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‘ CUYALAC& WAEaR COMPANY, oAkﬁS Am
vMURRAY and ED FLETCHER,

Defenaanus.,'“;

Ha;nes & Halnes Toxr comnlaxnant. ‘ T

Sweet, Stearns and Forward, by Fo W Stnarns,-‘
S. B. Robinson and A. n. Chandler, for -~ .-
defendants. ‘ ,u.ﬁ~‘

THELEN, Cozmissioner.

' ntllzty ax wholesale xrom the defendants and of dlstrlbutlng the

- same through complainant's. dzstrlautlng syatem to - conaumers in

tne Czty of East San Dzego that James Ad Mnrray and Ed Fletcher, \;;“;

as. co-partners, own and oyperate the public’ utlllty waxer system
\ B
nowm as vhe Cuyamaca system. tnax tne raxes ax wamch complainant

is sunplyzng waxer to its consumers are for domes»xc use 25 cents‘"”

‘per thousand gallons, with a mlnxmum charge of $1 25 per’ montn, ,‘ffV$'”V

thﬁ complaxnant to furn;sn meters ana cost of 1nstallation of all
‘ facilztlea and consumer to *urnlsh plnes upon h;s own premiaes,;
,that in Eeclslon Wo.‘764 rendered by the Raxlroad Commissxon onﬂ”V

uuly l 1913, the rate uo be pazd oy . Paczflc Bulldxng Cdmpany;

complalnantvs preaecessor, foxr water supplied. by the: Cuyamaca"'tﬂ‘“'”

Water CQmmanJ, herelnafter re;erred to as the Cuyamaca Ccmpany




was establlshed as lo cents per thousana gallons up to & total
consumptlon of '9 875 miner's 1nches.per annum, tnat on Angustlla;f.ﬁi:
: 1914 the Ra;lroad C0m¢18810n rendered its Decxszon No.1738 in ” :” 
Case No. 6*1, in wiich decxslon it was ordered that Cuyamaca Com»~u;
pany establzsh as rates to be cnarged to,‘domestzc waxer consumers‘

o dn everv 1nstance where water is not dellvered at the expense of the ,Q;;
Comnany_uo tae prooerty llne of tne 1nd1v1dual consumer, to-th ; |
m;nxmhm.monthlj payment during use, 75 cents, wnth a charge of 15 o
cents per thousand gallons when meters are 1nstalled that said ratea ' ;?

were made anplzcabld among other wholesale purcbasers, to an

associated group of consumers on the tract known as the Granada Park

1n tne lmmedlate vzcxnlty of tae tract served by complaznant under

- substantlally 1dent~calcond1txons under wnlch compla;nant seryes 1t8 .
water ‘rom ohe Cuyamaca Company, that no reaSon exists why comé | .‘_
plaonant shonld pay 18 cents ver thousand gallons whlle the Granada
tract vays only 15 cents per thoosand gallons, tnax complaonent

‘cls;ma tnat the terms of said D801810n No. 1738 apply to it and that

under 8aid QGClSIOD tne legal rate. aonllcable to complainant 81nc"i_w‘ﬁﬁﬁ

the effecoxve date of samd decision has been 15 cents and not 18 cents,*?f

per tnousana gallons, thav comolaﬂnant operatxng under said rate has
incurred substantzal losses in ooe year from July 1, 1913 to June

30, 1914 and that said rate of 18 cents per thousand gallons hereto-]hf;

fore establlshed vy the Raalroad Comm;ssxon is excessxve and °°n‘*v["‘“'

*zscaxory. The complaonant asks that the Rallroad Commlaalon reduce v‘l
tne rate to be paid by 1t for water to tne Cuyamaca Company from o
18 cents to 9 92 cents per ohousand gallons and that 1t e oetermxned :J'
~ trhat the complalnant became entx.led to the benaezt of the rate of
15 cents per toousand gallons from and after August 27 1913. _“
Defendaets deoy that the rate of 18 cents per thousand
gallons charged by them to com@la&nant is an’ exc9531ve or unreasoﬁ-‘

able raxe.




‘

This caee was consolidaxed for nearlng w1th the ther Bo-l
.‘ca.lled Cuyamaca 'oroceed:.ngs, bezng Applica‘tioa No. 1231, Application.
Xo. 1432 Appllcatlon Yo. 1482, Sunplemental Petztmon in. Apblicatlon
¥o. 118 and Case No. 724, in all of which nroceedxngs declaxons:are{
'tms day bveing reno.ered. R
| Thls case presents three 1seuea ag follows.'
1. Tae reasonableness of the rate,

2. The Drover 1nterbretatlon of thzs Commlaalon's

Decision Yo. 1758, rendered on August 18, 1914 in Case No. 631. q‘i‘ f¢

3. Discrimination 1n chargee.

In oxrder %o determ&ne the isaue as to the reasonablenesa |
of the rate per se it will be necessary to consxder the entire op—
erations of the Cuyamaca Company . In the dec;sxon.thle day belng

rendered in Applicatlon Yo. 1231, bexng the appllcatlon of‘the ‘

Cuyamaca Comnany for authority to 1ncrease 1ts rates, tne Commission 7])4?

poznts out why it 13 inadvisable ax the bresent time to nass upon
the request for an increase in rates. Axtentmon is dramn 1n aaid
decL31on .o ‘the fact that tae property is about to be acquzred by a
nublxc authority and also that tne Cuyamaca Company has not as yet
shoma by practical demonstration tnax 1t is now able o meet fully
the requiremente oA'its consumers. It is provlded in saxd dec;axon
tnat the question of the reasonableness of tne ratea shall be 1eft
in abeyance until at least November 135, 1913. ;ne Commiss;on could
not decide the ‘issue of the reasonableneea of tne raxe charged to :
the complaanant hereln unlees 1t went 1nto the entlre matter whach,‘
ig to be held in abeyance. _ | | '.  SN
‘_ With reference to the issue a8 to tne proper 1nterpretation'_
of the Comm18310n's Dec131on No. 1738 in Case ho. 631, rendered on
Angust 18 1914 I flnd that tne comnlaanant's contentlon 18 correct.

Whlle zt is true that the order recites tnat the rates to be—charged




by the Cuyamac Company o the Falrmount Water Comnany had theretofom&
. been establlshed by the Gomm;sszon, the Cuyamaca Comoany is dlrected
to establzsh “the followxng rates for domestlc water consumers as
defined vy Rule 8: | |
*In every 1nstance vhere water 13 not dellvered
at the expense of the company to the property. line of the
individual consumer, to-th, mlnzmum.monthly pavment ‘
during use, 75 cents.¥

“Waen meters. are 1nstallea, per one thousand
gallons, 15 cents. o . . ‘ y

The oplnlon in that proceedlng shows . that the higher raxes
vae*euo.;ore estab‘lshed for tne Cuyamaca Company for domestlc,co
sumers were to be charged only‘where the Cuyamaca Comnany del?véfed
wate” <o the consumero nrouah 1ts owa azstrzbutzon system.‘ In.th
p*esent case tne Fairmount Water Comnany is under tne neceas;ty 0
u81ng its own dlstrlbutxon system Lor the puroose of aellverlngiz_
1ts consumers the water purchased from tne Cuyamaca Company.a The‘ﬁ“ l
vuyamaca Comnany does not dellver water o the property 1xne of the
indlvldual consumers under the system of Fa;rnount Water COmpan
“"t dellvers the . water frox 1ts mamns dlrectly to Fairmount.Wat

| Combany w1tnou _tae 1nterventlon of any dlstrlbutlng system.

The dec181on in sald Case Vo. 631 provades uhat fhe raxe
_taere;n establxshed should be cons;dered vO apnly upon and ’ter
July 1, 1914 and. that all payments made or to be made for tnéﬁuée
of water. durvng the interven ing, nerlod snould be adJusted accordlngly;
This-date 'was later ~changed to August 27, 1013, . TR
I f£ind that the rate of 15 cents be‘ thousana gallons, when meters \
are installed, to e charged for domes~xc water applzee *o Fairmoun

Water Company, and that the Com@any is entxtled to recover fromfthe

4' Cuyamaca Connany all excess amounts na¢d *or water sold subseQuent

to" August[ 1913. . | ‘ |
Engzﬁely abart ¢rom tne quest¢on o* the proner internretat o
‘.°$ t“lS Comm.ssxon’s dEClalon in Cvse Vo. 631 the Faarmount Watér,
ﬁ;Company would be enultled to 2 recovery on’ the 1ssue of discrﬁmi_ax on
- The evzdence shows thau water 18 bezng sold by the Cuyamaca Compﬂiy
for domestic ase to tne Graaﬁqa tract at 15 oents ner one thousan

‘ ‘4_.




'ga&lons, that the Granada tract 1s s;tuated in vhe 1mmed1ate

vxclnlty of the meter through wnlch the Fa;rmoun* Water Company re-_u

,ceives its’ water from the Cuyamaca Comnany, and tnat the Granada o
tract is aubstantlally in the same condzulon as. the tract supplied
w1th water by Fairmount Water Company, in so ¢ar as affecte i
'serv1ce from tne ngamaca Company. The ?alrmount Water Comnanjl
has eétabiished a clear case of dlscrlmlnatlon. Tae dellvery

- of water by the Cuyamaca Comoany to tne Clty of San Dxego, at

- 10 cents per thoasand gallons, further rellea unon by Falrmount
Vater Company in proof of lts clazm of dlscrlmlnatlon is not
comparable with the ae-lverv of \a er to 'Falrmounu wa»er Company
fo# the reason that the City of San Dlego is recezvzng only surnlus ?*

flood waters, while the Cuyamaca Coupany is under obllgat¢on of

sunplying wéter to Fairmount Water Company - throughout tne entzre
year ent1r61V'1rrespch1ve of surn;us £1006 . vaters. |
find that Cv...yamaca. Tat er Company Should ‘oe.c;:x.re‘cte;. ‘
o Le-;mburse Fairmount Wabter Compagg for all moneys nald Lof |
weter celivered subseguent to Augusi/ 1913, in exceqa of 15
\cents per thousand ga¢lons,'and also tnat the legal “ate to be
aence¢orth chargea Ty tae Cuyamaca Comnanv for water sola to:' "xt;
naa- vnt Vaue; Company is 15 cenus pe* thousand gallons.“f"

I submit herewith tne followzng form of order. ;Tuf"’

QRDE

A bubllc hearing naving been “ela 1n the above entlulea :55~7
matte:, .ané the Ral*roaa Commisslon Bezng ;ully advxsea 1n the

nremses y

IT IS H:RgBV ORDERED una* Cuyamaca Water Commany repay

to xaﬁrmount Vhter Commany all moneys co¢1ected for ghe sale of _




*.'.'a‘.ef dehverea sabseouent to Augusm[ 1513, ‘at a rate 1n e:;ceée
of 15 cents per uhous-&l‘d gallons, and "hat the rate to be hence-,
fcrt? charged ty Cuyamace Comnany for water sold to Fairmount
Water Company sha,l.; ve 15 cen*s ner thou.:and gallons.
In all other respects ghe above entitled comnle.lnt m

hereby dismissed without preaudlyce..

The *oregome; opm:.on and order ere hereby wpprovea
and or deredf:.lea es the opinion and o rder of the Ran.lroaa Com—".“t-:z

rission of me State of Ce.llfornla.

Dated at ‘Se.n-Franusco, California, this Lé —day:’

of une, 1915.




