Decmslon No. v/(

. féﬁa of1£os Gafos;
| 'Cbmplaiﬁanf," R
| vs. | | | Caée Nb.f665ﬁf:H”
.Pacific}éés and.Eiéctric Compsny, -
E | ;  _‘Defénaant. J

: Dk'T“Jénkins-fOr;cbmpl&ingﬁt;A“
- Charles P. Cutten for defendent.

. TEEIEN, Commissiomer.

O‘P‘I N I 0 N

”his is & complalnf by the mown of Bos Gatos against fh

‘ rateS-for gasiand the auality an& character of’tbe service~in thax_

:Q commnn1ty.

The complalnt alleges In eff@ct that the presant rates |
' cherged by Paclflc-Gas end Vlectxlc Gompany are unreasonable &n&
.'exn*bitant that the gas is-of poor qnality and tnat the servic :
is inefflcient end inadevaate. The Cbmmlssion is aske& to eatab—
lish 3ust &n& reasonable rates und to glve such other relief as
may be proper. |  _‘( ‘

: Defendant in its enswer denies thet its rates are un--"
reasonable, that the gas is of pocr auality an& that the- service
is other then . adeauate and proner. o " |
| The present’ rates cnarged by deféndant Torxr gas sold by

it in the iown of Ios Gatos are as follows:




T4BIE I.
PRESENT RATES FOR ARTIFICIAT GAS

IN I0S GATOS.

$2.00 per 1000 cdbic feet if monthly ccnsmmption ig less thgn
_ 10, OOO cubic feet :

1. 50 per 1000 cnblc feet If monthly con&umption,exoeeda :
« © 10,000 cubic feet.,‘jy‘

Discount fbr prompt payment 20 cents pex 1000 cubie
feet where the monthly consumption iIs In excess of EOOO cubic
feet but does not exceed 10,000 cubic feet. :

¥inimom monthly charge, So‘eents\per meter._‘_‘”

At the. hearing of tais case, tabulatlons showing the o

estinmeted value of the ges plant and system.at Los Gatos, the |
operatisg revenuee end expenses, end en estimatad coet of de-}“v?fﬁefkl
velonlng the business based on = theoretical plant were presented |
by defendant.‘ The Rall*oad Commzssmon’s engineers presente& a
veluat*on report, a report showing. the estlmeted cost of sexving
Los Gatos by meens of a nlgh pressure tr&nsmission pIpe 1ine from
the San Jose rlant, and en _naly31s 0f the cost to defendant of
serving ges in the mown of Tos Gafoe for the yesr 1914. |

| - & cerefdl considerstion of tie evidence shows that &e— J\‘
fendant's cost of service, during the year 1914, was in exceas of
the actugl revenue received from the sele of gas.' Thls condition
follows from the small snount of g&s used per consumer,'which con-."w
ditlon, in turn is lergely the result of the present rates, Wblch
are relatlvely higher then those in effect in other commnnitiee  f -
ha.vmg 8 simllar number of consumers. | . o

After further 1nvesmigatlon, it eppears thet there are‘

two p0881b7& methods by whieh the cost of ges service in Los Gatos ~
mey be reduce&. mbe firet p0351bi11ty is the. service of‘Los Gatos
_from the San Jose plant through & high preesure tr&nsmiseion 1ine,

in eccordance with the report of’the Reilroad Commission‘s engineers;h




This report snd the testlmony intro&ueed in connectlon.therewith

show thet the present cost to deféndant of serving gas 1n the mownf?f757?

of Los Gatos would be reduced lf'a hlgh nressure txansmissxon pipefﬂf? i
line were constructed from the-San Jose plant to serve Los Gatos.‘QQM“ 'k
The second method which aasume& the.continued use\of

only the present fac111tles of defendant at Los Gatos, is to

encoursge the increasea use of gas by reducing the present rates

to & point where gas can be used In competltlon"with other fuels.;;~ffw“ﬁ
This 1atter nethod wss dlscassed very frankly between the COm-'m. g |
mission's englneers and representatlves of defbndant and as a |

result of tais discussion defen&ant at the suggestion*ofMthe Ki '3
Commission, voluntarzly filed the follovlng schedule of‘rates

applicable to ges sold in the Town of Los G&toa and effhctiva

on gnéd after July 261th, 1915~

RATE
On the b381s of monthly consumptlon.per-meter.‘

$1.50 per 1000 cubic feet.
Minimum Mbnthly Charge $1.QO per-meter;'

These rates will result in = net decrease of approxi- 5:
mgtely 20 per cent in tre cost of gas to the inhabitants of Los
Getos. o o
| An invesmigation by this Comm1531on Indicates th&t the
‘Town of Los Getos kss no Just compleint &t tnis time as’ $o the f‘

ality of gas supplied by defendant. Complainant a&mittea at . : |
the hearing thet there now exists no meterial ground for complaintif}';
as to service. Hence it is unnecessary to further*consider'those “; ‘
~ sllegations of the compl int which charge pomr quality of g&e an& L
: ineffieient service.3




After & care"‘ul cons iaerat:.on of the evidence herein I
Tind as e fact t.hat the rates set forth in: Ta;bler II. herein, are o
st and reasonsble rates to Dbe cba:r:ged by defencIant for gas supplied
by it in the' Town of Tos Gatos. G

I submit the followinc: form of order- =

A puol:Lc hearing ha.ving been held 1n ‘che aoova-entitlect
p*oceedinsz end the same heving been submit‘ted a.na being now ready
for d.ecn.sn.on, | o ‘ o

IT IS BE“”EBY QOZDERED tbat Pa.ca:fic G&s an& Electric Gompany -
from end after July 26%h, 1915, charge and collec‘t for artiﬁcial E.
ges smoplied. by it in and ad,,a:cen‘t to the Town o:ﬁ' Los Ga.toe, the
.‘ follov:[ng retess: ' | , o
| On the basis of monthly consvmpt:.on per meter.f'f‘ o

. $1.50 per 1000 cubic feet '

Mfnimum Nonthly Cherge $l OO per Meter. | B
In all otber respects the- c0mpla:£n't here:[n is hereby k BT
disnissed. | | N

The‘ fordgovvi‘ng opini‘én én‘d“ér&&r a.re here'bya;pproved emd
ordered filed as the opinion end order of the Rallroad Oommssion

0Ff the State of Califorms..

Dated. at San “-T‘rancisco,‘ Callfornie. thls Qéd &ay of

‘ Juﬁe ’ 1915 'y

. Commssioners




