coct, of 
'" , 

t:l.cquisi tion~:' m:';erest' d1:l.ring 'construction, 'leaz~dlhd.s ,-.'o~ements~;· 
" ,,' • , ,~ " .' , • ' , "';:,' • .", ' ",j. "I '. 

ztre.o:tr$.ii,::s~'!ro.nch130S' .rulQ., 'the Widening'aria. '!,,~Ving ':of:'o,erte1n' -

, streets ... · 

':;;:r.,'W. ~W'ells, made c z~ey .. o.nd r.nc.lys1z o!:cli tho' 

reoent sales, in. Oakland.,v:')::'ich "llo:uld. 'seem to.M'VO So beering' on the' 
, ' .,', . 

,,: valuo of. tile:," re;i"!>ro'pe,rtY,o:tsen,FranoisCO-Oaklo.no.' ~e'r~, Rs,11,;:"'" 
" , ; J , " ... ',...'.' ",. '. " , " ':.. '. • ,:' ',,', ., ,.' • ,c. ( ,.':" ".'," ~, , '.:, ' , ; 

~e.ys' e.:ld. 'th6n !,X"oscnted.,·s, :re"Oor,t~: 'bOozed on tho facts ,thus. a.ecert'ainod.cen-' 
" . .' . ... .'. ',' ". ".' • 'I ",,' I 

. ,!, c '~' 'I ~ " 

,tiininghiz. 'G?ii::::l.O.te ot: tb.efo.:i.r ''Vialu',e 'ot', the ,l'r.o~orty. .In·',d,ct'o:rmin1ng -' 
, ~, -,' • • r' , " ."" .','.. " ' f ,.. ". ,'" ' 

the :-ia.ir value o~,tr.c Com:9any's .o~ero.tive right oi':wo.Y;'he~¢er,~,' 
. ' :', ' " .. ,/ 

, , 

tsined,. ~11"st,., the, t~:tr market, 'Vo.lll,O "of ',roperty o:t~1m11.ar cOOrc.ctor 

in tho' ;ie1nit~ .',:and:'thonial'l'l'ice.,. 'thereto,'D.m::ati2'l~ of 1,~25:.-",~¢i: 
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the tot31 thus secured he added 5 ~er cont for cost o~ acquisition 

and 12 ;percent for' int~rest' du:-iXlS' s:n s.s::ramed construction l'43l"iC>d 

0-£ two yee:rs at '5_ per' cent per s:ra:mn.' ~ same 'I:l.ethod. was l''C.l'sued,' 

vii threferonce to' le.nds dedicatod. 'by San_ Frsnc1sco-oa:tJe.nd ~e:rm1nal. 

, Ra1iwsY's to' ,the ~Ub11e for ,street use. ,~&se l8.nds ~e ,noto'Wn{,d 
I ' ' , ' , 

'0:; the: Compsny.' With retOl"enc'eto ,the opo:r:~t1ve lo.n.de leaeedbtr.:t:', 

, not omled by the Company ~ 'Mr. Wells allowed the~ rent paid ',d-ti%ing 8.,-
, ,- -'",--, 

pe;1od otone :rOUt with ,an s.llows.:c.ce 0-£ 2 per cent fo~,contUl.gen-
, " ,I 

c1es~- plus interest ,on t:ois:e.moUnt:ror one .year. 
" ' ',' i 

Corts.1n costs 'wore --incurred in _ corm.ection with the, widen';' 

1ng 8l1d :paVing of,' streets 1i most of _which C:8.Ses-, the ICo~~d1d -
, ," ...... , • I '. ,'. :' ,," '. .1· .. ·'· ': ," .•. " I r 

ll<>t OWll,;,the la.nd.'. Mr., tIells€ll.lowed' the or1g1nlJl.i,c'o:s~~,w:biehhe,' 
. .• .' . . ' ';1O'V· rtl ... ,," ". 

re,ported to be $109;6lS.00~ to:wh1ch's'Cm he added, 1ntere-st:'for', ~ne:' 
, ' " '., i " --- _' _' :,'! 

In I eet1mat1ng tho, value ye8.r s.t"the ',rs;teof 6peroont por ~um. 
" . ' . 

, , ' 

o'! o~el"a.t1ve'lands other than tho so alrea.dy ,1nd.1cated~xr. Wells':· ' 

estime.t~d, the :fa1r,mS.~ket~e.lue:on the "basi,s:,: ot,the 'f~i;~ket'- ,I' 

'V"sJ:a.e of a.d.~s.eent-,property, of .e. ,s:tm11~cht:.raeter;' to.''Vf.c:;1eJi Stzm',thC' 
• ... ! " 

, ' 

~l 'addi tiona: were "mo.de:f'or co stof.e.equ1s·1 tion' and. ·1nterest"d:r:z:r-. 

:Lng ~onstra.~tion~', No mt7.l,t1plewss allowe-d ' as ,totJlose 18nds'~~:tor ' 
, " • ." ' ,,'" ,I" • 4 " 

the: reaS:>ll' t:b.a.t ~rr. Wellsconeluded froe an eXD.ln1nat1ono~ the' " , 

actual amo'tm.ts'·pa1d,bythe Comp~' in similar,cases that thc.comP~ 

WAS not eompo~lo-(fto ,paySJ:l7 ·~t:tple',~d,he Ilssumed. thess.mo;· eo.:a,.;.., 

d~tionwottld. exist if ,the:Company'wel"eto repurcMsethe:property , 
. ' 

s.tthe !)r.esent,:t1me:~1 ", ,.-, , 

In e-st1mat1ngthe,:fs.1r :valuo of the Com:ps.ny"s:;non-opere.~ 
" ',' " , ' '", , "', ,,~:rke t" ' "" ' 

t1veprope~ty? Ml:". ~ells . est.1mated. its fair ... 'V'8l;ue,froms.l.l 'the:,,' ;-::;; 

:fs.etswh1~h he' could ascerta.in", wi th refo:renc'o top~o:POl"ty;of' ,simi .... . ,," 

lar eh.s.rs.eter 1n ',the,'v1C1l11 ty'~ , whe:repo ssi'ble~, but,ms.d~I,::tlOs.llow- ' , . 
. ' . I' ",. '. , , , '. '. 

eO%1Stnet1on., 

As. e.lrea.d.7 $ta.tod~M:r.Woo~ws.rd~ -at'tor tlsc~r,te:in1ng~t'he 
. . ' .. '. .,. .. " 

, .' .. '. 

. '/, 

'-' 

terms the real osta.te ,va~ue~addod, a. mult11'1e ofS5,pe:rcont~or"ro.il:ros.4. 
~' 
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I;' 

=iSb:t o~ ":ro.y" -to e.ll rights-of YZ'a:r OVlneo. and. o:po.:r:~ to<l ,by the' ,'C~~~~ 
" , < I 

:..11 lc.r.cle',p'O.:'chased'forrighteoi', vrsy-and tica.iec.tod :tor, pu'b:Lic, UZ'O 
, . ", I 

::.!le.c.ll'land.s ;purcMsed ~o~ r1ght~' 0 :!tt~y bu·f never ':u,ec'd. lrJ:'. 

'C'l'o ~ 'd.. ",.J.rA'" 11 .... ',< .. ~ '. :r1 - t~ ""'.t,' -"I "'~'';''l' ,/!"' 85' " " t, ' •• oo,:::ar ' ",0,,;, "J. .. J.C"" _ ... ,,,,.no .c.ec. n,;;;,.' .a.::L II A.l.e m{,4,.l.,IIJ.~ co ... ' :per con 
~ ,',' \,) . , 

":':Cebc.sod. OIl tAo 'D!ulti~lew".c.ieh' ,he 'believed. to, 'ho.vo ,'o"ota.ined. with 

:-of'erenco to ".;he' puroh$.sec of '~es:torn ?c.cific ?.c.11wc.Y':COXll'Oe.ny in'" 
, , , " ~ -

O~lenc: and. other po:rtion3 o'{ !J.c.x:.ed.c county." .l..lthou.ghhe,l~to,r~' 
• •. I • 

tc::::tif'ied. t:b.e.t hiz 'own oxper:t.eD.COin-Usmea.a 'couut:r' zhw,l')Q. ,t11et'th1z 

mu.l'ti:ple\i$.s e~r:rcct" hE) o.ict1D.ctly eta-tea in hieroport ez t'oll'ws: 

"! ,he.v.e therofore, 'UZ,ea,t'b.eperccntasc o!<8S%:",incro~zo' 
-;o:hicA" to ',tilo 'best ofm:;, mowledge and.,"o'elle:t::,. repre-oent:;:, 
'tho $.~"w~l,i:ce=eased.cost,'o:r ~Aer1e;hts: o!'~' :PUl'cho.,s,o.<1 : 
'by the" .;!o$,tem:Eo.cifie ,::?ail~y in ,Oc.klsnd.:l.lld::~¢dA: 
c Oto:l:t'"" ~", , 'I' ' ',' ,', ", .' ,',', 

1/" " 

I cc.nno~ cz~o.pe' t.he: c?~~lilCion thc.t1ir'. 7!oodvro.~d." cone,c10uzl~or " ... 
u:lconseio'QSly~ 'uz6a. 'tAo r:::o.ltiJ?~e' 'of 8S' pcreon~ torthc:'r(~as,oXi:,:" 

, \,; '," 

thc.tho 'be.liev¢~~ :t::O::lsv,e,A,-io.lkco.z: ho' h!:.d.' '.nth' 7:0sUlrn '?:'cific' 
):, 

o!::iciB.l~ ~ , tD.e:~' t1i1~",'w$.stheriml.t'ipic Z:1own'by tAoex:P¢r1encc"~o~' 

o:ther 1XI:t'tio:u: of ll::.:uedaeoun't7. , 

in:i":ciJ:'IllS,~:to:n: '1ntbis're~ct ,is not 
, '"I 

s.ncl,s.:pp:::s.1S$l ,which' Weste,:cu Pacific ,Rai~~7, COIllpe.~! ,;~e, ,:::11e<i.':11th 
, " ," . ' I 

",the, ?a'ilroad. 'C0w:l1es1',on,'tb.e,Com~3n~'repo,rtc th~t'·it ',ovms,1ntho 
" ,,' ' , " " . 

, , , .. ' ,,':,,":, ''':" ~' , ',:" ," ," ".', "",, ;,,' :" 

e. !llArket.:value o.f;;;5,~575~22Z.00 "c.nda present ,rc.,i!roo.d."tsltte, o:f': 

$6" 683,248..0'0. ~i::.omUlt.1'Ole", a,sreportoQ.,b7' theCOmpc.n:r,,:vc.rie:;i .. . . H '. ...., , . . .. , 
, " 

~Ae, :o:e1ghted;a:vol"age 
, ' 

muJ.t11'lo ,cla1me:a,by' the ,6o~. ,foX" ite p:eha,$os, oi rosl '~J?rope:rty , 
, I I ' ;.':' 

in t.he City-,o! Oakland. is l.,20 !nstead, o! l.eS~ as ,ttZe'd 'by',lfJr:~, Wo:od-

1.!r. Walls bAe made a oa.ro':fuJ.. analysis ~of,the,1.~re,aco'Ci.' 

, PriceS\,:Mch ra.1lro-adshave'b:oeD: com;pollo-d. to 'Pt:J.y in th1e,Statc':foX": . 

both 'tomi:w.l' u:l.d',r:!.ght of ,way lsnds1n o,xcasz O:f'the':te;~r: market 
I •. ~ '. " '. • , ,('. 



Commission':;: z,.-.h1b1t No. Sin this proceeding. lU"'.l1ells·:':-shows 

tb,.Q.t·1D, So total of' 938.8 miles of steam snd'eleetric,rai1\"1sys 
. , . . 

concerning which 'he . Me 'completed h1sest1mates~ the .'weighted.' 

average mul t1:91e 0:=' s.ll. purc~3ed. land~ we;s 1.34.. These ltlXl.ds 

include very 13.rge areas 0:£ country right of way as to wh1ch,the. 
. . 

mult1ple1s ,generally considerably l~rger than as, to term1nalls:c.d3 
, ' , 

within the cities. 

'Mr. 'Wells has ~resented as Railroad' Commission's 
, , 

:Exhibit No.Z;'a:computat,1o:c. showing 'the multiples 1n co:c.tJ.ection 
" . recont:, '. ,.,.,' '., 

with c. ll'Cmber' o:("sc·a.tteredpurchaseso:£ San F,ra.:c.e1seo'-oakl.s.nd. 

tferminal 'Re.11w~~r., T.o.esel'urcho.sescovored operc.t1V63'rOpert," :from. 
., 

l)oeembo::t" 31 ~'1910 ,to . ~reJi~ '1914~ mld. non-opora t1ve pro~Cl"ty,,:from 

A~r1l 30. 1913 to Apr1129., 1914 •. ~ho purchases"of :Ol'erat1ve'r.1ght '. 
i '" , 

. o~ wey.;O:ln1!':t"isect eo:sts ~f onlY' '$105~Z9Z.87,.,when the mult1;Ple:,.w~s ',' 
, ... , " . 

found '~o 'bel.54~d of operativ~ other lands; c~st1ng~96:;4S9·~s5.' 
when the mo.l t1:9le wa.zfo~d to 'bel:lOO. n.11e certa.in' enore"ill:' " 

, '1. .. '., " 
c:o:mputation,appear 1ntl:ic statement; ,they' do, not, ma.toriS.ll:.r'$.~t'er 

the fi:ae.l'conclUs1ons o.srel'orted. oy Mr.' Wells. " ,,' 

I desire, to draw attention further to the fe.ct.tMt 

Mr. "Joodward.'s "real esta.te vs.lue" includestlJ.l 's'evere.ncedm:la.ges 

nndthet h1sadd1tion8.l '85 per cent represents' olll.y- . ad.d.itional , value' 
. "'" 

bY' ree.oo.no'! the fac,t . that tho pro'pe'l'ty '1$ tobe"used' for:ra1iro~d': 
, ' • "1' • 

purpozes. The maJ. tiples, used by Western,?acif1c:RS;1lWS,:7,s,nd' this' 

Comcission' s eng~~er1ngde:9artment 'tUlifo~y- ineluae':all'the, . 

costs over the, fair. market~uo of adjacent pr~p~rty;'o:t,·e."'S1m11er 

ehare.cter .. 'includ1ng S6VertulCe de:m~es. Itthuea:p:pears ., that· 

aseerts.1n1ng What: hoterms tho re~ C$ta.to value; and',thonused.'a 
"j , •• 

,"'. ,'. 

, same' so'Versnee d.e.mcgcs:which Mr.'t':'oodwo.rd. had aire8.d7 included "in 
. ' ." I'" •. ". .' . :: J .' , 

. ,·,···i, .,"'. ' . 
. his rcal estato' va.1:c.e.' .Acciorcl1:l.gly~1n order to:. eO:lpare Mr .. t7<»d.-

" ,r ,; ,~';! ... " .. ,"" '0." .,' . 

ward's estimate, of ,t:c.~,:,~~ir ,marke,t,vc.lue:of tho:"tprol'Gr't7:withEr •. ' 
¥. '." . , '., . I., ' 

.. 



... 

, , . " 

!:l::.l t:tplee &ro tobe ~lowod M:J.. j'tlSt1oe rill bo dO:lO: to' Sen Franoie'oo"; 
'! Oilland. ~e:'mino.~ :Ea.i~":'taye :b~ tl.:p111ying D. multiple o:Z.l.ZO ''to,'t'he' C:Onl-' I 

pc.ny's 0J:Xt,rative 'right of' m::ro..nd. a multiple of 1'.10 to,.th~Co:nl'any'T s 

o,er:l.tive lsnd.z· OtAo:::~:c.e.n, right 01: wc.y t the' b:lz~:p:r:ieo 1n,oa.ch;ca.se 

bCitl.g ,the !a1r markotveluo of aCija.eent property'of 21m1lc.1" oMre.c~or,,". 

~ile it is-true .the.t compa.r.:.t1velyhe!l.:'lY ,so'V'ertl.noe,t,'aom.o.gos woul<lllave .. 

to· be ~~id: if cortain ,o:! theCo~~n=r~~,"rightSOfvra.Y' ;po.:rticultl.l'iy'" 

t::a.oee iliPiedmont" woro .to bo' roe.equiX'cd.~t the ;preeent, 't1me,'1 t,1e: . 

eq,ually true that no ::lult1plcs at· :1.11 or' on:Ly vert .oli.ght 'm~t1:ples:: 

would he.ve to be. :pe.1d in"Co,nncet1onWit::a. tho 'o.e,ClU1sit1on, ofeorta1n' 
, . 

o~:\\ thcothor ope:retivc property, ouch 'a.:;; tho S~cra,roo'nto; ~Stroet, d.;od.i~ '. 

ec.tad. r1gJlte. of way' and.. tho !'c:rbe. :OUO:::lS. Yer~s. Look'.ng ~t, the 
ei'tuat1oXl s.~ e. r.holc, I,:::.m con":'1ncodtMt tilo '~PJ?lico:tiOXl o:f tho 

m:ultiples Which I Mve zugge,zted would be t~1r ~nd11'beral, on tAe·. ' 

facts of tidz csse,. ·1f :~ t1plcs sre'to be e.~loVTed.., 
, ' . 

Son Fr:::ncicc~OcJtle.nd ::Elmino.1. RailwaYS urgC' . that the 

c.llo\VSllCO for tho' cost 'of,seC!Uisit1on ehouldbolO, po'r" cent1:rJStoecl, 
, .' . , 

CO:!l'llection, d.ra~ ,attention to the fc.ct t'l:.tl. t tho 'e.mo,mtcleS .. mod. b:r" 

';estorn.?c.c1fic' 'Ee.11we.yC,o::npanY !or 'it~ . e~ tiro lands ,1e9 .l':pe:r '~O:rlt' 

andt!J.:!.t,tho a.mo-::.nt' allowcdbyth10 COmmisc:ton:1n.cortc.1n.,caac'::: .Aas 

ooen10:per cent.,. I\'mz,at f1ret1r.roressed'by-,. this, .eontent1on~ , but' . . . '. 
, J'I' 

on~yzlng t:he zi tut~tion, 'boering .in mind. tile. fact that tho '10, 

1'01" cont allowance iZ duelaTeo'ly to tho hoc.vy eozts of ',c.c:qui$~~. 
I'" .' 

'"t1on:of', right o!way properties 'inoutsido d.istricts, and. tha.t in ' 

. tho 'O:recent:Ca~c,tb.~ ,l~d:eto bea:c q:-.i1r'cd aro ~ll located W1tA1ll .," " ' " , 



value, eothc.t, the s:.tl~ry' ot'right of '1re.y- a.gonts ,would.b6 rola:t1voly 

I ho:ve rec.oheo. ,the' conclusion thc.t on,tilo f'tlcte ,of this ' OCoee,' 

the eJ.lowanc¢ =d.e 'by th~' engineering d.op~tmo:lt :i.tl ~l~.; 

S::=l,' lfl"Sonc1sco-O:lkle.nd. ~or.n:t:rio.l ?..a11wcY's e.nd th~::: 'Co:n-,' 

mi~s1on f z engineering do:!?a.rtmont agreo on ,an es,t1mo:ted. per:i;od of, C,Oll

struction of two years, and. agreo t13.at 1ntorostonthe e.OStl!nod. coet· " 

ot purchasing reel' :p:"ol'ertY' z:c.ould. bo allo":Tocl a.".ring·tho"'~ntir¢' two 
, , • ." " ,",' • ,,,." I' 

yoc:s. ~0engin¢o:'inS ·d.opc.rtmcnt Me e.llo~od intoreet, e.tthe,'::rc.:;o 
" 

ot.O-J?er c:ent,pe~&JmiI:l,';'hile the comJ?:;:;nic:lo.i~s· 7 ,pc':r:c'<;>nt .. " ,r.:-lile • 
0.,". ' 

!::' .. ?icckz. :?:rez:tcletl't o'!Zc.n Frc.."l'.ci o,c.o-. Oc.kl""" ~ 1'10 ....... '.,., ... "'1 .... .,'-l;,.:;.n'!1!=""'. ,. ~u. .... ."'.J ... J.~~, .... (;AI. fn' t,;,JIi,j';" 0", ' 
'," ' 

. , . 
t~eti:tioc1. tAe.t,· .in hie juctgment, an a.llowanco o!7' POl" Q·o'nt wculd.· 

?=w.ci~co-Oe.klenO: "~c~i.ntll,~c.ilw&.ye .. ana. i t,z p:t0G.'6eoeeor .. eompe..nic:l . 

c.o~v:tnco3~mo that o.nc.lloVlsncoof.'6. :por¢cnt:r.z:'e.m~l~ •.. Iti6 
., " 

:l~inioztly-' not ~;,o:p~,r to "o~zothe alloweneo for intlJ:t'c'stonthe 

rc.tce whieh. ITouldhe"te 'to 'bo ~:ta..'Ci.t:.:ring 0. t1me.of:,:C0m:pO'l:o.:r:y 

title,. I dczirecimply to el.:rew~ttcntion to 'the faet. thtl..t· :c.ono ot tllo, 

bond.siz3".lod. ''bY' ,~r.y oft!:.o l'rcd.oc:c$sorc o:t' Sen ::?rD.!leiCco-O~le.ne. .. 

'~e:mino.l ?.ail'1c.y.$ <have borne·' intcrost,et 0. :rs.to~n excess' of'6, per, 
. . 

ecnts.."'lO; t~t :lost ot tho lc.:rze' oo:o.d., l.szuesoo.rr":i an interoe.t :cn6reo 
• r'" , 

of onlyS 'Por C o.nt. 
) ·t· "., ~'t~" .... .•.. "'0 .... ~. r·~·"" ........ . .:... $' uu;y,o..: . .::lJ.S sJ.~tW."':.t.on. .. ee ... .a.o , .... ,~:"" ....... o 

d.:i.eeoilllte ~d. c:o:"'i::l.1.ZSionz l'~ct on~besele oi"·bonds', endO!, tile. ' 

o1;.t2tc.nd.i:::lgnot os o:t Son P:roncisco-OOkla:rld. ~er.o.,i:ruil'?eilVfo.ye ~ e::;· 
:' ? ' 

.~: ~:. 

ene.:1ng J,une30, 1914,::o.ono of Vlhicb.no~os:'bcc.l"· itlt·erect·6.t e· rate 
'. . ...,. . '. . .. " , . :, ,,/' 

1n~xce20 o! G :!?Oreon"w) conv:tnecs<rn~. thc"w .an .allovronco . o:t 6· 1'or 
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I eAo,ll reconccnd. i."inCLings under tho :b.e~d. of" reprod.uction 

cost. in str:tc:tcompli'o.nco with tho deiini tion o:tthc, t~rm "ro::?ro

~ductiO:l cozt," 0;:= given in the ~ir~t l'D.rt o,fthis o:pillion~'wn.ich' . 
. ' . - . .' , 

dotini tion, in so '£0:: as it o.:01'11e:;: to tae lsnd~ccoUllts ,reed.s ' 

'rl~' -l"ollov.'c: TT~Ae: estimeted. cost 0:( s.cqu1r1ng. th~ .ol'er.o.tivor~ght 
I, " 

o~~:.y ~d 0 ~cro;?o:r:lti va re$.l os tete. TT . Ey rC'ssoino:l! \ thcf~e't" , 
.' ," 

t:c.st, ,i,tUlld.oubte'~lY cogto'more to o.equiro cert~in cls.ssee,a.1:1os.st,. 

of railroad o~e~O:t1ve 'property w.~, to hold t".ne, se.me, dUring . tile; . ' 
ost'!.mated. ,-:period. ,of 'conetrUctio::l, tno.n the fa.1rmo.rket -valtwo:f'. 

lsnd. oi siI:lilar cha.rscter,in,the v1c~n1 ty,.! om bound.,und:oX'-the , . " '. . 

terI:lS of the· cle:finit1on of' re!,roduct1on cost" heroinbefo-re"g1ven" 
, , 

t<;> find. a v~uei:o. o:z:~ees 'of thel'resent' cts:y' fc.1rmarket,: ve.~ue 'ot 
\.-, .. ' 

" ./ ' I , !. ' • I"~ 

i:::.' $. ,l'1;.te caze~ 'not merely the" entire uneo.rned.:1ncre:nent· o,f' .l~d, 
I . I • ' . '. " ,', I' '. /. ~. 

" ., .',. . I' .' 

'but 'ileo e.o.~i~1ons.for: mttlt~plo~'o.nd o:crhC~d. !,orcontcges";~~~r~'~",,~, 

l'~tentt'ha.ttho ... Suprome' 'Court 'o'!, t'b.o "Jnitod. stD.tce. ,",hilo :'~%¢ly.;.";" ' 
• .' • • ' • .', ,', •• I ., • ',. 

·1ng.'"'-in ;~terrils',en tile d.octr1nc, of,·r0'P~o.,duct1on¢O$t", :nev0J:'t:hcles$~ , 
I • • • .' • ' •• ' 

in' the ,:Zs,roou:; l!in:ieso'ts ::?ate ' Co.~o, .'230 ,U. 5..352.,. re:!'uses 'to '~llo~ . 

a.:?.Yth1ng :ror mul ti,iez'$.l'ldoverhOo.d ~0rconto.gez 1:rrcolmect1.on wi til 

. Atl'Se;e.4S5 ,of the Roporter, !.~. 
. . r' " , 

, "Assuming th~t tho cocpo.ny is ontitlod to: s. 
reo.zonn.ole sMrcin tbegene:ro.l :proz!lori t;r ·of t:ho,-com-' 
x:un1t1ez":1bicli it servos, andthuztollttr1bute,'to its' 
pro1)orty an increo.se '1n value .. ·s-::1.:11, tho increa,so ,so' . 
allowed, o.""c.rt ,:fromtl'!JY im:9J:'o,vemen ts,' it:.. mo.y mke, 'con.,.', 
not .. prol'orly extend, 'beyond the :tail" -s:ver$.ge'o~.theno,r',,:, 
me.l ms.rketvaluo·o·f lend':i.n tbe v1c1n1t7ho.ving~s.sim1-' 
ler cr.eis.cter.- ,Otilerwiz'ewe ente,r' tlle,rea.lm'o:t'·:%llcre:" 
con'i'ee,ture~"" ''''. ' . , ' 

, , <i. "", 

"',-,", .' 

~he aa::no' c onclueion is cXl're seed. ( at l'age' 455)i 'in Sl"eat~r 
'Ii' .... ,.' , ',- ,:" II ' .'. 

c.e :ZOillows.:-·', 
• ~ I, . 

.~ ~he com:?s.ny w.ould ce:"ts.inly hc.veno ground. 
of com:olail'lt .. it it were 0.11 owe & a "value ior" thoeel$nds 
ocue.ltotho~$.irmal"kot value of ~iDlilar, land. in the, . 
viCini t:1... ~:tthout t).d;rii -tione 'by tho, ttseof,:-mttltipli.oX's.-:'· 
orothe~1se'"to, coVer h7.Pothetica.loutl$y~.~;c.e ,tlllow
c.nces, mad.¢ below for conjeotural co:;:t ,of', e.cqui:;:1t1o:O.a:ld. 
consequc:ltieJ.- dalIl$.gee r.lust bodi:;:o,"9proved; and.:,1li.'th1s· 
ViOW.'l10 ':l~SO" thin;: it .w~se.rrol" "to a.d.d to the amou:i:l:t"',,, 
tc.ke~> sz ,tlle,rezent,'v:lJ;ue,' ot .'la:idz tho- fur"~h'3r 'S'O.m$'·' 

'\ .' . .,. 
... "', ',': 

,~O-' 
,'" I. 



" 

ca.loula. ted oll,the vsJ:a.a.wh1e1:.wero embraced 1n ,the 'items 
of 'eng1lie ering ,,$uperint'ondenco. lega.l ex,enses. <»nt1n
geno1es'and intere,st during oonst:rue~10n.I"'. 

If the 'SUpremeCourt"ha.d followed the repro due,ti on , cost 
, ;" ".,.' , ." 

thao:t7 to 1tslogi'cel conclusion Slld i:Jld s.s=ed that 'the', lsnds 

were"oe1Xlg rea.cquired': in the,present,cond1 tion1n' which the,:y and. ' 
" ... 

&dje.c;entle.nds,'V1ere:,tounde.t tJ::o time of, theval'1lS.t,1~n;, 0:0: the , 
, " , ',', '" " , """,,, ";,1 , 

1I:::possi"olc' assumption that- the devolopmento:!', adjacent lands end" 

tb.e1~ value would. 'Mve "o~~n' just as great1fthers11rOe.d',lla~~ot, 
, . . " ' 

be~n • c,onstrueted and if 1 t were now'deg irod ' to, ',e.eQu1relands:,-tor 

the :fi:rst time :fo:r' the- pUrpose ,of ra1.1;oad :right'of we.'S'~,tha:,court, 
. .'. . " 

" I I ."" , 

eoud not:b8.ve escsped the neeess1t,- of, a.llowixlg:mul t1p11ers and, 
, " • ' I' • • ,'. 

overheadpercente.ges. ':But 'the SUpreme: Court. although il:t words~'" 
. .' . '. " ~:,' . " .' .' ( " 

dise~d1:l.g ,the original. CO$,t or 1nvestment thoor:y and-;o:Jnle', 121'., 

words'8.l'prov1ngthe. reprod.uction eozt theo%7~ did.,not .S1ve its .. 
, ','" . 

defin1t1ono~theter:m,"reproduct1on cost" end,re!used to,follow 

the reprOcl'C.et1o~ cost theo~where :la.nd. values s.ro.'in question.: ; ~' . '.,' . '. , '.. ". : . . 
, , . I , 

!:!he Court refused to allow anything for la.nd.vsluosin exc~ss' of 

thefa1r a.vorsgem.a.rkotvaJ:ttll of, s1:n11ar lands1:o.'tho v1c:1n1ty;' 
. " '".' " 

without ,the ... 'add.i t~~n .. of, mttlt1p11ere and, wi thouttho' "a~d~ti~ O~I~ 
overhea.d percentages.' When the' C<>urt refers; to addit~ons'b:ytho 

. .' ," ' , '. ,. ' 

use ofmaJ.t:tpi1ers': .or ot'horw1se~ to, cover :bypothet1e~ outlnyS~:", 
, . " . . . ',', ~'~ I.' 

tho Courtundoubtedll"ha.st in :m1nd. the fa.ct that it iS1mposS'i'b,'l:e. 

to aSsUmo,tho reacquisition o'! ra,llros.d rights. 01:, we.::i and: t~rm:ths.ls 
r " • , • !. ,. "", '. I 

,-1 .... 

:1;o.dustr1es 'Wo't:ldle.rgel:y not ·~.there·'8ll.d tho velue.o:f' adjaeenr: 
• " • " "r. ~. ','. 'i 

property of s1m11a.rchare.ctor wou.1d be much. lees than the . !)~eeo%lt: •.. 
, • c • ,. " • , 

fair a.verage llllJ.rket' value of suchlnnds.onwh1eh the.supreme 
• . " I < • 

Court :lIlkes 1 te' allowanco for ra:tlros.d. lands. Ranee,', the SUP7"eme 

c~urt~wh1le refus1ngto adopt the or1g1rml cost, or ,1Jlve$tme~ 

,theor7; refusag' to.lJJ.low ~J:l:erenes.r~ the sum to'· 'V1h1~Ji1t'.V1~Uld 

be' . driven if· it MaC otl.e1stentlY i'oll~wed. the: thoo:t7 whiCh' it ',. 
, ' ' " .~ 

cl~'to adopt. 
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In tllo l'r.eeent cs.~e ~ while' I shall mekc .find.ings in 
. " . ", 

. ctr1ct accord.Wi th the d.efinition 0'£ "reprod.uction· cost" he:roto-', 

~ore a.dopted by 'I the COIDl""J.seion for use in those valuation eases; 
, ' ',' , . 

Idesireagain'to draws.ttelli1on to the fact that it.does not 

noe'osse.ril,. follow ths.t in other proeeed,ings of e. d,1:f'i'erentc:o..S.r-, 

a.c1ier allowance, will be ~de :f'or ltlnds on the be.s1$of'the,s.dd.i~ 
" 

t1on'o~mc.l tipliers, and overhead percentages to- the fairavers.ge' 

market value of s.djacent proporty of similar cb$,raeter.' I , 

'Referring: now to' the, bas,a l'r1ee' 'of the , Comps.n~' S o:!icrs.";" 

tive "ro!>~,.~: .to, port'ions,of which Mr. VloodV'lsrd ,and Mr. 'Wells , r, ' , t:he1r·" . ',', ' :. ' ' .. ", 
s.deOd~di!:eerent multi:ples~, I find th.e.tal'art from the t1del6ld.s,. ,to. .. 

, .• ' .' I.. , 

which' Ishal.l, i:e.re1na~ter, ,Sive special considera.t1on;' the major, 
• ' , \,:, ,r' . 

d1:f'f'orence e:;1stsw1th':reference to: some dozenp~~els o:!lend~ 

mosto:r.,whieh I ba."Vo.,personally i:c.apoeted. 

In rO:9ortillg' tho acreage of the right 0'£ wt):y o:! 

Celi~ornia~ilway.,Mr. WellS' ~lowed 763'i'790 squs:re f'eot; ',while' 
. . " ,'. " . . . ',' .' 

The doduet1on:ma.de, 

, , 

to. own the remainingn.res.. 
~' 

~e Compenr- p:reeented.' o,v1~enc~eat . 
\ ',' . 

tho hear:tng to show that 1 ts 'predecessors ,and ,itself htl:v~been,1n 

:possession of the entire right of '":1s,r- propertyfo~ over f1veyears~ 
. i ., , 

the o~1nion th::l.t !orthe :purpose of, t:b.iS' proeeed1ng.:the Comm1ss.ioXl: 
. • ' ., ~ I, , 

aho'a.!daJ.low the entire area.' claimed '01' the Company~ Mr .. Woodward' 

claimed 20. cents. per squ:are foot, for the ent1r'e area.Mr .. 'Wells ,,' 
" " "',', ,',' .' .' . 

mede a. careful snal:ys1eof thesell1ng priees'i o:! . property along' . . . , 

::different: po'rt1onsiof' this' ,~1ght, of. war ,end sssigned, different: 'values. 
" ,.(Ifj". 1 1" , ': ,...., " . ' '. " • , '. • .' ".' ' 

'to d.if:f'~:re:tit :P or i:!ons , of the :right o:t we.'3'.~' cased on the 'fa,ir' s.vers.ge 
. ' . . " . ',' . , 

mer~et,veJ;ue o:! si:nilai property 1D. the vicinity.", I s,m'1ncl,1ned 
Mr. Wells.,t:btJ.n>.", 

in this instance. to: give, more weight to the eet1ma.te of".:, to.:t, ha,t: o:t, 
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,~. , 

~. rlood::~rd., tor the roc-son tM:t tho estimato o:r !oIl'. 7101ls 
..' . , 

c,!J,enrs to-"oe. tilo, reoul t ot e. more thorough 'oY.c.rn1no.t1on o:Z zo.l03 

o:t ~::"o:perty in the vicini tZ".' 

'Wi'th roteronce"tot:i:le d:t:t"ferentl'o.rcelz. ot land 71hich 

$ore eollect1vely des1g:m.ted t:o.o' Y(~:rb~BuonD.. ~ardz,,' ,Y.r. ·i!c'od.."fJ.rd. 

Qztir.o.D.tes 0. reJircd:o.c'tt.on va.lue, withcut the o.d.o.1t1on o'ftlult:tpliorz 

cr overhead l?orcentc:ges, c~ $8769100~o6 • ,while the ostitaa:te. of ' 
" " ~ ':~'7 ," .,"~.'. \-.~ ..... (' ... , ..... ':,;, ' j' " •• " 

,:.:r~ Wells ,is 'tS07·~5S$';OO.,' Apo.l"t from the, tidelnnd.z\ 'this1s ,the' 
" " . ' 

:'jl'c!,erty,a.s :to which t1lerc is tho "l:irgest, d.i~:rerenco in the, 
,,' , .' \ :,. ' •• I 

,;. ' -, 

Yore.:. ,:BUono. yards is ,'the, only l'o.rallel piece 0'2 pro~ert:r~/A1C.~ , 

can CO usod. tcr' the pUIj?cse of, ma.king o.co'mpo.riscn ef> vai".os'.': 

Eo testified that' the Sentc.<S'e poo~le'est:I.ma.tod.the valuo,o~:tbei:r 

prc~orty from San ?a.clc.b.venue "l1ost to'· the ScutJlern l?tlc·i£1e, 

t:r~e:3:S$ll&. :f'rom ,Yer'b::i:Bue:c.c. Avenue north, to bO,68 cents per> 
. ."'. . .... ' 

sq:ci.~re: fact. ~. ;:!oodwc.rd o.ccordingly sllcw()(160 ,to" 65 • em:!:s 
. . ' .' ,-

!)ersClu:J.re ~ootfo:r tho larger portion of' "lillo, o.:re~: ,includ.ed:: with

in the Yerba3uel'l!l ,:ro.rdc.· '~here is noovi~ol'J.co, to' eho";';' on whit, 

the Ssnts ]'0 oa.ses its, vaJ.uenor' did. !I!r~ 7loodwo.rd rotor to .~ny:: 

z&lee in zl.7:~~crt ,of his estimate er 1nsu:o~crt o.z' tho, S8I:tta F01S, 

estimatlJ ~ofthc value of tho:tr:9rc:p'ertr. 

l~scr pcrtion cft:i:loo.re~' of Yorba :Buen:::. yc.:rdso.t 3'7.6 pent's )ter 

s~uc.ro foot. Th1e ,ec:timatc is 'bscocl on ~uito a numb~r co{ a,c't1is.l' 

sales eu:-1:lg the lc.st twoyo's,rs o~ ·orcport:v ir:mle<1iately a.djo:cont"to', ' 

t:c.e Senta. ?e tem1n$.ls to the north. Ho .test1:f:i.ec1: tho.tthese 

o~; the b~s:ts oi" 3S c:0nts po'r square fo.ot, 
,'. 

, , 
.... ~r 
,.' 

'but t'ho.t the:9reeent owner ~f the, :9rcpert~ 1'::: nowazking 37.t,.cen to '. 
. "I; ,< • • 

per square ic,ot, WbiCA ,r~ee ,"l1o.so.p~l:i.ee. 'b~':::[r. ";lolls,'to th~:~:'" 

lc.rgor l'crtio:l cf t::o.e Yorca. ,:Suona, ys.rcls. 7lhil'o thol'roperty' 

whic1i.:.:r. 71"011$ used. ezhis "oa.sis Ac.8 bOQll:;)'c.ed.,ivid.ect: into"l'ot~' 
, ' ' 

, I " 
!lna. is eu t u:p b:7 :;trc ets, t1:.Ef :?ricc l~o.ia fOT tlitts J?:,ol'o'rty (turing 
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tho 4zt two yoareincluded the st::cetwol"k. I c.."ll inclinod'togivo 

:lore weight to the ,actuel sale,s 0:: ,the ~l"o)?ert" on·\7h.ic,'b. ya. .. Wells",: 

relics -:h:l=. 0:' tho' U2l.c::;;'lc.:tned. c.zking "rice o'ftiie' Santa: ,Pol'z 

J)roperty ~ which ! '!.lnO;ersto.nd. 10 not :t'or zo.le in D."ttSo'Vont .. 

:! bet..r inl:liri<1~ 'horlever.. the ta-ct,' the. t 0. lo.l"go !)srcel 

of l~d. such cos tAo YOl"O'C Etten!!.' 1D.rcls, .; wlUch is, inter, see:t;o,'d:bY' : 
:1: 

only one or two, streets', MS for terrn.inc.l pur:posez, a., cons1dera.'bly 
, , , 

greater v&lue'tnc.nlc.nd.', intersected: 'bynum,arous etreets,and.llold,i 

i:l. smeJ.l..holclingz .. 
" 

ri1 th ::eferonce to the 0 ther "r)c.:rcols· of l!'.na. ~:::' ,'to whioh ... " 

'. thc:nc.j ol"difi"ereneesoxi:zt ~ , o.l'ar,t 'from tid.elo.nds~! om iIlC\lUl;~d ' 

to find. ,0, vc.luo so:ne '\"7Aere between ti:w.t clc.1med,bY Mr. ' :-0 o dwo.rd , ~e.. 

"oy :.:r. uell:.. Zc.c'h of t'hesem.en mc.d.o' D. cereful o.nd. eonsc1ent:to'tl.s 

c.ttom:.?tto c.:rr1ve :.t thorea.l vc.luoof th0'I'ro"ert~< c.nd',,:::'~'o!: 

tho ~o~1:lion thetthe so,fe '70.1uo lies some 't"/hero oet":1oon th01r, 

Bysu"otl"::.otins :from lli". '\7ooch7crct r's oztirtc.te :f'or' o.ll tho 

1h .... !z exco!>t the t1ti.olana.s tile ~'!lo'Qlte 1ncluci.ccl by-reo.sono17 
"',1 , ',"','. 

=e'Ve~c.nce ci.a::n.~ges c.ndexeInd:'!:ll8 mul tiplos; tile CJ'!lOtUlt eli 1me d. ''bY' 

Ur .. ":Jooci.vrerd, is apl'roxil:u:.toly ~~3.364:~75'O.OO. ~.o.o 'a.mo't'Ult'clc.1mcd. ' 

b "11' • .., 1" .h.... 1.....· ' .. oK , - .t, t 1 ' Y ~. ~~e ,.1.$ ... 0,1" I.In.e z~c:' @<.l. OIl ",AC SQ..":lO ~o.$.10$ ,;J.so.:p:p:ro~ ... l:lC. ,0 y" 
A ,- -
~;.2 .. 890;18Z_.00 ._ 

! have given oareful co:nsidoretion to' tile d.ifforonce:;; 

·oet"::oen ::r. i7ooci.wo.:rd., rind 1~. Wolle ,with X'e:t:erenc~ ,to' tile:::olc.!l.ds,~d 

Ae.'70 ~do o.dd.1 t:i.ons to. the, t.l!!lO'l.t!'lts cstims.ted "0:; the: eng1noA3rine 

de,artment. toto.llixl.g $lS4,.~~O.OO !or ol'oro.t1ve lc.nds othCT ti:l:.n 
, '-I'-V.",.;., 

tideac:c.ds ' end -$'&1:;,S~~~·OO' for non"0l'erc. ti vo ,le.nd.s other th~~tid.6-
, , 

l~ds. 

"Y' come nO":'l to tae tidolo.nds.The=tollOW'ing to. ble ,shows, ' 
I -



, . 
" 

" ., 

Ts. bl e No. XIII. 
, . 

Tide tend:: 

Stlll Fre.r..ci scO-O~lslld.!.:el'mi:r;.a.l RQlvlayS,. 
Op~e. t1 ve:.:r.ight o'!'WfJ;Y ,tll:' ough ti dolands: 

So:c. F:-allcis,co-,O.$1a;and" ~'el1:linaJ..Rail"1mYs, 
N:o::l~ope:r00:t:1V'et.i'de'11lllds· no:rth o:t .. ' 34thStro¢~, 

O~lsncl~eronSl-,Co:xpe;:o.y ': ' , . , ' ," 
St:.bmerg:ed' -ti~elcnds.------------;"--;'--';"----

. .• I .• II', ' \,'. • I. 

'" ;..' " , - ' . 
~o \Ie,. -.--~"""''''--,--''111*-----''''' 

:no. 93", seres 

" 412.37.' .-sere's . . ' 

Commission as of Ju.."'le SO';i1912:, an'invontory o,f:,iU rcal 
, ' II I ~" • 

I 

property togothe::.-vlith values claiced" the:refor., '" IJ:hizinventory ., 
" 

snows, tha.t !ort:b.e- 18·;..3 ,ae:re~$ of r:ight of V/:$.:; oV1l'lod.,byS~1ra:aciseo~ 

Os.klanct ~'erd.nsl,:Ra;ilw~~e, ,t:b.o COr:l!'any claimed. tt 1':t'"osent. vel'llo'of'" 
, . 

. ... , . 

~lO, 000 ;POl' ·,~e.and. a. prese:lt re.ilroo.d v.s.luo:,of'$ZO., 000 l'o,r "~ere'.' , 
'=he le;ttor :P'ri~e;' a:pplio s '.to -all . tb,e:f'111ed tid&ls.nd.~ o:\"orat,ed' by', 

I " • '. , t 

Ee.ilv.".ays, '. t:.o 6o~panireJ?orted. a :p:rese~i:I:lo.rket.v.aiuo':oi"-~"lo:,.,OOO', 

J?e~ c;eroancl c..l'reze~t ,rc.1lrO~d Vo.l~O: in ~~G $tiJlle~ount'>" ~e;;' 
>., . . "' . "' 

. , • • .' '. " ,', " • " '. ' '"'.' '. • • , l ' '. ' , ~. " : , 

ot :the lsllcl d.epe.rtment i 

o':!. StJZJ. §r£.ncisco-OaklDlld' ::o::-mincl,:?sdl71s.~s 
" ',!. . . " ." " '",' "'1\' \. 

a:ld. itS- predecess'ors' .~ci.Vla.s. filed by, the Com:p:l.IlY e.$:, iote ,re:port. . . '\ , . ,', '. '. 

~his:,: tili:og was preya.J:ed 'before. Son Pranci3co-Osltl~d..-~o:t'Ill1.nalEa~il-
I, ' '," ", ' '," ' ", ' 

ur. '. Clc;l"k 

testified.,th$t a ·portion. of the' Oakland. Torm1?la.l C,¢mp811Y's 'tid¢'

. le.n.d:s i:.ad becIJ.psrtio.llY· fille d 0.3·t!l0 re'sul t . 0 !,. the .Ci'ty, 0 ~ 

Os.kl.O.nd's 1:illi%lg'~ port!~n' o~ :i. te, t1d.o.!snds, all~.t'1ur. t ,1:ii.'o::ro,.n4S 

not. be,en etlY;p~rtiC'C.l~:rine;eaSe in ls;ria valu0s _ :t·n Oakland sinco . 
,I' 

:u:c.e: 30,. 19l2. 

!'.r. irood.':tard.o'stirr.atod.tllevalue of the sub::~:rged.' t1u:e~ 

lrulds at 50 con.-:a per square foot o:r ~21~ 7.S0'per aero, 'end' the 
3S 



, , 
" 

" 

'Vcl1l0 of tho filled la.nd at ~l.OO ~0:r sc;.uare foot, or:~43 • .s60 J?cr 
" . . 

'.;:.cro. ~. z. C., Scssions estimc.ted. tho va.luc ,of' the su"omol'go<l t1.d.e-
, , , 

lend.s at SO cents :!tor squc.l"e foo,t. E:c, go.7ono, '3&10" ;Pl'ices 1n ' 

~ti.:?:9o:rt of hie os t1mo.te,a :Eo test1~ied. tl:&t h~ ~dh1$ , ::ram1~y' ,nro 
i ' " 

the O"ilI\,crz of considors.'blet1dclc.no. "0 .. rO'eort~ :Ln Oai"..land ena. til.c.t 
•• 01 I 

lle ";lc.'S u:c.o.cqua1:lted witll, c:r;;:'J scttJ.o.l tr~so.ct':tons, wi.lliA ,reference 

, totb.o '?srticuler tidel:ands i"l1liclJ.'wo', s,ronowconz1d.ori:c.e;'. ' Re:f."e,~~, 

:;r. Soscions ";Jas nO,t :f."c.t:l11io.r.' 
, , 

Mr. vclls estitlatcd tho valuo' of 0.11 the tidolc.:le.s at 

B:e a.ddod. t'ho.ttAe 

cost of tilling the ·"fil1edlc.nd,s· wasinclud.edin tho ,ong1ne~ring 

de~~I'tment' s ,e~ti~tes, :i"or 'grad.,ing s~d the.t thec.!nount thus 1n

clude<l's:b.ould be ,.~d.d.ed to h1sdellow~ce,o:f: '$7500 pera-cre .'~oas' 

to be ,co,rn:oo.ro.'ble ,with 'the cmo~"1.t estimated." by-tho Com!,aD.'.1' ~ .'''1lit-' , , , .. ~ 

nosses,ss th'.l 'Vs,lueof tho t'111edlc.nd.. 

says'! 

Eeferl"ing: to 'tho tid.elands,,'Mr.'Uood.i"Jc,rd., 1n his 're,!,ort. 

"In: Jny, opinion tho 310. 9Secrc~ and' S3.14acre' ~rc.ct 
ef tidelands" $ large !,ortion of \-m, 1chh:lS, e.lrec.d.y,bcen ' 
p$Xt1c.llyf111od anti. wlUch yeurc0m:?any' 'O":'lns t:l:.rough1t ~,: ' 
ownersh1'O 0'£' theentiro stock of thoOclt:lc.nel ~erm:1na.l " 
Company. -is, 0xcc:ot1ons.lly ":lell locatoe..,,1y.1ng' $os ,it:: d.o<:c ~. 
beck aria. :pr6toc~ed. by tho O$.!':lQ.nCl.C~tySoe'wella.nd:~111~,' 
o.worlt:I,,"o:o.t :'c,centJ..y. completed" adja.cent". on' ,tho ,:::out'll,.~d 
ea.:::tt:otheI:.1e:tn line tr~ckc of tho ,Soutilc,:rn.2c.c:tf1e<.', , 
PJ.3.ilroa.dCo::lpa.~. c.nd.o,'nthenorth: the,trc.cks. ,ofy.ourr~" 
company end 'through thom:,.,'in turn,' easily connoc~e<l"wit:i!' 
J~iletcminal ys.rd.s.·ano.'tro.ck::.: of ~llo .A.tcliiso:o.". ~ol'oi;n' 
e.nel Santc.Fc :2eilwa.'.1..a.nc1, We:'s 'tC:rn '?o.c1.t:tc,?~il"c1:."In" 
vi-owo!, tlles0·c.d.vs.nto.go~ ,0:;. loec.t10n,:e.:c.dthe::rac-tth.:l.t, . 
the trc.ct, is nOT.',rotc'ctod.so the.t it.e:m'be.%'esdil7-r,.@e.., 
ocenom1cO:lly .. fillod..in 'by, d.redging end, in 'V:Zer1o~'.the·"I: ", 
!'o.c'ttbc.t it ,.lic::;d.irectly st the, .:£ro:nt"d.oor ~ c:.z:i·t'wetre~ 
of tllo gl'o'r.ing' ctt:i.,eZof' C~a.:ne. .etld :3:~rkele~,s.nd, ;Ctu:l:',,:be 
mo.d.c 0.'V$.110."o1o, ~.o:-1ndu.stric.~ J?ur:r,>osese.d.jecent t<>,~" 
aoo!, r:e.t~r'·~rontt:t.go ont~rolY!roe; :Zromthc1nterru!'t~on.· 
on account .0:1 ,;passage t'b.!'ougll ci.rs.V1~ri ago s , sui! oredoy tho· 
so-called· ,f :nncr Eo.rbor'. of O'8.),.la.na,'" I cO'lls1d.o:r .. theve.~:o.a
t~on 01 fifty cents per, square :fo,ot. whiCh,!:"Mve 1',le.~e4> ' 
on this J?ro~erty c.s full,., justified and. ro!,resenting ,a, " ' 
:te.ir· v.aluc·': in':tte ,p.re~ent,co'nd1 ti,Oll';' J.nothcr',.s.no.,vo'r7,' . 
1ml'ortent' ~yo'1Xlt in d.otc:rmin:tngt:c.o ,va.luo '0'£·: tb1e,'land..' is'.' 
1 ts !?roxil!l1 ty to SOon Sra.nciz'co';i ts. o.ccessibi11tYd'm<l '., , ... 
d.esir~'bil~ty to. the msntU"scturers: o·f' f,roi:eht~'c.na:'merc,b.Q.n~ 
d.iso.· .: In' oth¢l'\"1ord::;:~'· it··· is: 0. J?a.~t.'ane.,'pa±-cel::o::t'''';tJi(r: . 

,. " , I • .'""., ,"I! .' 
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'.' 

" 

',,' 

16.n~1 ¢onsti'tuting. tile, terminus of ·tbree tra.llscont1nento.l 
:-eil;O:cyS 1:1 the gl"e~t harbor of Sun Fr~ciscoana.· is' . 
:p~a.cticel:ly1n, tho c"enter o!. a :?ol',:w'c,tion of nearlyotle 
:lil1iOn~eop:Le,. " : ' . . . .. ' " 

fact t'ho.t 

::.r. WOOdwUdS.lso . drewo.ttentionin,hiz te:3timony~to,tl:lo 

only ;.:o~;:'itl"eetehcd."oeen lc.id..out ,t'b.rough this ~l"o,el"t:7 
c.!ld that for t~t:"c3.son1t would. 'b0 ... ei:yaveilllole~6rlerge 

entc:r::?risezzuch 'as t,lie United statcsStoolCo::'!'ore.tion ,or$., rC.n-
:.':r.Woodwo,rd testi1':A.Od t:r..at thore ,ho.d. no,t· 'been o.n.y: ,eUI'l"c:nt " 

selc$o~ sim11sr,r>l"01'ertyin icrge trc.c'tsout, relied on the '1>1'1c,OS . ' 

paid."o;;tl:.e c~ ~:r o~Ocl::lc.nd po.rtl:7in ,co:ndcmnc,.tion', !1rocoodingC: and, 
.. j. 

,c.rtiy oy pri vo.te ,nago,tic. t:ionsfo= v:~:t'c=:,i'rontlnnd.z. 'tro:!lt1rJ.g, 'on 

those lc=.cls veri,ed. from 60 cents :ge1' ·sC}.uo.1'e foot ,tor, thc~~e' pluz': 

20, cents persquaxe' t,oo,t"for e,:'leaseholdinterost y ma:k1n'g80een ts , , .... ,', ' ' ' . , ,~ . 
" , 

t~t 'these 'lru'l:dS' form 'pc.l"t:o!, a "stl"iP of': lo.nd. somei5'O,:~oet, :v/1d.e '.' 
. .' ••. I, ., ,.11 I.;" 

severed 'from 1'irst 019.3,8 ,1ndustritl.l :pro~erty in aoti,7e use ::'.;l~ .,' 
. . '. 

tl:.e 'buzi~es,s center,' o!Oe.klsnd.. c.nd ~:lrt,icille.l" attention ,:sl'lotlldbe 
" . 

drti\"tllto "tee fac'tt'ho.t thesolanasfront ondee'O,'We.tor~, ,soth~t • I·' ,. ' 

vessels ::;:1 moor to' til-em.. 
1"011cri on t'b.c '01"100 e. t wnicL'.t'b.e· ' 

. filledill.. 
said t¢ hold. i t::: ... t1d.ele.nds,sout:i:. o~ 

~l.OO to ~l.SO 'l'ersquc.rc 'foot. 

.' .. 
ern ':?o.cific Corn.!,e.n:r,'1z sc.id.. to J?lc.ce on tbozetid.~lo.n<1Z.w:tthOut: 

, .. .,. .,.' • " r .,.' " ,; 

a:!lY a.etail e.~. to tho.bc.s,is' onwh1cbthc;:valuo is estimetod:., , . ! 

J...z",:;:.lree.dYS:l1d..' .' 
, ,'. 

he est1:oo:tos tho'Vc.luo o~ tho, s"t:.omere;edtidolnncls at: SO ,centz,,~:t' 
," "'. 

sq.U$.l'e!oote.nd. the' -ro.luoof 'these lend.:::: when filleo. c.t~l~Oo;;e·1: 

;!l0' :right to'loo.nmone:r on the tid.elend. pl"ol'Ort;~e3 for' the: . reason 
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that thor $ro zt111' in'an Und.eveloped sta.to. 

!!r. 7J'ells referred. to a m:.moer of feet::.: i'lhie'h. in 1118 
I , . ," ' 

o!,1r-ioll Wlve e 'bec.r:tngo:l' the' prest'nt vslueo:tthet1delancls. ,Ro 
,"j-\< )," " • 

drew a.ttent1on to tbe: fa6t:,the-t, tho tideland.s of Oa1r.lc.nd, ~orm:.i.nS.l . 
"J " .w,' 

CO::9c.ny ere ::0.00: ,located/on dee:p, .... 'c.ter e.n~, thc.t'tho, tid01~d.::o! 

the, City, o~ OsJr..1andin,tervone"betv:een'the t1do13ri:d.~( O{,.Ookl!llld.' 
,,/- . 

~erminc.l co~c.ny sne. d.ee,!? we-tel'. 'l:!enee,.' noveeeelcml·:'~,'V'o:r,;moor 

to ., t1lo io,ndz', of ',Oakland '~er.n 1nal CO'llll'~ny.,' Th~ onlY:wc,y 1n','1l:b.1eh·, 
" 

z.ceees c&lbe ge.1ned.!rom these ,l~a.s to:d.ocl' ~a.ter 'would. be 'over, 

t:he l$llds ,of the C~ tyo~0$1::lCJl<1or,over tno 1000 footstril'ot 
. ",,' , . 

',' 

!.l:". 71ellz al'sodre-:: a.tten-

t10n to the,., :rect' that those l$nc\SCtlJ'lnot be clo'V'olo)?cd until, the 
, '.,~" ., . ' " . . 

C:!. t7 o:r Oekl.ando.o,",elol's tho l~.nd.s which ere in,iront of, 'thom~ , 

t1l:lttho bond. !!loney', voted 'by tho City of Oaklo.lldfor: tb.o· 'do'Vclo,-:

l:lont of, these l$:nd.z is' almost e7.'b!"u:;:tod.'wa."c~c:tl 'ft, iil'l""o'b,lo'ina.t1ea.l 
" 

, " . ~. ' 

:f'urther totllo fact th~t, i tis the 'present, J?0~1c~ o'!,tho C:i~::t, o~ 

C~land. to devolop :.tbe, t1delcnG.'z'on ~:te southe~Wc.t01" "!~~~t,'b~to:re" 
, . 

completing tll.ede''Velo,!?nlGtlt of tho tid.olands on its' western water' 
I, 

, , 

tion w:tth the business in 'and. soout, Oe.?'..lc.nd. , otilcr:l::mdz' nec.rer, 

.I~o the business center oltho City s.rer:lore ,Ci.oe1:r:a'bleand "cruit So 

l~:rge ~ereo.se of,' ,lend: 'is a.:v1liln.ble, ~or 'tAis,.:!Jurr>oeo~", So' 'te~tifiod. 

th6.t t:b.e ':highest' ~se to which those lands could. bO, dovotod '~ould.,: 
""" 

l'robc.'blj be' fo·:::~:::o.i1roc.d tc~ilo.c.lz:'but tho.t "it' is 'olitire1.y 'eon~oc~ 
; " . '.- . . 

turc.l ";7ilen tho .1wclc;'111' be'd.;~veloJ?od. o.nd:i7hOll -t1107' "'.'111: ."00 • used. 
" ,·1 

if 'a.to.ll~ fo:- :re.ilrocclto~1na.ls.' 

:!r .. 'tells re·forrcc. to ,o"tlumber of o.ct~l z,alos o'!':!.?~o:?or~ 
I ~ • > " I 

tr more or :ezz comr>:lrDiJ,l.:o, to' that' now tmc1er C onci'd.orit10n. 
, , 

Ir.. or o.bout 1907, Soutllo,m :?o.e1iic COtT)!e.n71i,Ure~$od. from 
, ' 

tile "ZoyEoutc," c,l'ort1otl, of,th~" verY' t:::-o.et :l.owuna.,er' 'Cons,~d.orct'1o~~ 

~Z8-,' 



.......1. ..... '. . .... , .'" ' 
t3::.c Southern :E>acif"ic CoTtl!>c.ily'z line o7."end;;..ng o.long .. ho ".";',s,,,,ori"ront 

on to . the 0a.kJ.c.nd. ~...o10,. 

the -nrioo '0 0. HI: -, - " . , 

, . , 

Tilo o.r100. of this land. ";".s.s ~boutso:ten 

o.ccord1ing ,to the recol'dzo'!' tho' S,o?-thorn 
,1," . 

zc.oific CO:l'9o.ny., was $42,074:,.60,\' or a.oo'llt$60,OO :lJoX'~c'ro.or:;,14eon~s 
'. '.:1 .: . " ., . " . 

,er sC3,".:tlre :root~ :a() c,::'-O"'1. c:ttontion, ·to tho ~~ct~hc.t 0::.:Y.ay: 31 p 
," .. 

1912, tlte XoyEoute,:purcn.c.::::ocl ~ot Z8in Section ,22~' o.l'ol"t1on 'o~; I. 

t1:.e ::ey3.oute :Basin trc.ct,', ;pc.:;irig tile sum o:f' ~;:3~730~OO :pol-tlocro. 
" I , 

Thi:::' ~rt:.ctw::.s acquired. '~!'om th~ ?o.cl ty Synd,1co.te'· ~e:. 'contcir.od 
• .t· , 

12.0Z acres _At :'.;70.0 time t7c.10, In"Opol'ty ~c.z purch&sod.' it ,v.'o.s e:nt,u-e

lyz".ll':'oundod. by proJ?ortyof tho pUl"chc:sor, c..nd "thi,Z',, fc.c:t 'tln6.ou"ot';:',' 

~'16113 ,toc.t1t,icd" 
.. ,.; 

t~o.t "Je$~c:r:l ?c.o1fic?ailwo.yC0::1;?Ony· purC::h~sod." c. ,cone:id.ero.olo' c.ro~l· 
Ii ' . I', • 

". 

of Su.o'!!leZ'Sce. ':"7D.ter :::ront' tid.ol~:nd 1nS~!l F'!"D.tlc'1z'co ~ ly~ng es.zt, of , 
" . 

Xo:::t-:CQ stroot. ' ~hic' :n'opcrty' 'Viae )?ul"cil~sod just 1?::tor:toI90:6· ... 

~hc 'o,.vors:.go :9ricO,sid.·'-:7:ls 16 con"liz'l'0r sq'O.O.l"¢ foot. ,or c.'boU"t i 

" - " • >', - , :, 

$7000 ~o:t;, o.Cl"o. I:c.:,:r?l"'c1'o.:'ing OJ). inventory o.nd. cl'!>:ri;.istl.l, o!"".1t: 
, ',,, . "' . " " " '., ' 

r;::~lJ?::::"o"ort~r :Cor fili:o.g wi til' t1liz COm:::l1Ssion, .. ~7cttern' ?t:.~ifie. 
, ' " ,I' .' > , \" 

?~il':':$.y CO:t;?s.n:r l'lc.ced. 0: its .' San Frt.l.D.cisco<;"ls,ter front '~ro~ert:r 
.1 

a "'1s1"l2e,,0::: .25ce.n~csc.nd.. 30centzl'er squc.:ro foot, Cl:ount1.ng':to,' 

$lO~S90.00' .end. $13,068~OOl?erc.c·:ro ... :.:r,. Wcllza.leo d;re':7~tte'nt'io:l 
. . , 

,I 

to / t::"e tc.ct t'ho.ttho S::"''1.Francisc 0, Seulty Boord hc.s' reoontl~ , ,I' 

c.,!'re.isod'103 ·acrez . of land. lyine sout'b.: 0'2 1"3,18.1s· Creek~d. hc.~~g 
. " 

Co :f.'ttl1 wc.ter tront, there, o.t, lOcentsperz:quc.re foot,. or *;4;'356'.00 ". 
,el~' cero. .:tor. :7,clJ.e $.lso tJ:rc"il. 0. ttontion"co .~ c0r"~o,itJ.~ur- ': 

,. . ,.', ,,':\1' .. ' 
chc.se$ of 1c.ncls on 0:- nonr the water front o~' 'Oa)"..l6.nd.·"by 7ie's.tcr':c:': 

:?o.ci:tic ?:J.11wa.y Co:n~c:..~:r s~vero.l ye~rcD.go. Eo tezt1f1oe;'tl1.O.t·'.t:c;o . 

Rec.lty S:rri.<1~.cc.to 1.e .?.olCl.ing 0, lc.rgec.ereago. bct~.eoll.16,th s~reot,. 
, " 

or ~~13'~06$.OOp0r aero. 
, ,,' , ' 

~his lana. i."'...s.s streets surveyed.· tbro~el'i· it ' 
I ' ,.' 

but' ~tt:b.o presonttimo is :po.rtly:nc.rz·hl~c.::.nd. ";'l11ino~o~z.iftt:.t'~· 
, , ' I, 1>' " ' 



o~ i~e served. b:r'tile ,Santa. ]'0 :mo.< the Southorn?c.c:t£iC end is 

available fo~ ":lo.:rel'louzo ~d, inG.uetric.l pUr:.?0ee;::-

1'.:r. 71011::.: slsorelies' :tn:p~rt on tho'vc.lue olo:imod "oy 

,the Southo,rn ?a,oific COtlP!tny -tor, its' filled right ,of, V!!l'1- lyi'ng', 
,;. ,'. 

, , 

d.ireetly~ 0!lZt o!'tho -tidolands towh1ch !, hc.vebeon':roforr1ng, snd .' 
) ,~' • '.', "', • "', ' • - • , ' • I • ' • " • ' 

ad.joining tihe s~o., whlcA land. is' '1elued:':'by tJie Soutilern:?$'cif1c 

.com!,cn:r ,c:t39 cents T>c":t squilre ~oot;' or$l6~9S8,~OO"J?er:' acro .. ' 
" 

'7:AUo, o.11o";7~c0, In'U.st'b,e rec.de: in cO:::l:;?o.ring ;eort~ino'! ,:the:lc.nd.z'to ',' 
, " 

"'" , .. ,,'j,' , 'C, ,:.,' " , 

''';''!bich :o:r. ;"Tolls ::cfo:rz with ti:.c ti clola.na.s' now;~d-o:: con:d.clern t1on. 
• ~ "" I , '., ': ,:~. <.- ,,' .:, : ~',"" , " . . ,_'. 

, tho s.~:?rcic:ilc o.na. eColes of, theco ;?rO~()rtic$" fu:rn1s,'Atho', 'bf~zt, ' ," 

, .... . ".<' 

concretc'basis, discovered. by him for c.s~erts.1n1ng ,t~ '''1a.l'O.0, ¢~. 
• , ",' .• "~ •• ' ~ , ," ~ ... r , r,~ • .... , •. ~" I~:'/.' ~;',' , 

tilo tid.elena.!;.owned. ,direotly or :tnd.ire'otlY,by' Sen Franci'zco'~ek:l::tml!: 
.: . .,' .,. 

:Te:rm1nal·Ra111Ttlye .. ' 

'Vcluc,tione plAcedil~on ::.n·ol'crt~b:r city' c.nd c¢u.n.t:r o.eeeesorz 
" , ' '. 

zomctimce hs:vev$.luo. pc.rtie1llc.rly 1:t:1t is, shown t'b.c.t 'the'~sseS$ors 

zec:t to. ~:9J?1y: ,ctmiform percentc.gc . of', :m;:.rketv6.1u~&. ':r.~,. 'Welle' ' . 

to zt:i.fied. tho.t tho' .3l0sc:t'es of Oaklo.nd. Terrninsl C01!l::?a.n~'s' 'l::.:::ld. 
, ' .,', .!} 

ly1!lg between. 7th ,Streetru:.d.. Z4til stroot iso.sscssod. 'by tAOC:i. ty .. 

of Ocla~~cl for $~'70~OOO, 6r$lSl6.00per c.cl'o. The 83~14a.c:rc·S: 
o~.submergod .tio.el~d.s·belongi:g to S$ll.Frc.nC'1sco-Oakla.nd.;~erminc.l 

Be.il'r.:':lYs !1Ila. lyingi:Dmed.i'c.tolynorthof the'trc.et 'j~st,'re:torreCl 
. ,. ' . ." , 

. to o.re c.ssossoclo.t ¢S40 ~OO per Q.cro.' ~he lS~3 .tLoros . oftidelo.nQ.s· 

belonging to San Frc.ncisco...oclac::ld. ~ernii~ ::.n.ilwc.Yc" end'colls:ti

tuting its r1.shto'! w:J:l ot'er tho' tld.clc.nd:s ' ie ,assossC,d b:.r.' th6: Ci 1.y. 

of Oaklcnd. c.t~;3aS ~OO l'er acre.' ~~o, 01 tyn.ssessorof O~la.nd<" 

hc.e ezts"olisAed,::ul c.ssossed "1c,lue ofltmd..being gencrcllY'!.l:bout 

50 per, ce:n:t 'of "~hQ o,ssu!ncc1 r.c::irkct 'V'c.luo.. On the, "oas,izi' o;t"5:Q..:c¢nts 
, .' " 

PCl' squD.re :foot. "co 1ng thQ vo.lUG, clc.imod., tor eU'bt:lo·rgcd.,t1§.ela.n~,z" 

by Ur.71ooa.7iard.; tilc ::x.scoseod v:lluoof, thO' 310 $.0%'0 tro.ct,:iz '7-por ' 
. • ,I \ I ,,0_. 

t .h t'" 1 ",. " ... 'b ... ' ,..' 'n",'.... ' ','Ad. '~., 'h ' 'con 0". {).c va '110 C.I.tl.;.I.:Il0o." 7 ",ne ",OIn!':lll",,. .,nc assezs .... "VO"'UOOJ..'" 
, ," , " c· • ~. 

t1le8Z"14"c.ero tract '~i~-',2;1 ;por cent of th.o 'V'c.l'lio cl:limcd.:bY,th~/, ,"/' 
, " • I 

,. ." ' 

COtIll'~y:a.nd;,tho Assoosod value of thelS .. Sacra tract"isl..8,:?orcent. 

J..O-



.. 

". . .': . , '.,' .. 
~l.OO!>el' sCJ,tULrcfoot :tor the 18.-Z scre tract isto.kon. 't:ae value, 

1.( .. :::-91'Ortcd. 'by tlle a.~$cssor is .9·0:f' 1 .."f.'!'" ....... cent of the,value clsimcd 

"oy, tile Compc.ny. ,It mu~t 0'0 GVid.ont,eitherthat tlle, va.lue ·.clc.i:ned . 
" " 

by tile CO!:lp8.ny:f:oritz tidelandz :t.n this :~:roc00ding is. vo':r:;""COll-
.. 

s:tdc:;oo.bly. higher tluul tho, nctue.l v:J.UE), or t:b.o.t, tllo'valuo on,'whi¢h, 

the Co m:r> any :pays" 'taxe z ,~,:: ri,diculouoly fow. 

:ti3 extre!noly a~:Z1c'tllt f:orenyono to~ay' VJho.t these . , '.\ . .-
tid.el::.nds ,ero rec.eono.'bly'r.orth ~ttho 'present t:ttlo. AllY",vtiluo', 

I' 

c.szignedto them 'I!lUst~ in 'tile, very l'la.turo of t'hings, oe lc.rgeli:t 
., .' .) 

speculc.t:tve.~ho'lc:la.e sre nOo/li in s.ctuc.1.uso for':indu::trielpur~' 

pozc:c.t" tAO ,rosont time, nor co.n the;;: be:::o ,usod u..'1.t11til~Y:c.ro 

!111ed.' 1::.. c.nd. ,until a do:nQllQ; ':for ,such: us'c tl.:r:t:::es. "Vdilo, tJ.;.~"y 

".1111 ttltitW.toly undoubted.ly, oe oxtremely; V$luablo:to'~1n<1uztl"ill.l: 
,; 

", " . .", 

be ,ut e:o.d. tho t10e \'1hent:heywill be used a.:r.e'b'o.th probl:ema.t1eel.' 

~ci.tl!e:t, e.:t tho present' time they ·a.re zi'm'!?ly,' zubmcl"gedtic!elrulds:. '::' 
, ; 

,.,', .. 

::lot tOd.a.y~sVe.lUOOJa.l't~o~g~ .. to~d.ey,;z value. mUst be' e.rrivo~ 'st"bycon-.. : 
":,' . 

s1d.erin$'J Cot loa-st 1::1 ,:pc.l't~ tho:purl'osee to ....... h:teh theyo.re' :ldo.l'ts.-
.. ' , " . 

. ~ .' '~ 

"ole end. to ">7hi'ch,tiley Vlill"hel'ea;!terc.t some time "00 uzod> . 
! have ,given careful thoug~ to the vcluo to be a.ssigned 

"1:.,''<:1' be ...... ' -1 .... 0" mno~'" "'0.,;" '':'' ~ . t.I "" 'c--' -~" bo.sod q on ' : 

tAO eVid.ence :,?l"ocooc.1ng" ~.a::on tl :I)Ol"ZO~ i:c.z!,ect1on.,o:Z-
... !!j.<..,:/.... ....., .' .' '. , I. 

thoir 'orezi$llt vo.luo 1z' zO::lol1hore,ootweon,:, 
, . . 

in tins 

theca land.s., 
'. , 

$lO'~OOO! ~ct $14.,OOOl'E)r;~cre:. For .the pUl'".l?ose,o'tt'he"Pl'osent 

, . ::?:::ocoed.ing. ! shall o.s3ign>to thom :::. v0.1'O.o of $12~500;po~~· o.~r¢:~ ,:~:. 
'. '~'" ' ". 

, , 

b.1g:b.er y~lue" it ";7·U~.'be a.ccordod. t:hoo~l'ortun1 ty to "pre:sent '" . 
'. ; I . ".' " 

c.adi t1onc.l, evidcnce,- ,.' 

~ho filled, tid.elands tll'€) 9. of course" WO l'th more than.' 
" tiloee ";';'ilich' ;a.re submerged ... :~ .. George Z. :'1001':3 OJ ::?:rezid.ent:',o! 

-41-, ..... ' . I . 



'" 

, ~an' ]':c.tl.cisCo-~~kl$nd lJ!e~n.<;).l ?~11ways" t.es:ti-
, 

, i ,. 

fie.d:thEtt tillod tio.eland.s, sse, v.~orthnlore tha;n , 

the value o~ sub:::lerged, tid.elands, :91uz the coc.t" 

oftilli:.S tho ZS::lO', Dlld. t,his is'tUldoubt~d.ly' 

1:1 the present prooE)o-d1ng, tho 
" ' 

;- ongineenng do:pe.:t:'t:n.ont hae o.llo\1od. '!or, tho tilled,", 

land.s its esti~tod. valuo' of 2".lomorged.' tidolands." 

plus tho ont:t:'e eXI>o'nse v;hich'i:la.S- 'been :tnc~':t:ed. 

in filling t:Co::n, vlhich expense "n:3.S, abnormally' 

high. In view: o! tho faet, that the,:t:'oc.:r:o only 

a ~ew aores o~ 'filled. 13~, and 'that thoCo~s-, 

zion ie a:l1ov:ing, '!or '~hc P'lll1'oseso'! t,hiz, 

:p~oceed~" a v~ue,. of $2.5'OO,!,er~cre for ell, of 

t;'esubI:lo:-ged., ,tiC!;olands in o:tceS3 of' tho vc.J:l1& 
:1 .,..." , . 

c1a.1Ite<i by tho. C,omptmy in i tz . re!'·ort to this, 

00=.1,$81 or.. loss than' t."J:O years, ago,. I am ot': 
• ' I , ", ' 

'" " 

ci.onQinthiz esse by fOllo\'li~ withrofereneo' 

to filled land.e' tAo l:lothodpurs.uod': by-tho .• 

ongi:l.oo:-iDg ~e:part:o.ent ~ . . , " 



:., . 
. ." 

('b) t?f.1~CEISES,. 

'of ~:re.ncilis0 values' in connection' 'Nith o:?0rtl.tiv0 r1sh,-t ~fViD.Y~:,i t :Vlill 

'00 desirable in this procoedi:lsto a.isCUZ$, 'tl:.izi"t;om' ''.In:o.er e" eepareto . 

, ::'ece.. i 
. i 

, " ;. ):i 
The enginooring dOl'o.l'tmo'nt o.zcertsinod. tho consid.era.tion. 

c.ctual1y :9~ie.. by Sa...'"l ~'rc.ncisco-Oa.Jtl~d. ~crmina.l Railways and. its'~:re

aocessors fer tnoir:trancAises, some l34 in nu:nbor:/and.,the'~aVOl"tiZ;" 
..... "".. , I ,t., , c, 

ing costs incu:rred. in co::mccti.on wi tc those ·,:i're.:nchlsos So::: t,o 7th1'c~dcts, 

on this subje;ct. were, c.va.ilable~ . ~ho depc.rtl'.Oont t:i:l0:ri a.:p~:"ice.' thc,o.ve.:-.e.g'!l' . 
, . , , , . 'I" , 

:rooVln cost of a.overtis:.ng: 'to all 'the. !:ranchises sndc.de.ed, thcto,tal, 

ar:O'M.t t::.'.;.s socuroe.t'o "~hc toto.i eonsia ore,ti'onactualll<pa.:td 'to, tho' 'pub-:: 
" 

- .. .1.' ! 

lie tor. franchises. 3y aec.ir~g to this total 5 pc;" cent",~or .cost yoi.,ce-' , 

g,-:.isltio::' and.. 12 :pOl', cent' forl :tnt,creatdurine constructi¢n;tho.ae-' 
, ,', .' . 

!),9,rtment 'l'cschcd i tEl tote.lot ~~llO, 340 101' th:tsi tem. ' • 
• , . ( I'" 

:he cOm:9SllY presentod atsb'ulation in wliic:c. 0. tot~l of 

$173.336.00 is claimed.'. The cllio:fdii:::;ercnco b~tween th1sc,stir:at,G ,hnd.·· 
j 

'. ,', ,o' ' '".1. 

t:c.a·b o:t the. eng-Incoring G.cpa:-tme,:o.tli·C$ in t'hei'a.ct tho.t. tb.c, Co::npaD7'., 
.. . 

after ascer'ts.inins·. tile ~v0rago :pric e ~I?ai d.·ior :franchises :;in:,allica'zes' ' 
. ,i , " " 

: ". '..", . I, ", 

in 71hich l'GcorCi.e 0:1: !,s.~~cnt could. .be d.isc overed.,.· tJPl'lied.:th1S:lverago< 

J;>rico"t.o '$11 tllefl"anchises. ~hi$ ~0tho,d" seem:: ·inac·c1.liate:,l'or' the 

reason "that in ~e.nyec.scsno co:npc~~$a tion 7lSS ps.id ~or'th~:fre.n¢hiee'.;'" 

~:-ie 0neineerinsd.~ps.rtmont made a caretul ,cxa:lina.tion',o~ tbe. 2'11bliC .. ' 
.. , J ". ,.' ' • 

record.:;: of all :9oJ.itical suoc.i'1isions· ',';rhic-n, tlt\:vc' gl'tl.nted: !ra:ncr..ices, to 
• • r . • . 

S~n ~r $.::lC i seo -Oaklcnd: ~ t) rtl~ne.l Rail vro.ys 0 r its !,X',e do co ra s¢r's; < in::: order: . ~ 

• ",,' • t 

i tsol:f, taat th'l!: $u!nallowed.' by it represents thet.ots.1· of 'cl.:!moneys 

c.ctuc.l1y I'll-it and. ~his amount snottld. stand.. 

After'the COtll'tmY' ,Ae.d., filed the 7lood.\'ltird 1'(;)$.1 esto.te e.,- . 
praise.:i.. 9 in lInicb 'lloclsi::lwa.c mad.e· for the i to:::l a"oo'O.t to 'be 'con3ia.cre~. 

ana. aftor !{::: .71ood.ward. ~d. testi~i0cl. tho Cornpo.n:r •. ~al'J?$.rentlY ~::; s:n 
~..r.tertho"""'1': 0+0 . '0 .. r'e sontco.: c.cla.i:::l, !or . a.t least ~.~3:"lO.O ~OOO~ 00 '!o~' tA().'·· ......... "~~ .~. ~ r 

&3' .::;C . 



,,' 
" 

?:!.ilWcy: "oy , Ordi:n8.nce ;So. Z099 o:f 'the C1 ty ot'OsklcnG. .a.a.O:Pt~d , 

Juno 20; 1910 .. . 
~s ,ol"dinsnce" grants to Sen Fre.ncisco, OC.klSlldc.nd 

San Jose Consolid$. tod.,'?.s:tlwa.y, i te successors, end. ,c,ss'igne, rftlle 

rig:c.t, :privilege a.:o.d. fre.nell1co to co:o.stl"uct$;nd. ma.int~1n for t'ho 

term of fifty (50) 'yo$rs!ro:::. the :p~ssa.geof th1sordine.nce freight 
, ' , 

and. J?s.ssonger, d.o~ot$", ongino houses,. wor~sh,oJ?S, who.rYes,., doe~~ 
slips, i'0r:t:'ies, la.nCting placos ana. othorterminal, fae11i"lii,os, and' 

, 'II ' . "',' ' . ,"..\ , .:' . , , '. ~ 
rcilroo.ds"',upon 'Co s,trip of lo.nd 1000 feotw1d.e':ln tho', ';so.yofSs.n ' 

I, 
• , • ·1 '. "', ',' ~" ,':, 

~:re.ncisco· 'extonding' :fr~m ,tho northern bound.ary: 'line'of "the, ,C1t y:of ' ,,'\ 

V'n1tod,Sta:tos'?ierh6a.d.Lino., ~Ai$: is thc':pro:perty: on whic:b,the " 

prcz'e:lt, 1'tAe~ Rou"lio" Pier islocc;todtlnd. is loca:to?-' ',ontiro1y;1ntlle ' 
" ' 

':w.vigaole Vls:tors of' SanPr&lciseO :eay "oo~ond ~,thEl Low :Ticle:'Lino of 

1 0/::.," 
0"-';.,'. 

I, 

Zoe~1on 2 gI'cnts to, tAe grantoe ,the right ,in com=on vii th. ' 

others ,'for t:b.etorm of 50 yoc.rs, t,o usc a. fo.il'11a.y lOOOfoet, ,"tido " 

imced.is:tolY north' of tAo lOCO foot c"lirip 'of l~d heroinbcfo:-o' ro~ 

forred to, a.nd. a.l30 ~fo.1l'W~Y 1000 footv:1de 'immoa.1e;toi~$outh"O!~ , 
,'.' ' . ' " '." '. 

said 1000 :!Ootstrip. 

Section SO$tc."olishes the linEl of ol"dine.ry lo,,:,rt1do at': 

o-£'!:!JJ.y 4, l.SSZ, betwoon the Osklc.:d Moloope:r.o.ted. "oj,tAo south-,' 
1 , .. l" ' ,"',,'" ' 

ern ~c.¢i:f1 c Com:pany, end." tho northorly "oOundEI:ry ,lineo~/ .tlio,Ci ty 
, " 

ot Oaklc.nd, w:b.ieh line marks tho' bou:o:ctcry botwoon tho ls.n.d.s, of: 
. -, .. 

OakJ OXlcl ~er.:in:ll Cocpa.ny" lying ~dj:$,c0nt to' s$1d. line o~'1;:b.o,ca3t. 

end. "tho su~m6rS'eCL1snd.sero.nte'd. to tho C1t~ of O$klsnd'·O:;:tJ:.~ " 
" 

state o:f ,Cc.lifornic.in1911, (st",tutes'1911, '0. 1258,) J~ying: c.a...:, '" 
... , '\ t', ',,, . 

jaco:6:~ to eD-id.lino on the ";"Joct. 
',I .. 
I' , 

SoctiO:l ,4 provid.cS, t:oz.:t tile gl'sntoo, sb:lll reconvey to 

tho City of 'OaJaene.$ll:itsright, ti,tloo.nd. 'intorost1n and to 
•• I I 'J,. . 

, ' ' 

,tho rights end, :priviloges to cons.tl"UctwJ::C.rves, p1,ore and. 'clocks, ' 

elong tllo'11ost,erly.boundary lino ,of -'the tid.oland-s' 'tro.ct known,c.z, 

44 

I, 



, ' 

the 1:.0;'; ?outo:Sas1n~ clc.1mcd. to, iw..ve been grsnted.,by tl'leCity o~' 
. ~ 

, " 

O$.kl~d or' tllo '::owli of Oskhnct ~o B:ore.co -:;;. Ce.rpontier or'tho 
. '. . . . . ' . . " ' 

Oa.kla:c.d; tIo.tcr:5"'ro:rit COtlr>e.llY. ~e ora.nteo, 11ko't'lizO 1s'~ to, a.ed.iea.t~; 

to the, City ot' Oa.kland., the lc.nd.e ne~ezsc.rYfor tho oztonsions, ,of 
. '. " 

7th streot p 14th 'stroet, 22nd. stroet, ~d. 34th street ovor end' 

across theZeyEoute :Basin 'la::lds to' the Low Tide L1noo:t lS52a.nd 
<, 

tlle' $u"omergod. lands no':7 'o-nnod. "oy the C1 J~~l "of. Oe.kl1llla., c.nc:'t~ ic~:nv0Y 

I' , 

to theCit:1 of Oo.kland.' alli te, right", t1tl<f and. interest in ~nd~~,' 
" , 

al1'lsnd.s lying -r:0ztorly 'ot, 'said Low: Ti'deL1n'e of lSSZ,~ and.b0t~e-on, 
• '. •• • 'I ," j, ' • • ,/., 

said.,Oa.klind 1!olo,and' tAo northerly, "oo~d.o;y"iinO of. tb.e C1t~;of: ,., 

" " . 

Section 5pro:ridCS tMttho ,rights collforred'by',th'e or-

a,1m:c.ce ere granted on coneti tion that' the grc.:.ntee shc.llwith1.n' six 

months' commence the exercise o.nd. enjoymont 'Of the righ"lisl'g:ra.ntc'd.', 
, , ' ',I 

Section 6. l'l"ovid.ee t~t tho gl"D.ntee shD.ll'2tl'$ ','to, the' C1~,. 
I 

by ~e.:ltec1. ff the sO.: o;f ;:1000,.00 in ecch :o.:da. ',every YC8.rd:O.l"1ll~tho 
' .. ' , '" 'I 

:rirstZS ye::J.l"z,o! ti:.o term llnd. t:ilc sum o~ '~~2,,'OOO.001'n'oQ.oh ~: ',' 

=.no. every yeardur1ng t:a.osoeoncl i.s.yoc.reof tho, torm. 

Section 7 provic1.ee thci.t the,oarth aJld. rock" :fills,molos? 

piers ,~ilo.rvcs, 'docks ,', f~rry slips snct'Pilo structures, const:ructed" 

or "Co',be eonztruct~d' ~pon sa.id 1000 toot s.triJ?s~lll"evo~·tto,,:the 
" , 'I ' ",,' 

C1 ty of Oak1 e.lld upon tile expira.tion of the tom 0'2 50yea.rs, end' 

tila ttho City ot Oe.klandshc.llllsve the o1't1on 'm thine1Xmonthe ' 

att0'ro:q>,1ratioJl ot sa.1d.50 yoar tCr:::l ,to p1lrcl1D.se' the stri1c.turee 

U'OO!l zc.1a. tills, molos, piers o.nd t1ha.:rvos. 
.. '\ J '. • • ,. 

" Sect'ion 8:!?:t'ovid,e3 that 'the rights conferred. "0:;7 tho 
, .. 

ordiDanco s~ll no~beco:oo, effective unlosz t1logrc.ntoe· shall 
. '. . . 

file Co writt~n acceptanco within 90 days. 

Section S::prov1clos tl:.at: the o:-e.uW.nco shall tc.ke 'e:ffoct,': 
" 

frotl ~e., S1'ter,,:tts f1:o.s.1pfl.Sse.ge:'a.na, sl'Jiro'Val. " , 

~5' 

" , 



•. I' 

..o..ftor 1ntroducing a copy' o~ t".o.is· ordinc.nce, tho· C9.T!l1'1lnY 

recalled 1,:r·., Cood.v/~rd. In ,rosponse to, \!.uost:tO::lS from 'the '~om:pany's' 

counoel ,he to'ctifiod. t~tin view of tho :fact the.tthe.:9rol'or~y" 

is . free from taxa.t1,on· fles .. Teal ect::l.te.,fta.s clsimedby' tho COl:l~~ ~ 

end t:c.e.t the rent 1e '.moroly· :::.omiIl&l~tlle property is "'greator'iD:: 
............ _ t·.h ' 1 ".. . ;... rJ. Ii! ' .... ' . .1.'1. . ' ." ve.lilo .... ~ .0.0 •• 0<:> ~ou CI. 00 0. \of ... ,Q,O pX'ozon... ....mo •. 

testifiod. th&t, tho value o~.: the rights' eo~orro.d oxceedethe sum 

of~ ,100 ,OOO.OOsno..' tho·C.omp:mY now cla.uW thisve.lue •. 

I hed. supposod. ths. t thes'o' rights . had. "0 oon conforredul'~n 

the "Zoy :Eou:to" for t::.o . purpose. of o:c.a'bl:tngtho· company' to fulfill 
',,,' 

more economicc.lly c.X;'tse.tisfsctorily,itr~: (tutie'$ to tAo·~ub11¢.3.lld .. 
, , , I ' '.' " ., , ' 

not for tho' :!.''lU'"POSO .df ena'blingthocompo.ny le.tor ,~to, 'tUl"n around, . 
, ....., . " '.' . '. . .. . ': these::::':r~gh:ta .. .... '.' .. 

upon· tho public . under ~ho-so' ,genero,us ·g;::c.nt.1 t· ,cle..:tl:lC:;~~na.,:'lJO,,;,:l;;:CZ,izt ' 
, ,.,.,', .1:"'I:s~e,r'),' '>. ";" '",.~ "',,1 ,~, ,,' ", 

on enormous, values ,:for 'those rights egs,ins"c' "chc,:!.'ublic ~.. . If .. claims ' 
, , " ,A"(.,,, , .' ! :,',' " ',,' , ,.1' '"'.. , 

ot t~1s ch:::.racter c~ be zuccessfu.lly urgOd~ the' 'pU"o11c;; .. wllen·1t· 

rce.l1zesthc s:ttu.s.tioJi, v;1llpr.oforto grant no:fUrther :',~~a.nc:'c.i.cos" 

to :9riveto utilitios, "out will '-luioi:ly Il;roparo' to ~~:s.l:;la. 'oporate', 

,i te own ut11it:i:es •.. 

SocoviO::L 52 of tho ?u."olic· Util!. ties J.c-t :provides,' in :pcrt 
, .' ., . ., 

as ::0110":73: 

"~.Q.O co~1esion shc.ll :b.:?vo no 1'0,,;"/or to, :!.ut:b.orizo" 
tho cap1-;o.lize.t.ion of tho, r13:ilt to'OO Co corpora.tion, ,or, 
to, suthorize thec·e:p1te.lize.t:tonof any frsncMse,ol";pormit .. 
wbatsoo,vor or the right ,to own, oporate' or enjo~t·$.ny :'such' . 
frsnchise or. 'Oormit~. in excoss o~ the" a.mo'lint. (oxclusivo' 0"'2 

I, o.ny tax or o.nnuel charge '.s,c'tually:pa.1d to,·t:ilo·· sta.te' o~·,to .. ' 
$, polit1celsubdiyision t.a.oroof .as ,tho,' cons:!.do'ro.t'ion.for'·, .. 
thog:r@t-o~, such.tro.:c.ch1so,· p;e:n:li t· or"rig.ht. ft · ,. , .... ~ 

!li' ... Jo.red.:s:6:v:; :C~UnzOl ~or sari :irr~ncis·c~-Oc.Y..lc.nd ~ormn- ' 
, , . .,:).;", ',',' I .. '.'" , "", :"'" .. : ",' " " I 

al ?'a11":is,Y3 'int1113.' prOceed.:tng" s;d.mit-::odtho.t: if tho' rig~~s: 'o1:.entod 

h:; Ord:inanceNo .. '309'9 cons t1 tu to ~ franc:bj:oo,.', t.ho, cOm::li:;:~io~ . has 

no 'por.er 'toa:u:t:c:or1zo ,thoir cs:!.':!. ta11zo;t1.on OXC01't e.s 1iertli,tte~,in 

t::c.o forogoing o~t~a.c.t fro1:l, sect10n·:52 ot ·tho:;l'u'bliC ,Util;1,tiez,.;"ct: •. 
• I,T' ..... 

, ~. r ' 



"Commiss.1o:o.e'r ,.Zc.olen: 
this 'is "not' a~o.n¢.n.ise?T1' : 

" 

You tc.ke tho 'l'jo3it1on~:ae..t . , 

ffMr. Ho':"': I't:::.ke thopoeition thst it ienota., 
frc.nchiso,; it is agrsnt of 0. right of VIC::;." 

t'TCoInm1szione:r' ~olen:, I t:l.s~umo' ,if,~ou ,took the, 
:pos1 Jliion,' it is "0. franchise~' then.!,u:o.a.er,. the J?rov1s1oD.Z; of 
See-:io::l 52 oftae :Publie Uti:li tics Act you' could not cxpoct 
't:b.e 'V'~lue of t::c.c.ttr~chicc,to b'e ce.pits.li'z¢~ ina socurity, 
spp11eation, that is, o.~pl1cs.t10n for' cuthority to issue 
$to~ c..ncl 'bond.s?" , , ' , :, 

"~ .. ZOV::I "t:c.1nk the.t tile p01:er ot ,tho' COID:lissio:c;. 
isple.inly·limite~ in' thc.t'respoct. ':1 havo nevol' oeon.,,:sc.tiz~ 
:::1od til3.t, i t'oughtto be, butI·,tlllii!:,j,t1s,pl8.inl1in >tho,., 

. :?ubl1c' Utilities .t..ct" ,~n~ ,I z:houlcl not'· (.:.uostion tho' action " 
of the. C.ommiss1on, of course, in·coml'lying~/ith.thopx:ovi21ons 
of the.t .L"Ut I don't,co:czidor i"lito·· '00 a. f:l'ancJ:lis:e~'.,1llld.;·, ' 
tho::f'e:.ct that it.'is ·,ca.J..1ed "Ii~t, of courze'~ cuts no', :f'1'~O;'~' , 

'. ' , • ... • 'p ,. ' 

1,::r,. Row c'ont0,nds tJiet . the rigj~:=s:srflnted' .!:I.m.ount t9:. a' 
')1 .' 

gra.nt 0;:: loe-so c.:c.c1not':,· ~'·:e:ro.nchise. ' :acpreson.tedno: c.utJ::.or7,t~¢$, 

in support .of this posi,t1on .. '''out the claim Wc.surgod: ,'\"lith:)lXllCh: 
t" " " 

ec.rnostnesS8.ndrcquiroh, co:c.ziderat1on. 

On Y.Ay 4,' 1852', the Log1sla.ture oi California incor:po:ra.t

od. the Town of Oakl$.nd.''byc.n actonti tled" J..n act ·co: incorporc.te· , 
- ", ~ ,", ',', . . 

1'1 '. 

, .' I. , 

t:ilereat~Tt· 'Soct1onl'do,zcr1boetthe, 'boundarios of "liho"town" tA~ 

westerly bo1:lld.&.iy beillg ~tho' 1.1no' o! ship ·eMlmol." " 'In;' 01 t:7 .0:1: 
" . , '~ 

Oc.:.:J.and. vs ~ Oo.kla nd ' ~i;!J, tor ' Front·· companY,' 118' Cal. ' .160, tho' tom' 

ftthe line '. of shi:9·chcll:a.e,l"ws.::: held. to' moen tho low, tio.o line ~'c.$ . 

it onsted on May' 4 .• ' 18S2'~' Soo 0.1$0 ~1es1;ern ?a.c:t:fic FX.11vre..':y, ' 
• 

Comps.nyvs. ,Southern Po.c1f1'c Company, 15l Fe'd~ ,376. 
',' . 

the Act of ~;; 4~ l852, pro'V'1d.ozthc.t, the to~ shoUld. h.:.vo'ti:.O:, 
, . .' ,:'. ", ','. "', ' 

power to construct,and. :l::'ogula.to wharvos, a.ocke,. piereo.nd,slips 

c.nd. to e:o.t:o.or1ze tllEi construction of'tho same, o.nd.. roa.ds:1n·'pa.rt

as :f'ollo'71$: 

, "':71 til t. viC7l to f~011i ta"~o :~ho co;c.ztruct1on of Vlha.~(1::{ 
,And. ot:L:.or ~ro"'remont2, tho' ls.nd.s' . lying witlt1ntho l.imits. 
c.f~l'eec.1d, ·oetwoenhigh ti~e and sh1;pche.:rmol:a.ro .. horeby.. : 
gra.nJ~ed and.rele~s'ed to' ,zs.id. tOi";n'~. provid.ed., that ·s(;I.1d. lend 
s:L:.elloo rotained'oJ $ai~ to~n o.e 'co~on propert~ or' d1e~ .. 
posed. 0::: for the PUl'J?o'ses. ~:fore·sc.1a." .,'", 

. ~he true tees:: ,0 :f'. the. new toWn :proI:l!)'tly :pro eoodo~,::to'· 'de~~ 
, , ' .",'., ".' 

, . 
the entire ':76.ter front lc.:ld.z tllt:.$7g:re.nted.~to :S:orsee -:!~ c~cnt1ol',. . 

':II' .. ,,": .•... ,47; 



r.:b.ose titlo efte:- So numbor ot ord,1x:.c.ncos·a:c.Ci." o.ctso~ the legis-: 

la tu.ro Vla.s'fine.lly' su.stained., inC1tj of Oaklo.nd. vs·.08.klend·'~et¢r 

Pront Com'P~ny,. ·zul'rs,. ~ho to";JD,, a.lz-o 'Wld.e'l"tock: to- gro.:l.t, to':,Ctlr-,," 
> ,.' '. .. ,,' 

pentier. for' t,hetorm o:f' Z7years ,the cxol'lliive ,r1ght'~:ld ;pn"V":1-, . 
• j < • ,,' • , 

t:c.o cor:por~te,'limits 'of -lihe tOi'JXL. ': ~li6 'rights 'so :coIu:eX'red.C%p1~ed 

in 1889,' $t vtc.ich ti:c1o they l'0v~=rted., in tot~,;,:;o :tho 01 ty':o:t ,6eJt~:", 

l$.!lt.. 

. , . , " 

sevoral st~tesoolong:' ;~ "to t:c.o,~ta.t·os, pr1:r::ar11y for tho ,:pUr:!:,oso" 

of prozervi::.gand. it'll'l'oving tho pub-lie rights ,0fllA~ig$.tion ana, ,\' 
fiSAorY,.io· 'clearly .. o:::t~·bli$J:od.~ , ,(Illinois' Central.'Psilro'ad:: 

- .,< . 
, ',;" " " -/,' .. , 

.. Oekl.an~r VS~' Oaklo.nd, :ire t~l" y company',' V2,e' Il1ino~s" l46, U .S.Z87,;' 
.' . , 

... , .... - ........ ~ . . ........... - .•.. 11S·;:C~1_., 160., ~es;, . ~imphor, 'vee 01 tI:~f,,~e~e~~'~,;\ 
• '/ • < ' "'. , ,".,. '/ • , ' '/ 

'. Peo'r,)lo ,~~ .• Co.lifornis. Fish, CompallY;, 16:0 ',Cal. '576';,1 , 1620$.1'., 87; 
, " 

1>001'10, vc. Southe:rn~aci 11 c P.silro~d COnl;?e.nY, .l66 eo.i'~, ,614: 

:T.aea.tley vs.·ConzcliCiatcd. p LUmber Co ~ ,.l670,o.l. 441 .. )'-
, " , 

ThoCity,ci ,'Oc.klc.n~' co.:o: :b.a.vo no :rights int:b.os0 ntlvigc.olo 
'. : ' ". " ", '," 'II I,. " 

Vl~ tors' excopt', to" tho: exton t .' tlw. t '. the st~te', of,Calif ornie, .h$s 
I 

act~lly conferred. ,'r'ights uJ?ont~e city .. 

~heonlY'l'OVlerS co:o;fer~od. uJ?on tl1eC1ty' o:! Oo.klD.na. 'by 

t:b.e ': .. ct ot' UAy ~, lS52, ..... ith ;oferonceto wharv,es,' <10:C~;~ J?iol"S 

SIlO. s.l1I>s -dore ,TTto le.y 'out,' '!nD.ke, oJ?on,widon:,: ro'gw.a.to.e.nd. kO,ap' 
, " I( . ,I ,..,". , 

i.n rcpsir-----:--whnrvos,a.o,oks, piers, c.nc1 S11k'S,--~ .. -' ,a.nd to,e.ut:b.o:r~ 
izo' tho' oonstruction ottho seme,' a.nd. ":Vith e. view 'to'fs·c,iiite.~', 

the COn2truction o'f v:hs.:r:ves· and. other im'OX'ovomontz . tho ' lands', 
I ....' " '. 

lyil:g i'11 thin tilo" limite a:t:ol"css1d.,bo twoe'n high :tido: end. .shlp 
, ' , .' • ' , , '. > 

c~nnel, :::'l'0ho=.ob~gr'a.nted. and. reloa.seclto sa.1d tov,n ... :p~o~idOd.,: :,' . 
"tAtlt said. la.::.e.s's::c.a.il bo l"ot$1nod.' by' ZQ;1d 'to-r.ne.z." commori.l'rol'erty'". . 

• •• ,'. ",' ) •. f' . ," r' r., ~ ~ '. '" " 1 • • 

or d.isposett of :fort:he purDoZeeo.foresa.1d.;1T ,a.nd.' 'fto'regtUs.~o :'" ' ' 
r' ~. , I 



Logislat':U:'e s!':9rovod. certa.in o.::lCnclmollts to tAO cna.r".;cr of thc. 

City o~ Oa.klo.nd., whic:h a.mondments wero al'parcrit.ly in. of"toctwhon' 
, . ' . . ' 

I • . 

Ord.:tnz.ncel~o. 3099, vn~.s c.t10~tod.· 'Subd:tvision S2 of·'Seetio:c.Zl.oi: 

tl:.o c·harter' ,e.d.d.ed.to tho cJ:m.rter Sot th:i.st1:no, give's the ci t:r 
, :", . ,,'I, 

:9o..,.,~r to provic1.efor "tho ·conztro.ct'ion,: ID$.i:c.tonsllce .s.nd. us'a of',and. 

O!l t:a.o"~'7a.tcr front of the City o~ Oa.klo.:o.d',. wMrVo,s','docks:,- s11)?'e:~, 

w~.;rohous eS,rs1lroa.ci.s and all othernecoss,ary or ,'dos~a.bloim':'· 
. . , :, ... ~, ' ' , 

provoments; TT. alsoTlto grant franchisos c.s no":':' or, heroa.ftor··J?l"o~ 

v~Cl.ecl by law., end 0.100 tor the construction and useof"w:b.;:.rvos; .. ' 

c:.oc:rl:s, .slips" '.'la-rehousos, railro~c1s' c.nd.ra.ilro~dt<;,l"t1inal$ 'Oll, ~1le . 
1' •• : 

"ne:~or:Zront. tr 

Bynoither o:t thotorogoin3 etc..tutory pr,O"'l~~iOllZ :c.or-oy 

{J.ny othersta.tuto which has como'C.na.cr myo"ol3orvc, .. .;ic/n$na. ~'bich 
c '. I ' 

.' 

iVas in offec:t Oll 'J~, 20, 1910, aid. tho state C>f· Californiaovor ' , ,,' , 

:',' 

.. unc'ortakc'to contGrU:l?on th'e City ofOo.klCnd. t:a.orir)i~' 'to 'gre.nt', 

.0:- ove:o. 'ios-eo c:ny pert o~thcsu"crl:lor5od. lc.nde~olonBinz to".tho :,' 
• • I • • • , 

I. " . . , 

stu.tc. The only, r1ght$,conforrod. i~ this". roZ'p:ect:woro . to .wharf' . 

out,' or"coaut".a.orizo othors to ,wharf 'out" in:to, .. tho .nc.v1ga"oler:ators, 
, ' 

ot the Stc.te~ ~h1Z rig:b.t,·1t is funde.mont$.l~:ca.n be,exorCise'd' 
. '. I , 

only by tp,c. sovereign or, 'by conzontfro:n., him,: aDd. c10o.;r1y. conz~1;" 

tutes a franchise. ~he 'C":tty' o:::'Osklond. had. no poowo;:::,','on June,2'O~' 
'" 

1910 to confer upon tho "'Xey Route Tf any right~ in e.nd. o,ve.,.. tilo 
I' 

$uomE>rge~ ls.:o.d.s othcrthtm c.s :;:pociticc.lly, ~uthorizod. 'by tho~;;:,;.. 
, . 

etate, a:c.G,'the state'·:c,;;cl authorized !lothihg ~tho:r>lib."':,nthe g:r6.nt 

of tho ·l'i3b.t :to ':7Llarf out, . clo,c.rly 's.' franchiso.right.,: . :::en~o ' !em 
,'".,' 

o:t t~ opinion tllc .... c: tho.,·rightecOnfo.rrcd. 'b~ ,OX:d.inallc:~JZo~:;Z099', in 
, .' , --, "'" . ',' '. ' '. I '.. " ' 

so,'f$.rc.s l::l$.tor~o.l in' this. con:lcction, 'assuming' thosc·rights.to 00 
" tilt'" '. I, • .." • " • ". I • . ,. .••••• • ,'.)" ,,' 

VD.liQ., emountod.' only' to· ,s. fl's.nch:tzeor J?orm1t,~' D.S1;hoso Wo~~z'D.re 
, II • "'. ~"I. ", ,..' 

ueoCi. 1nSec,t1on .52 o! tho 1>u~licUtili,t:i.C::f ..ic~, &:nd.:not in a~' 

sonse s. grant or lee-so. . ; ... ccord.illgly '''4iA1s .CoI:mlizz1on i.z ,;71thout: 
, " '.. ,',1 

jurizd.iction,toa.::::.tilorize thcir . capitalize. t1011; excep-t to. t"Ll0 ortQnt' 

::.ut:o.orizecl 'by Section.52 of the .?u'bl1c Utl1it,ioc ,t.ct. 
". 

" ." 
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J.S heretofore zt~tecl, t:ilc Commission is horeinCGC~n5 

to ::n~e a finding 'on "the 0stil'!'ltl.ted. cost, in eushot C;Ct.:,u.iringthe 

, op~re. ti vo right of 7/a;:; ::..nd. other oporati ve rea.l, es:'~o.te"ancl ,o".;her· 

'Pro~ert,y oft:b.e Sc.n Prs.ncisco-Os.kltlnd. ~ormi:oa.1 ?.cil'71a.yz~ It: is not 
, . ' t' 

II' ... , 

to bo ~resume:d,' oven on tho ropl'od.uet:ton theory, ~Mti,t ... "ould. :ila.vo 

eO$~ more on .june 30, 1914 to zeeu::-o-, tho ",righ,'.:iS gro.n'tod.,·oy, Ol'Cl.1~co 

1\0.3099 .t~ it cost on June 20, 1'910 e' 
" , ~h:ts o'ringsmo ·'to" en ", ", 

~ho Coml~anY,:u.rg~s. 'liha.,t a vory r.ricter1s1 conSid.ol'c.tion, \'iCS 
'_'}"""""'~/lt'''''''~'''1 , 

the grc.nt 'bySsn ~~ranci$co, ·Oeus.nd ,and. San ,Jos'6 Consoli'ci.stOd. 

P.u11way to ,tho 01 ty, o:tOo.klo.nd., • ,of' ell tt;.o grcnto.rt s,r1ghts, '\"lost· 

0 *1" 't"· ...... e '/f'.,,_ r"i~'o -~-e' 0'" 1'852' _..... --."...........JJ.....'... ' . 
Ce.lifo:rnic. (C,i ty ot'Ocltln.nd., vz;.. Oc.k1end 71c:tor FrontCotlpanj7,,:' su:!?ra) 

i 
c:.2:d t:::'0~'odcrc.l C1rcui i 'Co".lrt' of ,,:,'O·ooeJ.3:f'ortho:~~thcircUit 

, ' , ......, '" .. ' .~ 

(7:est,ern P~cif1c ?.ailwe.y Com,c.ny 7$. southOl"n?c..cificCO'JIl1:le.:ri=t,,":', 

CUPl"s,) :b..s.d al;ea.d,y d.eci:d.ed" ':tbst ,the t'i tlo, ~othes~bmo:rge~ lc~d:Z . 

...:ost of t:b.eLovl Ticlo Lino of, lS~2 ,~a$. in tho ste.to' of c~i'iforrJ.ii 
, , , 

ena. not in tile' City of: Oa.kl$.lld. or any porson, hOld1ngu:a.d:or -the 6,ity~ , 
", , . t. 

Ecneo., ~l tho'1lgh, it : .... ,a.s' -undou.'b todly, ~loa'scllt, tor "both :psrtio's ,to 
; • • " • '; , ", ' • • , ' f •• , • ' .' , ,','. • 

osca:pl3 litiga~ion, I c~.n find. in this .:.rgumont,nothing'.oIl:wh~~i'to 

e.llo,,:;, valuo in, this Jtrocoecling • 

. It, i~-b~~d.that:the 'Ci~Y "o'onefitoe; mtol"ially,by llavillg'" , '., ." 

tile Low ~icleLine' of 1852." (tho 'bound~l"Y "botwoon the, submorged. 

l.:.:nds now ownod. by ,tho.' City, ::.nd :'~b.~ 'land-soi' Oc.l."la.ncl ~~e:rminc.l":' " 

line could., not "00 'de:f:l..n1:tel,. IrAl"kcQ. out 'andthit'i t vias'vory: de- ' 

zire.ole'to tho, c:1.ti'\t:aai,:':i t "oO·~ofinitolYOsttl"olishOd.. ~lli,tz ':;:r-, 
I.' I 

" 

's6.'3 "lljJiCA l'erty gEl";c 'C.:p,o:i:~~/,O~",tJlo·,'~crsor ,,9.creD.ge'~"aJ.though;'sti;eb" 
, \" . .,'" '" " . 

data'~s~l"o.ava.ila.blo! y,oula 

mOl'0. lc.:c.d. t:aE.n':1t'roCOived. 

Z 0 Otl" to ;' :;h~rl ,'tbs."t:',tile . Ci'1;~' 'gt;,ve' Ul":,," 
, ".1,', ,: \ . \'. . , ~"'. ~ . , 

~he.,' ontire: a.crea.sO"C:s' to::: -;fAi,crJ,:,tho, 
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.' : dispute existed.'wo.e. only s. ·:few acres .1n art:;' 'event. 

It is next urged that the ~ey ~outeW agreed to e~n-

strc.et vs.lua'ble ':91ors, wharvos~ tmddookz a.ndthat the. 01 ty thus' 

! received ava.lUa.'ble.cons1dera.t1on. The ord1no.noe,: however ~eon-, 
I. 

:fors upon the gra.n-:ee :the 'Or1vilege to d.o these-tbings and does 

not~e it oomp'C:l.30ry to.d.o so. 
',' ':"1 ",,' 

:he ~eyEo'l1te"',:howover, agreed to ded.ioate to'the. 

, City over the t1dei~deo~the "Xoy :'outo :Se.s1xl.".tho necessarY 

lo:o.d· for the orlensio:c:of:foUr streotS~:a:lJIleiy7th~, l4th., 22nd: .. 
" . .' " 

.' . 

the City. . Mr •.. Wellstostified that· the s.ree.to'bededioated'1s: , 
',' I 

Eased on the· :price. p£l,idby. theXe.y· Eouto·:fo.l< tho' 
, " . 

12 aere tract 1IL :the,. Key Route Basin horeinbefore ,x:eferred ito:~' in 

, 1912, 'being $3700 peraere~' Mr. Wells estims:ted ~hatthe vslueof 

the oonsideration rece:tved 'by tho City in thi's .r.aspect wa;s. $47;582. 
. , ,I.,. ' 

, ' '.' I " , ' 

, ~11e the Com!)any draws attention to the faot tha.t the 12. .. a.ore 

trs.et' W~ nots.t· the tnlO of its ~urcbtl.se· d.1:rectly' ,acc'ei$ible,~ver .. 

. which theXej ~outo agreed to dedica.to to the City',for stre.eta. 

The item 0:(~47 ~SS2.00 should be .. a.dded to tho e.mOUllt sllOwedb,..the. 
, ",' . , . ,'", ,', 

.,l' 

engineering. department under thehoad of :f'ra:c.c:!:lisos. '. Aie<>~'there: 

sho"C.ld.· 'be e.ddeo.·~,due to a.n e:t::t:orma.de in est,=tiJ:lgthe'·co,sto~". 
" . "f ,,' • '. 

s.dvert 1 s1ng the Compa..:ay's frs:lch1se~' the' sJ:Ount>of. $Z~857plUS.55t . . .., 

i'or c'ontingenC1es,. e:nd:iz%. for intorest. 

, For :the re::nin1l:lg. items included. :1:c.,o.eeount',:2~:?lght::·Of 
Way. I :f'1ndthe~ollOW1ng, v-Al.o:es : . 

, • ". r 

:r,ea~ed ~~d.t',~.,cost d.uring construction pertod,:>$.l7.'S26 •. 

2asemeIJ:ts .L Or1ginsl eost to ra.ilway ....... oo .. oo· •• '470'~ 

'." '" .', ..• ' ........... . 
: To·tal" .... 

I .' , 

, .n,. ·134 'i8a~' .' '" 'if' •. " .' , 
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I" 

''-! .. " 

I, i:ind tbD:t the tota.l reprod.uction coz,t. a,e,this term;, 
, . 

has hereinbefol'e beend'.ef'ined~ of the land accounts of San Franc1sco-
,",," '. f 

O~klend Terminel R$.:uwa~c~., 'b1lzed on the "reprod:uctzon .cost" 

:lethod. which includes.mu1t1:ples~coAst of o..cqU1s1tion~ and intorest I 

, the.:total·".rel'ro.d:".:ct!on',~:co$t,~~, ' , ' ' , ! 

e.ur1ng construct1on~ and",bs,s"ed'onthe method outlined oy-the 
• '.1. , • • 

SUpre:le Oour,t o:tthe.',Un1tO(i' sto.tes in "the Mimle~~t.e. ~to Case. 

which 'eliminates :n;z.lt1pl'es,~, cost o~: acquisit1on,o.nd ~~~reet:'dur~ 
construction;.1e as follows: 

Acet,.2~ 

" 3. 

, .. 
Ooerat1ve, ?ro'O'ort:z: 

Right, of'r;~'3"' ' 
OtherI,ands, 

, , ,', " 
Non-O~erative ~ro~erty 

,", ,'. 

Aect'.2~ R1Sht,,'·o;rway. 
" 3 Othe'%"',Lands, , 

Oskla.nd:.~er.n1D.e.l' Co. 

, ,~otsls.; 

Reproduction. 
, Cost 

$2~08" .733." 
1,.119.l98.' 

619.833.,' 
1;666'~'084 •. 
:;,; SS6,;b25,. 

$9~Z79,~'473. 

(c) OTHER AC COWTS.' 

I" . ,. , " 

U~ ,S~,. S'@reme. 
"Court" " 

,619,..,833 ' 
.1. 666~084:. ' 
3;886.625,;... , 

$S~505;'.'9zZ.::' " 
"' " ' 

As. s result o:! tho confereno;:s held between the Com-· 

:1$$1on T s engineers and the Company"s, engineers ~ tho Com::.1zz,10n' s . 
" , 

engineors he.ve' now :recommended. thD.t, tho $Uln. of $G'7e~'060.4Q. bo 

a.d.ded tinder the' head '0-: reproduction eo'st. to thoir 0X:1g1:a.a.l. Elsti

:nate under the accounts (exel'llsi"O:'e, of I_C.C~ aCCOtmts~, snd~,,2l,', ' 

-51t- ,. 



"I 
........ 

" , 

s:o.o"ml on Exhi'bi"Ii' A under thallec.d. o,frepro<1uotion ooot. Thic 
" , 

c.lloii"'...:o.oeis tho' resul "to;f'nlore de",;e..iled. ini'ol"IImjiion 80"';0' q'!:.S.n-
. ". 

titios as ·.~·el,l:s;s incrc~~eduni t:9r1cos, inC01"to;1n cases.' ., 

..:..t tha 'hesrillgofil.pri1 20, 1915,1",; c.:n:>o$rocl ,from t:b.o" 

sto. tC:to:c.t of Ur. Augustus, ·S. Zi'bba, tho ·COtlpc.ny~~ valua.t·1o'n/o:C:g1n~er .• 
, ' ,' .. ' , .,' " ' "" i;", " 

wilo :b.and,lad.c.l1 tho,'cccounts for tho company ej=ccpt' tho lc.ncl·. D.e;,;~ , 
'" : ' , " co': ". • I" 

CO'tUlts, the.t t..complcto agraotlent~G.fins.111:Oeen ro~ched.·"o0tw0en 
, '. , , 

hir=: s.ncl the 'COmnlission'scngincorz 0xoo~ton fiv~' 1te!:lS' of'l'hys10~: 

alprol'orty 1lndtho overhead 2'el"oonto.ge3. 
. , , 

these ::-o::::ai:c.ingpo1nts o~ differenco.' 

·,Mr.X1bbe dos:l.rea. that, further .co:nzid.eration beg:l.von to 

tho \:-.uos".;1on of' grading' qU$.nti ties on ~lihe Secro.mento, D.~el ca.1!:ror-, 
, ., 

Die. Street lines. '~h1s ho.snorr'boen· doneena.· c'orte.1n adcli t10:O.tl,~ , 

allor;a.:lces he.vo 'b,oon n::.d.e,;' by tAo onginooring, do:pc.rtmont.':", OOtl-' ' 
, " '. " , .' 

pc.ri30~, inolud.:tng all, ~djustmont's', 'betweon th00nei:noorillg ,de-' . 
. . . ' '.,' , . '",' .;, . 

Eo:p:co duot,io:c. " 
Cost~. 

~:l . 258";871.00,' v ~ ~, ' , 
1,357z:'701.00 

Gr~ding - ,original report 
Grading - revisod roport ' 

~otal'o.d.d:l.t:l.onto 
, .J. ' . 

repor"" -- -~' 9S:,eZO':OO:' ..... ' 
.~r:i.gi:oa.l ' - - - .. -

. . . , 

Mr. Kibbe Vice oitha' 0:p1nion"~:t:ae. t co:rt~1n e.d.juctl:ients' . . . ~, 

";70::-0 ztillnecesso.ry in tho b81~st"accoun.t. T"Aoengine'ering 

dopc.rt::lent :bas givon f>urther' cOllSia.era.tion: toth1's :i'tem,und"h.:ls 

ilicrea.$oe.i~1¢~bsl.16V:~~c0 ,::;rom ' $7Zr5~q .OO'·~ ,'t0$t;1i~o~:t~'i; 
at tho hoo.ring !to,,~78.619.00. '. ,:'ho, d.e~ar't!:l~nt ',increaso'eli t's'" .J 

c· 

Ull1 t :91'100 forb~ll~st and,'c,ls'o .reachea. Don' c.gre.oment wi,th' 'Mr·'~.' 
.'>.(:, . " 

:t'£L'tes', for hc.ul, 'rcs~t~' Xi'bbe on tho sourcoe' '$,ncltho methods and 
. II' 

" " ,', ",.';:",:'" , 

ing in ~n increased' ~~lo,'fle.nce :foX' :lw;ul. 

edclitiO:J.al c:ozt ot '!=laving, Oll tho, Clareoont liner a..na. '$3:,.927.'00' I 
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.>,' 
1 , 
i 

.t 
\'# 

, I' ,,' 

on the .West 1.4th S'tree.'tl1ne and $3~450.00 on the 23rdAvenuo line 
, . 

1:0,! oa.ses in wbioh a. narrow.gauge double trsokwas, roplaoed .by 0.' 

single gauge standard· tra.ck, necessitating, 'repaving.. ~he, engine or';" 

1ng depa.rtment's estimate is baaed. on the re:orodue't:1on o~ the. proper-', .. ,. 

tys.s it· existod' on June' 30 9 1914,. end. henoe no oliowanee was ma.de 

fo'rthese items.' 'If original costweretc.keno.e,the"/'be.s1S~·,thorc, 

would be an ,inerease ot"$lO~ 770'.00 in tJ:is a;coo'tUl.t~ with ,reduet1ons 
. ,'" " " ',.': . . '" ... 'I 

:lmount1ng tQ several I:l1l1,1on a.Qllsrs in the lo.nd o.ooo.unts .. 

eng1neering department hae1~=!~e_d,":.1_t~ ,flllowaneo for ,thi3 ae~ount'~ 
~or other reasons.;' ~rom$1'~599~27Z~:OO·:te:stii"1ed to 'At, theh~a.riag9· 

':"-----~, ' 

to $1:'S'62;'lOS.OC,.,' , 
. . 

Mr.X1'bbe test1'!1ed tlul.t his record.s,aborted 5O~OOO Sque::e ' 

feet more of' paVing w:: crosst,ngs than was allowed by thceng1ne()r~ 
I . , 

!.:g depsrtment. Such adjustment as !urther '1%l'Vcst1gat1on, showed 
. , 

. . ~ 

to be necessn:ryhc.e been msde,by~ the'ong1nec1"1ngdepartmentand'the 

a:lount allo~ed._u:o.d.or,th1s account has b~eD: 1nel"ea.$ed1;~m$166~320. 

test1!1ed. to at· the hea.ring, to $l67 ~'327 .. 
, . , ,'addi t10nal ' 

Mr .. Ja"ooo further askod. t:c.at anAallOVla~oof.$4~359.00 

be made :Zor powor,J;>lsnt equipment,. on thc:9'1ocemeal, c0ll2:t:ro.et:1on 

theory_ . The e:c.g1:c.eol"ix:g .d.epartment lOO.de 1tse$~ims.te 'on the 

be.eis of· ::-eproduct1on ass. whole in the present" conditiono! tho 

building. Certtlin:mi:c.or che.ngos'Mve 'been made . "o~the department;', 

inc::-easing thotl.dd.itions:f'rom$34 .. 440.91~testi:f'1ed tos.tth& " , -, 

hoe::1ng~' to $38;'430~24~ s:c. '1ncroa,seo~ $3~'989.33. 

FuWJ.ly~' -Mr. Kibbo x:22:Z'. asked. tha.t additional. a.llo't"la.ncebe 

made undertJ:o lleadof o'Vorhead percentages., 

:8:0 asked· ,thet thee.llowonoe for' cont1:c.gcne ies bo' increased ' 

from en e.vers.ge,o~4.25per oent to. on av~rage o!'6.6S' per, cent 
"1'-

oi""tJ:e accounts O:c.~h1chcont1ngencieS must be.allor/ed. Inpe.es-, 

ing on th1srequest;'I. bOD:r, in'mnd th(;) fact that thoC6m!?~~'s' 
, '.' 

, . , 

constwot1on records werenote!:f'1e1entlY'kePt. tMt'1t :had,~no,·.·· 



complete invcnto:r~' 01"' it = pl'opcrt-y o.nd t'b..eti t bz, ta.kon tho com..; 

"oi!ledlc.'borc" o,r', tho', Commis~io!lr,~ engi::.eo:rc ~a., tho COI:lJl~J.T,C ene:tnocl"::J 

o-:,"ore. nU.'110 or of mO::l.tM' to zecur~ a.n iIlV'01'l to:::y ~cl$.!JP:rc.:tz~l·.viJ.icih 
" ' I ' 

A!t'"v'"ei'in311y been ~:r:C.C~i,ccJ.1j c.e;r,00du,on a.s to ::?hy'Z'icc.l 'ctr:t.tct".lr'cz .. ' 

~ile,~i!!':tcul ty of'~zoe'Ur:tng'the ncce::Jz~ry :tnio~tion!!ro,:n,tb.e,,'bo'okZ of> " 

'ta.o cO~~1:rollri~rs, 01" but,'.li ttlcv.s.l'lle1:o. ,thiz proc0od.!..ng- the O:J?:Prn.1z-
, .. - . "", '" .:. . 

',' , . , )', ,", 

... , .,. .b'" • .. 0'10. ....... Vld. P'~ 11 ~ '~ 1"(..., t""'el' ""....... .. ,.., ~II'! II't P Co' -"'1"0' ....... __ .... ,0_ \.;r'~ 'iJ""~-.i. ~ ••• ~. "" .... \I" ... , ........ ~"J_ \;l., "ill. 0',,"': .. "JV~ ... .c.',:"oro 
.' . , '., . 

s.:ppe.~e~tly b~sed. 'l!t.rgely on informQ,'tio:o.'zu.!>p11ed by', o:rtic'ic.l~, 'ot, ,the': 
, , r;' '", t' • " ; '! 

cOI:.~~:o.y ':,::~od.iano~ h6.ve c.c,cuX'c:te, ~o\110 ago o:Z" tile''Ol''o:pe:rty,~'clar,e' 
,', ,~" ' 'I ' , ," 'I 

uns'U!,ported 'by tb.~·~ococzo.l'Y dott:.:tlc. " 2ilc, e$.me'1!l¢1~'ot,1Iif~:rmo..tion 
" ' '"', :, '. • " '" ' • ,::' " ' J ~r, , . 

!rom 'tl'lo:reco'rci.c' o!:";hoComl,anY'~s ,:re,cu1'too., in tAO i:i6::r,e~~e: of" 

i U'i.S;~dSO:,t';6.: oV'or' it::.o~i"g1n~ ozt:i.msto 'o:t:r:ep:rOd.uct;ion coet,' now 

cor:.cocled ' by -:110 :,engiriecl'ing d;e:ge::tmon,t. 
. .' ". 'I. • ". . ~,.' . 

" h. 

Wl"..ilo, thi c smou..,··::t .).= " 
,; ",_/..1. "( '," 

lasc."then Z·pe:r oent ',of tho :rel':rOd.uction,cocto~thc' e:l'tirc,"ro:~cr;" 
",,' • • • .,' ,", " '1 • T '. • •• , ", I • .',' I' .' • • : .', . • I., '. J' ~':,' , ...... ". .... '. 

ty; , :!os origine.:ly ost:tms;to~' by tAc engineering a:c:pC.:r:t6ent~' 0..."1<1 
, , ~ • • " • I • • • " 

I;.. ." '" ',". .' . M', .. '". "'''''.1;1. " '.,-

:'c:c:::::tb.an 4 "Oor cont'oi"thc ronl:'odnct:ton' oo:::t ,o~t'he o:c.t,:i.:r~,,''O:ro-
" .. ',' - " ". ..; .... , " 

" r. " 

l'o:rt~".leco reo.l, estc.te, c.oorigi'nc11:r' ectimo.tod.," it :7.e 'ne'7orthe16e~ 

c.~ubst~tia.l'Xllount:c.na.a. C!:iet.inc't rcncctiO:l '0::: ti:J.o':uns·Q.tlCfc.cto~ 
'" . . -,'", ,", 

C oncli t.10r.c und. er ''llhic h, the c~gine 0 rine: . 0; oJ?e.l"tl"!len~'T'~'~·'iY.l..,cnto.l-:rcnd . 
. " .. , ",,,. '. . 

>,,', 

, I' ,s 

t~oroush, cO::!bi'ns over. ,...hichthc .inv'ontory int~1~l"r¢c6o'a1ng,,~no.e :'i:llld 
" ' , , 

c.~rj,.nZ the' ~st fow ,montho, Pl'o.c"~:!.6clly '0.11 tho 'pr,o:Pcrl:r')lo.~};,;noW;.,'bccn~ 
. .. ' _," I,:' ", .' , 

:::'s' ctill ~ncom:ole:to. 
c • , ... '. 

a.oi:c.g~ull j.uztico "':;0 tho 'C01:1:!,::1;:1y,I cl'lC'.ll rccoin=lond. that tho slloVr"O::ac~ 
".: . 

:!or: c OJlt1ngO:loi oc, on tho' zI> OCic.l!':lc:~c or, t1l1c l'roecod.1r..g,,:be··,itJ.c rl-eaZcd 
. . ',' . 

, " 

25' !,or C 'cnt OVOl' the :lllowo.:c.c:c mc.c..c. "oy tl'lc cng1:nooring ,<lc!,o.:rtmcni'.:. 
" 

:r.::::-~ Xi'bb'c 'ackee. tho:t the' c.llo,,-:OJlcO for engine.oritlEr:."o; 
I," 

,.' , 

~11o"r.~nc.e o:t 2'~er oont.oo mo.d.o:· on corte-in ~d.d.i tiona!. sccou.ntc. ..'! 
~ c.~lysi= Oi:' t~c' :noneY~'OX;cnclOd. by the cornpan7,>du:r1ng thoyet1.ro 

, ~ . 
!':, I, 



" . ;' ,t,· 

presented by Mr. Xibbe';, shows a.:c. average of 'S~Olpe:r cent,. ' ,On:i, ' " " 
" ' , . , , ," " :: ',: ! 

the sho";'1ing made; I am satisfied. to let the 5 :pcr cent 'allowod:' : '; \ 
" '" 

, ,',' . . "I, 

by tho enginoering department on the entire Vl,ol"k stand. , , 
" 

I ha.ve sll"eady ,discussed the Com.pO:c.y"s clo.im to s.:c. 

al10't7~ce of 7' 'Percent instead 0:7 6 POl" cent for ,interest dur:1ng 
• '. j . " ~ 

co:struct1on p e.n.d it, is'unnecoseSo17 to repeat, the discuss,1on:b.ere. 

, A. t· ,the hoaring on A!>r'11 20 ;1915 • the 'engineering, 
, , :.. . . . ,", 

department proposed',Q. decreae,e o!$36~2~2.00' in the, 'item, oi 
culverts construe,ted'in publiC' ctreets. ,SUch culverts; ',like 

:pe.vem~nt1nthe:pt:.b11cistreets;b~long to, the public.' '1'he'" 
',\ . . , 

engineoring deya.rtment wasvr1llingto' a.11owsuch,expenditures, , ' 
" 

, , 
I 

• .' .,' • , I 

as Md a.et't:!.ally: been 1l:l.eurred by the Co~aXlY' on·sueheul verts but' 
, .. 

stated thB.t 1 thad not been convinced. thattheCom:PEl.llYhad.:pa1d 

for cul.verts tm'J' $'OJll'in, oxcess of $20.588.00. ,~e Comp~ , ' 

presented test1mo~, to ,show' tb.ri:c 1 t :o.e8r1y always" :pays' for e'tQ. verts ' 
, . • '.1 , 'r' ' 

-onder 1 te 'trticks, 1nt1:.e pu"ol1c ~$t:roet$.Further" eoDtere:c.oes 
, ' " , ;1 ",' , ' " :-

, " 

betv:ee:c. the engineers have resulted. in a reeomenCLe.t1ol1'·:f'rom, the 

engineering'do:partment tMt an' allowance 0:f'$5e:;o~~ .00.'~e: made 

~or eti.l verts;: under' reproduetion'cost~ , ' Thi's allov.'sneeWil.l':'oEr 
, J' ,"i' ". 

=de.', 

.A:ttereare!ul conz1dorat1onr,0! all theev1dellc,e:p:rese:c.t-:-:,' 
" 

ed. ill t1l1see.se ~ ! 'find' thst, the reprOduction' cost,;, , n;s thtit term 'r 

I 

MS hereinbofore beon defined; ot the operat1ve'property,of ~. 

San Franc1seo-oa.kla.ndTe1":lJ1nal Ra11ways:~: asoi: JtI.lle, ZO';19l4~', , ,:: 

allO~1ng mciJ.t1:ples'; co ~t 0:£ acquis1t:ton: and. 1ntOl"ost' d.ur~.' c~n~ , 

stl"U~t1on onltmd.. 'is th~ S'tml of' $20;'354~746.82., ,.!! ~ttPle'e" 
.•.• ,"n"I' . 

costo! acquiSition, snd.::1nteroet during cons,trtl.ct1on are not,8J.low~ 

ed on, land p there:proc:uet:1on'~,cozt of, the' o:gerat1ve prol'(J~,'1e' ," 
" .,' , . 

the sum, 0:t'$19;~1~20&.82:i',,· " 

. ~', 

... 
: .. , 
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These totsl$~ a.s well 30$ tiloee'foundunder the'headot '. . 
'" , .. Ii'· . '., . '... ". 

reproduct1oncost'lese d.e;?~ecis.t:I.on, include allowancGs "lor t):l.e 

Key Route Pier~: w1l1chis~be1ng d,1s:91e.ced 'by the ~11i'a.nd·efso .. ftI.U ' 

allowence fo'X', the .. ,Ye,rba. ~ene. ,p~wer station~ S.lth~ugh' it' has :'been ' 
" , 

leased ~ora nomiD.sl' sum. , . 
If, the' ,X'epI:9duct1on cost· of the non-o:perat1ve l'ro:p,er.t:r~· 

found. to bG $6'~558,,;llS.ZS, 1ssdded to' tho foregoing 'sums~the , .. ' 

tota.l reproduction eos:t of. the :property~ 'both o~ers.tive" e.ndnon-
, , . . 

o-oerat1ve; o~ Se.nFranc1sco...oaklendTerm1na.1Ra11wn:7s, and' of .. . , .'. 

Oakland ~erm1ne.lCom:pc.DY~r.iSO~' JuuoZO~' i914,~" 1s.~ouud"to:,'b~ 

. ' $26;:912':865.20 '; 1f mult,1ples,. cos·t of· aCq~1S1 tion' 3lla ·1llt~rest 
• ,Ie ' , " 

dur1ngconstruetion are OJ.loVlcd on 0:pero.t1ve ~s.nds~ and' $.26~'OZ9,Z25.20' 

i:fthese items a.renot' sllowed.,, 

6. RZ?RO:r),'JCTION COST !~SS DE!"RECIATION~' 
, / 

The Comps:c.y submitted no ostimo.te of the rel'roduct1on 

cost less deprec1a,~ion~ "cls.1ming t~t, a find.ing under thishoad 
,'- ,. " 

wo-::tJ.d not 'be o!vslue Cll~th:l.t r,epro-ductioneost Slone should ~" 
. ., 

c~:c.s1dered. . Th~t the Comp~' s' property is: . physically, '100, l'er.'"cent. 

pel'fe'ct '1s~ 'o! course" not tru.e. 
:findings 'C!lder'this.bead;, tJ,sueua.l.;"based. on the'strni5ht-line< '. 

< ' • ", : I' , 

method 0-£' deprec1a:t10~. m~d1fied~ when nocessa.r.z"~:b:1 the res'Cl-'ts' 

of inspectio!l- . 
, , , 

T.a.e -co'rree~10nSneee$sary in. the. engineering,) department':s' 

due to cha:cges'i:J, the 'ostimatofor rel':rodtte~t:ton .cost~W11l 
c', • • " ' , ", ' ,. ' • • • ; • ' :. '~.. ' " . . ' I" '~" 

be found. in thopppropr1ate, eol'Clltll ,in Exhibit ~",attached-hereto-. 

I:f'1nd, tha.t the rOJ?roo,uction -eost le$Sde~roela.t:10:c.~' 
,. 

as ths.t~.te:rm/'hS.S:b.ereinbefore' been, dofined;of t'he~pera.t1ve,:'proper~ 
'~ . . . 
/~ . 

t:r ,of San Fr·aneis.eo~$i"..land'~erl:l1nal Ra11ways~ asof', J'une'.30.;';1914~; 
, , " 

sllow1%l.g' mc.J. t1ples~'", _~o;stof s,equisit1o:c.s.nd1ntorcs.t: dur1ng<eon"; _ 
• " • ". I '. , 

struct10n on ·le.r.d,d ~s the'sumdf$l7;314.21Z.30. tt.mu1 tiple~~:eozt' . 

~,'Of acquisition ~.nd 'interest ,during 60ne,t:ruet10n~re noyr.e.llowed on, 
" '.. . .' . .--... ,. . ',.' , 

land, . the re:!?roduct10n'~eost_ lesz'de:preeitlt1~n of the o.pera.t~ve,:, 
proporty, 1sthe' ::sum, ot", $1~~'440 ~673 ... 30. .' . .' -' ..', 

,If the, reproduction cost less del'ree1e.t10n oft'he non~ 
operative propert:.v' of Ss:Q. Frene1seo~akland' Term1nsl P.a11ws.ys~ 

'-56- 5''7 



" , 

1nelud1ngthe -pro'!)orty ofOe.kland Terminal Comp~y. 
, , 

~o"JJld, to be" $6~5Zi ~'686.oo' is a.dde,d to the 
r .' • ':1.'. ',".' ..". . . 

:!ol"ego'1ng ~~ ,the':~otal"re:produetioneost less depreeiation of 

'.' 

, '., II" ,'. • ,f~'" '. '" . • " 

the proporty.; both opera. t1vc and:non-o!,erat:tvo'~'.''.o=, Sen Frene1::::e,o-
, ' " ine lud~ing):,th0,: Pl"Op¢rly o~;;;.O.~·tl'C.d":~e~~:CoI:lll'~Y';:," 

Oa:tland :e:rmina.l ?.a.11wa:1s~' ll.S ot', 'J'tlllO 50~ 1914.,' is :r,o'ttrldto"oo " 
. , ::, '" ,!"" "" '. '.. ",',,' "", /1'> " ", 

$23.641~en.30~ if Diult1ples~eo,st o:ts.e,qu1g1~1on ,;s.nd:t:c.terest, 
" , ' ",' T"'"", ",' ',' ",', ': ,'" 

'during' eonstI"t;e,tion,~ellowed on o!'erat1velands; "lmd" 
,,', "" "~" ',!',,' 'I '" , :' '; .' " " .' ' , , ", ' 

$22~768~353'~30 1fthos~':"1temg' ar'e not sllowed.', , " if ' " . 
" ,.']" ' ", " . 

TheforeSO!ing ,opinion and. findings" are hereby o.l':9l"oved 
" 

and ordered :!11edasi the opinion and. findings of the ?.s.11:roa.d' 
, I 

" 

Commission of, the StateofCalifornis.. 
, I 

Dat,edat Se.nFra:o.eiseo. Ca.lifornia. th12,;).;.d.de:l r£ 

~, 1915., 

~."", 
. , ", ,: . : 

. " . 
" ' 
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