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D •. T. Jenkins for, com:p!a:.1.ne:nt.. 
Charles P. cutten·::tor de:f'endant. 

TEEtEN.,. Commissioner. 
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--,-'- - -f~ 

This is a co::npla.int by the Town of" Iios Gst'os:agatnst> 

rat&s for gas and thequa.lity and ,character of the.·se;vice> :tnthat,:· 

Tlle complaint a.llege:sill effe-ct·that the present rate's. 

charged by Fe.c:ifie:Gas and. Electric' Compa:ny are-. unreasonable< Sud. '., 
., '<It; " 

. . 

exorb·ita.nt.,. tha.t. the- gas is' of :poor quality and tb.atthe serY.::ree-

is 1ndfic1ent and' ine.de-quste. . Xhe CCmmi 5sion is e:sked: to;e-st:&b:-:',:' 

lish.just and reasonable rates and togi:ve.su<th.oth~r"~eJ.ie.f-_~s .. ' 

ms.:]. be :pro'per. 
." 

J)ef"endant'ill its answer' denies tilgt itS rate;s are-un": 
re:a;sonabl,e:, ths:t the gas is of :poor quality and that· the s6-r'V'ictt " 

is other t.han .s.d:e-.qoate: ana. proper •. 

~e present. rate:s che.rg.ed bydef"endant forgss' sold·by . 

it in the Tov;.n of Los Gatos are a.s f'o.lIows:; 
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TABLE' I. 

PBESENTP.ATES FOR ARTIFICIAL GA.S 

IN LOS GHOS. 

$2.00 :per 1000· cubic. fee:t if monthly cans.u:aiption fs: less, thSJl 
10,000: c'ub:te :fae:t: . 

. ~)l. 50 per 1000 cu.b,ic feat. if' tlont,h1y cona~t1onexoettda. .'. 
- 10, 000 cubic- f'aat.. 

Disa:ount for prompt paymemt: 20 cents per 1000-c:c:b::tc 
:f'ee:t·wJ:J.ere~ the mo,nthly conslllll1'tion is in excess: o.:! 2000 'oubte 
f'ee-t. but do es not exceed 10,000 cu.bic feet.. . 

M1n1mum.mon.thly charge, SO eents' :pex meter • 

.At the he:arfng of thi s case:,. tabulations showing :the. 

estime;ted value of the gas plant. and system at Los: Gatos:,. the, 

o:peratfng reVenues and expenses, and: an estim~i:ted. eos~, of dei­

veJ.:o:ping the bu.siness; oase:d. on a, theore:tfc:sJ. Iilarit; w&xe pre~ent,ed' 

by de'fendant. 
~: '. < 

The Railroad C:6nlm1:ssionTg engineenl: pre-sEmt:ed:a-
. . , " 

val.ua.t:!.on re.:pcrt, a re,port showing the estimated: cost· of sming " '.' . ,;, 

Los Gatos by means of a. high :prassure: tran:smission pipeline? :f;om' 

the San Jose plant, and. an analysis: of the Cost to defendan~::o:r 

serving gas in the T.own of Los Gatos for the year 19l4~ , .. 

. .A. caref'cil· C onsid.ers:tion. of tbe e.videnO:6: show8:.that .. de.~ 
! ,,' 

fend.ant"8 O();st of se,rvice, duri:cg .the year191.f,. mtsi:n e:x:o:ess 0;[. 

the actual. re.venue·· re:~e1ved from the sal.e of' ga'S •. 

follows' from the small amount of' gas used per cons.umer,.whio·h con-
. . ~. . . \ ',' . 

dit.io::l,. in t.urn,. is largely the. r~sul t of the pre:sent ra:tes~ which', 
. ",. 

are relatively highe·r than those' ineff'e:o,t in. other comm:a:nit1fUiJ, 

ha:ving a similar number of consumers:. 

After further inve.st:tgation, it appeaT'S· that. there: are-

two possible: methods by which the cost. of' gas service in. IiOs Gato's. 

.:may be re.duo-e:d. The first :possibility is the s,erv.f 136' of Los:· Gatos ," 

:from the San Jose plant· through a high pre:s:sure: tra:nsmi ssion J.:ine~" 

in accordance with thEtreport of the Railroad CommiSSion's 
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This report, and the tes.timony introduced in, COlllle'C'tiontherew.1th· 

show that the p:re:sent cost to defendant ofse:rvl:og ga.s fIt th~Tb,wn 
• ~', <' • 

of Los. Gat.os would be: reduced if' So high press:~re: transmission pipe: 
, '." . 

line were .constructed. from the: San Jose plant to s:erve:r;~;Gatos; 
The se:eona. method.,. w.hich assumes: the. continued us~of 

only the present f'acili ties of defendant at Los Gatos,. is to 
enC'Ourage the increa.sed., use of gas oy redu:cillg .. the. present rate's , ."',: 

to' 8; point where gas can be used in competition With other fuels .. 

This latter me-thod w.as: d.iscu.ssedvery fra:nklybet:w.e:en the Com-' 
" .. 

mission's e:nginee:rs and repl'esenta.tive:s o:f defendant, a.nd. as a:.. 

result of tAis discro.ssion defendant, at the sugges;;1onofthe>,. 

C~ommission, 'V'oluntB:l'ily filed the following schedule of,. :rat.es: 

a:pplicable: to gs:s sold. in the To,wn of Los: GtttQl~ and:, e~f:!~etiv~ .' 
on a.nd after July 26th, 1915: 

TAELE; II. 

RA:1!E -. 
On the basis of monthly cons~:ption per me't;er·. 

$1..50 'Pel' 1000 ou.bic 'fee:t,. 

1ifin1mum Monthly C:harge- $1.00 per- Meter .. 

Tlle se- ret.es will re:s:ul t in a ne:t deorease': ofapproocf:-·· , 

ma:te:ly 20 per c:ent in the cost of gas to theinb.e;bitsnts of Los: 

G.atos. 

J;;r;. i:c.ve:s.t1gs:t10:c. b;y- this C:ommis si on ·indicates the:t.the 

TaWIl: of Los Gatos MS no j"ust c:omp1aint. at tbis tiIne as to the' 

qna11ty of gas suppXied by defendant. C:ompla.1nant adln1ttea: at " 

the hee:r1:og thst: there now exists. no-roste:r1al ground. for' c-omp'ls..fnt 
. . , ,. ", 

. . . \ 

as to ge':n:i~.. Rene:e: it is unnecesssry to :further cO·Il.s1der:/th6se· 
,:' 

allegations: o~ the ao·mplaint which c:harge. poor qual:ftyof".:gaw.' and . 
'- ".":' ',. 



After a c-are·ful consid.eration of the evidence herein,. I 

f'111d' as a fact th~t the rates· se·t. forth in. Table: II. here:1n,are;' 

j~st and re:asonable rates to be c:barged by' defendant for gas 
, :' 

by it: in the Town 0:[' Los Gato s. 

I submit the following form ·of order: 

o R :DE' R - _.- --
. . . 

.Ii public' hearing having been held in theabove:~ent1tled:~' 

proceed.ing end the same- havi:og been submit:ted and be1ngnowre~dy" 

:tor decision, .' '. . . . . .., .... :., 

IT IS REP.EBY O?:DEF.E]) that Pac-iff c Gas and Ele.ctri'" cromp~ny 

from a.nd aftarJuly 26th, 1915, charge' and cOl1e·ct :f'orart1:f'iei8:1 
- . 

gas suppJ:.iedby it·.in and adjacent to the TOWIlof Los:Ga:~Otl,: the; 

folloWing rates: 

On the ba.s:is o~ monthly consumption per. meter. .' 
$1.50' per 10'00" cubi c f"e.e:t.· . 

Minim'Om MO'nthly Ch.e.rge:· $l.OO:pe~ Meter. - . 

In all .other res.:pe:cts· the complaint herein is ii:ere-by 

eli smis sed. 

The foregoing opinio!l and ~ra:6'r are he re:bjr s,:p;xo-ied. 

ardere:d filed as the o~inion a.nd order. of the RailrOad·Commies-ion····· 

of the state of California.. 'jd '. 
:Datecl at .• ~~ ]1ranci sco~ Ca11:torn1a.,·· thfa2"b ··.cle:y~ ,of" 

J:o.ne, 1915. 


