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) 
san 1>ed.ro. Los Angelos & Salt Lo.k.z. 
?.&ilroad: Co:m:po.n-S. Atchiso:o..~ ~opolto. 

} caso No. 539. 
) 
) & Santa ?o Bailws~ Compan~, Southern 

~ac1fic Company, and ~. G. Renshew, 
d.oing bueincss as a railroo.d. eo,~o.ro..t~on 
undo:- the nsmC1 and style of Crosont City 

j 
} , 
} Rsilwo.y, 

Defendant. } , 
Ca.li::eo~1a Portlo.nd. Cement. Company. ) 

) Intervonor • 
. .......J 

Seth~. for complainant, . 
·A. S. Halstod, ;tor Sc.n Pedro. Los A:cgolos 8: 

Salt ~e Ea.11roo.d. CO:lpany. 
Z.7T. camp, for Ate-hison, Topeka. &: ,Santa :Fe 

P.a.i lway C·omp~. 
Coo. D. Sauire::. and. ~.J3. Austin. 'tor Southern . 

~ Pacific Comp~n1, 
Vl. J. Bohon. for Crosent City Ra.1lwny •. 
Fred :P •. Gregaon. 'for Co.lifornie. :Portland Cement, 
. Company. 

LO~~~\D~ Co~ieeioner: 

SUPPIi~!.ENTAL O?INION 

In ~ho origi~~ oraor in thic proceoding tho Cro3011t 

City Ro.il'no.y and the Southo·r:J, Pacific Compa.ny wore ordored to 

roduce the joint rate 011 o~mont in c~rlo~ds from Crezt.mor~ to 

Los Angelos from $1.50 to ~1.25 por ton of 2000 lbs. and it W~3 
:f\ttther o:-dered tho.t in the evant of the failure o~ those camera 

to agree upon tho diVision of the reducod r~t~ that said carriore 

zhould; %lot proceod with the establishmont o:! d:tv:tsiol'lZ as ~uthor-

:tzcd b:v Scotion 33 of tho Fublie Util:tt:toz: Aot. On JEarcll 25th 

the Riverside, Bialto' & ~c1f1c Railroad Com~any, tho suceozsO~ 

to the Cresent· City ?::tilway, pot1 tioIl.od this ComziszioIl. for' tJ, 'll4dr1%lg' 
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in the mD.ttcr 0:: divie:io!ts, no agre'et:cnt haviXlg beon reached as 

to tho di "lizion of tho reo:u.ced join"t. rate between it and. the 
Southol'Xl.·Pa.ei:fie COI:lpo.n:;. Ztlereupon the Commission icsued its 

ord.er of r.rarch 2:7, 1915 y directing tho Riverside,:a1slto & Pacific 

Railroad Company and tho Southern ~acific Company to a~,oar "0&-

fore the Comr:l1zsion on A:pril 6,. 1915, and. sho~ causo wh'!! this 

C~moission sAould not proceed and. e:::te."o11::h the- cUrlS-ion of ss1d 

joint: rat&. A hea.ring 'Vla.e hold on that dat& a.nd tho matter sub-

m~tted. for the Commiosion's, deeision. 

~e former joint rato o~ ~~.50 ~cr ton spplying on 

cemont in carloads from ero$tmo~e to Loz Angeles was div1d0~b¢-

t"..,een tAO' Cres.ent City P.silwo.y and. the Southern :Pa.cific Com:p$Il.'!! 

by allowing the fo~cr line 20{per ton and the latter $1.30 ~er 

to!l. The Rivers:tde" Rialto &; Pa.cific Railro!l.d,Compan:,ry herein-

after referred to a.s the P~versido Com~any, cont0n~s that its ~~. 

~ortion.of tho through r~te should. not be furthor rodueea as tho 

cement 'traffic moVing on the- jOint rates 1z not now contrlbuting 

n~r has i~ in tho past contributed ~Jlly to therevanues of that 

company_ ~o snzt~in this contention it unaort~kes to show tho 
cost of handling- 'the cement traff1e and. the not· income accruing 

therefrom. By 1tzEY~ib1t ~A" it sh~s that during the year end-

ing Decembcr 31, 1914, thcre WQ.S a total o! 11,646. ec.rs: ot froight. 

handled over its entir~ lino. Of this total 66·70 cars or 57.3% 

wore lo~ded with cemont v~ich moved on a jOint r~tc out o~ whi~. 

the P..:i.verside Com;pan:r rocei ved 2'01 per t.en or less. Xho aet'l:Ull 

revenuo, accruing from this tra.ffic "mJ.Z $42:,.566.23 or ~1.3% of tho 
~ . 

total freight revenue. ~e totsl ope-ra.ting oxpo::lses and tll.xes 

~or ths:~ year aggregatod :~G7 pS24.15 and 0:: that amO'W:l.t the R1vor-

side Compan,!! ~port1onZ9 on the bS$is of c~rs handlod 57.3% or 

$38,8&5.23 of that e~ensc, to the cement treffie moving on the 

joint ra.tes 'out: of vf.a.1ch it recei vod 20¢ :per ton or los3. :Ooduct-

-2-
164 



ing this smount fr.om the revenu~ accruing trom cement traffie 

ha.ndlod> on tho joint rlltos~ sggroge.:.tins ~2~566.2Z, tJ:.e Rivorm.do-

CO'!!lP~Y' eonclttd,(tS' that its net incon::e from this lZ rticulc.r tr$.ff:te 

is b~ $3~7OZ.00 or 24.5% of its total income tor the entire 

yeer, \'1i:.eroo.s 57.3% o'! tho total lo~ct&d ce.re: handlod '11ore load-

ed With this ~~rtioular trcff1c, the to~eo of ~ich was 54.5% 

of tho tote.l freight tOlll::l.D.SO ot the l1no. 

~s:: sucha:p:po,rtionmont o~ the oxpenee d.oos not refloct 

tho :9ro,bablc exponee- of handling this l'o.rt:tc'1ll~r traffic bcco~os 

a:9:Pare::o:t ~rom a.n ~1s of the method. of: ~l'ortionroC%lt ueed. 

Z'~o R1 versicle Coml'a.:l;r me-de no se~cg~:tion of the total o~ance- in 

.. ' 

tho first ple.cc between tho freight o,nd. passonger servic,¢' but: 

caareed the entire o~en~ec of thG line to tho froight service 

a.lthough .,~ :9e.ssenger sorvice was' mainta.inod and. it '.roceivc6: 

therefrom sl'prozimstcly $&,000.00 not rov~u~ during the yoar 

19l4:. 7Tllil~ the ps.zscngo.;: sorviC'C' ws.s thon and iz now porfortlod 

by the Pacifio Elec'tric Bailv:£Ly COmptllly 'Undor an arrangement mth 

the Rtverside Company- "l1horo,by thc formor :fUrriisho's a.nd. :maints1 llZ 

the equipme-nt used in that servico o.nd a.ssumOS' the- oXl'ens(;) to,r 
the train ·:rows and electr1c enc~gy uzod. the Rivorside Company 

~sintsing t~e line and a ~ort1on thorofore of tho maintenance 

ox:ponses ~.nd: porhs.pz of ~ho' gcncrs.l and tr:lllz!=,orttlt1on c:q,onsos, 
1f:not of the traffio o=ponses, should be charged sgcinzt tho 

In the second. placo~ tho' method o·:f', spportion-
i:g the o~enz& to tho 7SriOU$ classos of freight traffiC' ~$~OS 

tl:.o.t the J?(:Ir co.r C'"..tpon.s& 1n ooc:c. 00.::0' was t:c.o ZD.mC regardle-ss of 

t~& service rendorod. T":SlO comont :9 1 ant from ":'lh1ch the cement 

:noves :ts locatoe. at Crestmore- a.nd. t:c.o :ee:nont d.O'l1''701"od to tho 

Souther.n Pac1t1cCom~any and the Santa Pe at Riverside Junction, 

for a 'distance ot approXimately 3.5 milos. ,The c~ent delivorod 

to the ~ Pedro, Los Angelos & Salt Lake PSilroad at tho 
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intere~sngc with that line at Crestmore is handled ~or a 

Zilo cement 1e moved dsi17 

from the ~lant. to tho junction with these sovo~al lin~s and 

in most csscsth<:t movomont· is in train loads o:t throe· or more-
cc.rs. ~at part of t~e line o:t tho Rivorsido C02:psny, oT-tcnd-. 

ing :for 0. distance of 5.75 miles: north o~ CrostItore- to :a:tal.to,. 

to .,.,hioh pOint tho line wo.s o~endod tro'lt Bloo1llington and open-

ed for oporatio,Xl 0::. March 25·,. 1914,. is not 1:sod by tho cement 

trs.tfie moVing on t:b.e jOint ro.to$" as the linos in cO%llloetion. 

wi t:b. which the traffic is handled on those retes. 1nterchs.ngO' 

a.t ~rezont with the Rivorside Com:9tl.llY' only at ?iver~1dc JtUl.et1o:r:t 

a.r.d: C'rostmo:-e. Froight he.nUod bct-woen :eia.lto and PJ:.vers:i.de 

~o:r the ,d;i:sto.nc'Ct' o::e' 9.-1/2 miles or botween Bloom1:z:r.s:ton and .~ .• 

?~vcrsido for tho a~~roXicate a1stanco of 6-1/2 milos,. 1$ gi~cn 

S lllueh grotltcr service than tho cemont which is ~d.lod. only from 

Cres'tt:.ore to 3:i. vorsido Junction or the Crestmoro 1'ntorchtt.ngo mth , 
,{;he San ?c.dro,. toe Angel es and Salt Lake, Rsilroo.d, a.nd it $:ppec.r:: 

obVious ~hat tho expense incident to the movoment of a. carload of' 

:!'rcig:b.t is not the same in all cc.ses. ~o Riverside Com~3JlY' e.d-

mi ts tiJ:::. t during,: tho pa.st year fruit in C o.rloads 1ft).::; hc.ndlod 'bc~ 

twoen :BlOomington o;c.d Cro~tmorO' by epoc-ial t'ro.1ns and that in , 

such cases the :9or car o~en$e 71:;1.S undoubtedly in excess of the 
po-r car oX)?cns'o of ho.:c.d:l:t:c:g coment. 

~o Riversido Compan~, 0.3 horotofore st~tod, received 

SoC i t3. l'ro;portion 2.Ot/ per ton out of tho fomor .rato of '$1 • .50 .. 
POl" ton on coment from Cre3~ltOro to Los .Angelos. ZAic dinS10n 

&C't7.S.1s in some os-soei' and in othor cescz excoods, come of itS' - . ".; 

loceJ. rates. 1"'.0:0,$ 1 t, mainta.i:cs n. ~te of SOt! per tOll ,,:from R1,,:or-

side- to Crostlnore on ere.do oil in l'Q.cr..o.gO$ or in ttlDk carS' Ill'ld. 

~ rsto o~ lO(por ton =r~ Crestmoro to'P~vorsiac or Bloomington 

o~ crushed rock in ca.rloo.d ~antit1ez of 40,000 Ibz. or mor~. 
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It likew1ze- maintsi llZ a ro.te of 2S¢,,,por ton trom ?.ivorsido to 

Crez~:mort} on coal. g7,psttm: and l'Cmocr in cD.rloa.d C!lle.nt1tios o~ 

40~OOO'l'bs. or moro. It also ma1ntains the some rate from 

Cros~=oro to Riverside on sugar ooo-ts in. ca.rload. quo.nti tics of 

80.000 l'bs. Or more. 7lhile it1z tro.¢. t).$ tho' ?ivorside Com:!;)o.:c.,.-

contends, that most o~ these comood1t1es ~ro of lower grado than 

coment and therc:i'oro shouldproperl:v 'basr a 10'ller tron~ortc.tion 

rs.~e:, it seoms inconsistent, that tho ~ve::,sido Com:ptlny should eon-

tend for a. proportion of tho .. rato on coment eq:o.1vs.lont to its 

locel rate on fuol oil ~1ch i~ gOllorsl17 clazs1f1o~ ac a high&r 
grsdo commodity than coment·,. or expect oz a division of tho rate 

·0:::' COt'lont llJl wnO'Ollt, t'\7:tce as groe,t as its local rate on crushed 

roek a.nd. 'but 5r1 :POl" ton los::; tr.a.n ito local rc.to on lubor from 

Rivorside ~o Croztmoro. ~0 princi~al trcffic of tho Biv&rsido 

Co~snY" CO::'lS~sts ot cement, rock, oil and ~S'Cm and 'ttl'on the 

for the :veer 1914 the tonnago ot and tA~ revcn~o rc~~vod from 

taat traffic as well as tho tonnage of and revenue reco~v¢d from 

all ~ther froight traffic handled during that period ,and. an 

a.ppo:rtio:o::lont of tho entire Uh--POI!SC to oech class ot' this 'trs.:ffie 

oJ:. the 'basis usod 'by the- F.ivc:t"sid.e CO:lpany in its E:Glib1t "A" 
, . 

heretofore coXllltontod upon - thst is, on t::aeoazis of cars hendlcd.-

indicates thct whereas tho cement, 011, gyp3~ und general trcf'fic' 

ot the 11n~ 1s handled at a profit that a mAtorial dofieit rozults 

' ....... ,. h It is contonded by the P~vors1d.o Company thet during 
' .... '~, ',,-

the past eight months the cemont traffic over ite lines has docro~s

cd: llUlter1ally c.nd. that ins.smuch as it is dependent .la.rgo1,- u:90n 

thc.t tr~tfie :for its' revenuo that an~ roduction of its proportion 

of the through rate on cemont: l1ill mc.tcrially stfoct its revenues 

a.ne. doprive it of suffioient ineome vI'.o.cre71ith to moot bond: illterC's1;" 

and ~inking ~d ro~iremo~ts. Z'l1s condi ti on would not, howevcr. '/ 
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juztif~ the Commission's allowing tho ?~verside Company an 

unrccsonable division o~ the rate ~t the e~enso of th~ mor~ 

pros~orous connecting lines ,artieip~ting in through rntcs. 

Nor \'7$$ the ;pred.ocessor of tho Riverside COl:lps.n~ l:.oD,rd. to offer 

such sn objection to tl::.o-. :pro:pozcd red.uction in the rate in ";he 

or1g"'.aw.~ proceeding, but a. 1'ro forma do=ronzo to tile roCtuetionz 

~ro~oeed by the complainant wa.s sdvanceu "01 it. While it filed 

a.n a.nsvrer generally'. do:c.y-lng the a.l1egs.t1ons of the complAint it· 
no . 

submitted. no ev:i.dence, l'resontcd_/"orief'. or mad.e fJ:!J:Y' tll"grzmont 

in su:oporl of the joint through ratos attcckod. or o:i!" itS', l'l"oportion 

of z:loid rates. Tho or.ly conclusion ":7hich could: lmvo boon drawn 

• from itz failure to d.ofond the ra.tes in which it ·nas jointl:r in-

tcrcstcd ~s that it ~~s willing thet tho reduction aeked sho~ld 

be gr~ted. ~e Rivorsido Company now sts.tes' t~t its· :predocossor 

!:lad.e no defense other thsn to file itz dorJ.a.l of the c.llego.t,ionz 

of the co~ylsint, ~or tho rcczon thet it relied u~on tho othor 

line$~ pc.rt1es to this ;procoeding, to do so, but in view of' tho' 

a.ttitude of tho o"~:b.c:r defond.ants tows.r.d tAo pred.eeoszor of the 

Riverside Com~e.ny th::-ougho'O.t t:c.e ~ntir~ proceedi:c.g. it is incon-

ceivable how it could :a.c,vc rooted. upon this sS::tUC:ptio:c.. li.t tho, 

hec.:::ing on the rates the 5.p:ps~cnt unconcern o~ tho Cl"osent. C'ity 

?.ailway- in tho matter and. its feilure to doiend "\'T$.S reforred to 

"oy- tho other defendants as indico.ti'7o· of tho close relation 

exi~tins 'between tAo Cement Compe.ny and. the Crescnt City ?.ail\7ey to 

and in tho brief filed only "tor defendants, other thsn Crcsont 

City Re.il":"/sy'" it ,,:,rc.s said that it VIas significant. toot tho Crosent 

City :F.ailwa.:r o!fc:rcd no objeotion to t:llo proposed. rO'c:.uetion in 

itz revonuos. 

It is indoed e. lato hour fo'r t:a.e Crosent City !W.1l-::ay,. 

Qr its succossor, to co:oo before thic Cot'l.~ission and. z-ookto d.o-

tend tho rates ettccked insofar as its O~nl intereetz are concorn- ~ 

cd. and plc~d t~t to t~t oxtent no reduotion in t~c rctns 
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zhould oe ma~e. I ~ not convincod from the oVidenco ~~ch has 

oonclusion in its original decision in this metter t~t the. ~te , 
ehou!d oorc'duced., and. toot the do-live ring carriel"S should not 

'be roouirod to beo.r this entir& rod.'llction is incorrc'ct. And. it ... 
12 tl:7 opinion taa.t tho Ri voreide Company and tho So'iltho:rn :Pacific 

Compan7 should. :pro 1"$.te t::c.c red.ucocl ro:tO', USing e.3 factors t,o 

o'btsin the )?orcon:tagcs t::co Ctivision of tho former rc.to.In this 

manner oa.ch lino will stand. e. J?ropor'tiioneto' reduction i~ '. ito 

d:t "li3ion o~ the r~to which I oolio'7o 5.s ju:::t and :rei:!:" to oach 
carrier. 

kn c7..emins:tion of tho tlccounto of this C'o:ll'an:7 by the 
CO::D..-nizzionf S AUd.iting !)C1'artmcnt cloos not fully zubsta.nYiato 

the stetoment of tho P~vor3iic Company t~t if its proportion o~ 

tho through r~t0 is roduced, a.s indicated, that its revonuo will 
'be insufficient to meet its .. oJ?or$.ting and othor oz,o:1.0'cz. 3o.~od. 

O::l its opora.ti'ons for tho calend.ar yoar of 19J.4r, and ttlking into 

cO:rJ.zidoro.tion tho ~o::,o fs:vo!"£J.'blc co:n:trc.ct covo'r:tng- the- oporc.tion 

of the ~acific Electric Com~ariyJs paozongor ~reinc over its 
tr"'~"r~, W ..... ~CA· ~ll b 1 ~ d;.I th t ... ~ ........... ....... 'i;;' on ... orcC'ur;;.ns 0 curren yoar ,wAO 

Coml'aJl:r'r e ro~e:n.uO':;: 1=':"'0'0130' to bo $U:Cf1~:t Ol:t to me ot opo l"':l t illg ::md 

other o~oneos i~ no o~raordi~r.7 i~crosse3 arc ~do thorein 00-

CD:C.::::e: o~ :roorSanizstion •. 

I zc:.om1t horem th the follow-.lnz torm 01 zu:Pl'loInontsJ. 
:or~er: 

~c Cresont City ?eilw~:7 and the Southorn ~scific Com-

l'a.ny 1:uJ.V"lng boen U!l$."olc to e.greo u1'on tho d:tv:tsion o! tho jOint 

rate, of' $;1.25 po'r ton of 2000 lo~. heretofore established in this 

:proco~ding 'by this C'0ll1lniez10n for "--ho tro.nzpo::-to.tioll of' cement". 
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in 'ec.rload. lots from Cros't1jo=c to Los Angolo::, Ilna.$ll o::pp11ea-

'tio~ having boon~d~ to this Co~i3sion asking that it procood 

with tho establishment of 'tho, UV1sion of th~ ra~O' as authoriz-
,ed. by Section SSo! tho ?ublic Uti11t:toz }.et; and D. rogulc.r 

:a.os=i~ hc.Ving been hold. and. :tho Commission? bo:tllg *lly ~prisod; 

in "tA0' :premises, f:t':c.ds ' a.s a. fa.ct that c. just e.nd rcasom 'Ole 

di'rlsion of said. jOint rate- 1z to allo";1 the Southern :E'c.cifie Co:-

p~$1.:083Z &let the R1 vex-sid.e, Ri~l to'- 8: Pt1.c1:f'ic Railroa.d C~mpc.ny 

.. ~.1667. 

I~ IS HE?.EBY O?D3?.E'.D that the joint rate of $1.25 :ocr 

, . ton. of' 2000 'lb$'. heretoforo, ostsblishod in t:c.is proceod.ing by 

this' Co~~izeio: for the transportct1on of ~oment in csrload lote 

from Crest::lore to :Co.e Angelos 'by the Cresent City PJJ.il1:IlY, 'tho 
:prodocos$Or o~ t~o ~_:versido, Ri~lto -& P:l.ei.fic P.£l,ilroad. Company. 

tho potitioner, end the S~uthem Pacific ,Company? be dividod by' 

sllo>1ing to 'the :R:S:vcrside, Eiel to & Pc.c1f1c- ?JJ.11ro$,c.Co:l:pany fo::' 

itzso=vico ~:ro:n Creetmo'roto the JtIl:.ctio::l With tile Southern 

Pac::':-1e Com;pa;c.:;~~.1657 por t?n of 2000 lbs., the remaind.er to 

eocene to· tho Southo:rn :J?acii"ic Com~any. 
\ 

Tilo 1?o'roso1ng supplemental opinion s.:c.d. order- are horobY' . 
aPP'l"ovod andordored ~ilod D.stl:.o o1'1nion a.:c.d o·rd.er of the Ra.il-

road Co~~ez1on of tho State of California. 
Dated at San Francisco, Californi~ 

.po'" . 0 .... 4June, 1915 • -' 

-. ~ .. 

. Co:t:lI:li ssi one'rs 
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