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'BEFQRELTEE RAIIROAD COMISSION OF TEE STAT OF CLLIFORNIA.

L

Rivorside Portlend Cement Company,
a cérporation,. &
\ - Complainant,

TS

- Sen Pedre, IToc Angeleu & Salt Take
2eilroad Comwany, wehison, Lopeka

& Santa Fe Reilway Company, Souvaern
Pacific Company, and Tm. G. Honchew,
¢oing bdusiness as s rallroad corporation
wder the name’ and style of Crosent City
Rallway,

Cace No. 539.

Defendanu.

CeliZornia Portlend Cement Company,
Intexvonor.
ey

: MVN‘MMMWMVU\‘V\",‘\/V

\ Seth.Lann for complainant,
A. S. Balsted, for Sen Podre, Los Angolos &
Salt Teke Railroad Coupany,
Za7. Comp, for Atchison, Topeks & Santa Fe
Qailway Conpany,
Coo. D. Squires, and F.2. Austin, Zor Southern
Pacific Commaony,
W.J. Bohon, Lor Cresont City Railway,.
Fred P. Gregson. Zor Californie ?ortland Comcnz
Conpany.

TOVETAYD, Commissioner:
SUFPPLEY=NTAL O2INION

In “he original order iz this procecding the Cresent
City Railway snd the Southora Pacific Company worc ordered to
~ reduce the Jjoint rate on comont in carloads from Crostmore to
Ios Angeles frcm‘$1.5o'uo $1.25 por ton of 2000 1bs. ard 1t was

vaer o:&eré& taat in the event of the Lailure of thoze carricrs

to agree uwpon the division of the rolucod rate thst saiﬁ carxriors
eppoar before tae Commission and show cause why thé Commigsion
skouwld not proéeoa witkh the cstablizhmeont of divisions as asuthor-
Lzed by Sectgon 3% of the 2wblic Utilities Act. On lMarch 25tk

the Rivercide, ?ialto & Pacific Reilroed Comnany, tho succos sor

vo0 the Cresent City Ra;lway, petitioned this COmmi cion for a hcaring
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in the metter of divicions, no agreement having beon reached as
to the division of the reduced Jolnt rate between it and the
Southorn -Racific Company. Thereupon the Commission issued itz

order of Larch 27, 1915, dircciing the Riverside,RMalto & Pacific
| Rellroad Compony and the Southern Pacillc Compony ‘co avpoar bow-
Lore the Commfssion on April 6, 1915, and zhow cause way this
Commission sl;ould not procecd spnd esteblish the division of said
join% rete. A hearing was hold on that date and the matter sub~
mitted "’or the Cormiszion's decision.

Mo former joint rato of £1.50 wer ton spplying on
cemont in carloads Lfrom Crostmore t0 Los Angeles was divided be-
tween the Cresemt City Railway and the Southern Pscific Company
by sllowing the former lime 20¢ per ton and the latter $1.30 por
ton. Thg Riverside, Rlalte & Pacific Ralilroad, Compony, hereln-
aftor reforred to as the Riversidoe Company, contonds thaat ﬁta Pro-.
vortion of the through rote should not ve further roduced as tho
corent treffic moﬂng on the joint rates 13 mot now contridbuting
zor hac it in the past comtriduted £uIly %o the: revenues of that
compeny. To susteln this contention it undertokes 4o zhow the
cost of handling the cement traffic and the net income aceruizng
thorefrom. By Lt3 Zxhidit "A" 1%t shows that duﬁng the year end-
ing December 31 1914-, there was a 't:otal oL 11,646 cors of freight.
nendled over i‘t.. entiro lime. Of this total 6670 cars or 57.3%
wore lo.,de& with comont which moved om & Joint rote out of which
the Riverside Company received 204 per ton or lesz. The actual
revenme 2ceruing from thic traffic woc %;42,566;25 or §l.$% of %ho
totgl Lreipnt revenuwe. The totél operating exponses and tazeé
Zor tha:t: yoar aggrogatod $67,824.15 and of thet smount the REvor-

side Comna.ny e:o'oortionu, on the basis of cars handled 5'7.3% or

?38,865.25 of that expense, Vo the coment traffic moving on fhe

Joint rates ‘out of which it received 20¢ wver tom or less. Dofuct-
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ing This smount from the revenue aécruing from coment traffic
nandled on the joint ratos, sgerogeting $42,566.25, the Riverside
Compiny coreludes that 1ts nev incdﬁe from this particﬁlar traflic
15 bt $3,705.00 or 24.5% of its total income for the cxtire
yeer, wheroos 57.3% o2 tho %otal loaded cers handlo& wore load-
ed with this particular treffic, the toumago of which was 54.5%
of'thdltotal Lreoighv vonnago of the line. ,

~ Thet such apportionment of the oxpenze doos not rellect
t2e probabdle exponce of nandling thic particulér traffic becomes
apparent Zrom an anslysis of the method of spportionmernt usods
e Rverside Company'made no'segregation of the total exﬁanec in
iho firet nlace betweon tho freight ond passonger service dut
charged'the entire oxpentec of the line to the freight service
although = vassenger Sorvice was meintaimed and it .received
toerefrom spproximately $6,000.00 not révenwe dwring the yoar
1924. Wﬁilq the puszenger service was thon and 13 now porformed
by the Pocific Electric Ralilway Company uwnder an arrangement witkh
the Riverside Commany wherebdy +the fdrmer furnishes end maintelns
tto oquipment used in that service ond assumes fhe ¢xyense Lor
tre train srews axnd Qlectfic energy used, the Eiversidelcompany
meintaing the linc end & portion therofore of the maintensnce
oxpoenses snd porhaps of the general and transportation expenses,
1< not of the traffic experses, should be charged ageinst the

Pessonger sorvice. In the second ylace, the method of spportion-

ing the oxpemse to the various classos of Zfroight traflfic assumes

Tiot tze pé& car expense in oach case was treo some rogar&less‘éf
“he service rendored. The coment plant from which the cement
noves Is located at Cresimore and tho cemont doliverod to tko
Southern Pacific Compeny and the Sante Fe at Riverside Junction,
b vhich_point'it Iz Interchanged on the joimt retes, it hendled
for a:&;stance of spproximately 3.5 miles. | The coment 4clivorod

Yo the Sux Pedro, Loc ingeles & Salt Leke Ballrosd at tho
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izterchenge with that line at Crestmore %c handled for a
fztence oFf spproximately one mile. Tho cemont Lig moved dsily
from the p;anx.to the junc#ion witkh these several linos and
in moat cascs'the‘movomont is in train loads of threce or more
cers. Taat part of the line of the RUvorside Company, oxtend-
ing for o distexnce of 5.75 miles north oFf Crosimore to Rislto,
Vo walchk point the lire was oxtendod from Bloomington snd open—
ed for oporatioxm oz March 25, 1914, it not uwsed by tho coment
Yraffic moving on tkhe Joimt rates, a5 the 1inos im commoction
Wit vn¢ch the traffic is nendlod oz these retes int erchangé
at pr euent with the Riverside Company only at Rverside Jumetion
axd Crostmore. Froight hendled betwoen Ralto and Riverside
for the &iztamce of 9-1/2 miles or botween Eloomimgton end .
Riversido for the spproximate distence of 6~1/2 milos, ic given
& muek groater service than the cemont waich is nendloed only Lrom
Crestrmore uO Rivorside Junction or the Crestmoro ;ntorchange with
vhe San ?caro Tog Angcleu and Salt Loke R&;lroad and £t &bpe&:»
obvions “khat the exppnuo incident to the movement of s carlesd off
Sreight is not the seme in all ceses. The Riverside Company ad-
mits thet during, the vast year fruit in carloads waz hendlod beé
twean Bloomingtcn and Cresimore by cpocial trdihs ard that in
Suek cases the por car oxpense was undoubs 0dly in excess of the

PoT car oxpenso of handlingz coement.

Tho Riverside Company, @5 horotofore z+ ted, recolved

a¢ its proportion 20¢ ver tom out of the formor ratc of $1.50
per tor oz coment Zrom Crestmore to Tos Angelos. Ehis divigion
ecuals in‘some cavos, and in ofhcr cases excoodz some of its
locel rutes. Thus 1t meintains a rate of 30¢qur ton from River-
side to Crestmore om ervde 0il 4in rackages or in tank cers and

& rate oF 10¢Vper von from Crestmoro to Rivorsido or Bloonmington
or crusked rock in carloed quentitioz of 40,000 lvs. or more.
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% likewise meinmteine & rote of 25¢ por ton Zrom Rivorsido £Q
Creétﬁorovon coal, gypswn end lumber in coxlocd cmentities of
40,000 1bs. or morc. It also mainteine the same rate Trom
Crestmore to Riverside on suger beoets in carload quantities of
80,000 lbs. or more. Thile it iz true, as the Rverside Compeny
contends, thet most o2 these commoditiéé aro of lower grede than
comext snd thorefore chould prorerly besr a lower trongporitotion
rgte; it seoms inconsistent +that tnc 2Avercide Company chould con-
tend for s proportion of the rote on coment eguivalent to itz
locai rate on fuel oLl whick ic gemorally classified sao & higher
grado commodity than coment, or ecxpect éa,a givicion of the rsto

r coment sn amount twice as groet as its loeal rete on crushed

‘roek and but 5¢ per tom less than fts locsl rate on luzbor from

Riverside o Crostmore. Ike principad troffic of the Reverside
Commpeny consists of cemomt, rock, oil and gypsuz and wpon the
Commizzion’s reguest that company furnished e stotement snoming
Zor the yeer 1914 thre tounage of and the revenue received from
toat traffic as woll &5 the tomnage of and rovenue recoived fron
ali otker frelght itraffic nardled during that poriod‘and an
apportiommont o the entire oxperse t0 occh clazs of tnis treffie
on the basis uwsed by the Riverside Company in its Exhibit MAT
nerctofore commonted uwpon ~ thet is, om the basis of cars hendlede-
indiéates thet wheress the coment, Qil,'gypsum ard gqncral traffic
of the line iz hendled ot a profit that s motorisl doficit roculis
from the rock traflicl- | ’

e oI is conwonded by the Riverside Compary thet during
the past o;ght months the cemont 1ruf”ic over fts lines kas docroas~
ed muucrially end that 1naumuch as 11 is depondent largely woon
taat traffic Zor its rovemuo that axy roduction of 1t: proportion
oL the fhrough rate ox comemt will ﬁazcrial’y affeet its revenues
and doprive it of sufficient Income voorewith to meet bond mnxercat

and sinxing fund recnmremOAts. Thic condition would not, however,\
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justify the Commission’s allowingvtho Ri#erside Company an
unrcasoﬁablg dfvision of the rate at tho eZpense of the more
prosyerous commecting lines waexticipating in through rates.
For was the predecessor of the Riverside Company keard to offer
such an objection to tho,propdsod reduction in the rste in the
originel proceoding, dut a vro forms dofonze to the reductions
provosed by ke complainant was advanced by it. Waile it £iled
an answer gonerally denying tho sllogations of tho comploint 1t
submitted no evidence, presented /vrief, or made any drgument
in suprort of the Joint through rates sittecked, or of itz proporticn .
02 soid retes. Tho orly comclusior which could hevo boon drewn
from its Lafiluxre to defend thc rates ir whick it was jointly in-
terested was that 1t was willing thet +the redwetion ackoed shouvld
be gronted. The Riverside Company now states thct ité~predocoas
mede no defonse other than to0 file itz donfal of the sllegations
0f the compléint, for the rcazon vhat Lt welied updn tke othor
lines,’parties to this »rocoeding, to do =0, bdut in view of‘the
vitnde of the other defendants toward the predeceszor of the

Ziverside Compan# Throughout the ontire proceeding, it 1z incon=-
ceiveble how 1t could hove rosted upor t-is assumpiiom. 4t the
‘hecying on the ratos the spparent unconcern oL the Crosent City

- Rellway in the matter amd itcs fellure to deofoend waez reforred to
by5tho.oth§r defondants ag indfcative of tho eclose rélafion
exiéfing vetween tae Cement Company and tke Cresoat City Railway,
and in tho vrief filed oniy "for defondants, other than Cresent

City Redilwaym™ Lt wos sald that it was significant that tho Cresent

City Railway offered no objoction to the proposcd reduction in

itz revenwes.

It £z indooad & lato hour for the Crosent City R&ilﬁay;
or its succossor,to come before thic Commiazsion and soek 4o de-
fend tho rotes etiacked insofar as its own interests are concern—
ed, and plead thet to thot oxtent no reduction in thc»rate#
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ghould be medes I am not convinced £rox the 6vidgnco whick has
boen submittod in this latter proceoding that the Commiszion’s
conclusion in itz original decision in this metter that thc‘fate,_
ghould be redumeed, and thot the deliverinmg carriers should not

be roguired to besr this entire reduction ig incorréctl‘ And 1%
ie ny opinion that the Riverside Company and the Southern ?acifié
Company'shouid oro rate the reduced rove, ﬁsing es factorz to
obtsin the percontages tho division of the former roto. .In asis
mapner o2ch line will stand & proportionste reduction 4w . its

. didvizion o the rsto which I velieve 45 juct =nd feir to oach

| cérrier;

o exemizetion of the accounts of this Commary by the

Commission®s Auditing Depariment does not fully substentiste

the octetoment of the Rivorside Company *that if i4s proporvion of
© %Bo throuzn rato ic reduced, ac indicated, thet itc revenuwe will
be insulficioent to meet its opereting and othor ezpénscs. Bacod
on its operatlons for the calendar yosr of 1914, ard taking into
comgidoration the mowro favorable controct eovering the operation
£ the Paoific Tloctric Company’s passenger irsing over itz
tracke, whick  will bo 4n force during the current yoar, *he
Compary™e reveanez promise to be sulficlont to moot ovorating ond
otrer e#pcnseé if no extreordinexy ircreoases sre wede therein [T

canse o [ reorganizatiot.. .

I submlt horewith the following form of supplemental

SUPRIEMENTAL  ORDER.

The Cresent City Reilway and the Southern Pacific Come
Pany 2uving been unavle to egrec mpon the Aivision 02 the joint
rote of §1.25 por ton of 2000 lbs. horetofore ostablished in this
roceeding'by‘this Commiszzion for thé transporfation of coment
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in';axloaa lots ffom Crostmore to Los Angoelez, and an gnpllica-~
tiom having beom made to thais Commizsion asking thet 4t Procood
- with tho establishmont of tﬁe_aivision of tho rate as aunthoriz-
o4 by Section 55 of the Public Usilitfes Act: and o rogule
hearing having boex hold snd the Commission, being fully syprised
in ‘he premises, finds  ac a fact that‘d Just and reasonablé
aiviéion o saidvjoint rate i 1o allow the Sounthern Pacific~00m-
pany §1.0833 eud the Riverside, Rislio & Pacific Railrosd Company
5.1667,
o IS EXPERY OZDIZID 4ast the Joint rate of 41.25 ver
.wom of 2000 'Ibz, heretofore ostadbliched in trhis procecding bi
this—Coﬁ.isaion‘for the transportatioh of coment in carlda& lots
Zrom Crestmore %o Loz Angeles by the Cresent City Rallway, tho
predecessor of tio Riverside, Rialto & Pocific Reilroad Company.
the vetitiomer, end the Southern Pacifﬁc‘COmpany, be divided by
Iowing'to the'Riversida, Rielto & Pacific Railroad_bompény’for'

itz sorvice from Crestmore 40 the Jurction Witk the Southorn

Racific Cdmpany]$.1667 por tom of 2000 1bs., tke remainder 1o

accrue to the Southern Pacilic Company.
| \

The Loregoing supplcemental opinion sznd ordexr a;g.heroby
approved and ordered £iled as the opinion and orde¥ of the Rail-
road COmmiszion of tho Stete of Californis.

Daﬁoa at San Francisco, Celifornia

of June, 1915.

Commi scionoers




