
Decision No.. 

3EPOEE 7EE ?.AIT/ROAD CO]£M!SS!Ol~ OF TK& STATE O'E' CALI:FORNIA • 

...... --_ .... _----- .. 

!~ the ~atter of the application 
et Scuther~ Pacific Railroad Ce~
~~~~ a corporationJ an~ Southern 
Pacific Co~p~~y) a corpo.rationJ 

fer per..o.issicn to. issue first re-
func.i:lg mortgage oono.s a.ggregating 
$21, 000 parvaJ.:a.e. ' .. ) 

,:'7\\ l1j\ r @n r\ n;· r 
: i ,! i . L) 1 11 ,.'_" 'I ii.>;! ., 
• : I I : -"\ I l' I n \ . 1'\J\!·' l ',': . 
;, ~V ;' J' Ij j \ U \ ;. ) 1 j UI' ,\ !:.'. \'~; t -\;:::./ l.l W ~ U ~.r u....::;! 

Application No.. 1706~ 

~1lY V. Shoup. tor applicant. 

DEVLIN, Co~issioner. 

o ;p i n i 0. n 

T1:.is is an a:9plicaticn by Sou:thern Pacific Railroad 

Comp~1Y and Seuthern Pacific Company fer authority to. issue 
~.. \. II 

~Q1, ~ob first re£uno.ing Llortgage 4 per ce:nt bonds '0£ Southern 
Pacific Railroa.d Com:pany and. for autheri ty on the :part 0..1' 

ef 'bonds of Ncrthern Railway Company. a.nc. ~17, 000' of first mcrt-

gage ~onds 01: Sout1:.ern Paci:fic Railroad Co:::tpany ot: Ar'izo.ns.. .It, 

is now :pro~osed. to. issile $21,000 of Sout.hernJ?aci:tic Railroad 

Company first refunc..ing 4- per cent 'bo:lds 'torei::nburs'ethe app1i-

can:ts fer t::a.e pe.y:lent· end ca."lcell<=.tion of the $21.000 of' under;'" 

lying oono..s. 
Ey paying cff the $4,000 of bends of Nortilern :?ailway 

Company and the $17,000 cf bends of the Sou"t:hern ?aci=?'ic Rail-' 

road Co~~any of .~izona, tne a~plicants report that they will 

be in posi'tion to. discharge the mcrtgage and deed cf'trust 

dated April 14, 1877, executed by s3.id Ncrthern Railway Com-

PaxlY to Eugene Kelly and Henry 3. Laidlaw, as tr"..lstees, and·al-

so' to satisfy a.nd ciisc:b.arse of :::-ecord the lll.ol'tga.ge and· 
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deed. 0'£ trust dated March 1, 1~791 executed 'by said South.ern 

Pacific Railroad Company of .~izona. to Eenry ll", Newb.a.ll and 

Charles Ea.yne, as· trustees. 

T'.a.e first refunding mortgage ef Southern Paci:tic 

?.:1il:t"oad Cer!lpany provided for a total issue ef $160,000)000 

.eo' d' 0. .... oon s. 
purpese of' retiring underlying bond's. .Amo.ng tile'se underlying bonds 

Fi.l"st Zllortgage bends of the No.rthern Railway 
Com:!?any, a co~oration of' the state ef Califernia, 
issued under and secured by its mortgage and deed 
o.f trust, dated .. ~?ril 14, 1877 to. :Eugene Kelly and 
,~enry E. Laidlaw as tr~ste0s, due Januar.y 1~1907 
and outstandi:r..e; at, the time ef the executien o.f . 
sa.id mortgage ..... : ................................ ' .............. ' $5',1;6,000_ 

:First Qortgage bends of tile So.uthern Pacific 
Railro.ad Company, a corporation o.f the Territory 
of Arizor..a, issued. ·J....~c.er a..Yld sec':lred 'by its I:lort-
gage ~~d ~ee~ of trust, dated M~rch 1, 1879, to 
Eenry~.. Newhall ~~d Charles Mayne as trustees, 
designa.ted as "Series } ... " s.~d. "Sel"ies :Btl and out-
sta.nding at the d.ate of the execution of said 
mortsage as follOWS: 

~~l'ieb A. d~~e ~r,arch 1, 1909 $6~OOO.OOO~ 
$4, 000, .. 000. 

w ___ ... , \iIt.:.... • ......... , ••••• ~ .. . 

Series B, due Xarcn 1, 1910 ••••••••••••• 

:By the retirement of the $4) 000 of bonds of .the North ... 

ern Railway Com?any and $17,000 of bonds of the So.uthern Pacii'-

io P..s.ilroad Company of Arizena, applicants. b~:ve paid off' all o.f' 

the 'bonds o~tstanding und.er tl'lese two ::a.ortgages. 

It is nor. proposed to iss~e $21,000 of first ref'~ding 

4 per cent mortgage bo~ds at 88 ~er cent of face value. 

I reco::::me:;.d that the application be granted and submit 

the following fe:rm o.f order: 

o r d e r 

Southern Pacific Railro.ad Co.:mpa.:."lY and Souther:l Pacif-

ic Co.::lpany having applied to t:::.is Cor.a:::.ission:f'or author1 ty to. 

issu.e $21,000 of first re;'il.."'l6.ing mortgage 4 per cent 'bonds of' 

Souther-a. Pacific B2..ilro~d Company> and Souther:::l Pacific Company 
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1:avins applied :for autho:'!ty to guarantee the payment of' 

said bonds, 

And a heal'ing having been held a-~d 1;1; appearing 

that the pur:poses for which. it is proposed to issue said 

bonds are· not i:1 whole or i:1 part reasonably chargeable to 

operating expenses or to income,. 

I~ IS hE...'tEBY OBDERED that Southern Pacific Railroad 

CO!!l.pallY and Sou.them ?acifi c Company be grantedauthori ty and they 

are hereby granted authority to issue $21,.000 of 4 !leI' celtt 

first rei'U:lding !:lortgage bonds of So·uthern Pacif'ic Railro,ad 

Co~pa...""lY, u-""lder the terms· of the mortg?-ge a..'"ld deed of trus·t: .. 

d.ated Ja.n~ary 3. 1905, executed 'by·Southern Pacific Railroa.d 

CO::l.pany aild· Sotlt:aern Pacific CO::l.pa.:o.y to Tile- 3q.Uita'b1e Trust··' 

Compa..v of !~ew York, trustee, a copy of which has been filed· 

wit:a. this Co~i'ssion in Application No. 1340 and ;!:!larked: EX..'Ub-

·it ~A·, to wbiCh reference is here'by made. 

IT IS FURTEER. OBDEP.ED that Southern Pacific, Company 

'be granted authori'ty and -it. is hereby granted s.utho:!:'itjto 

guarantee the pay.c.ent of the bonds hereby authorized. to be i8-

s"J.eo. .. 

T~e bonds hereby authorized to be issued shall be is-

s~ed ~pon the following conditions and not otherwise: 

(1) The bond.s herein a:ut:c.orized to be issued shall 

oe sold. so as to net the applicants not less than 88 per cent 

.of 'ilie face value of tile bonds 1'1-.:.s ac.crued interest thereon. 

(2) The proceeds frora. the sale of said bonds shall 

oe used to rei:n.burse applicants for the retirement of $4,000 

of oo=.ds of Northern :aailway Co~pany a=.d $17.,000 of bonds of 

Southern Pacific Railroad. Company of Arizona. 

(3). The authority herein granted is conditioned 

upon the :payment 'by the a!"p1icants of the fee prescribed under 

the Public Utilities Act. 
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(4) The authority herein granted s:~ll apply to such 

bonds as sha.ll have been issued on or before.June 30~ 19l6. 

The foregoing Opi!lion and Order are nereby approved 

and or~ered filed as the Opinion and Order of the P~ilroad Com-

:::tission of the state of' Ca.lifornia. 

~ .. 
Dated at Sa.n :?rancisco, Cali:fornia, tb.is JLj. IE . day of 

June, 1915'. 
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