
Decision Ho-____ _ 

B£PORE T'RE R.AILROAD COJiiIMISS,ION OF TEE. 

STATE OF C;ll,I~ORNIA: 
.' 

----000·----

In.the matter. of the'Ap:plicstionof ) 
iBST:E?.N STATES GAS A!.'W ELSCTRIC COM:E'ANY,) 
s. corporation. for an order authorizing ) 
the is,sue ,of bonds of the fsce value of ) 

. $266,000 _ 00, and notes of t!le face val ue} 
A"Op 1 1ca.t ion No • 

of$ZS,OOO. o~. . ) 

-~-------------------~ 
',""";'. ,', . 

Allen Ohicker1ng~': for ap!>licant~ 

LOVEL.A1ID, Commi ss1o.ner. 

o P I'N ION·. 

This 1s an application of nSTEP.NSTATESGAS 
. \. " 

AND' ELECTRIC COMPANY for authority to. issue, and sell a.tno,tles:s 
" . I. " ,',., ' _ 

than 85 per cent. and' accru.ed. inte.rest $"266,OOO.oO:fsC:e'vs.iu~:; 
of First and. Refund,ing Mortgs.ge· 5 per cent. Gola Bonds'du,e,· . 

. . ,,' 

Applicant also seeks au.thoritytoiss:u.e and 

sell at not less than 93 per ee!lt. and accrued. interest 

$33,000.00 face value of 3-yearS' percent gold notes' 
October 1,.. 1917'. '. ,~.I"" 

In Exhibit No .. 5. a.ttached. to. thisapplieation, 
, . . . 

applicant es,ti:nates teet its consi;:r'O.ct10n expenses for th~" year '. 

ending May 1, 1916. will aggregate $257,OOO.oo~ It pro:p-oses. 
\: ' 

to eA--pend for construction. additions andbettermellts to.its .. '." 

plant the folloWing: 
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STOCKTON 
. ·Ga.s 

DrlISI0N. -
DepartlnEmt: 
Plant, ,. .. .. .. .. . .. .. ... $2.,500: 
Distribiition,oo oo,oo. • .. 40.000' 

. Mfsce'llaneous, .. • .. oo. 2.5'00. ., •....•... 
, 'rotal Gas Department, ...... ,. ,oo oooo ..• 1' $45'OOO~:OO/.:.': 

Electr1cDe.partment: 
Plant,. • .. .. • .. • .. .. ~60.000 
Transmission,.. .. .. .. .. .. 10,000 
Dis.tribution, ..... ... 65,000' 
MisceJ.laneo·'C.s, OO,oo. .... 5,000' 

,Total Electric Department,.· ...... oo' 

lnC~!O~'"D D !VISION, . . . . . . . . . . . . :" . . ... ' . 
EU3EKA: DIVISION" • • • • • 

. ' .' 

Western Ststes Gas and Electric Compariy'has.<.a.:na:ri:th~:, . . . " <' .. , 

orized bond. issue of $10,000.000. 
. . ... ',,". '::,1 

1:lterest,psyable semi-e.nn:aally. onD.ecember 1 and J''Une: .l~· ~h'e:., 

bond.s· are datecl J'tUl.e 1, 1911 and mature June' 1, 1941. . :BY.th~.:' 
terms of the deed of trust executed to G:trard,Trust6om1>aIiy~~, 
of Phi1ade1phia.tr,'O.stee, $8·25,000, fac-e value:, of :first and.' . ' . '.' " . . ,:" 

'- ' 

refunding boridsShs.l1 be cert1:t:ted by the trustee imme<liatel.7 
upon the execu.tion of the deed oftrust;,$2,57:5~OO(),fa~e 
of firs·t a:o.drei'unding bonds are appropr!s.ted..to 

retire or refUnd the fol10WiDg underlying bonds; 

(a).- $639,000 face. va.lu.etof bonds' of'Eumbolclt Gas 
and Electric: Company; 

(b).- $972,000 face value, of bonds of'AmericanRiver 
Elec tric Company; 

(e). - $750,000 face va1.ue~ o:f 'bonds o:f Stockton Ga.s '.' 
and Electric Corporation; , " 

(d).- $214tOOOface value, of bonds of Eureka Light:.. 
ing Company. 

All of the 'tUl.derlying bonds, except$452,OOOfsce 

bonds of American River Elee:tricC'ompany, ,have 

or . re:funded. 

.. , . ." 

The' sum of $6. 600,000fac'evalue,o{ :firs·t· :~nd'::' 

reinnd:t:i1g bonds of Western: States Gas. 8.ndElectr1c~C~Jllllall.Y:.a:re.· 

compa.:o.y of any,' new or additional, pro:perties 'p:o.rchased,'or, a:e; . 



quired, orof·any'·permanent extensions, additions, betterments 

or improvements made to its :plant subsequent to June 1, 1911. 

However, none of. the last-mentioned "bonds shall be certifi·ed.: .' 

or delive.red Wltil and unless theearn1ngs of the com:psny~rom 

the operation of its:plsnts and pro:pertlesand froI!l. income 

UPO!l s.ny securities owned by the company, for the period.of . 
"" . , 

twelve consecutive months, ending not more than' sixty d.ays: . 
. ' . 

prior to .the date of the respective applications ,for certifl.-

catiOJ:lSt afte:- deducting from such earnings' all operating ex:'" ' 

:penses, includ.ing ta.~es, ins'!lrs.nce premiums " and. cilstomaryex- .'" 
, . " 

penses for c1.U"rent repairs and' c,';;rentmai!ltenanceordlniJ::tly': 

c.hargeableto. operating expenses, 'Shallb.s:ve,.been 1n':ea.~,hCs.S~ , 

equal to at least' twice the interest .. charges, on ,all the' 

lyi~g conds herein referred to and then. o'O.tsts.nding,.cn allot 
the bonds hereby secured and then ou:tstanding, .and,ona;tl:o:f" . 

the bonis whosecertifica.tionand. delivery is then app,lied';ifor. 1f 

Applica.:i::l.'t reports that it hs.s expeIided:fr6m:J'lm&, 

1, 1911 to April 30. 1915, fo·rthe a.cquisition of l'ro;perty" 

snd··· for the . construction of, addi.tions·and.1l'ettermerit,s,t6·1t:d> 
_C, ,< .. 

plan.t the sum of $2,325, 720.14~: ; By the t'erms .'of·'the,,>d.aa.d,o:f:; 
~ . .'. • .' ", ' ' I " , 

: ' 

. tru.st, as hereinbefore outlined.' it"will, beperm:itted'to:tss,u~:.· .. ," 
, • , •• Co, • 

bond.sin the sum of $1,7'45,.040.10., App:lics.nt'$. r'.eport's,:ShoW, 
. , 

tbat it has issued bonds in th~' s'Olllof$1,571,OOO,f~~e'val~$' •. :~:::' 
to secure funds to finance' its' construct:fon Wo:rk:S'C.bse-q~eri{: t~'i>::;: 

additionel 'bonds in the sum of. $74,040~ lO:~, : ··.As heret6:fO~,e:.,~, 

stated, ap:Qlic~t, however. a.skSfOrat1t:b.6rit:Vtc'~ssU~:and,:' 
, ". . ",," 

sell $226,000 fece V&luei,' o:fitsfirst endre:ftmdingboD:d.S:.,to;': .. 

finance its constru.ctionexpenditures, for,theyear'>end:1!lg, . . . ,".' " 

ny, 1, 1916 .• which areest1reited:tn the: $mn'o·:f-$f57.:,OO:O~.: 
'. :" 

Seve:ll ty:-i'i ve .per cent. oisuchee ti~a:te' a.r:l~fultsto'$i.9~,<75p~ 
. . 

... 
. , " .. :"0, !:ley: for the ,25 '}ie:rcent.of"the 



tensions, S.d.a.itio:O.sana.''bet~er!llents'for which no 'bonds 
'. . 

issuec.. spplica.nt pro})oses tose~~, {$ZZ:. 0'00 £a.ce 

6 per cent •. :c;o:te's:d.ue October 1, 191'7~, 

In'· ~:nibit No .. 2, atta.ched to· this 
. -

s.~plicant reports earnings and.· expenses for ,t:he,Yesr:.end1Iig· 
.' , , ". , ' . 

. Apri1S0, 1915, as follows: , 
, . 

Operating, Rev~nues, • • ~ •• • ... •• ~:$lti~S'4Z5~93 
Operating Expense's~ .. _ .. • .. • .'. • • , .59·7';'2:04.:90::~:,·. 

, Net, Opera.tingReventte, ~ •• '. '.... -:' '~'';.$ . 551~2Z:L.03·" 

~ " . ','" .... ' 

..,;249,231. 09 .. 
2·7, 330.9Z 

Interest' on Funlie6: Debt t • ;. • 

Ot1:.er I!lterest t .. * •• ••• 
, Deprecia.tion end !.mortizatioll 

.. of ]ebt Discount, ••. - 64~ ,73:9.16. 
))ividend.s on Preferred Stock,. 148, 7'50~OO 

'490,051.18 . Tota-l Deduc.tions, • • ••• 
, . - ' 

Surplus'forthe Ye,ar, •. $61,17,9-.85' 
..' ""'c' 

The '~oalance~ sheet, of Western: stet·es Gas, and;. 
":';. ,'" . " 

Electric c.o::npany as of December Sl, 1.914, filed: With' this ~,' ' ' . . ,-

Commission shows the following assets and liebilit.ies:, 

ASSETS: 
Plant and Fra.:::.chise, .... • • .. •• • $,'l~ ~64.:914'; 52:., 
P"ixecl Ce:oitel, • • .. • .. •• • .'. '..' 2'~253;:454.,33, 
Bonds" i£Treasury, _ • • .. .. • ... .. :tO~'OOO: .. O~:"-
~hree Year Co'O:'Oon Notes in Treas:::ry,.45~; 000·:',00 
Cs-s'h end Deposits, .. .. .. .. * .. .. .. .. ·45·~9'03{40:'· '.' . 
Notes Ree:ei va'ble, ............. 1"(,,4~1~,55~',~" 
AccoUnts ?.ec·ei'Vable~ • .. .. .. • .. .... 19O~550:';02>: .. ' 
Investments, • • ••• • .. • .. .. •• 83,~8'8:4.'$4·'; . 
Materials ana. Supplies, ....... - •. 49t2:9~.19 
Sinking Funds, .. ~.. • • • .. .. .. • .. 47}lll.·49 . 
Other Special. Fund.s, • .. .. .. .. •• .. 88:;,000:.00' 
Prepaid Expenses, • _ - ....... ~,665~15.: 
Bond;<Discottt, ..... ........ 55'9~'957.31 .' . 
Other Suspense, .. .. .... ....... 5.$:;.7'75-.20 ...... . 
Leased, Signs and. Motors., • • "\.... .l3'·046~61.)i 

. TOTAL' AsS:ETS, ...•.•.• '$11;:i6~.9is~~;' 
' .... 

,,>: ... :. 

LIABILITIES: ". 
stock, .. • • .. • .... ,. • .. •• .. •• $5",35~,:~OOe-OQ( 
Bonds Ou.tstanO-ing, .. ~.. • • • .. • •• 4 ... 8:4.f).OO:O~:Q,O:' ... 
Three' Year C'ou-pon·Notes Outstanding, 731:,066;.00:':· 
Notes, Payable, • .. ... " .. .. ~'... .. ~·.514,i'100i~OO,·· 
Accounts Payable... • .. • • ... . "114:.,905.'01;< . 
Interest Accrued,. ......... .,23~i59~3S; 

DTis,xV· .. ieaSe:Cc.,csr. ~ee~l' o':e' .d.. ,.. •• .* .. " . ';' ..:. 3S~ 4J::9~/77, 
.... .J.I.... ~ • ' • • •. '. 9:8:',06.7.50< 

Reserve for Accri:.ed. i>eprecie.tion,. 120.000~;.oO::· 
Reserve forEad ]e·btih ••• *' ' •.• ' • . ·1·,5S2~S6·· 
'Surplus .•. ~. • • .'. .'. • • • • • .' • 127.309'':10: 

TOTAL'LIABILITIES, .~ll, 765'~OSz.:di'.; 
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Applicant reports that it has sold all the .bond:s:·and 

'note's7 the sale o·f which has been heretoforeauthor"ized by 
this.Comr:USSion. 

" . 

,Ihe~ewithsubmitt:hefolloW:L~form'6f,Order: 

OR ]) , :E. R. . 

WESTX.1iN STATES GAS . A1TJ) ELECTRIC. C:01i?ANY, having , 

applied for authority to i8s'O.e$266.000.00 :face valu.e, of'its 

5 per cent. thirty year first· 'and refund.:tng bonets. at not. less 
. ' , 

then 85 per cent. of the face value plus accrued 1l::rt:erest, 

. anti. to i8sue$33.000.00 facevslue, of its:t1:lreeyear6 per 

cent. notes due October 1, 1917, at not less: than 

of the face velu.eplus aCCl'ued.'interest, 

And'a hearing ha.ving been held and it a.ppearing 

that the purposes for Which applicant proposes to issue the 

bond.s a.nd notes ere not in whole or in part chargea.ble to' 

operating expenses or to income,. 

IT IS EE!EBY OBDEREDtb.at 'WESTERN STATES GAS.A1'rD 

ELECTRIC CO]irPAlry be given s,uthori ty, elld hereby :is given s.u~hor-' 

ity. to issue and. sell $265,000.00 face value, of its 30-year 

5 p'er cent. first and refund,ing. bonds., 

IT IS HEP.E3Y FD'RTi=rER.O?.DERED that WESTERN STATES 

GAS A1'1] ELECTRIC COltrPANY be given.'sndisherebygiven,.author-" 

ity to issue and sell $33t 000.00 face value., of its 3';"~ear5' , 

per cent. notes due October 1, 1917. 
, , 

The' authority herein given is given upon thefo'l.-' 
',., " 

loWing cond.itions and.: not otherwise: 
(1). _. Applicant shall sell the bonds herein .. authorized .••• ' .. 

(2}'--

to be issued. at a priee not less than 85 per' cent~ of., .. ' 

the face value ~lus accrued interest. . ~. 

Applicant shall· sell the notes herein 'a~thor1z,edt'o:< 

be issued ata price not less than 93:per cent~, o.:r:the'·; 
fac·evalueplus aceruedinterest •. ' 
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The :p:l:oceeds' obta.ined. ,from the sale of the ~onds" 

and. llotessha11' be use'a 'by the applice.lltto pay,' :toithe: ',' 

cost oiextensions. e.d<litions and betterments to its 

plant in accordance wi til e s'tl'!l!l:.ary (marked Exhibit No e, 5) 

of said list of extensions, additions and. betterments,' 

estimated to cost as :follows:, 

stockton :Division, . . .$225.000.00 

20,000,.00 Ricb.:mond. Division, • • • 

E1lreka. :Division, • • • • 12,000.00 

$257,00'0.00 ' 

E'efore' a.pplicant shall expend any-of t?-e'proeeeds ' 

~obtained from the. sale of it~ bonc.s and notes 'herein: auth":' "", ' 

orized, it shell file with, this Commission a. detailed:', 
, . . ~ 

stateme!lt of such extensions, add..i tio:ls sndbetterments, 

and suohstatement shall receive the approval 

Comission. 
, (5) e,':' The proceeds obtained. from the sale 

shall be deposited with the trustee, and deli:vered. t6.!tb.e" " 

,~om:pa.ny as the'work for the extensions,add.itions 

terments progresses. 

( 6),.-
, ' , 

Western States Gas. andElectr1cCompa:Oy shall>keep . 

se::9arate, true and accurste accounts Shov:ri~ the' rece1:p,t.' 
, ," , ""'I' " " ." 

and application in detail of the procee,ds oi"the :'gale<o,:f 

the bonds and notes hereby 8.uthorized: to, be is;sued;;a.nd'6:o. .. 

, or"bef~xethe twe~ty-f:tftli'ds.Y' 0·£ eachmontll thecom:p~':> " 

shaillll1lEe verifi sa repOrts to the Commission st8,iiniih~; 
aa.~e. or se.~es of said bonds and notes during thepl"eC:eni,n:g:·.i 
month, the terms end condit;fons of the sale .• ' the:l!loneYs>' 

",' , 

rea.lized therefrom, and, the use ao.d a.ppl.:r.eat:io~of ~:12dll' ',' 
" " 

moneys~a.J.l in eccordanee with this Comission"s' G.eneral 
Order No. 24, 'WAich ord.eitin so fax asa:p:plicable, is :." 

m.ade a :parte! this order. 
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(7).- The authority herein 'givenshall 

bonds and notes as shall. have been issued arid 

before JUll9 30, 1916. 

(8).-
", ~ '. '. ,., " .' 

The a.uthority herein g1venis co·nditioned upon: 

the payment of the fee prescribed under the 

ties.Act as amended. 

\ '. . 
The foregoingO:pinion and Orderare.he:rebYap~ ..... . 

:proved and o1'o.e1'.ed fi2ed as the Opinion and Order' 

Commission of the Ststeof Cali:fornia. 

J.)ated at SanFranci.s~o. Calif"omia,this 
day~:f ~~-. :Ln5. . -----


