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In the matter of th.e A:p:pl:tcation 0"-:: ) 
3~7E3SFIELD WAT3?'· COMPAJ.TI) 

to obtain'en ,order euthorizing the is- ) 
su.enc'Efe-fbonds :for meteringi-:ts ) 
syste:n. ana. ta.k:tngu."O certaini:ldebt- } 
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Thisi.s: a:o.applicstion 

ata:hea:d.n.g hecla'at 

.aut~(biiZi!lg, ·itto'issue 
. '. ..' ~--' 

.. 6:pe~cent'~'seria:C bonds to' the::fa.cevalue 

. less than'SO and e.cc:i:u.~a. interest~' 

Intiie appJ.icationf11ed. mththeC'ommr~~.:~o'n~: 
.' , 

plicant asks ,for authority to 

i~:;~;:;:l;~::~~;~:~;;~A:~. PT;ei.d .•. "ae'!,nl:~':."dO.~etn:Yc··· •• ~ei.'.t ..... ;;i,~f .. ·.n •.. s~:.~t: .•. ~:.:.·.·.~~~~8o/;;(~~)!;; 
···~ei·erfug:its wat.ersys:t~m. ~ v' . ~V"';> LJ:.,.v 

, ,.'", ',',' '" " :. ',:, 

.. ~ '".,' '. " ," '. .'. ", '.' " '. '. . , :.:''':' (:., 
secured: t:aro~ght1:.e iss'tUmC'e of.' the $8'.000.00, no·te in: quee-tion . , ~ 

"was:c'~s~a,:to "Fey p'~~er"billS d~~·t<>. Eak~rSiie~d' 'G~~.·'~~d.:.~±~'~~;::tJ;;~,·~:",:':;;· . 
.. , """.;"':'." :_: ~.\.<,'~,':."" ~" -,,' ,.'::,' .. }-:-.',:':,' ',-,,':';',.;'. ".:_./'~".,.,;.'~,,(':'>:,:'::"'" ,·"" .... ,.~.': ... ,,:,.:·~,,'·':'),: .. ·:~··J.'.'X~:> .. :~:;',~·;,r;~~:<::,.';,~.",·:>,::·,,:,,::'(.:·,: .. 909a:ni~ ... ·• .:. The··.·. ~Oimt so.'t)a.:td.·,,:Sake;r-sfiela: .. Gss:and,Elect:r:te':;.~'·'\;(;":.;::,:.:: .. , .• , ....... , 

, COl:lpany is' ~ 'O:geratinge~ens~ . and ',t~~r~,;o;e ~o~:;~~;~~~~ii~~~i::~:·:':··':':·:"" .. ;' 
. . . " ,'. ~ ,. '". '. ,.', 

Upon haviil,g their. e. ttention 'called. t(>:t:b.i;~facttbC;~~::,~iiii.:,/:>· . ': 
"'"".),!:' 

. '. FairfaxWilli'anlS .~ .. Se c:retary 0 f.~~er,sfi e:ld.:;,Water/q,q~Es...V~·:(;na>:; 
• .' • '" .,' Y,. " ',' I "."_'. _',> ," 

.p~:b:ep:el:mitte,d .to.· .. use· 
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sale of the bonds for the following p~oses: 

1 .. - To meter the syster:. esti:nated cost abou.t. - .$14,000.00 

2 .. - ::0 paY' pert of First :oink of Kern t S !lote'; 
that ~ortio~ of it for Frolich bills 
for cast iron :pipe t • • • • _. • .. • ., • 5,059.10 

3 .. - To :pay bala.nce cost ?lant #4, .. •• • • • .4,591.29' 
Total,. • • - • -""'$'-':2~3~.,.~6~5;";;O;:'.-,3~.9';;'·-· • 

Applicant estimates the cost of meter::!...."lg its $yste~ 

as follows: 

Cost of 1,400 ~eters a.t $7.:0 .,.. .... .,.. ~·9 0"1'\ pe .... me .... e.'" - • ., •• • • ... ;p , ... ~. 

Cost of i!}stall1ng 1.400 meters 
at ~2.90 per meter, .... • 4,060. 

Total Cost, .. ••• • $14,000. 

3akersfield Water Company also s;sks for an order 

from tllis COr:.:::lisSion compelling it to meter its water systeo. 

I em of the opinion that the metel'lx:g of this wat€r system is 

for the best interests of the water cons~ers and. utility. 

Vcile i~ Decision No. 2256 in re esse No. 713, this Commission 

suggested. that this utility meter its s:yste!!1 as ra.pidly as its 

fi~s.ncis.l conc.1tion per.nitted. it to do so and suggested a. 

::leans whereby the consumers might cooperate to bring a"oout such 

resu.lt,. that decision d.oes not contemplate thst the question of 

meters shoula. be left to tee consumers to determine- I en: o·! 

the. opinion that the manage!:lent .of B'akersfield.. WeterCompallY can 

~eter its system Wit:hout t:b.e orc.e·!.' of this COrn::lission,.except ·if 

s~ch improve:::.e:o.t illvolves the issuSJ:.ce of stocks,. Donds or other 

evidences of indebtedness-
For the foregoing reasons I d.ismiss this part of. the . 

application wit~out prejud.ice. 
:Ba.kersfi~ld. water Company ha.s a.:n. &ti:thorized bond issue 

of $50,000.00' First l[ortge.ge Six Per Cent .. Serial Gold. Bo::o.ds. 

'::he bonds are da.te.c'. July 1. 1912 and ma.ture as follows: 
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No. of Eono$ ".Per Value Date Due 

1 to 5 bo~b. i.:c.cJ."t;.sive $5,.000 JuJ.y ~,. :t9~3 

6 to 10 "both inclusive 5,000 July' 1 1914 ., 
ll·-to ·15 bc"tih iucl1;..sive 5,000 ... July 1,. 19:15 
1.6 to 20. bO.th inc1.u.sive 5,000 Jrilyl, 1916 
?., to 25 'both incl:u.sive 5,000 July.1 t 1917 _.J. .,,. to 30 both incli::.s:ive ·5,.000 Ju.1.y 1, 1918 _0 
51 to 55 botli inclusive 5,000 JuJ.y 1 lSl~ t 

36 to 40 both incIusi've 5,000 July 1, 1920' 
41. to 45 'both. inclu.sive 5~OO0 July ~, 1921 
46 to SO both i:::..c~~ive 5,000 JuJ.y 1, 1922 

The spplicent reports that bonds numo.ereo. from one 

to ten inclusive h~ve oeen reQee~e~ ~d cancelled. F-and.s to· 

retire these bond.s b.a:ve beell obtainea ·oy d.raWing upon the de:preci-

ation reserve. 

~he annual report for the yeex end.ed. December 31~ 

1915, shows $6,140 .11,. and. the p:orm.al report for the yesr ended 

December 31" 1914, $6,,311.38 c.ed.ucted. from income end. included in 

operating expenses because of depreciatio!).- Of' the $12,451.49 

thus d.ed.ucted. from inc ome, the e.pp1ica.nt reports that the S"ODl o:f 

$10,000.00. ha.s 'been used. to retire bonds. W.n.ile :it is to the 

interest of the u.tili ty to reduce its fiXed charges·, such reduc~ 

t1o:::l should be achieved. throu.gh the appropriation of surplUs or 

through refunding operations ra.ther than t:r..roilgh the ap:p.ropr1a.-

tion of So deprecis.tiol: reserve. 

To date a.pplic~~t bas not submitted for approval a. 

copy of the :Deed. of Trust securing the payment of the $25,000.00 

face valu.e, ten year, six per cent. serie1. bonds wllich it pro~ .. 

poses to issue and sell. Withou.t such instrument at ha.l:1d:". the 

Cot:l!l:ission Cell not at this time issue a fina.l ord.er in this pro:-

ceeding.. In this connection" I call applicant's attention to. 
the fact that if the bonc.e were sold s.t 90 it would. have to pay 

interest varying from ap?roximately .1-3/8 per cent. to 16 per. cent; 

a.epe!lc..ing on. th.e matur:i:ty of the bond.s. In vi ew of the high 1n-
terest rete, I shall not d.eterr:::tz:.e the minimum price at wAich 

t!:.e bonds may be sold until s.fter applics.nt ha.s submitted. for e.p-
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provs.l its a.eed. of trust; ana. d.efinite and specific information as 

to the price at which it can sell ,its bond:s. 

:Bakersfield. wa.ter Company reports as e-t Dece!:loer Sl,' 

1914, assets and. liaoili ties $oS follows: ' 

. ASs:ETS: 

Fixed Capite-I, .. .. .. ,.. .. • • .. .. .. .. • • .$129>7'12 • .58 
Cash s.:o.d Deposits, .. .. .. ..... .. .. .. • ... 1,433. ~O 
Acco'Ollts Receivable, • .. .. • .. .. .. .. .. .. .. 760.68. 
Interest Recei "'Vable t .. .. .. .. .. .. .. .. .. .. .. 7~. 73 
Ma.terials and. Supplies, .. •• ........... 2.194.52 
!)ef'icl. t , .... .. . • . "." .. .. .. .. • .... 1. 151: .. 53 

TOTAL ASSETS, ........ ' .$135,385.74. 

L.I!J3 ILIT IES: 

Capital Stock Outstand1r .. g, .. .. .. .... $ 60,0.00.00., 
Fmided :Debt O"J.tstsnd.:tng, .. .. .. .. .. • .. ... 40,.00.0 • .0.0 
Not.es.Payable, .. .. .. .... .. .. • .. .. .. • •• 8,218-.85: 
A.ce.ounts ?s.yaole,. ................. 9,964.02 
Taxes .!ccru.ed, .. .. .. .. .. .. .. .. • • .. • • .. 302.10 
Reserve for Accrued Depreciation,.. .. .. .... 16,432..:-87 
Reserves from income or sU!':91t:.S ~ .. .. .. .. .. 46'7'';:'90 

Eskersfield.~1ater Co:t:lps.ny reports for years end.ed.DeceIll-

. bel" SI, 1913 and DeceI:lber 31,. 1914, earnings' and expenses' 8.:13 

follows: 

Item - 1913 -
Ope,rating Revell'C.es~,. • • .. .. • .. .. • $26, 33S • .o0 

'. ~eI"atingExpenses, .. .. • .. .. .. .. •• 21,813.55 
. ,Net Operating ReveLue. .. • ...... $.4.q24 .• 45 

OtberIncome,. .. .. .. .. .. .... .... .145.44 
-~.....;;;;:~~-=-Gross Corporate Inqome, ... ~4,669.89 

3)ed~cticns: 
Interest on.FunCted. Debt~ .. .. .. .. 
Other Interest Ded.uctions, .... • 
Rent:, .. -. • • • -. • " ,. ..,. 
Amortization of :Debt Dtscotmt 

ena Expenses, ........ 
Total :Deductions~ .. .. .. • 

Surplus for Year~ ..... . .. 
Surplus Acco1mt: 

$"'.ll"plus beginning of Year ~ .. • 
ltddi tions, .. .. .. .. .. .. .. .. .. .. 
])e a. uc ti O!lS , .............oo. 
S-crplusend. of Year ~ .. .. • 

*Deficit 

-4:-

$2,850.00 

¥2,850oo00 

1,819.8-9 

$2,.,896 .. ~* 
1 .. 819.89' .-.-
1,.07'6.55" 

1914 , 

$2S~622.01. 
24t911~07 

S'5 711.05· .. ,. . .-

7'2~7'3', 

$2,650 ... 00· 
639.51 
211.,60 

253.85 
$"3. 654~,96 

'128,.77 

l'. . *. 
~1,07'6.58 

I28~7.7 " 
203·~75 

.. ' .. " ":of;' .1.,151.53· '. 



I submit herewith the following form of"Orcler: 

OR DE 'C> ....... 

Railroad Co::n:nission of the State of Ca.lifornia. for an ord.er 
~ • >, '.' 

authorizing it to issue Second M:ortgege Ten Yee:r Six Per Cent .. Serlsl 

bontis to the face value of ~25,OOO.oo and a publichesring 

hs-vilig been!::eld. and. it appeari:og to' the C'orm:=.ission that 

the purposes for which applicSLt desires to expend the pro-

ceeds to be obtained. from the sale of tAe bond.s are not in ' 

whole or in :part reasonably- chargeable to operating expenses 

or to income; 

IT IS :a::E?.E3Y ORDE..iZED that B.?.XR..'tSPIELD WATER CO:l!?ANY 

be g1vene.utAority and it is hereby given authority to-issue 

ana. sell, its second. mortgage bonds to' the fece,value ~o,f 

$25~OOO.oo. 

The authority herein given is given upon the following 

conditions and not otherwise: 
be 

(l).-No 'bonds she11/ issued. until this Commission has 

iss'Q.ed a su:pple:nente.l oro..er t fi:x:ing the minim'OI!l price at, 

which thebollQ.s herei::l aut:1lorizeCt may- 'be sold. 

(2).- ~he proceeds obtained ::from the s8.1e of the bond.s,shall 

be used for the following purposes and not otherwise: 

(a). To meter the system estimated cost about,-$14,OOO.OO 

(b). T'o pay part of ]'irst Bank of KernTs 
note~ that portion of it for Frolici:. 
bills for cast iron pipe~ • • • • 

(c). To pay balance cost ?l8.llt #4, • • ••• 4,591.29· 

Total, • • • • • ..' $2S,650.39 

(3). No bond.s shall be issu.~d by Bakersfield. Water Company 

until this COIm:ilission has approve<l the Deed. of Trust se-

cuii:c.g the payment of the second. mortgage bonds: herein 

authorized to 'be sold.. 
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(4) • No part of the proceeds to be obtained. from the 

sale of the conels, herein authorized shall be used to pay 

the bal~ce du.e on Plant Number Four, until applicant 

shs.llhave submitted to this Co~ission for approval,. a: 

state!!lent showing to whom such ~ayments are to be made 

and the amowt d:ue to each party • 
. 

(S). Eakersfield Water Company shall kee:p separate, true 

end a.ccurate acco'U.:!lts showing the receipt e:c.d. application 

in eletail of the :proceed.s of the sale of the bon.d.s hereby 

authorized. to'· b,e issued; and. on or before the twenty-fifth 

d.ay of each month the company shall :!lake verifiecl reports 

to the C.ow:.1ssion stating the sale or sales of said'bonds 

d.uring the prececli1lg month, the t.er!::s and con6..i tions of 

the sale, the !!loneys rea.lized therefrom, end th,e use an.d. 

application of such :::!loneys, s.11 in accordance: with this 

Co::nmission's General Oro.er No~ 24, wh.ich oreler, in so far 

as applicable, is mede a psrt of this Order. 

(6) • ~he authority herein granted shall apply only to 

such bonds as may be issued and sold on or before 

February 1, 1916. 

(7). The au.thority herein granted is conclitioned upon the 

ps.yment by the a:pplicant of 'the fee prescribea. under'the 

?c.blic Utili tie,S Act. 

,.. 
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The foregoing Opinion and Ord.er are: hereby approved 

end. ord.ered. filed. as the Opinion and Oro.er of the Railroad COI!JIilis-

sion of the State of California.. 

:Dated. at San Prs.ncisco~ Oalifornia~ this 

day of June~ 1915 .. 

C ornn:i ssi oners:~· 


