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Decision No. ----
B3Foro;" TEE RAIL?.OLD: COMMISSION OF TEE ST"ATE OF CALIFOP.NIA;·· 

----~ 

. ComJ?lainsnt:~ 

VS:.· 
'. '", 

HOLLISTER·WA...mn: CO!£PANY,.· 

:Dei:enda:n t. 

In the mattex of the: investigation) 
into' the retas of Eollis:ter Water ) 
C0nl!>a.ny forw.ater sup:pl:i eci in un"; ) 
incorpora:te:d: terri tory in San ) 
Benito CountY,California. ). 

In. the tlat"ter of the application } 
of Hollister Water Company, s o:or- ) 
p<>retio-n .. for an increase in rat.&s. } 
to, be charge<l by and paid to it for) 
:fru:-nishing, distributing and sell:hgJ 
its. water' to the public users. the.re-} 
of. and. especially to the Town of ) 
Eollister~ a munic:ipal corporation.) 
and:' the :tnb.eb1tants. thereo:t. } 

Case No. 70~· 

Application 
No. 148'9 

Geo·. H. Moore: :for T'OVVll of. Rollister' '. 
Sat:b. lifann for. Hol1is:ter Water Company •. ' 

The Town. of Hollister filed' e. complaint: aga:rnst;~o11is:ter ,',. " 

Water Company, e.lleging that the rates: che;rgea:tre,tcompany1's:'c()n~' 

sumersw-l thin the town' of' Hollister forweter were excessive ~d 

unjust. . As this compla.int did not embrace consumers o:ft~1S:' 
'.',-. 

company outside of the city o·f ~ollis:ter, the Commi's.s1on,.to mSke. 

its investigation ana determine. tion o:om:p1ete~ instituted pro'-' 

ceedi:cgs on its ovm motion in Case: No. 709 .. S:o..bse:q:O.ently, 

Hollister Weter Company applied., in Application N:o~. 14S9:,. 'for an· 

inc,resae o·f eJ.~ 0 f' its· water rates. 
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, By agreement between all parties these three- me:ttexs" 

were consolidated fo r hearing. 

Eol1ister Water €iompany is fuxn:tshing water, through 

800 tel's. to the iDhe:bitents of Rolliste-r and vicinity. It has" 

about eleven mile·s. of semce mains, in add.iti on to ten miles:· 

of transmission line from Grass Va.lley,. the' souxc-e of the major 

water s"'C.pp'ly. Before the Grass Valley supply was develo:ped,. 

water was secured. from wells within the to:w;nsi te:.,. 'but general 

dissatisfaction eJd9;e:d Vii th the q,1l8.1i ty of this water and after 

thedeve1o:pment of the Grass "1$11e-:9'" sup:ply the town })Q..snt ha;~, 

heen ke.:pt as a reserve to serve during emerge:.."lcy or drought " 

:periods. 

The supply o:f ws.tex wa~ inade-quate- in 1913,. partly due: 

to exeess:ive use ui:.der the flat rat,e sche:d.u.1e. It was" thereio:r:e·,.' 

clee.ided. to' meter the service',. 'Wi tha ,resultant decrease: in use as, ' 

well a,s in revenue., as shown by the fol.lowing table: 

Gross Revenu.e',. 1912-
Gross Revenue', 1915 
Gross Revenue,. 1914 

$20 p 403. 
20',,4.82 
19,430~ 

Valuations of the: company's prope.rty were prepare·dby 

Sloan and Robson, for the company, and by the COmmissionT~ 

engineers. Tb.e diff'erence.s between these two valuations, in' 

relation to ]hysiC}$:l properties are immateria.l snd meybed:is-

regsrdea.. These: two valuations. however. vary widely as to 

rights of way ad water rights. 

~e c:-ompany~s enginee:xs estima.te the:, va.lu.e of their '. 

water rights. to be ~5Z~2.60 and right,s of way $lOp350,.ma:Jdni 'f,?x 

th~se two i tams $62:,.610,. ascompare:d 'With evelua t,i on placed on 

these item.s. by the Commission's. engineers of water rfghts$5.,.400' 

endright:s; of wa.y $1,490,. making it total :for ·these 

$6 .• 8:90. 



.' 
• '" i 

The c:ompany'"g. engineers find a. total present Or de­
pre'ciated. reproducti on value' of $2.~Z,~ 863 a.s cOnl!>sred with tb.e' 

COm:::llssionts engineers: value of $181
1
784:. 

It 
1/ ' ". 

folloWS': 

T::he rates now :ill e:t:te-c,'t;: are: 

$1~50 for 4285 gallons or less ~er month • 
• 35, per lOOO gs.llOZlS excess. up to :1.0.000 ge~~ons • 
• 30: l'er 1000 gallons excess i:rom 10 t 000 to 50,000' gallons' 
.2.5 :per 1000 gallons excess £rom 50,000 gaJ.lons .. 
• 10 per 1000 gaJ.lons for municipal use' • 
• 15 per 1000 gallons for county u.se. 

T:b.e Ccmps.ny asks "tha.i; rates be esta.blished as :rollows: 

~.50 for 400 cu.. ft. or less per month • 
• .3:'l-i :per 100' en. ft. excess: for l:lecrl 200 au. ft. • 
• 30 pe,r 100 cu. ft. S'xe:ess for next 400 cu., ft, • 
• 2.5 "Oer 100 cu. ft. e:r::ce,ss fro'm 1000 to ,10000' ¢u~ :ft, .. 
• 20 E,er 100 cu. ft. e:xc:ess, above 10000c'C... ft:. ,.', "", 

$4.00,. :j?3.00 8llcl ~a.50' pe,r month for fire hydreiJ.t. rent.al •. 

The: T.:own of Rol1is"ter asks that :rates be e'stablished:ss 

~l.OO: for 4285 gallons or less per month.' 
.20 per 1000 gallons excess u.p to 20000 ge.ll.ons •. 
• 15 per 1000 gs..llons over 20000 gsJ.IOIlS. 

If thecotlpany?s valuation is, determ:tn.ed to be correct·,. 

the rates it asks for ere justi f'iedend would return about:] per, 

eent, net profit on thisvalu.e. OIl. the other. hand,." iithe COm:rnl:S-

sion'"s engineers value is adopted, rates' somewhat higher than the, 

existing rates would be necessary in order t.o produc:9:' 7' perci:ent: . 

return. B:o.:t the rates that theci ty aSks'to be estab11s]iedc:en 

not be .justified upon any ba.sis of valilai:i;.on as s40wn byanyo:t 

the e.vid.ence. 

I shell not find ctefinitelyo:rl' the va.lue of this plant 

in these' proee·e:d.ingsas I d.o not consider it. necessary. 'I be Ii eva 
. ", , "., 

that the present :rates are not rea.sonably remunera.tive to .the', 

company. end,. furthermore~ I do not believe t'batthe Sl'reado:f 
tJ:::.e:se rates brings. ab out a just dis.tribution of the b:a.rclen slnODg' 

the consumers. 
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I shall, therefore, fix whs.,t I consider tooeajust, ' 

sohedule of rates whie:h, upon the evidence in the.seoss:e:s,wiil 
, .. " ". ' 

produce to, the oompany a SUbstantial increase in to,talre.venu&., 

and. will, at the s.ame t1ra.e, permit o'f' the smaller c·onsUIDfJrs ... ob .... ,.' 

t.aining theirwster at a less minimum rate- than theyno~ mti.~t.::pay. 

~e minimum now fixed; is:, $1.50 per month :for 572 

cubio feat, and the evidenoe shows that the average domestic-
. , " '. 

use 'by 50 per oent of the c onsumel'S has been 400c:ub:tc' te.:e:t, 

per month and 32 per ~ent, use less than 300 cu.bic :feet,. There-' 

fore, I have redu.ced t:his minimum to $1.25 :fo; 400:cub,ie: ,:fe'et·' 

with a view to le'ssening the burden of the people who only use 

e smsJ.l amount of water and C'Snnot af'fordto pay ehes.vy rate- ' 

thel'ei'or .. On the other hanel,. thes:chedu.le' her,S' pro:posea. 

cresse:s. the rate to some extent to the, ls::rger consume,rS. 

A.tpresent the town of Hollister pays nothing, forwa~er." 

for fire purposes a:!lQ this I consider results. in a.ri unjus:t>bUr(l~n. . 

b~ing J;lle-ced upO'n the consumers who must, of course, pay, through' ..... . 

their ra.tes y for water usee! by. tha cit~. 

Strong arguments: have been made in brief's: file.don 

b~ha.lf o:f the c1 ty to the effe-ct.the.t because ofa cond.ition 
, . ' .. 

. inserted in an Orclinance pass.ed by. the .T'own of Hol1is~ter. 

September 27. 1875:. u:nd.er which s. franchise wes given, for t1:ie:' 
operation 0:£ this water cOIllI>s.ny, or itspredeoe'ss'or, .bi'which,; •..• ' 

,"... ". 

concli tion it w.as provided that· the city should' always: hav&.wa.ter' 

free for fire protectio,n pr.aposes, this: C~ommission is e's:to;pad' 

from finng a. ra.te to be charged for water furh1shedthe city 

for. fire pl'ot.ec.tion pUrposes .. 

~e'position of this, Commission as to ita powextc 

fix rates, regardless of contracts here-totore made. bywhioh 

rate-s. we:re fixed :for a public. utility s.erV:r.ce, is,·noW'w.~11 

established. and I can see no distinction in this 



contracts made 'between s. utility and individu.als 

. ci ty end a. uttJ..i ty. 

All of the reasoning which applies; to the ri~ht· oft:h.e: 
",. ",' 

C.om:m.ission to fix rates, l'egsrdless of contrsc:ts betwe.enutil:ttiea:' 

and. ind.ividu.als·, applies with e:g:u.8;l force to such 'econtrs6:t be'tw~·en. 

e municipality and a utility. I ass:u.me it Vlo·uld.' not now be; " 

seriously contende8. that a o:i ty could, throu.gh the grant of s:, 

fra.!l.c!rise or by any for::n of contrac't in which B; utility se:ryi~e: ' 

Vlas agreed. to 'be d.elive're~ bye. public utility company to>t.he: 

oi ty, exclude the Cc:mmission from jurisdic,tien over' thex'ates::' 

fer s~ch service,. and. if this, is true now~,i t wast,rue', in 187.fi~ 

w.n.e:n t:b.i.s contract, W&S ma8.e' the' power at that: time to fix Tate;s, ,', 

waS' latent in the 'Ej,ta't.e,but neve'rtheless. exis,te~ and 8.n.yc'ontr~et' 
. ' 00:" .. ", .,' . • 

made must :Cs;ve been me-de subject to. .the pewer ef,thesta:t,e: ,1;'0 ' " " 

fix ra.tes when it saw fit to exercise: t:his power .. 

~e amotult of water delivered by this company to,.th~ 

city for fire protection purposes, varies, and, there-:f.ore, it: is, 

Cifficul t to fix ell exact compensatien whic!i shou:l:-d 'be paid 

the city to the com:oany, net only fOl" the water whiC'h is,' 
. ' . '.' " ....., . "" ~.',,' ,"',', ',S \ . '" ., ':, ~,. ,<" - : ,.". • 

. ' 

actu.ally ,used fo r t:l:le extinguisllment of ,fire-s but for· ,the cest 
", ' 

to the cempany of being at ell times read.y tesupplywate'r:for 

this purpose when needed.. 

Consid.ering eJ.l the evid.ence in this: ca,se"howev,er~ 

I believe that $100' per month is a reasenable S'tUll to be~ pa:ici . 

by t:o.e city to· the, com,:pany for the- se'l'vic'e fu.:roished for" ff.re' 

:protec.tion purposes. 

I submit herem. th thefo,llowillg form of orelar: . 

Complaint ilaving been mad:e:by the Town of Ho~lis:ter . 
. . -'"':. :" 

against Eellister Water C,empany" and the Railread, Commission 
" 
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" 

having orB.axed all investigation into the, rates of Hollis,tex 

we;terC:ompany, and. E:ollis:ter Water Company having :aiad:.e ·e.pplica:-
. , "\ :.r. 

tiOI!to t:b.isCo!tl:!!::issi on for an incre'asein rat.estooe charg:e{];.' 

its consU!!!ers for water, snd all, of said inatters,hav1ngbe'eII: 

consolid.a,ted, and. a. public hearing having been held tlle:reon,. ,"', 

I~ IS F::?3BY FOtJ1r:D AS A FACT: by the Railroa.d. C:om-

!:lission of the State of California; that the rate·s nov'1 beiIig"', 
charged. by liollis,ter Water. Com.pany for water deli'V"ere.el to ' 

'.' .. ' 
its C'O!l.S'WIle~rs are tmj'O.st. and. unreaso·nable, and tha::t the: rate's 

hereinaf'ter se:t out in this oreler e.s the rates' to be c:harg,ed ",' 

by said. Eollister Y£ater Company ,for water del'ivered to" its " 

consuoers, are just and reasonable rates~and basing its 

order upon teese findings of feet and the further findi,ngs. 
'.'1 

of fact contained in the opinion pr.ececling this order, 

IT IS HEREBY OR:DE..~D by the Rei Iro aa: Commi ssi on 

of the state of California: that EollisterWa.ter C:6mpsny 

esta.blish end. charge the' following rs:tes. for wat.er: . 

$1.25 per month for 400 cu. ft .• .. or le:ss. . . . . 
.SO :per 100 cu. ft. used.. between 400 and.1000cu. ft. . . 
• 20 per 100 cu. it. used. between 1000 ·enlilOOOOcu..:f:-t.: .. . . 
• 15 -oerl00 cu. ft. used -oer month in exce-s:s o:f· lOOOO'cu.:ft.~ - . 

~o be pa.id. by ~ow:c. of 5011is'ter for fire service. 
~lao :p er month. 

"he charged. and take effect :f:romJuly 1, 1915. 



Hollister Water Company is here:by ordere:dto file 

With this Commission~ within t.wenty days:f"romthe date of. this. 
" . 

or d.e.r f' a. schedule of rates: as herein set, out. 

The foregoing 0:9inion end order are hereby approved 

and ordered filed as· the opinion and orcie:r of the Reilroad 

Commission of the state of California. 

Dated s,t San Fr~ncisco, California, this:J;fdday',. 

of June,. 1915. 

i~~~>.,.·. 

~~?ijx·.········· 
. ~, ...... , '. '". i.""'" 


