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SETORE THE RAILROAD COMMISSION OF THE STATS OF CALIVORNIA,
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In the matier of the applicaiion ' A e A id -Ed‘{_;_d

of the Southern Pacific Railread e
Company, 2 corporaition, end Souith- ' '
ern Pacific Comnan;, 2. corporation, Application o, 1702,

Tor vermission to issue first re- '
funding mortgage vonds sufficient

to net $300,556.99.

B

Guy V., Skoup, for applicant,

EVLIN, Commissioner.

Opinion

Southern Pzeific Rallroad COmpany,and Soutnern Pac1f1c7ff“~
Company report tie exveaditure of 3800 950‘99 during une szx
‘ monthé ending Decemder 31, 1614 for adltlons and bet e*ments
Uﬁder the.terms of apvl 1cant‘s *1rst refunczng mort— “LJ”"
gage; heietofore filed in Avplication No. 1340 and narked ﬂ-§:
nibit "A", Southern Pacific RailroadMCompany.is entitled to
dréw dowe from its trustee enougn oonas to cover such expendl-
.tures at the average narket price for said bonds on the Vew
York Stock Exchange. Tae expend*tu*es in the swn of $800 956 99”>"'
were mede fxom income of Soutiern Pacific Railrcad uomnany, and fj
_ oy L
these etnend*tures dave not neretof ore been covcred/an 1°sue o*-‘“”
securities, nor nas tae company veen re;mbursed foxr vh.is ou*lay.f77'

The zdditions and betterments comnr;slné the total of $800 556 99‘f

are set oruh oV the applicant as follows°

Port Cos ta to Sacremento - Dowble racxlnb....... $60,190.89.

Between Ven tura Jet, end Ie Crosse -~ R T
R lOVate 2% ml“es Of traCK ....o.o.t'-qoo..oo-c‘. lsaizlltoaﬂ.  .

Total ...... $99,901 98('"’][‘,_




Bridge -

se+ween Tenoara and Dulax -=- Two additional
SDanS O'V'G‘Z‘ venuux"‘ .p-lver ......aooo.-.-oooca-.t ¢24’ 786 62

Nevonset - Steel span over Salinas River ,..;.; 20 1h5,28‘ -

Trestle 372-a (Near Sanita Barxvara) renew teeves 2,262,6 .

3uiidin§s‘-
Senta Ana - Extend 020XINgHOUSE .vveeveessvecssd 2 »147. 83: 
Sen Francisco - ConstIuct NeW GePOt v.uveeesn.. 179"812'970-
Los Angeles ~ Construct new denot ceiiecsanssen 3§3*§35¢&"ul
Total .... ..s;o5. 795.20 |

water Stations -
h

b W g

E1 Casco - Improve water faciliti€s ....... ....'. $ 5,-385; 70'

Miscellaneous - ' ‘ .
Colton %o Ontario = Reme¥ T2il ivuvveverseess, 912,187,23

Swrmerland to Surbank - Renew rail ...c.ue..... 18,354.37

‘Goast Division - RipLavDInG ceceonnnane . 41, 597.’i6
Socvamento - R2ise 1eTEE, €EC. cuesnsessseesss  9,238.,88
SUXE District — RENOW TAIL  auenesveeeeseenennn _8‘,“_09:“3.‘:21' L
Los Angeles - Lévee and riprap WOrK .vieesecass 37, 4O2M9O
Eonda -~ Construct seawall ‘.......;;...,....,;;' 7,139 37“"

Setween Bennam and Ventura - Eliminate o
. gl‘ade Cro-)bfngs '.c;to--un.n'oo.coootl.call..‘.‘_LlLSL_A-_a.".

Totel ......5141, 796 6of;ﬁi7«*’

‘Pecepitulation -

N '"facks7..;...;..;.;.....-.;.;.....;.;.;;..{:... 95;9@;;981i4f5'
.Brldaes O ‘47,677f51ffg
Buzldzngs teonanseann ...........;....... 505,795. D
Yeter Stations .......................;........l 5.385.70?:,%
riscelleneous. .............;.....;.;(..;...;...r ,226 60 i}f _

 Total ......w300-535 993€jf




The stock of Southern Pacific Railroad Combanv is
neld vy bO“*hern.Paciﬁlc Company, and qoutaern P«c;fic Con-
pany in this anollca*lon asks Jor autaorilt y to guarantee_f |
the bondg.which-it is nerein proposed to issue. -

e applicant has offered testiﬁony to the ééfect :
that the”a§eragé price for these bonds on New York st odk”Ex—
change during the nonth of April, 1915 and X ay, 1915 was: x
ellbht;y in excess of 87 per cent of the Tace value, It is
proposed tkat the bonds should_be‘draﬁn_downlfor the pﬁigos§9:
of this application at 88. To reiﬁbqr§é the cdmpany'fpr ah :
expend;*ure of $300,556.99 at 88, will recuﬁre an issue of
uo“ds of the face amount of 3910 000 Southern P clfi” Reile
road,Company Tirst refunding 4 per cent bonds carry 4;per centz‘
inﬁerest, bear date of January 1, 1915 and mature January l |

1955, At 88, tte rate of 1n+erest would oe aﬁnroxlmately 4 65f3_ 

perxéent;

Southern Pacific Railroad Company's first refunding
mortgage provides for a total issue-of 3160,000;000'Qf.bohds;
Toe company}reports now outstanding; bonds offthe avgrégatg“
car'vaiue of 3149,956 200. I find the he etpendztures e-y
ported oy tne anpAlcants Tor gadltmons wnd oe*termen*s are
proner buses Tor an -issue of oonds. ”he ,1nanc1al condztlon
of Southern Pacific Railroad Comnuny and Southern Pacl*lc vom-g
Dpany hasvﬁeen reylewed in ;ozmer_prgceedxngs vefore vn;s ng¢
mission and it is unnecessary-to go into these matter§ in déff

for +tre purposes of tiis application,

I trherefore recommend that tkhe application be granted -

and subrit the Tollowing Torm of  oxder:




Orderx

Soutiern Pacific Railroad Comnuny and Soutbern Paczblc
Company naviag applied to tiais Commission fox autaority to 13—"
sue $910,000 face value of 4 per cent first refunding mortgage
oondc of Southern Pacific Razilroad uomnany;and bouthern Daci*ic‘
Company heving applied 4o this Cormission Tor utnority to |
guarantee the vpaynent of said bonds,
‘ And a nearing 2aving been neld and it appearing fhaﬁ
the purposes for waich it is unerein proposed to iseue.said
bonds are not in whole or ian dert reasonadly cnargeao;e to op—
ﬁg’expenses or to incone, |
I7 IS EEREEY ORDIRED trat Southera Pacific Reilroad
Compapy and Son thern Pacific Company e granted at tnorl y~§pd5
ére nexevy granted authority to issue $910,000 of 4 pér 
ent first redl undlng mortgage bonds of Soutnern P201*lc Raxl-
road Company under the terms of the mortga5e and deed of *rust
cetween *he anvllcants rereir and Tkhe Zguitable Trust Camn«nj
of New York, trustee dated January 3, 1905, a cony of Whlch
has been filed with this Commission in connection with Applz-
cetion No, 1340, to which refexence is nereby made. |
I7 IS FURTEER ORDERND that the Soutnern Pacific Com~

-
any be gronted authority and it is lereby granted authority

to guarentee the payment of the bonds herein authorized.to béf

issued,
The authority nerein granted is granted upon the fol-

-OWIn” conditions and net otherwise:

(l) “ne bonds herein aatnorzzed to te issued sha’l

pe sold s0 as to net the applicants kerein not less than 88 per
cent of tne face value o said bonds plus acc""ed 1nteres* there-‘

ox,




_(2) Tre vonds herein authorized to ve issuedrshall
be issued for the purpose of reiuburszng he wbpﬁlcan S for

expenditures Srom income in the swa of 3800 556 99 as set forth

in detail 1n the ;ore”01ng opinion.

(3) The autsority nerein graanted is condltioned upon

tke payment by the app i ants of the Tee prescribed‘underfﬁhgy.q

Puoiic Ttilities Act. | o "
(4) The autiorit ty nerein g*anved snall abnlv to such

bonds as shall kave been 1ssued on oxr hefore Tune 30, 191o
"re foregoing Opinion and Order are neredy apprpved'
and ordered filed as the Opinion and Order of the Railroad Com-

mizsion of the State of California,

Dated at Sen Francisco, California, this‘/Qﬁt44¢sy‘ofk

Cormissioners, = -




