
In the matter of'the';'A1Yolication 
0.1:' .... ·.o.e CTm.y 0:;'1 SA ,!\Tm ~ c. r,·1fO~ ~TIC!' '" ....... ..., .... ,... ~ ~l.~,"'_ ..... , &;., ~ 

ro:a.nic ipeJ.60r:90ra. tion~ for an 
ore.er of the,ReiJ.road;CoI:llllission 
fix:tDg and: C:e.termining the ju.st 
compensa tion. to .. "Oe pa.id. to . OC~A.N 
:E'A.-:ut WATERCOEANY foritslands~ 
pro~erty and rights.' 

) , 
./ 

} 
) 
J 
) 
) 
) 

Victor .R. McLucas' and. JO.hn !l1ellen for 
Oi ty of Sa.nta. ]Eonice. . 

~anner~ Od.ell, Od.ell: and. Te:ft by S. W. Od.e11 
f or Ocean Park 'ITa. tel' . Comp any. 

~T,EN't Commissioner-
" o P I N·LON. -------

~his iss.:proceeding to fix ~d.' d~termine the just.··· 
" ' 

'" 

co~pensation to be :?,aid. by-City ~f santa,Mon~ca'for the lena:s~ 
property and rights 01' Ocean. Park" .water Cori1~:~Y~ a publiC u:tility; ... 

engaged. in tne busi!!.ess of s.ellingwa.t~r for d.on1estic~ munici:gSl.' 

'. ~d to a,: slight extent~· for irriga:tion ptL."")?oses in:':,the 'Ci ty,6:r'<" 

santa l[o::1io-a. and ill t'heCi ty of 'Venice ;1:os' .Angele s, County ~ d 

This proce:eding is: brought una.ertiie provisions of sect.1oD,".4I'r.'of. 

the?ublic utilities A.ct., 

T'hepetition filed by ctty.of SantsMonica al~eges~ 

effect, t1:.a.t the City is So municip$J; corr-orationd:oly 6rgen:t~ea: ! . . .' . 

state; t'hati t : has . a pcpUle.t:10n·o.f .. :.: •.... 
, '. 

s.:p:9ro:ri:m.qtel;-12~OOO people and that: its in.Jle;bitents 

for dO:lesti'c use fro~vs.rious wells s.!l.d. springs located. ill 
" .', 

e.ro-:md the City o'f Sa.!lte. ~:onica, ancl owned and operated. by 

water companies, inoluding Ocean Ear,k wsterCompe.D.Y;tha.tby.· .... . . ' . . " " ':: 

r.es-sonof Santa. '~o!licaT s rapid growth. it heg' bee:a a.i:£tic~t· for 

t~e owners of thesewster systems' to·secuxefu..Yldsfor !llaking:t~e·~·,,· ,. ' . ., , . , . . 

necessary erlensionS;s.c..d.itions and replecements to .theii .: ... ,' 

s;.vste:o.s;that'the. City Council o'fSants 1!onica:f'ina.s,tb.8.t 
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. :~terest and .convenience of 

constr.uctio!l. of s. munici:?al water syste!!l ane. tnat t:C:e City of . 
santa !fo.nics. intends to ac~u.ire eac:b. of· said· wstersys.tefueby· 

eminent Q.o:::nein :9rOCeedings; &,"10.. that t~e necessary ord.ine.nc.e~re-. 

liwinery to t:c.e cringing of t:his,roceeding has·eeen aa.opted by,:' 

the City CO~1.cil. The. City aSLsthat the Railroa.d Commissio.n i':L--;: .. 
. . . . 

endaeter:lU;.e tne jUst· cOIr.:f)e:lsation to be paid for :the lands~ ." 

pro?erty and .. rights cfOcean :?ark We ter CO!ll!leny; in ac.cora.a.nce·· 

~ith tee :9rovisicn.s· of Section 47 of· the Pu.blicUtii'itiesAct:~ 
" 

Ocean ?ark We. ter Compz,ny. a.!ld Title Guarante eindTr':.lSt·· 

COID:92i:Lyfilec.. t~ei:re.nswer :herein elleging,in eff:ect~ thatT1tle, 
. . '.. ". ',"' ',' ,'" 

G'".lS.r~tee'anQ. Trust Company is the trustee U!luer a deed:oi"trust' 

issued.' by Ocean ?ark 7later COID!!any, 8:1d d.enying t:o.st EXaibi't1fEW . 

atte.ched· to the a:9:Plication contains a full and. accUrate state::nent 

of the prop-ertiespf tile ~e. ter Company. They allege ·t:n.attlleyhave 

caused. e. full a=:d co=.plete inventory of the l'TO;ger.ty to be. pr.epared 

.. end. that copies of such inventory are sttaclledtotlleans~er~'t:he 

inventory list1:l.g properties in the City' of sents. Monics being···· 

~rked 1!]1xilibit A ~ ~ncl tile inve:!1:tory lis~:tn:gp~ope:rt1es. ,ui, the 

City of Vemce ceing :narked. ~xhibit ;Blf. Defendants: ,; alsoatt8:ch·. , . 

to t:b.e answer a sta te;:lent marke~ "Exil:l,bi~. C," givi:ng an·· inventory 
is ·CJ;,e;ii;le.a. ~c ... bs.ve ..... been 

andappreise.l of ~ :property 'i7l:iC~/~& necessarily pi1rcnased:and 

"Cozed in t:b.e ul'0uilding of the busine,ss.a.nd· ~ich' is not now,in'::tlse. 
. . . . 

At t:b.e public rearingsin this proceeding, held in t:he. 

City of San.ts. ]£onica~ it was stipulated. t:b.at the evidence i!i 

A:pplication No .1562, being a similar valuation :proceeaingef:f~c;tirig ... ' 

Irwin Eeigilts ::;~:ter CO!lr,9a.."'lY; e.nd Applicatio!l No~· 1564~ being .. ai 

similer sp.!'licetion e£:fecting City ~a:ter Compeny o~ O~es.:c. ?ark~ 

I.:l:LSr.:t "oe consio.e:x:-ec. e.s ha;vi:l.S "been off'e=eo. in the :present:proce'eo.,;., .•.. 

:1n5- It ";'7$.s also st:1:p'1lJ.ateci thc.t the ev:icience presented :tn Csse. 
.' .. . 

No. 70S~ Sbelley vs. Ocean ?ark ~ater Com-oany. might be consic:..ered. 

~s having been offered' in this ~roc~'edi!lg. :Sriefs were filed.' ana. 
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t~iSa.:p:plics.tion is nov.:' ready for o..ecision. 
I '-:,-"' 

Ocean ?a:rk :~7a ter CO::xl:Qany secUre?, itsws t-eri"rom two.\';el1s~ 

onelocateo..in Santa ?iLonic.a. at tbe intersectionofE:ighland.'A'Vetlue 

a.nB.. t:te city limits oetwesll Sante. ::'ioniceand venic9 7 .. ~6-. t1190tile:=" 

located. st7t:h .Street and. Rose Avenue in 'Venice. it t:he, Eigh:lani 
, . 

, .~.:ve~,:ue :gls.:n.t the,' co!!:.]s.ny:a:s.s one b!"ic~ec: weJ..l,about 8' 

30 feet each int:he oottomo:f t:c.e first well. '~:r,is, well:l'i,soe~'. 
lJ'U.:lped. by t1:0 ?is.ter Compaily for So"oout.8 years. 'Z'.ae 3.6:se A~eni.i~" 

",yell is a, 39 inc:c. :-einforceo.· concretecylinc3.er abouti4.oieet 

a:li at t:c.e bottom ti'.ereofaxoe two 12 inch,d.ou.ble'cased "'-'9'113 

each SO feet deep. 

ica~ 7;~icl1 reservoir is usee.' jointly by Ocean ?erk- ,i;ater CO!!l:9,&I.Y 
',' .. ,: 

Ci t::l 
~ .... lie ",ar CO~::9.s.ny o.f Ocean :2ark .. City -::tater c om}) any 

,', , 

of Ocean" 
", .. , 

?s.rk OimS no reservoixo. Ocean ?ark '::e.ter Com:ps.n:y orms aa.is-trio-

uti!lg syst5!:l ly-lng in t};.e southwestern portion of tee City of 

";""on.-1:"" ... ~ · ..... 0 .I.·.c.e~l''';'' ~o"''''l.··o·n •• ~ ... c.;. ano.. 1I~_e ... r II ... tl ::' .. II .. of tile. ad.jacent territory in .the 

Oi ty of Venic e. 

ZOne ,\V8,:'ver Company su.pplies ... s.ter for d,otiestic,Zlld.munic.ipal 

l'u....""'3'oses. :::.no. to a sligb.t extent for i'!"rige. tion~ The -:7& ter 

reports, in its ~:r:u.s.l report ::or tr.e yeare:ad.ing Ilecember 31~ :i,s~~'.', 
that it has 1062 cor-.r..ections for privet e cons'Utlers sz:::d.34 ,conneo"';'. 

tio:ts for J:lu:-cici:psl :9uxo:9oses, and.ti'.e:t itr..as 70:mters, insialled:~, . '. . ,,' 

.it the hearing the Cityfilea.. en amend.eo. inventory and 

also ac.d.itions "c 0 t:b.e e.mend.ea.. inventory, vihich amend.ed: ir.ventox:y 

ana.. a.a.a.:~tions tnereto, were su.bs ti tuted for 1:'X'~ibit l'f3'7 attac:hea: 
to t!:e petition :'c.erein.It 'was also. sti~ulatea.: t!1ztsnYs.o.p;it:i9'nal:, 

property ~i'hich :n.igl1"t/ be o.is,co'Verec..· d.uring t:he hearing' J:l:tgllt"b~" 

ada.ed. to tee' pr operty aescri 'bed. oy the .C1 ty, . it being unders:tood:: 
, ,.,", 

that. it is, the purpose of tbe City to Z,CCli:l.ire. ~i oJ:" tile Wat.er:. 
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to dispose of the entire property of theWate.r Compsny in senta 

Monies. and in Venice. except the 7:ater CO:::ll:9any t s.corporatefran': 
. . 

chise. At,tached hereto and me:rked. ~:ibit'·No."J.~n is a list 'of 

tJ:.e entire property of: the Yie tel' Company'; in,·sofa.r as I have', 

'been able to d..ete~inethe same from the ,evidence herein • 
. ~: 

3 .. J.Vewter, Jr., President of the ·W'at'er Oompany, 

tified. t:b.st, in hisopinion~ the fair '7$,1ue of at1 the:9ro:perty:s;s 

This i~ the value claim~d +,Ol\,the'· 2. going c?nc~rn is $115,.000.00. 
'.... ..,:';,,'.:,.' \'. < 

'.~ 

property' in tJ:le iVa ter. CO::l})e.nyTs orie£ herein. 

Monica in:its 'brief ciaims that the ,total' vSl,ue is $52~S9i~36. , .••. 

I snall d.iscuss 'the various ele:::::lents ofvalneherein:':ander . 

the following heads: 

l.~ds~ 

2. ?hysicsl str'J.ct'\lres end im;9:c'ovements. 

3. ;'Teter.rights. 

4~ G:¢,i:c.g ';~lu.e • 
. ,~ . 
" 

The City a,cce!>ted the lend. veluestestifi~dto')yMi. 

Vawter as follows : Lots 17 and 18:Block lTC'TT· Vaw.ter's Marine , ., .'. , . 

Street' Tract .............. · · · · · · .. · . ..•.... • · · .. · · · • · .... .. 

c.-1·~ision· .••.•••..•.••• '. • ••• /' •. ' .". • .'. • • • • • • • .' •.• • •. • • • • • •. ~. ~ • 
2634.00· .. .' 

'. . 
Rights oi: way- '7ps.:::-cels .......... ~ ••••• 

These values do not i~cl'Ua.e an ~llowance for. 

wa.ter no rd.o theY' inclu.de the water rig:hts detached 

here inafte·r referred to. 

I desire to· draw a.ttention,. in tr..is connect1o:o:~ 

!'e.~tt:r..a. t the. en t:t:reRose stre e tpro:perty, . consisting 
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and the well located therean, were'lea.s~d by 

c1al Campany to. Ocean Park Water Campany an July 1,1913', 'wi:th'S,n , . . ~ . " " 

option to purchase for $3000.00s· and that on April 2Z, 19.15. during':: '. ,(" '. 

the hearings 'herein, this .. property was conveyed 'by santa-Monic·a 

Commercial Campany :to. Ocean Park WaterCo:alpaIlY far the considera-' 

tiaD. af $3000.00. ,The. stockholders in the' wa.ter CO!a»any'and Santa. , . . .. "'. 

Monica CO:r:llD.ercial Company .are largely the same. a.nd:the. Wa.ter :'Ca~p@y: . . ',,-" " 

" :~.: / ',' 

claims. that this was largely a family tranl?action.When"itis. re": 

menbered,. however, as will hereinafter 'be painted 'out, tha.t the" 

Water Company has a.syet acq,uired no right, as aga.inst 

land owners· owninglaIlcl.s over the wa.ter 'be~ing stra.ta, to' take . . . 

wa.ter from thi,s property and. co.nveyi t off the wa.ter 'be~i~g.atra~ 
fo.r sale to . the puolic, I :;an. not at all· certain that the price 

. . 

agreed.to 'be pa.id does not fairly re:present the va.lueoftheprop:-

erty a.t the time tile op:t-ion W~$ given. 

2. PHYSICAL STRUCTUB3S _::.J~.D !MP~~OV::m~NTS. 

Mr. C. S. Burns, a.ppearing. for the Water Company, :9re-

s-ented as Water COTIl}?a.uy· 5 :Ex.,'1.i bi t No.1, a.:o. es,ti:a:la-te- ofrepr:oduc-

tion Co.st,,·) new, and d.e"Orecia.ted·re"'Oroductioncost~ of theWa.ter· 
. .santa-,;ion:tce.~· ' .. 

Company's properties in ,.;;[;.e ~ and he a.1so l':resented' as Water 

CO:!llpany's :Ex1li"oit" No.2, an estimate af re:pl'oducticn, cost 
. -

depreCiated repro~uction cost of the·eompany,s:pI:operties 

T"lle estima.tes of; :physical properties and' structul'es : con.t.aine'd:fn 

these exhi'bi ts are a.s,follows: 

Santa llonica. . . 
Venice. ~ * .. '. 

Estimated Re"Ol'oduction 
Cost -

. . 
-

$ 62,592: •. 09' 

14 t '7'74.8.'1" 

$ 77,:366.96 
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Mr. 'C. S.Mellen. the Ws.t,erCoIll:p$...V~S GeneralMa'DS.gel'~ 
, . . '. <ti:e·· . . . . . . ..... ,: .. , .. ' .' "',' 

thereefte:-presented an esti~ate of .. ;value of the property' sho~ing ,." 
••• L' • 

a value sO:lewhat less t:ha.n that presented by: Y.:r. :Eurns.. As ~!iX~ . 
. .'" 

?iellen' s esti~ate isoased largely on ~u.a.ntities axldprice's: .8uPIllied;' 

by .ot1:.er people' and c.oes not representh1s own. inde:gendent judg:-. 
\ ". '. ' . 

~ent~· it \";'i11 not be necessary. to refer tot:!l.is'"estitilate .. , .' 
" , " '01'l.e of ."'" < ... ', " " ' '. 

James' Armstrong,7the Ral1roadCommission"$ assistant, . ,.,', '-,,' , 

hydraulic engineer~,1?resellted an esti:::o.ate of the'>cost to' reproduce' 

the piysicaJ.' str:U:ctures' ,and iruprovements; together:w~th.the, 

:::atedde~reclatea reprodl1ction cost, as f'ollows:" 

Estimated re})ro':' 
duct ion cost 

3s-t1:c:.e. teda.e:o,re~ 
ciated. l'e~ro"::; 
d:uction cost. 

.Sar..ta Monica $43,227 •. 00 ' 

Venice 9~797.00 

$55,024.00 

• • •• 'L,· 

S'~685:00" " 

$43;399" • 00.' . 

T:c.e inventories' 'O:se&" by these engineers 71ere not' com:9'leteo;~" ,'. 
, , .. 

The :following iteI:ls should be s.c.o.ec. t<). the. :9::~perty li.sted. 

L~strong' s i:o.ventory:' 

{a} In: Ss.nta:rfonics; 1 m,o'l'l'hole .• a.. co~pensator'~ .concrete 
.' . - . 

found.ation :tor pump and. motor, Bronzepurnp. 

runners, 3 fire hyC:rs.nts and.. large valves> 

The estim2.teCl reprod.uction cost of these itemsfs $1062.00 

estimated. de:precis.ted.:::-eI:l"Oc.uc,tion cost' is· $S13.00~: . 

(0.) ~ Venice.:: S7,1iteb.ooe.re. ar..c.wiring; :pu.m:p' a.na:niot()l' 

foux.datio!ls,4 :rire hy4rants t wire 'woUnd 

screen well l'ipe and. large valves. 

The total estir::lstec. :oeprod.uction cost of'these items is $359!~OO' 

end their est±."!:atecl dei.lreciatecl re"oroclu.c:tio:a. costS313.C0. - ...., \ . "'" .. " 
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.... . . 

Ve!lice 

.. .­, 

~ -- ~,~ .' , .!!.is IIlma Ilea. repro-, 
du.ction cost 

$~{.289.00 

10;1.56.00 

$54;445.00 

... 
, istimatec.cte'Cre.c:i:at.;.;, 

· ed re-oroo:u:c:t1on ", . 
:Cost., . ,'. " 

$35.527.00 

8,998 .. 00 

,$44~525· .• 09 
. . 

'The chief i te:l of a.ifff~re!lCe o~twee!l :M:r. Burns and: ·Mr. 
t ' "' ,.", 

Ar::lstroZlg lies i:athe pcving cost.1;fr., Burns has in:'Cluded.· an~; 

allowance for all the:ysving which now lies over themeinse.nd,pip&s," 

of tb.e 17a. tel' Com:p~y~eyen though it wss l$.io. subsellue;c.t to' the •. 

le.ying of the :o.ainsand. services, 't'lithout any, expe!lSe· to: the 
. '. . 

Co:r.:ps.ny. Mr. Armstrong has allowed paving'only r.here it :waS 

a.ctu.ally c'O.t . through by t:c.e WsterCompany t' in e.ccoro.ence~ith.this, 

Commission's c.ecisionin Application No. 1141. In, 
.--~--~~----~~~ , 

.A:o"Oli~tion o:t Ma.rin Municipal Water District :roran order:fix:r.ng: ," 

~d determininF the just· com'oensation to be ~oe.id to Marin water and 
Clec :tCiee. j:'O:'i,19'~ 1915. ". ..•. .' ••. • 

Power Company for its lands, "Oro-oert;y and. r'lp:hts, / Mr. :Burns. s.~so .. ' 
includes an allowenoe of$2,OOO~OO for preliminary expenses, .which· 

"'. 

allow~ce~. Armstrong undertook to cover in. his overhead perc.ent..:.. 

a.ges; also 8.!l. allowance of·5 :per cent :for special fittings.'on<:pipes~ 

wAereas1.u-• .Armstrong-included. $...'1 allowance for this .' item:'1nh1s ..... 

, , 

As e.lready stated~ 00.e6 :Park water Company se'cures 'ita· 
, . 

water fro~.i ts :E:ighlano. ~~venue well';' in Santa lronic~, ena.·it.s>· 
. , ., ," '" 

~oseA.ven<:.e well~' in 'Venice. The Ws.t~r .co·m~aiiy clai~sthat""th~: ' .. . . .' ',' . 

E1gJiLanclAvenue plant~, has a capacity.··of" 54miner'·sinche·s:ano., 

'. the Rose.A.ve::~:tA.e p!:9:i.t a. cs.ys.Ci tyoi. 40 mine.rts: inches. . There: ; 

was :no d.irect testimony as to the amount·" of: weteractuaily:used<'f~~,:'.::, 
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. . 
its consu.mers·,: except the general statement that. the max1n:.um.1.i.se 

d.uring the Su.=rr:leX" time from· the system was about one., mill'ion'gat:.:.:: 

lOllS per day. This wO'l:.ld be the equivalent of 77.1 tl.iner~si~~hes~ -

,Attentio:c. should "be drawn in this co:c.nection tothei'act :ths.tno 
;:a.ter was usee. 'by the Water COIllPe.I!Yirom the Rose .Avenuepls.nt 

prior to J'v.ly, 1913; and that prior thereto the waterfr'omthis 

plant wes'ised. entirely on the le.:ld.- onwhlcll it we.s l:OC$:t~d,;:fOr 
tAe 'Our"Oos,e of irrigation. It follo'Ws 

'. - :S"b.e. . 
sake oil s.rg""....ment that tile prescriptive 

the. t. ass"lW1:zlgfortJi~-. ,'. 
. .' .might be secured .' 

righ ttot::c.ellseo:f'we.t'e:r~ 

from the Rose Avenue: well~ no suc.h right has beensecure:d.:.:,"In:the . 

period d:axing which the Rose Avenue well was used. f6r.the,':puiJ?qs~; 

of irrigstioll on tAe land on wb.ic'b..it V1as,loc$.ted~no p:c:esc:r:rpt::tve" 

right cou.ld. arise~ for the<r'easo;c. that the owner'was simpli:usin.S'. 
per-cole.ting water, in accordance with the rights- 'of each'l~d.own:~;' 

er over thews. tel' beering strata. and t~s.t no use advel'.se 

coi:tldtao.s erise. (~tz vs. "7jalkinshe.w; 141 Cal. 116). 

=ig~t as ~1nst others; to continue totskewater:from 

Avenue well fo·l' conveye.nce elsewhere ana. sale to, the Ii1l.bl.icmay . '. , '" . ., 

ID. timetely arise~it is clee.r tb.at :o.osU:ch right hes~s yet~~~en~d.', - .... 

Z.c.e ~;'~ater COI:!panyowns slld.the City: desires toacqU1re' . . . 

~i:e rights to all weter,wllether it be :r>ercolatingor inaef"~e~: 
str,e~s o:rotl:.erv.'j.se~ "tUl6.er :Slocks ffAn , TTB'lt end.'lTC""ofthe'Y8.y.rt,el'· 

'. . 

3£<>.rine S-tr~et .Tract~ re serve a. to the We. teI'<?o~ SZlY' ,in deed to 

Sa.n ta. Monica. COm:::lerc 18.1 Cor:JpellY; ds. ted. A:9ril 5~ i906~' toge"theI': 

with certainot~er rights specified 1:0: said.. d.eed.. J:'~e Water: 
. . . ,. -

COI:lPa...'lj" e1soo-;;ns, and the City desiresto:ac<lUire .all the water' 
. . . '. ~ , . 

ill and und.er, Tract No. ~52, in the City .of Venice,. conveyed -:to: .' 
.' ~<,<', .. " 

the ?later Com:ge.n:y by Sa.r:t~:!:!onice Commercial Cc'm.pany by qU:tt . cls1m,. 

d.eed datee. *pidlFebrc.ary 10. 1915. 

Sante. Monica.. Commercial Cot:1:?any by the same 'deed conveyecL." 
:-:<'.'u;,<:.\:: 

to Ocean?a.rk Tie-tar Com:,9a!lyall water in~a!ld to s.l~ o:therls..lids· 

t1:.eretofore conveyed to e:!l.y :person ol':persons bySanta.l,~onica 
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, ' " 

,Com=.ercial COl!l!'Sllyby deeds in wmch. reserVs.tiolls:weren:w.d.e of 
, ' ' " " 

water or water rights~ '!he testimony shows thatseveral,hundred: 
,,' ',. ' " 

lots e:rea.ffected by this provision and tha.t theWaterC'ompany" 

i1i~l give s. good. and' s-::ct'fic-ient deed. conveying water r1ghts'.'llli',ail. 
, .' , " .. " ,,' 

':'.:-' 

the's-e' 10ts 9 a1 though they are not :particularly, desc:::-ibe'e: in the' 
, ',':.' 

record.. 

S¢oe va.lue must' "be allowed in these :9:roceed.ings, for, 
" , ' " 

teese rig:o.ts~ but what that va1.u.e shell be is difficult tode'tei'-

mine. Mr~, C. S. ldellep.. the ITe. terC{)r:lp8.ny' s General ::rl.Snager~'," 

testi=ieo. tl':.s.t. in, his opinion, 'b:lle rights reserved in tie:'26 ac;es/ " 
. '. '. 

constituting Vawtel'" S ~I!arine street Trs.ct, in Santa !\[onica~~rid. 

,', ' . 

therignts l'ese,rved in 'co!l..."1ection with eac:c. acre. When it is 

reme:mbereo: t:b.a.t, the City W'e.ter CO:t::::9s.llyoi: Oce.sn. 2a.rk:p$.:rd$~OOO per .. 
,~ 

acre for the fee~inclu.d,ing all water and ws.terrights, for'the~': ", 

la.nd on. whl.ch its t1DendyUwe~l islooe:ted.~ it would seem tnat 

!:!;.r. lCelle:c. r s estirr.a.teis extremelyo:p"tim1sti'c:.· The testimoll:1sh6ws' 

nothi!lg withreierenc-e to t:o.e '>7e.ter bear:tngo:beracter of'these' 

l~!!ds, exce:9t ,tn~t 'one attempt, has bee!:. madeoy the. Water Company , 

, ,. 

to drill S '7.'e11 'in this pro'perty and.tnat this a ttemptwes, afa;1~e~' 

TEe,facts s-o.rroric.fug the :9rooJlction oi.weter· ,in\klda'b~'t: . 
.. ,. 

Sents.ltonice &no. t:c.e ~u.estion of" thevslue of t,lle' r:ighttO ''1J:?lP 
, , " , 

~c. d.ive!'t \'Tater in connection therewi th"'in so far as necessary 

,:tor t~ese cases. nave been fully cliscussee. in the opinio,nt'bis," 
. ' " ',,:: 

day bei:c.g rendered in Application No. 1562. "being the'a1'pli~~tion 
of the City of Santa. ~onica :for an or6.er fixing snddetermining,. 

t:b.e just cor:pensetion to be paid to Irnin :a:eights~7ater Cor:rpei~~ 

It wou.ldoe~: surplusage to repeat thisdiscussionilere'. E.e~er~ 
, " 

ence is hereby mad.e to theopi:::lion in Application No. :1.562.' 
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.". ' 

4. GOING V~J\LUE .. . ' 
The Wa.ter Company claims an allowanceof'$iS,202.00 

. . , 

for going value .. from which should be' deducted an indet.e:r:rlnate . 

amount f"or interest during construct·ion. lili.s ·sum.. is claimecIto' ..... . 

represent the difference betwe'en the value ,to a purCha.eer.b:r,' the:' 

:plant as l.t :lOW sta.n.<is and the cost of building up a plant to: 
, 

serve the same territory and of buildingu:p the' business: •. The 

estimate assumes a. construction period of two. years-•. whereas, .... 
, " '., .' ." \', . 

one ye~ is ,undoubtedly sufficient. The estima.te!Ilus,t·be re~\ . 

duced in thi s amount .. 

The Wa.t.er Company also presents. as· Exhibit tJC1fat" 

tached to the answer, a. statement of property here't·oforeusedin ... 
, .\., ":. ,. 

the developme:1t of the business but now lost) excepting the>; .. 
salvage value, the total amount lost being claimed to' be>$7498 .• 00:~ ." 

This statement is presentee. a.s illustrative of expenses incurred.' . . With . " .'. 
in building up the business .. /t'he contention that axlinvestol"·'. 

will alwa.ys be willing to :pay' a bonus 'for an esta.blished bu.s·1ne:8s; 

we can not agree .. ' If th.e est8.'bliSl1.~d. business is 'being-conducted>. 
. . 

a.t a. 10S6 or at but a very slight profit ) the1nvest.o.rwill"oe
i 

likely either to di scount the v.a.lue o.f the :physical. :property-:or t~' , ." 
,,', ' 

go. else1lhere and invest his ::::loney-where he can receive the 'UsuSl. . 
. . 

rate of return. It is not an answer to. . say that he' will buy'the: 

:property and pay a. higher value for it on th.e .chance that he can 

:per~a.de th.e public a.uthorities· to. increase the rates. It may we~ 

be that there a.re good reasons why the· r3tes can not.' be1ncrea.sed: .. ·~: .... 
,;' 'f::""_ 

a.3, for instance, that the property is overbuiltortha.ttherat.e:s 

being collected are already as high as the. consumerca.nreasonablY. 
. ;., ":,:' , .... 

be called upon to pay. Rence) it becomes' necessary, wheri.cl . .aixri.e . ' . . ;. 

are made for going value ,._ to. analyze the f"inances of 

to. see whether s..;.ch cla.ini>finds su:pportin the fac.tsas;:they< 

actually exist. 

-10-



The annual report of the \Vater Company for t:a.e year 

ending December 31, 1,91~, shows an opera.ting revenue of $17,,710, .. 79, 

wi t:!l operatingexpensesa:::o.ounting to $17 .326 .S8, thus "sllowing, a, 
net revenue a.vaila.ble for the payment of" interest amounting ,to 

o~y $384.41. The sum of $17,326.38 reported as operating expenses 
-?oi: :~&e·\):,eci9.tion. ' ,,', 

includes $2851.99/ 'l'he~a.nnual report for t:a.e yeaxending Deuemoer 

31, 1914, shows an operating revenue of $18,521.29. and operating 

expen.ses a:nounting to $17,' 8S1. 34, thus s:c.oVling a net o:p:er at ing " 

revenue of $.689.95. The operating e:lq)enses thus rer:,lorted include 

$2981.81 for depreciation. The Company reports that it recei vea: 

$720.00 for the rent of its reservoir, thus making a total gross, 
, \ 

corpora.te income of $1409.95 to meet a pay.m.ent of' $3040.04 for. 

interest on the conds and certa.in additional interes·t., The Water 

Company has bonds of the face value of $50, 000. 00 outstanding" 

·oe::u-ing interest at the rate of 6 per cent per annu.m. The Com-

pany thus reports a. deficit after making allowance ' for the 

of' $1630.09. W'Aether these compu.ta.tions are'. all entlrelycorreet,' 

it is not necessary here to d.etermine. Suffice it to say that the' 

Wa.ter COJ::l::pany claim.s tha.t it is opera.ting und.er a ma.teria.l c.ef'icit 

and has asked the Railroad Commission to increase its ratee.The 

ra.tes ::lOW charged are the sa."D.e as those which were establishe<iby' 
, , " 

Genera.:!. Ordinance No. 48 o-r the City ,of Santa. Moriicafor. the year, .. 

1908.to 1909.. Although the force of that ordinance was· spent, 
, ' 

under the provisions of Section 1 of Article XlV of the Constitution, 

,a.t the te:rmina.tion of .one year, the Water' Companyhasneverthelese· 

continued to charge the same ra.tes and there is no record' of any' 
attempt to increa.se the rates. These are all ::natters to' which 

care·ful consideration !:lust be given in dete:r::nining the vaJ.u.e of, 

the property asa going concern~ 

The tangible' i te:rn.s of t::cu. s property are the :phy.sic.aJ. 

pa.ving wh:icb. t:o.e CO:tl:Pany di.d. not ~a.y~to, ha.ve a. deprec1.a.ted re-
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prod.1lction' val 'Uo of ~)6.8 ,36<;. 96, and oY' :;;:r .. Armstrong to hsve e. 

o..e:precis.tea. l""eprocluction vaJ..ue of :j~4,525.00, a..'1d. :tee 1SJ:ld.s.~. l1a:ving 

e.:l e,greed. value of ~892.1.50 .. ('1'\"",.·6 """..,..o·oer .... y oj,... "oeoj"'g ... oi·~e..;· ';''Yl oj.J..c, """'J.,,,i,,.!. ..... ;.~_, _. \.I' .I...;:J, .J..I._ I.".~"'\.. ..... ............ .... ,\lh./. 

entirety as ~ going cori"C'ern, ana..it ie not 2?ossi'ble to segregate 
. '., . ";'":>''' 

t~e d.if:fere:J:t elements vi:b.ic:(l e~ter, into the v~ue and. to' a,:s.sign..to. 
. "~ .. 

each eleme~ta particule.r value. If we may assume a d.:e};:Cecia:t .. ec 
, 

re]tl'oa:'J.ctio:n. value 0: :~i50~O':)O .. OO for/the physical stru.ctures·and· 

~"'a.. "'a."" .... .;,. e' ·""e·,J.o·~"" c".l... ..,;¥ CL v·,.:..... _ iJ . ~. 
\-".,/'-

~. .... . . . 
0.... .....c.e gOl.ngcom~'~rn,· 

7:e 7lou,1d.'h8.ve So tota.l of $56,921.00 as tae er::'cire valu.e o·f..· the, 

I refer to t:c,is I:~:tterfor t:c.e rea.son ";;}w.;tI wasmuc!i. 
. ' 

impressed. 'by t:c.e 0:V-.id:ence of t:Ce Eresia..entof tlle' ;;;eterCo!!l.::;>s:rty 

$..."lQ. by his estin'le.te of tengiole ve:lu,e s, bu.t finO. mys elfuns.:Ole~ '. " " . .' ' 

after ~ careful consi d.e:::e.:tion, to find. a value for 

;Tc.en 

stiOr.is gi7en to the effect whic:c. the esta1>li.shmen t of 

., . . 

bprovez:ents b thiS: system s,s directed. in 0a.se N'o. 703~Shel:1i;;:;:v~; 

Ocesrl ?a.rk 7·Jster Company, 'by d.ec isionthis d.ay 'being ren6.ere<l,ISni·. 

hopef~ tb2.t· the Water CO::l:pany'Y s ofiicers will· agre e~ on. 

t~ t tl'levs.1u.e of the :property is consid.era"olyle·sstnan the. 

which has :-.I.eretoi'ore seeced. tot:c.e.m fair· ana. eq,u.i t..a.'ble., 

.".. ''''I • ..... ' ..t!'.. .. ." ,.... .. ~ .. 

.I. recomm.ena. ... ile ..... O.l...l.OW:I.:r~ ::i: l.no.:mgs:. 

CI~Y OF S~!::A E01EC.£;." an incorporatec'i 'city, ha.ving filed. 

l..-ith the ?aill"cac'iCo~ission a :petition settingfortn.'t:heintentiO!!· 

of t~e City to ac~u.ire ecinen t· <lome-in. :proce·ed..iIlg s the·lend.s; .. ·, 

p~operty and rights of 

ar..o. es:..:i:lSti:.e ?a.i lro ad.' Cou":lissio!l. to fix and. determine the 



evidence ha.ving made a personal inspection of the wells,' ,:9umpi .l:lg 

pla.nts~reaervoira.nd a portion of the distributing system,of" 

said. Ocean Park Water Company J and 'being fully apprised. in the " " 
. 

premises, 

THE RAILROAi) c6~·r,..a SSIOliJ' liE.HEBY FllillS AS A ,PACT'tha.t tlie: ' 

just compensa.tion to be paid by the City of Santa Monica: to Ocean," 
, ' , 

Park Water Company for all of a,aid, Compz.ny's lands) :property and ' 
. . ", .... 

ri:ghta, other than the rigilt to be a. corpora.tion, a!3 B:-9.i(t,la:o.ds~ 

property and rights are described ,in E:x1libitNo. 1" whicilisat-", ,<' 
ta.ched hereto a:o.d made a. part hereof J is thes'Um of, eeventY:r-seven,, 

thousand five hundred dollars ($77 ;500.00). 

", .', '. 

Th.e foregoing opinion and findings 'a.re he'reby approve4 ,,' ",,' 

mid ordered ,filed as the opinion and findings oftheRa.ilroadd~m~ 

mission of the state of Ca.lif.ornia. ,,' , "'-;;i > "",' · 
Dated at San ,Francisco, Cs.lifornia,th:is,~;:ay of' 

June, 1915. 
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EXEIEIT No.. 1 

All the lano.s, pro.pertyand rights of OceBll·?erkWat~~ ..• ' .... 

CO!lpany, ·other. tball the right to oe ',S; co.·rpo.ration~. more spe~ifi~. 

cel~ydescribedas :follo.ws: 

LA N D S, 

Pa.rcel No.. 1 

La ts 1'7 'end 18, 31 a ck TTCTT af the Va'Vlt.~r /'" l~iarine stre:et 
" . " . ",:' . 

Tract, City of' Santa. Monica, as :ger map record.ed: in.B6ok.9tPS~i 

Pa.rce1.,N'o. 2 

of 31oc'ks' 24 and 25 ·of the Lucas Tl'act~ South Senta .Mon:tC~'~'a.sJ?er 

mal'. recorded.. in. :So ok· lO ; page 9, !uscella.neo'O.s· Recordsof'I;'os 

A::igeles CoUnty,; Celii"ornia. 

:Perce 1 No. S 

Lo,"ts 10 and 11, inJ31ockTTA~ of Tract No.2352'~ Venice,'; 
.... ' .' . 

Los .Angeles COU1lty~ California.. 

Parcel No.. 4 

. Z'tle right to construct, own end. maintain water me::tris., 

ina.ne. alang the westerly :portion of the Arcae.ia Tract,,1nth~ 

C1.ty o~;SaIlts;Manice.t the same to be as near as maybe totfe, 

westerly line: af said tract silO. nat less 'than 16 inches·u:a.cler.,grotma 
" ., ','" . 

~a. surface left s:::nooth; with the right tarepairsnd canstidctthe;": 

same, granted. t,o Ocean Park We ter Company. by W. G. pO,c:b.re.n, ~ .. 

)I. Coci:l.rs.ll~ Eenito. Guerra, Lucy Guerra. •. llberte. I.3radt an:d '. " 

Lewis:::. 3ra:dt by deed. dated Se:9tember 29:~ 1906, and re',cordedan 

Octob'er 1; 1906;' 'in 30. ok: 280:3 o.:f :Deeas~at page 141, Record.·s 6:t·,. 
LosAnge lea" OO'OJlty, Calif oxnis. 

Parcel Nc,. ,5 

.. Tne right to ley aline 'of water !>:t:ge across 
-1-



"between Bali'ona .Avenu.e and, Cherry street, as~er map recorded,ill" 

300k 18, pege 17, ~iscellaneous Recor&s 0= Los Angeles County, 

g:tsntec.. to Oce,an, :Park Wa tel" Corrr.9~Y oy Santa. MO::J.ica Commercial " 

Co:::rpeny oy d.eed. dated Septe:;oer 8~1904, -. ~d. recorde'a. en' Se:pteI6. ... ' 

'bel' 19~ 1904~ in Eook2088 of :Deed.s~ at pege 220,Recoro.s,6f' .' , , 

Lo s A..."'1geles County, Csl iiornis.. 
:1,'· 

:?arcel No.6, 

The rig1:.t to cor..str"J.ct~ own s.ndms.intain wat'er tlSins"ill 

a:o.d. &long the westerly po"rtion of Arcs-d.ie T::."s.ct,~ in the C,ity c:f: 

Sants. 1!onice, the same to 'be es neer as 'mSy be to the westerly' , .. 

line of said. tract, with the right to re~ir end. construct the' sa::ne~ .. ' 

grarz.ted to Ocean 1?a.rk Water Company by N. M. Fillmcree.n.a Mrs. 
A.mla. Fil1more~ by deed. d.a.teo. Octo 'ber 10 ~ 1906; and. re,corde<l on 

October 16~ '1906, in300k 2818 of Deed.s, a.t pege'156, Record.s"of, 
" 

.Los'.A.nge1esCou:c.ty~, California.. 

?s.rcel No '7 

The right to construct, own and. ~ints.:tn:wate:rm.si:ns:· 
in end along the westerly portion of the Arcad.:LS:> Tra.ct.in,'the' . 

Ci-ty oiSanta 2Ionic,a, • the same to 'be as near as' rf.E.y 'be, to the . " 

westerly line of said. tract, with the' right to reys,irwd.con-
.. 

stX'.1ct the S&:1e. granted. to Ocean ?ark 'Water Company by Job:n.C •. 

Ince ana. Minnie F. Inca by deed. de tea Ja,r.u~ry 1'7, 1907, andrel­

coro.ed on Jazmary 23~ 1907. in :Bock n:f 2906 of D.eeds, . stpage" 

254, B.ecor&sof Los Angeles county,CaiiforniS. 

?ronerty Located in Venice: 

Quantity - ' "Unit: 
,-", 

lot 



Item 

?ipe'Lines 

2TT 
4" 

s. S. Elk. ~i:pe 
" . TT, no 

,4.'" .O.D.: .Oasmg. 
6:" . O.:D •. Ce~in.g 

5/S; Meters' 
.,.n.,n ...... 
3:T· ~ 

Services 
\ . .:. 

1!.2ft 

3/4n 

~rr . 
2 If .. ' 
4n 

Galv.Services 
n IT 

Blk. 
.. 
" 

n 
TT' n 
l'!' IT 

ao"Oerty Loee teo. in Senta.' HO!l.ic~: 

.1._0 "::t? /1:to "'or' c'o"'''''l'e+e' ".,_'.' _ v .. ......~. \J' 

4Tt B.J.~ .. 2 stage Ver~t.Cent.?u:mp 
o:o.56 T stee~:fra:o.e . 

Pipe' and fittbgS for above 
5&' of 2, ply leatne!, "belting 
:Brick and concrete 71el1 21 t .. 
12:n ->#12 ,eese.a:'Wel1s~each 39 T 

F2"ame' bu.ild.ings 

Concr~te Reservoi!' tReinforced) 
" 

deep" 

60ne. and Exc.8.v.:forReser., steps and. 
. .' retai!lingvlS.l1s, 

Roo:f~(lumber;, .' s.ereeni!lg~ etc .. ) 
:P.ip-e, end. iitt5J:.gs ' 
:31 ectric . a.larm. system 
Overflow' 

l"S.S. ?i:ge,black 2:!'r tt n .' ,.,.' 

6TT,. ft. n 

4 W ,C~D.c'asiIl.g 
0" ". '.n' 

SU.If· 1T 

lOu.1f n 
c1T'-:jfo~4 Po. s. 

5/8tt Meters 
3/4'!T TT 

'1~ -

. Q:o.a.~ ti ty .' 

.. . 

:1.6264.' 
354 .'. 

4032'. 
1688:. 

. . 

158' 
'75 
:1: .' 
11 
1. 

1 

l' 

1 
1 
1 .. 
,.l.. 

4. "', ... 

, 
oM 

1 
1 
1 
1 

l0'76. 
2606.9···· 

20 
17557' 

1847 
804:' 

3150' 
530 

32 
1:L 

1 
3 

.:, 

"ucit,: 

'. '~ocr~~:' 
.m··' .' 
rr·· .. '. 

. ..... ' .. 

each 

·n' 

,lo,t; 
e!'ch' 

"IT' " 

,.,. 

lot .. · • 

·n 
n 
'It 

n·· 
n 

,.,.:' 

" .. 

n· 
·11 

,.,.. 

""., 
·tT 

'tf . 

TJ 

Tf 

.. 

"", 



Ite~ 

" ," . . 

Ge.J:'l. Se:::-vice. 
'rr 

576. 
169: . 

'.4 

'.eacb.'. 
'\1. 

TT 

IT 

. 2!t - !lotstandarCi. 
:rS.n:c.oles ~11 in s.ll~ 3 T ·~o 7 1 d.eep 

Office Jc;.7.4i:?tl€m.:t %1&:0$; :Plats ~ :SookS~ 
. a~d. .. ot~er Esc-cras. 

::!orse~ . Wagon arid. .·Earnes S 

::0013 

..... ', ..... ' --0-" ..... ~' .. '; """. • .. S'" k ·1.c:.e verSt ~ l.:pes ana. ! ~ ... uJ.ngs m ... oc .' 

n· 

,. 
o 

... 
J.. . lot· 
-t. 
J..; 

:T. 

. ' ..... 

o.evelo:pec. at ~ig!11s:rlo. Ave::l.ue wells8l'lc..· ?ose _(ven-.l0 wells. 

a. fil water,' v!b.eti:.erit be :percolatinS or ,.in.d.efined. 

st:::-eatlS or otherv:ise, ill 0:: 'Wld.e.r 310cks l...,. B s..n&Cof 

B;.rine street.:'rect., $..S :per !:l~:P recora.~d in 3001:9 ~ :9$.ge,144-". 

Celifol"l:.iS., together "itht10 . , . . "" 

exclu.sive rigl1t tolay enti :~s.ints.in all we:'lier pil'es inss.icll.o.t.S: 

and. to . su.p~ly all' ·~7a.ter 'USeo. tilereon.,.rese:cveo.:bYOce~?'s.:rk 
Com3>eny ieea. to Ssn ta rl'coni.ce 

. ,,'. . .. 
.s..:9ril 5 ~ 1.906 7 enii recora.eo. or!. !:::;.y 1. 1.906., in 'Book Z67Tof 

s. t page 70., Rec o:cds' 0:: Los iUlsele s Co~ ty' ". Ce.lif6~ia.·· . ~. 

" 

z .. 

. . . , 

of Los Angeles, State of Ca.lifo:t:Cic.,.&s .pern:.aprecorclea. 

. ','," ... .., 

Co~ercis.l CO:!lPs.:c.y to \e.ny· :person, pers?'ns or corpo~a:tiO:Zl$.:c.:-.~~.::C: .. ~.~_,·.J;.:~ .... :: ... ,: .... ~.-.:.,· •.. ,.~ .•. ~·.··.· .... ,;t·.'.·.:.·.·.',-.·e ...•. ' •... ' .. , .. ·~ ... ·. 
:=eservs.tio!lS heve been:o~d.e of s;;.ca we.tel": or r;e.~errig1l"ti ~~_ ::;; ........... v _ 

"1. 



" 

in the City of Sante ,Monica e:ld the City of ,venice, :togethe:c', 
. . . '.' .~ .. ,' . 

;o:i t1:. the right to extract said water a.!ld to sell or use any water,' 

i.or allY pilI'pOse wba.tSoever, togetne:r witil ell reserve. t ionslle:reto':' 

fo::eI:lS.de ana. all reservs.t,ions t:hat',:!:lay be heree.fter made, co'ncern~:." 

i::lgv.'~ter in deeds ~d c'ontracts wherein' santa Monica. ~om:m.erCi'8.li 
, ' 

CO:l:9any '!las res'erved' or ;:.ay hereafter :t:eserve the exclusive right' 

to lay a:::ld.reaintein all water pipes upon anj ls.nd~ a.n~ t'o Su.pply" 

all i7$.terus eO. t:hereon, all as provided.'i:::l quit claim deed dated." 

Feb:rue.ry 10, 1915, fro:o.Sa.nts. Monies-Commercial C0:tnpe.ny to Ocean 
, ' 

Park Water Company, rec'orded. on February23,1915;" i.n, B~ok 5968: of 

1)eeds ,at :9age3~8, Record.s of to's Angeles -County" Cru..'i:forni:a~,' 

,'. ~ . 

", ': 
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