Decision No. 2505.,

In tae matter of the sprlication of
fhe Senger Telephone Compery,

Ross B. Matkins, owner, for suthority
to sell oll its right, title and irn-
terest in certain telephore lines and
appurtenances thereto locsted in Fresno
County, Cslifornia, and of H. F. Xnapp
“to vurchese the same.

Applicetion No. 1677.
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Ross 3. Matkins, - L
Guy Johnson, for ”he Sanger Telephone Company. o

d. F. Knapp in propris persona

Maynerd Beiley for the Pacific Telephone and
Telegrayh Company _

GO3IDON, Comnissioner.

This is an apmllcatzon by Ross B. Latxins sole oﬁner TR
of The Sanger lelephone Comn_ny, an unincortorated telephone comp ;li‘
peny operating as & public utility in the town of Senger and~vi--‘
cinity, for anthority to sell and transfer this telephone s,')TS't:em'_'f«j
Sor the sum of Ileven Thoussnd {11,000.00) Dollars end of" M.:E; o

Enspp to yurchase and orerate the same.

37 e orevious or&er ot this—Coﬁmission, eoproved'OCto-

v &gy 1900, 16 IT8SeIt Ovmer pleaded thd§ spaten beon %he

Lormer owWners for the sum of Ten "\housa.nd (10, 000. 00) :Dollars

since which time expenditures sggregating appraxlmately $2250-oo g

have been mede for ‘oetterments.
Since ity purchase inm l9lu, Mr., Matklns states that by

reasor of other business interests he nhss found it diff;cult to

give the necessary time and ettentlon te its operation and to

secure the capital necessery to oroperlv meet the demands of the“f”l L

busicess, and Zfor tnis reeson de31res«to dispose of it ﬁo Mr. oL

Xnepp who 1s not engaged in sny other business and is willing to

-




devote his entire time to the operatiom of the system;~'* . Knapp‘"t“"n

states thet he has sufficient cspital to provide snch extensions

and lmprovements as mey become necessary, but has not nad sufficient
experience in tele“hone wrz 1o snccessfully conduct the buslness if
left at once entirely to his own resources. Eis ettention hsving
beer cenle& to t“e resnons1b1+1t1es involved in the service of" puh-ol,
lic wtilities o this cheracter, the Commlssmon has been assured o
that the present menager of this company, & msn of considerable o
‘nractlcal experience will be retained in the ective employ of the

company or that, in the possidle event of his retirement other

competent helr will be employed for such time as %oy ‘be necessary[f“ |

to emsable the prospective vurchaser to properly cond et the busz-;'o-iv
ress without such help. If this plan is fsithfully followe&, itis'”

toes mot eppesr thab the publie interest will be made to suffer
by feason of Mr. Knapp's present inexperience. on the contrary,ffsti

with the completion of certsin imnrovements iz the system Whlch

e hes sgreed 10 meke &t ozce, the pudlic should be considerably !;ttf' i

benefitted.

- As previously stated, this systenm was pnrcnese&’&nfing'g*wf“7

+the year 1913 for $10,000.00 exd since its purchase approximately]f\

£2250,00 have been expended in 1mprovements. Based upon tbe

valuation claimed at. the time of the onrchsse in 1915 and ellow~efj,g"“

ing for the improvements which have been made since its-purchsse
and after deducting depreciated value of the purchssed property
at So per yesr, depreciated vél ue not having been dedncted by‘thett'.
epplicant in £ixing the present value and no fnnd hsving been ‘

‘ p*ovided for denrecxstlon in the meantire, the present value f."'

would be spnroximately wll 280.00C, exclusive of materiel end sup-,eﬂ o

plies or hand, of which there is a swall smount. The applicant '

now claims s present value, inclusive of accounts reeeiveble
'gozng wzt% the sale 1o this prospective pnrchaser and amounting

t0‘$592.71, of.¢11,077.67.  According to the eppliesnt's testimony
o .
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there ere now about 274 telephones in service which, under'either,"
of these valustions, would represent en investment per‘teiephoree'
of slightly more taan $40.00. The Commission's eﬁgineers hevef
not insvected this property in detail for appraisal ptrpeees,rﬁut
unless the plent is in rery poor condifion thie‘investmentrper '~'x
televhone is not excessive, and since'the-applicehtms ratee;&rer;
not in gquestion in this proceeding there erpeare to be no reason—
able objection to the price to be paild for its transfer.

This is not‘sn Incorrorated compeny and henceehas‘
fssued mo stock or bonds. Aside from ordiﬁery current'oyerering‘

expenses, its only outstanding indebtedne°s is e balence due The-

Pacific Telephone and Telegreph Company om a first mortgage amount~‘n;ie;ﬁ

ing to $2100 00 with scewalsated 1nterest and = second mortgage .
for $5000. 00 with sceumlated 1nterest held by its menager, Guy H
Johnson. The totel amonnt of 1nterest dwe on theee two mort-\
gages amounts to %271 25, Qut of the'vurchase.pruce,' 11 OO0.00
Mre nnapn proposes 1o take up these two mortgeges by agreement of
the holders and to pey the balence of the purehese-priee in.cash

to the nresent owner. It is slso the purpose of’the purchaser

to meke certain needed improvements at once, replacing the nres--]‘ f7"‘f

ert magneto switchboard with a commqn,battery_bo&rd, and.replae;ng f‘V"ﬂM

portions of the present open aeriel wire canstruction with serial
cable, increasing the capscity of each to provide.additionalvfe¥i

cilities far growtn. The present plant has reeched‘the limif'

of its-capecit" und these 1mnrovements will add to the efficiency |

and sdegquacy of the service. _
Unaer these conditions, I recommend thetJthe'epplica;f

tion be zranted and subrndt the following order.

Applicetion having been made by The Sanger elephbnef”
Co"peny, Ross 3. Metkins owmer, for authority to sell s1l its
right, title end interest in certain telephone liﬁee end‘eppure o
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' teﬁaﬁcesuf&ereto 1o§atea in Fresno'Conﬁxy, california, and p":t"'i
Z, 7. Znspp to purchese the seme, and & hesring having been ha‘d',,
and no ressonable objectlion appearing, | )
IT I8 HERERY CRIERED that the appllcation herein'be
'and it hereby is granted. ‘ L
P?OVIDHD that this permission is granted upon condltion‘E$uw
thot the vurchaser, Z. P, Kunspp, shall assume ard take up the two o
mortgeges referred to in the ’oregoing opiniom under such terms
&nd conditions &s may be scceptable to the mortgagees. ‘ . B
AND PROVIDED FURTEZR, thst the price to be paid for the H.;7’
sale 0f this vproperty, es set forth in the nreceding opmnion ig -
not to be taken by this Commission or other duly canatltuted
‘suthority as approval of the valuation of such broperty fOr rate
naking or other PUTP0SeS, | .
AND ID S HERZBY FURTHER EROVIDED as a condition to: . 
the granxing of tnis application, that the purchaser H F.lﬁnapp,l  ¥“
s“all, upon Its acquisition by him, employ such competent;and_ex-; ‘ ; “lH
perienced‘help in the operation exd conduct of fhis teléphbné;sy§e '7"H
tem for such time 8s may be necessery to eneble him to properly .
and éfficiently conduct and operate the same withoﬁt.the«éq@iby;
ment of such help. | |
_ ”he foregoing oyirion and order are hereby approved and = y
ordered filed s the opinion axnd order,of“the Railroad Commiss;on e
of the State of Californis. B
Dated at San‘Francisco Calif ornia this 213t day of

June, 1915.




