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Tale n spplication by Cepey Werehouse Aszocistion,

e co-partnérship 0f Cepey, Celifornis, for permicsion 40 ‘incress
itz present rste for the storage of grain; Le reguired under the
corme of the Public Usilities ict, thie Lssociation on Lpril 25,
1912, £iled with the Reilroad Commiszion 14z schedule of raves
cherged for wercLouse Service ot ToLllowe:

Grain
Storage, 18t SEBSONcccesvencccnces 504 per

Storage, Zd seazon,
(Jme 20¢ - J’ll...y 25"{)..-------. DO{;’ PQI
Storcge, Jrd seusoxr,
(Jmc 50¢ bt July 00"/)--.--.----1 OO Per
TOBEINZ e neancsavnsneeransassessns 20F pnr
Yool

Storage, DOY BElCeeecscccenccacoves 25¢ wor month.

mhe vetes which the Commission ig asked Yo establica,




viz., $1.00 per toxm per sessonm, will, after apyrovael, cover the
storege and incidental hendling of ell kinde of grain valck xay
be offered, and would eliminatc werehousemen's present methol of
scseceing & higher or difforent chaxge for the second, *hird or
succeeding geasons. This charge would affect the ztorage of
grain onty end the charges nexetorlore filed with the Commigsioxn
40 cover O%ther commodities offered for siorsge would, under this
applicetion, be in no way &isturbed.

Me fincnciel statomont, tonnage statement, eztimaied
value of warehbuso property, and ovher alleged facts sﬁbmipted
with the epvlication nove beer chacked by & represeniuiive of “he
Commicsion, and were Lully covered by the tesiimony o2 applicant’s
mansgor, ir. S. Scawsb. The tonuage, incomo and exXpense accomt;'

presented witz tkic application uz 2n exnibit showing orerationt

2or thevfour year3'1911-1914, inelusive, are oz follows:

Tonnsge Rocoiwte  Exvenses

1911 - o972 S 1,079.77 & 490.17
1012 - 2,325 694.96  602.22
1913 583 764.24 - 428.04
1914 1,767 1,122.13 765.77

thae figurcs representing expenditurec cover iteme oz
necescsry outley only, ond do not texe into accovnt o sinking Zund
for annusl depreciatioﬁ; nor hat there been allowed any sum waatiso-
over to pay for the suporvitcion and management whick %he oviderce
in thlc ococe iadicated 1t rocossary in the opération oL thic propeYe
ty. . ™e testimony further skows that during the pact‘four'yoars
tko pretent manager‘has devoted o laxge portidn of niz time to the
werekouso dusinezs, for whick he haz received mo cowpencation weet~
over. B2y thic mesns he hes been able o lay by an aversge annuel
surplue for each seagon smounting %o 8343..22 to be distriduicd 23
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ividends among the various gtockholders. Tvon thae basizs of the
increaced rotes aﬁplied fdr, chould %ho future years prove to de of
vrofitable ag the record 2khows the last four yesrs Vo have been,
taiz emount woy de sugmented, upon the came toancge dasle, %o aT
to realize‘an-additional 2422.30 por anpum,-0r somowhat more than
235.00 per month,~ 40 pay Lor WareLouso supeiviaion. Cortainly,
tais would nov appear t0 be unreaconsdly nigz for the cervico re-
euired. IZ, on vhe otkher hand, there showld be ollowed for +ais
corvice $600.00 per year, waich applicant cetimates it To be wortha,
4ne sanusl curpluc would be roduced from $B41.22 to 3161.22; or
sbount 4% on en investument of $4,000.00.
Concerning the velue of %the property waich haz been

sloced ot $4,000.00, 4aie mey bo csid: It iz located in the oub-
ckirts of the village of Cepay,-on the line of the Soutnern Paci Lic
Compeny, wLth tie ususl cpur track focilitics, and meagures 40 by
300 feet, with o 16 foot well. ~ The building 19 construéted of
corrugetod iron,-both walls and roof. Loproximately 10% of tie
*1oor is solid coment, the *ema$ndor being rougn board* ladd 0n
gravel. The life of such o buﬁld;ng, kent 4n proper regair, ic
estimatod by the mameger O bo abowt 50 yeers.

The chief roacon £ov sorta in tho epplication to Justify

» sdvenced rete it the slleged greatly increszed cozt of oporation.

Thero wes vut little ovidonce prosonted tending 1o establish this

2aet: however, the claim was nolt controveried. Other and grostor
reasons cppeered in vhe testimony, upon walch could vory oroperly

be bezod a claim for sdditional income.  These points nod 4o 4o

wi4kh tae diversity of crope dur;ng the ¢a°t fow yeors. waorebdy not onlyﬂ”
the stored crooc are chongling from wahcaet Vo barley,-tae latt vexr oe ng‘
concidered lece profitable Irom o wereaoucenan’s standpoint,-but‘une
proportion of land devosted to orcasrds 12 con inual;y inerezcing.

I+ ic provably oaly & guestion of yeors, whon by reagon of gradual
2
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reylacoment of.grain acreage by more veluable crope, th& grain
warchouse dbusiress will fail ontirely. On %he other hasnd, 4t ic
agreed by applicant onéd oithers concornod that elihough & continua-
tlon of tho present tondency would result 4in o falling off\iﬁ
receipfs, $1.00 per ton per scason it provedly the maximum rato
which grain‘grOWGrs~cou1& e oxpoctod o pay Lor storage.
Qnere wee alto tectimony concerning the 0ld cortrovere

vetwecn warehouzoman and grain buyers az Yo whon it is nacessary

Vo rececxk wesiing grein, ond who should poy for sueh resacking and

noedold ropairs before shipping the grain owt. IV ha® heen customary

narge
gainet thae finel nRolder ¢f the warchouse receint. Owing %o +tho
certainty of the amount walich scerumes, not only by reacon of tho
condivion of the grain and sacke waen placod in 3torege But slgo
bocause of the lengtz of 4ime held in storege, it hes beon imposeidle
for The grain duyer to make en  accurate ostimato in 8ll cases of tho
prodable resecking oxosonse wnhick might be noecessary 22 to any oser-
ticuler lot of groir. Thiz, according %o common report, has-léd
©0 & practice which compelsz the grower, in order to dizpose of
greizn, to deduct an omouwnt Irom the morket »rico s ficieﬁt ?o cover
resacking cnd other Incidenial charges notvehowﬁ on
the werohouse recelpt, and in many cases an additionel margin Loxr
gafoty. |
| If 1t clear that under this praciice 2 farmer would de
et the zmercy of an wascrupulous grain dealer wao woul@ be prepered
to enumercte previous oxpenses end guote figures (howsoevor foaelful
tne7 2oy be) 40 chow the onormous resecking chorges Waich he mey o
called upon %0 maxe. On the cther hand, there aeve aiso been‘com-
plaints “hat some warchousemozn heve caosen O enrich vhemeolves
uzfustly by acgezcing recacking chsrgos wWaere, inm Jact, no resacxing
nsf been Gono. Qﬁns it will be seen tret the Larmer ie, 4in ce:tatn
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instances, botwoen the horme of this dilemma and will be Lorced
pey for the resacking end repuiring nrowsocevoer indirectly-it nay
done. If +the raote requested it suthnorizod, it will be largely
«ze purpoce of climinsting thie wncerteinty by which tze gfowér
almcels suffors; and waile & dlreet charge of $1.00 per ton per
ceason will om 1t faée sppéar 4o be en increase to theo farmers
30¢ ver ton over the present rate, 1t will, nevertheleés, nozn the
romoval of the doubiful feature of the chorige and onabdble him wmpon
negotiations witk the buyer %o point to his‘warehouso receipt and
ofoirm thet all service cherges ore contsined in the Tist rato
there‘shown.
That tho proposcd rete tet out Lin thic application

iz looked wpon by the growers &S 1oV béing wafalir, is indicated
by the fact that although cach potron of the warehouse wag in-
foxrmod by letter of the pending epplication snd Invited to De
oresent and be hesrd snould heo €0 docire, not & single orotest
wes rocelivod nor was +hers sny evidence of dissetlicfocetion from
cuy individusl concorned.

, By reazon of the foregolng statements, I am of tae

thet the rate prayed for iz a Just and rcasonable rate and
opinion and Zind ac o fact/that thic applicetlion should bo grented,
end +that applicant chouldbe poimitfcd Y0 charge end colloct $L.00
per “on por seogon for oll grain storod irn werehouses mow under Lts
control, suca avthorization to be condi+tioncd upon & nigh clese
of zexvico of the gonerel Xind herotofore roudored, and‘in addition
thereto, all necessary rosacking (ineluding cacke), ropsiring of
sacke, and losding into cexs, upon order for shipmont.

I recommend %the following form of oxder:

0RDEE

spey warenouce Lssocletion raving gpplicd to the

Reilroad Commigsion for ax ordcr suthorizing sn incressSo in 4te
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worehouse rotez applying to the ctorage of grain at Copsy, snd 3
public neering heving deen aeld mpon suck applicatioxn ond the
Commicsion being fully edviced in the premises,

Tn TS ERXRBY ORDERED that the spplication be grantod
and 4zat spplicant be vermitied to charge and collect the follow-

ing rete for warehouse gorvice:
Grain

oragc per coagon, (Juno 1 to lay 31,
following,...........................vl.oo nexr ton.
~m TS TUROEER O2DIRED thot those rates chall include
all service usuwally venderod in hendling ctored grain such as
recoliving, weighing, piling, carrying in storage, noecescary
ecking (including sacke), or plecing in nroper condition for
shipment and loading out.
I0 IS FURTESR ORDEEED that a scheduls omdraclng the
above retos ac weil as retes now on file wita this Commizzion
end covoring +ho storsge Of other commodities be prompily Lilec
with tho Reilroad Commiceiorn axrd thet the seme be placcd‘in effoct
as 0f Jume L, L915.
- Zho forcgoing Opinion and Order are herodby approvol
and ordered filed sz the Opimfon send Oxdexr of the Reilroad Commiszion

0? 4ne State of Cali ornise.

. &
Dated g+ Sen Prancisco, Celifornic, thic /Z" day of

Jone, L915.

Commissioner.




