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© BEXORE TEE RAILROLD COMMISSION OF TEE STATE OF CALIFCENIA. S

= momu‘oy HOLLISZEP |
o Complainant : S R
e ] Cese'No. 639
Bomxrsmzﬂ WAmER COMRANY \' L
| Defendant.
In the metter of the investigation )
into the retes of Hollister water ; TR
Company for water supplied in uwn- ) Case No. 709
incorporated territory in San : _
_Eenitq‘COunty,'Galifbrnia.
Iz the mat#er-of tﬁe app1ication )
-of Eollister Weter Company, & cor- )
porztion, for an incresse in rstes ) _
to be charged by snd peid to it for) Appiication
furnmshlng, distributing and sellig) No. 1489
its wster to the public users ihere
- of end especielly to. the Town of

Hollister, & munieipel corporatlon,)‘:
and tne 1nhabitants tnereof. )

' ‘Geo. EH. Yoore foxr E0wn‘of.ﬂpllistérflf '75{]:q,
Seth Menx for Hollister Water Company.. = . . |

EDGERTON, Commissioners
QRIKZIO N =

_ The ;own of Eolllster filed e complaant againsﬁ Eblllster
weter Oompany, wlleglng that the rates'charge& tbat company s con
sumers wmtnln the town of Hollmster for water were excessive an&
unjust. As thls complaint dld not embrace consamers of. this
coxpany outsxde of tne city of Eollister, the Commission to m&ke
its investigatlon end determination complete, ¢nstitute& pro-”igfkw
ceealngs on its own motlon in Cese No. 709. Subsequently
Eolllster nater Comnany epplied, in Appllcaxlon No. 1489 for an ; _“‘\

‘1ncreane of all of its water rates.




- By agreement between ell partmes these three m&tters
were consollaated for hearing. | | ‘

Hblllster W&ter Company is Lurnisbing water through

8005taps to the 1nhab1tewts of Eollmster and vicxnity. Itshasn_f”*" S

about eleven riles of service mains, in addltlon to ten miles
of trsnsmission ;1ne from Grass V&lley, the source of the major
weter stpply. Before the Grass Velley supply was developed
weter was secured from wells Wlthln the townsite, bnt general
als&atisfactlon exlsbed with the q’cw.llty of this water and a.ftef "
the aevelopment of the Grass Valley supply the town ‘plant has
~ been kept &8s a reserve to sexve dnrlng emergency or &rought .
perio&s, o ‘: |
The supply of water wes inedequate in 191o partly due - eezww£
to exce°31ve use under tre flat rate schedule. It was therefore,“l’
éeclde& to meter the service, with = revultant aecrease 1n use &8
well as in revenue,‘as shown DYy the fellovzng table°. -
Gross Revenue, 1912 20,403
Gross Reverue, 1918 20,482
Gross Revenue, 1914 19,4304
Valuetions of the comnany s nroperty were prepared by
Sloen end Robson, for the compeny, snd by the Gomm1331on's“'
epgineers. The differences between these two valuations in e\‘
relatlon t0 physical propertles sxe immaterial and may be dlS-.
regarie&. These two veluatmons, however, vary w1de1y as toty
rlgnts o*‘way and water rights.
Tre comnany s englneers estimate the value of’fheifi_
water rights to be $62,260 end *1ghts of wey $10 350 making fOr
'these two items $6a,610 &8 compered w1th & valuation placed on
these items by the Commission's engineers of water rigbts $5 400
end rlnnts of wey &1, 490, meking & total for these two items af

66 eeo. .




The company's enginesrs find o totel nrésenf'dff&é;ﬂ )

preclate& reproductzon value ol $242 865 &s comnared With tbe;iiﬁ B

Commission's engineers velue 0f & Q1811784¢

#»

Tre rates rnow In effect asre:

31;50-for 4285 gagllons or less per month.

.35 per 1000 gallons excess uwp to 10,000 gallonS.

250 per 1000 gellons excess from 10,000 to 50,000 gallonsf*
+25 per 1000 gellons excess from 50 000 gallons. :
.10 per 1000 gsllons for municipal use.
+15 per 1000 gallons for comnty use.
The Compeny asks thet rates be estaﬁlishé& aS‘fbllows: T
£1.50 for 400 ct. £%. or less per month.
-37% per 100 cu. ft. excess for next 200 cu. ft.
30 ver 100 cu. ft. excess for next 400 cu. ft. :
.25 per 100 cu. ft. excess from 1000 to 10000 ¢um. ft.
_ 20 per 100 cu. ft. excess above 10000 e¢um. fte :
$4.00, $3.00 and $2.50 per monthr for fire hyﬂrant rental.
The Town of Eollister aaks that rates be establishe& as
followss: |
$1.00 sor 4285 gellons or less per montn. S
20 per 10C0C gellons excess wp to 200CC gallons.. S
«15 pexr 1000 g_llo“s over 20000 gallons.‘ ‘
‘If the comnany S valuatlon is determined to be correct
~ the rates it asks fer are austlfied and would return aboux 7 per
cent net profit on . this value. - On tke other hand if the Cammia-
© sion’s englne&rs value is edopted, retes somewhat higher thun the ;¢ f,[§t
existing re gtes would be necessary in ordexr to proauce 7 ner cent
retvrn.  But the Tates thet the ¢ity sske to e e°tablished cen
not be Justzfied.upon any bvesis of valuatlon a8 shown by any'of
"the eviaence. . |
| I shall not +1nd ueflnltely on the value of thxs plant

in fhése'proceedlngs-as-I do not consiaer 1t;necessary. I.believa
vtnat the D*esent rates are not reasonably remnneratlve to the
company, end, a.thermore, I do not believe tnot the Sprea& of
.these*fétes,brlngs_abou g Just alstrlbutlon of the bur&en amcng “*J

the consumers.




I shell, the*e¢ore, fix vhat I cons*der to be a ﬂust
scce&ule of rates which, upon the evidence in tbese cases, will
‘broduee to-the company substantial 1ncrease ln total reVenu&,

exd will, st the seme tinme, permlt of tne smaller consumers ob— ﬂff‘

t,;nlng“thelr-water et o less mlnlmum rate tnan tbey now mnst pay;ﬁ

The minimum now fixed is:81.50 per montb for 572
cublc feet, end the evidence shows that the average domestic
use by 30 per cent of thre consumers.has been 400 cublc faet ,
per montk end 52 per cent use less tren oOO cublc féet.‘ ThereQ f&“
ﬁore I have reduced this m;nimum to 1. 25 for 400 cubic fEet
: with & view to lessenlng tne burden of the people who only u@e
e small amount of water and cannot afford to nay k=3 neavy rate
therefor. Onm the otlher hana,‘the schednle here nroposed in-'tl;f *\ :
'creases the rate to some extent to the lurger consumers. . f..‘
At yresent the town of Hollmster pays nothing for water
for fire~burnose" and this I. conszder results in an unjust burden
being placed upon the consumers who must, of course, pay,through
their rates, for water used by the city. R .
Strong arguments bave been zade in briefs flled on ”
béhalf of he‘city to the efféct “that because of a - conditlon f ff §
'inserted in an Ordinence bassed by the Town of Hollister
’September a7, 1875 und er wnlch e franchzse was glven ;or the
overatlon of tbls water company, or its uredecessor, by whlehdﬁj
condmtmon it was provided trat the city shoula always have water, 
‘ free for fire nrotectzon parposes, this Commlselon is estonpea :
from fixing s rate to be chaxgea for water furnished the.city
for fire proteetlon purnoses. - SR _ W
The position of this Commission a8 to- its power to
fix rates, regardlcss of contracts heretofore ma&e by whlch
rates were fixed for & nubllc uxlllty service,'ls nOW'well

ectaollshed exd T cen see no distnncﬁmon 1n thxs respeet betwean.'




.éontrwcté made between autilityand.IndiQiduals'ﬁﬁa?ﬁétﬁégﬁ;éjf‘vi
_‘cl‘ty d & u't:z_l:. vy. . R .
ﬁll of tre *easonmng wnlch abplles to the right of’the ﬁi
‘Oommis ion %o Iix rstes, reguraiess of contracts between utilitiea
end. 1nu1v1aua*s, applies Witk equ&l force to s ach a contract betwe&n
-1 munlczpalmty end & uuzlmty. I gssume lt X ld not now be |
seriously contendea thet & cmty could tbrough the grant of a
”rancnlse or by'any *orw of co ntract in vhlch & utlllty serviee

was °gread t0 be aelxvered‘by a publlc utlllty company to the

c;ty, exelude the Comm;ss:on from durlsuletlon over the ratas\ifﬁ!f}.ﬁg

for such service, end if this is true now, 1t was true in 1875.;.f“‘“f

Thren tkis conuract wes made the power &t that time tovhzx rates

.was latent in thestate'but neverf%eless exlsteq and any contract
mede must heve been mede subject to the power of ﬁhestate to f“r
¢1x rates when 1t saw fit to. exe*clse this power.

The! amoant of waxer delivered by this company to the ; “'&
city for fixe protection nurposes varies, end, therefore, it 1s
gifficult to fix en exact compensation whieh shoula be paid by
tae city to the company, not only for the water which is |
ectuelly used for the exulngulshment of ‘1res but fox- tne cost
o the compeny of being et ell times resdy to supply water for o
this nurpoee when needed. | ‘.‘ |

Consxdering all the evldence in thls c&se hoﬁévér}‘?

I believe fhut *IOO per month is s Tessonsble sum 1o be pai& |
oy tae city to the compsny for tne ssrvice furnlshed for fire fﬂ.~7v$””

protectlon purposes.

I submit herewit: the following form of oraer-

Oomplalnt naving been made by the Town of Hollister
ggeinst Eolllster Water Comnany, and the Railroad Commiss;on




n_r*ng ordered en investigetion 1n§o the rntes of: Eolllster
gater‘company; and Hollister ater Compery huv1ng made npllca-ibf
450z to this Commigsion Lo an increese in retes to be charged
ité-cdnsumers for water, s 2d 211 of seid matter° naving been 3
consol*aaved and & public neurmng havzng been neld tnereon,, fﬁ
IT IS EEREBY POUWD £S & TACT bY the Rallroad Com~

Ission of Ythe State of Colm*ornla thet the rates now being
chargéd by~EOllmster-? eter. Gomnany for wetexr Qellvered $o -

ts consumers sre unaust and unressonable, and *hat the rates?i f” 
hereinafter set out in this order es tho rates o be che rgedy;
by seid Eollister Water Compeny for weter delzvered t
consumérs.are'jusu and reasgnable rates, und basmng fs "‘
order upon ihese findings of feet end *he“urtne* f;nalngs ,

0of fact contezined in the o_in*on precealng thls oraer,""”‘ ‘

IT IS EZREBY ORDERED-Ey‘the Reilresd dommissiOn‘V
of the Stete of Celifornis that Eollister Teter Company IR

esteblish end charge the foll ovlng *aues fo* vater-

81.25 ver month for 400 cu. Ft. or less.
«30 per 100 cu. ft. used between 400 a&nd. 1000 cu. ft. -
<20 per 100 cu. £t. used beitween 7000 end 10000 ‘¢ur.- *t.“ ,
«15 ver 100 cu. ft. used pexr monitn n exce°s of 10000 cu.ft.w

To ve pgid oy Town of Tollister for fire service
V*OO ver month. o : o

- I7 IS EERE3Y FU?TEER-O?EEBED that these *ates Shall

nerged and teke effect from Tu¢y 1 1915.‘




Follister Weter Compsny is hereby ordered to fiief,
with this Commission, within twenty days.,:t‘::"om.: _th'e:__&ate"'o'f.'wfhi_s.‘ L

order, & schedule of rstes &s herein set out.

The foregoing ovinion and order are hereby spproved .
and ordered filed as the opinior snd order of-the'Railxoaau'  

Commission of the Stste of Celifornis. PR

Dagted at Sen Frenecisco, Californis, thiswé%ldi-_&éyftf'{ié

of June, 1915.

~ Comnfesioners




