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GORDOl'i~ , COmmi8s1 onere' 

OPINION ... ~-------
!his proceeding was broughton the Ra:tlroadCommiaslon,·s, 

1m t1at1 ve for the purpose of a8o~rta1ning the "",rioue elements. '. 
" , 

entering 1nto the value of 'the property of the Diamond andC81dol'" 

3&1119&1. hereinafter. termed the Railway. The prop&rtyin:q'lle8~" 
..... "," 

t10n is Situated in El-:DoradoCOUIl.t1~ Cs.li£orn1a. Fo~. the;genera:l.: ."" .... 

procedure in thes9w;1ua.tion Ca8&8 and for s. general deScl'lptlon d 

' 

,,' , 
,', ,,' :"" :,. 

of the work performed. by the. COmmiss1on1 s eng1neel'ingdePa:rtment, 
. ~ 

re:ference is. herebY' made to the COmmiss1on1 a opinion a.nd~:f1nal:ng8~ 
• •• , ." " I 

1n~se, No. 206, being the matter Ofasoerta.~ thitvalllEtof . 
. ',' 

the property ot the Stookton Terminal a.nd E$stern Ra11ro"doom~ 
~. and C~seNo.2-10. being the matter o:f'&scertatnil'lfrthe"f&lu.. 

'., " 

of the property of" th~ Tonopah and' Ti~ewater R8.11roa.~ c:ompaD.7e .. 
. . , 

!hese vs.:tu.e.t1ons yere undertalten-ander .S8ot,1on:20 .. of the ' 

Stetson Act, .. effeotive February 10, 1911, and continued undeI" the 
, , - " ' , _. " -, " 

provisions of the 1?u:ol1 0 U't11it1&S Ae-t, effeotlve March 23. 1912': ' 

The seetlons of the nolle Utilities Actpa.r:t10uls.:rly appl1G&bl.&;.·' 

. to this prooeediDg ue sec.t1ons 47 and. "/0. As1n' the,Q8.8ea re-" 
," " 

, '-, 

ferred to so h.ere 'a.lso, I sha.ll confine mys~~:t to making ~:Lnd1ngs 

of 'fact· bearing on the quest10n 00£ the value as. shown by, theevi-, 

dano. in this 0&8e ,and ahall not make, a tind1ng on the que~t1on; 

o£ the ultimate value of the property, irresp&et1ve o~ thepu%'p,o~.,., 
,for 'Whieh th~ value is 8seertaine:d. 



i} " 

AS is usual in these .vslu.e.t1on prooeedinge I shall. in 
. ' 

oonnection with this inqlliry9 consider the 'following matters: 

1. Organization, oonstru.otion and operation. 
2. Stoaks and bonds. 
3. Revenues and expenses. 
". Original aost, as det":tned. 
5. Reprod.uction cost, asde'fined. 
6. Reproduction cost less deprec;iat1on t 

e.s deXined. 
I will :first ,de~ina the. three eJ.ements 0 i'value .. hiGh I 

propose to ·i1nd: 

The term If origiDal cost"Ct means the original book 
cost. and is de:rined -as the actual expend1 tuxes 
ohargeable to capital ac;count in acoordancewlth 
the Interstate Commerce Commiss1on~s oJ.assitioat1on, 
in cs.sh or its equivalent in terms _of eash, by the 
public utility for its operative propert7 1nthe 
State o~ CaJ.ifornia. iLS oi the dati8 o:f the vaJ.ue:tion. 

The term "reproduction eoat" is d.e:tined as. the 
estima~ed cost in oash of ~oquiring the operati~e 
right of way and real estate and ox reproducing. in 
the condition in Which it was acquired, the other 
phySical. property of the public ut1].i ty in the Sta-'\ie 
o~ Cs.l1t'o=n18, as of· the <l..s.te of the vs.lua.ti~n; to 
which are added overhead expenditures for engineer-
:Lng. ).a;w, interest and other simila.r items. 
. The terril "'reproduction cost less depreciat10nlt is 
de:t1ned as the reprOduot1on oost loess the d1m1D.ut1oD. 
in the value o:f the phySioal elements of the proper-
ty, due to use age. obsolesoence, inadequaoy'. or 
other causes, this diminution being oalled. depreoia-
tion, and plus the increase in the value of'the, 
phySical elements of the property t due t,o ~ge or 
other causes, this inerease being c.a.lled. apPl'eci-.tion. 

In aCQordanoe 'With 'thiS C.ommission~s ord.er· datad:.lIarch· U. 

l.9~2, the Reil~ Oll April 4, 1913 'fi'led. an invento:ry o:f itS: 

property, together with a statemen"t of original cost and all 8sti- . 

me.te oj:" ita, reprod.:o..ction cost and rellrod:o..ction cos1; less,depreciS:-

t1on, as of June 30, 1912. Aeopy of the company~s, :fina18Umms.ry . . 

Sheet is; attaehed. to thiS deCision and markedExhib:it'!A~lr' 

On September 50 t 1915· the enginee~ing department su.b~ 

mit'ted to the O.omm1ssion its d~tailed valuation repo:rt .• a of , 

JUll.e30~ 1912. a copy. of which was. fu:rniahed to the eompany. J.. . 
'. ""'" 

cop1' o~ the :fina.~ summa:ry sheet ot this report is. &'t1;aohed.here'to·, 

a.nd marked. E:xh1b1 t 'rt~." 

Prior to the' heariDg in thiS proeeeding the.ooDip,a:nY'f,~ .• · , .. 
, .. 

engineer took up with th.e engineering departmento:f tb.iS.CoIDlJii881.on' ... 
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certain o-ojec't:i.ons 't 0 its va.~"C,8.tlon report t and in all cases where 

quantities and unit prices were atisaue an agr6ement was reaohed: •. 

At the hearing held May l'7, 1915, 'these items o::f diUerenoea 'Wert •. 

brought up and d.iscussed. and it was. agreed that the. engine.arillg 

department should prepare a supplementa1 report oovering all su~h 

:items.. Sa.bsequent 'thereto 'the engineeri.zlg department Bubmi tted 
. I .', . 

to the Commission ~ supplemental report a~lbodyillg all oha.nges· ~d' 
correo'tions decided upon, a.nd. a e fYPY' o:f this suppl.e:ments.:l report' 

liaS :tarnished to the company. The cbanges made by the eng1n:eer-

ing department Will herea'fter he oonsidered. A O:OP7 of the re-

vised f1llal s1I!IllllS.rys:beet oonteini:ng ,the eo::nx.n1ssion~8f1ndi1lg8- in 

~his O',ase is atteche6. hereto and marked Exhib,1t ftC;." 

~. Orgap..izs:tion, oons.trnc.tion and operation.' 

~e Dis.mond and Ca,1.dor Railway ~s organized by the 
./" 

officers and. d.ireotors ot 'the california J)oorCompany and was in-, 

oorpoJ:&.ted UIlder-vb.e laws 01 California on Februe.ry ~, 1904, to . 

e:ngage in the business' o:f a. cemmon o.e.rrier through the cona1iruo-

tion of s. narrow gauge steam railwa.y. The road at this· date i8 

owned by the same oempaDy and. is utilised almost eJt~lusively in 

the 'trellSportation of lumber :from the· mill of the. California:- Door 
." , 

Company at Caldor to :Diamond Springs, a distanoe o~ about· ,55' m11e8~ 

where a connection eXists 'With-the Southern Pa.oif1oC()mpany7s11ne. 

The road was :first built as a privs.t~ road.." and the. cali';;' 

£o:rnia Door. Comp~ had eonstro.otion work well .UIlder 1my bef<?re1t 

was decided. upon to inoorporate ~s a 8eparate and d1stinet com-

~ pa.ny and. Op_6:t's:te the read/as a ~ommon earr1el'. Prior to the <1on-

stnetion of the line thelumoer :from. the Ca.lifo:rn1a DOo~ C:om-.' 

p8.ny t s mill at Csldor was hs;uled th.e thirty odd miles 1;0. the. rail-

way of 'the Southe:rn Pacific Company by· teams, and in the haste- to 

do away with this expensive and inadequate 1ir.msportation,. the. 

railroad was 'ouilt as qUiokly and. oheap~ as posSible. .Sino~the 
.. h: ~ .. 
r,-"",t, • 

read was placed. in O-peretio:l, however, and as repidlye.,s poss1ble,~ 

the com.!)s.ny h.a,s renewed mo.ch of the materia.l t filled in several; 

- ~ -



trestles and eliminated some of the sbarpest curves. 

The country tntve.rsed by this road is· all mountainoua 

ana. neoessi te. ted heavy gn.des and 8. great d$&l of SMrp ourvature. 

The maximum g:rede is 4t per oen't ana. the maximam ourTe· 58, degrees.: 

There are Sixty £rame trestles on the rosd. 

The equipment ot this comp~ eonsists of :five Shay 

lOClomotives. one eombina:t1on pe,ssenger andbs:ggage ear. aneThamas 
. , 

automobile with tra.ok wheels. seventy-six freight oars, one water, 

'tank ear. one oil .te.nk oar and. two work oars. Between Diamond. 

SPi'~s andCaldor one passenger a.nclone freight train .. re 

<1a11y except SUnday. 

2.' ,S<took8. a.nd "Donds. 

A1i the 'time o£ inaorporat1on o'f the Railway, on 

Zebrus:ry 9. 1904, there were a.uthorised 4.800 shares of oapital 

stock at a par value of $50.00 per share. The . entire amount " 

a.uthorizecl.. was eubsoribed :for at the time of the organisation and. 

all sbareswith the e%oeption of five were issued to the califor-

nia Door Company. AS the progress of const:ruOcti.on demand.ed,the .. 

ent:lre amount o~ capital s-took. $240,000, waS paid into' the;' 'trea8U:7 •• 

llt-hough the road \18.8 open and. ha.ndling commercia~ 

:f'reigh:t i.n ~r(}Tember. ~904, the eonstru.ot1on aoO'o"O:nts,lfere not-.· 

cUoaed ilD.t11., December 31, 1907. The :following divide~d8".re 

pe.id on 'the. os,pits.l stock out of the &arnings during that .:periOd~ 

lJaroh 21 1~0-& ., . 
. April 5, 1..907, 

- 8%, 
- 10%-

.$19,200.00 
24,000.00 

Sinoe the 'olosing ot the aon8truet1on aocountadividend8· 

~'Ve oeenpaid. a&£0110wa: 

. llarch 17, l.90g·. -
}(&roh 16, 1910, -
Maroh20.1912, 
Mar.oh 19, 1.915, 
lIfaroh 18. 1914, -

* 14.400.00 
14,400.00 
19.200.00 
12,000.00 

. 12.000.00 

!otal Div1den~8 Paid ••••••• '115,200.00 

on Droh 1, 1907 the stockholders authorized the isaua,nce 

of :first mor'tgage, 20-'fear, 5% bonds to the amount of $240.000, 



oOTered by e.~l. cor,pora:te ',Pro',Perty o~ the railway' com',P&Il7. . .A8 

shown 'by the companyt s report 'to this, COmmission ~or the yea'!' 
-

endingJnne 30 ~ ~9'14 there are outstanding· bondS to the amount o:f 

$l.28,OOO, 'While bondS to the. amount Ol:' $90.000 are held in the 

~SlU7. . Since 1908 'the com:pany h~pe.id. off and csanoelled 

bonds to the amount. 0:[ $22,000. 

!I!he JJ:\st annual repor't £urther shows a.n i tam o~ "lnisoel.- , 

la:aeous. aceo1lIl.ts pay-a:ole," $l02~840.18, and. an"appropriat'ed. ear- .' 
plUS"OI $5~~258.73. 

. " .' 

'Pra;ot1 ca.lly the entire revenue rece.1 ved . ~Y"th.' Rail.way:: " 
is derived from the hauliIlg o:f ~umbar ior the owning'company. '" 

The passenger revenue averages lessths.n $2,000 per year. 

For~n~ three years ending June ZO, 1914 a gross iu-

come, as shown 'oy the company's annual report, 16S8 opera.ting 

expensas, showed s. deoided. decrease, viz., from $24 , 8l'IZ.03 for 

1912 a.nd $26,~.68, :for 1915 to $14,732.92 for 1914, or: a.'de:.. 

crease of $1:1,.760.66 over the pre~eding. yee.r. ,The rel'ort,<elso . 

shows that inc:luded in these a.mountS is a.n item reCle1ved. tor the 

hire of eqmpment to the Cali fo mia Door company at a.n~verage 

yearly rental of 8.pproJdmately $Z,.400'.OO. The foll.owingtable 

presents -.arious re'Venues .. expensesandtraff'iestatist1c.S: tor 

the ya:a.:cs enciing June ~, 19l.2, 191~ and 1914, ,a.SShOlm'by ,the , 

&Ilnual reports ot this oomp~ to thiS. Oommission. 

Item 
No. - I t em - - -

, ' 

l. Mileage -:MainLine, ....... .. 
Oier8:ti~' Revenues: . 

2. Fre,:igiJ: tra:t1:ie, ' • • • • • .... • 
3. Passenger ,. U.· .............. • 

4." Tota.l. tranSl)ortat10n rev. • 
Hire of Eqaipment ••••••••• 

5. lI8.intenanc'e of Wa.y& Stro.es 
6. Yaintenanae'of Eqaipment ••• 
7. Tra~iio E::B:pens6s •••••••••• 
8.. ~portst~on Expenses •••• 
9. Gen~rs.l Expen888~ ........... . 

. lO.,!:ot&l op.J:8.tingnpens,es ••• 
ll. RatiO Xxpen8es. to Revenues. 
l2:.Net Opers:ting Revenue ...... . 

. Year Ending' 
1912 I 1§1Z , . - -, 
53 .• 00 

$80.990.58' 
2,,0.98,.7.6 

8S,089.n 
~,295. 70; 

, 2~,l.Z6:.0l 
7 ,8~.16' 

1.9,1.65.89: 
5,618.59' 

K,75S •. 66' 
66.8~ . 

SS,565.08' 

5~.Oo. 
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"\ " 

. '.,:, :,. '\ 

";.,;: 

. .' . .' \ 

, Item' 
lie,. "r, "t 8; ._m 

. , ' ..... -,,~ ,.- .. 1;12' y.ar·En~:'·' ',' 
~~., .... . , ... 1911' .~ , • ......-.--. '. ~. ,',L - - '-' .... 

15 •. :Railwa.y, !!!8.x,'Aocml&l.s ••• • • • • • 
l.{.·Ope.ratlJ:lg'Income ••••••••••• • 
)..5.. G:r·ossIno·Olt1& ••••••• e ... e ••••• 

. Dedua:tione iromInoome: 
16. In"teres.t aoerued.on.!'llnd.:Debt 
l'7. Interest. ,Un:f'Wlded »ebt ••••• 
~8. ~ota.l. l)eductions ••••••••••• ~ 
19. Net, Ino,ome •• ., e'" • ., ••• • •• • • •• • 

._' 
7 O~.OO~ . ,. 
5,276.'14 
12,326.7~ 
~5 .• 842.05 

0.600 .• 00' 
5,306.19' 

11,908.19' 
18 ,003,.811' " . 

.. 6~7 50.0cr . 
5.440.88 

lO,l90.8€r 
8"la2:.9~ 

Reserveai'1'om Income or lU8: 
20. ,~qui.pmen~ pr&C1a:tion •••••• 
21. S1n-plus ACCCUIlt ••••••••••••• 

'Tra.t!1c sta.'t1S:tiCS·: 

__ '_ 3.'8~4 .. 18· ,6,. 721.,.,9r. 
50.550.82, 00 ,656.82 60.5ao.tl2: ," 

22.. Number,o:! PasBengers carried 
~rD.ing'revenue~ •••••••••• 

23.. N'WIl.oer of Passengers earried 
one m1.1e •••••••••• ' •••••••• 

24. Average d.isteD.ceearried. 
mi~e:s·:. •••••••••.••••••••••• 

25. Average amo1lD.t :re~e:1. ved. rrom 
each pa:seenger •••••••••••• 

26. Average receipt per p&ssenge1' 
per mile. centS •••••••••••• 

27. .Number o-! tons cs.rrieC1 ••••••• 

1,350 . 

~,06S 

$l.S8 

5.98 
51..7.18 

, m1:le ..... ' •••••••• ~ •••• ~ ••••• 1.042',645 
29. Average distance· haru. o:f 

one ton, .m11es.~ ~ •••• ,. • •• • • • • aa. 90 
30. Average amount received. 

28. N'llmoer o'itons o&:r1'ied. one· 

iromeach ton~' : •••• ';.... ..... ,$2·.55-
31. Average: rece:lpt per ton 

mile ~cents ........ , •••• , •••• • (,.~;rr6 

".Origina~ .·Cost • 

1.252 801 

M.,42'l 24t,;l.ll 

2.7. 94 28'~OO 

$l..SO ~.,68 

5.'71 6.0.0' 
.28,22~ 24'71'1 . , 
928.722. . 81~'.O96 

," . 
5~.91. 52:~93' 

'$2:.0.7 tG.t'1. 

,:~a2· 
" 

,'~,,62"" 

. The valua:tion suomi tted. -oy the oompany showed the.ori-

ginal cost of this rosa. to be $502,512,.OS", tl,s ShownbyEXnib1t· ".I.". 

attache6. hereto. upon investlga:tiOn it was ;fo'Wldthet this 

£:i.g'l1X'& was not the s.otua.l. cost oj:' oonstra.otion .. "Dut rep:res~n1;ed. .'. 

the "nest a:,s.ia,ble ~ost estimate by the aompa.ny1S engineer •. 
AS he.r&t:oXore sts.teCi., til.e:ro~d was s:tartec. ass pr1va'te 

ve:a:ture "to :faeili ts.te" t:ne 'ousiness ottile- cat. i:fornia l)OOrCO'inpa.:ny; 

and. at the time eonetl'1lc:tion was commenoed(190S) it.'W8i8 the: eom-
pa.ny~s d.eSire tiO ge"tthe "treck laid to' the mill at C8l.d.o;;' as: . 

-quiokly ""s. 1>0881019, SO that the l.um:Der cOuldb&'b,e.uled outwh1~. 

the weather permitted. f'?-ereior6, '0 e.fo:re· completion, "Dut'8s,aoon. 

a.S: oond:i 'tions-, wO~cl P&:r:ml.t, the road. was put into. Op&:re.tion~· , .' . 

J.:fter the l\O(}Umll.la .. ted. lumoer was delivered s:t :D1a.DlOnd.$:prillg8' .... 

. ' ~.ons'trWltion lIS.S oont1nueci and oarriedonun'til Deosmoer. '190'1. . .' .. 

pr~e'tieal.ly four year.s· atter' the o'onstrtLct1on was sta.r'ted.' ',' ,DUe · 
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to the hauli:cg of' this la.rge s.mount, of aO<llllllUated lumber from 

Caldor to Die.mond. S:pring8 the es.rnings for the year 1903 .. 6r8 ,boTe 

normal, aDd. i~tea.d. 0:::: being a.pplied. to eonstruot1on pur:pOS$B. were 

paio. out as diviciends'on t:a.e capita.l stoek. under tiie Interstate 

Co::nnero.e COmmission l,e. ~1e.S8i:tioe.tion :for road. and. equipment o·:f 

steam roads, all earnings during eonstra.otion &.re to become. 

credit to the c~nstruct1on accomlt. and the engineering depa;rt-

!!lent in ii:S valU'.s.t10n .report properly ciedu(rte.d tAiS item from ,the 

original cost. 

An inTestigation made by the auditing department o~ 

this COmmiSSion showecltha.t 'the Dooks of the compa.ny had:' not been ' 

kept in accordance with the presen't prescribed elassit'loat1on,o:r' 

acoounts. However. it is pOSsible to make adjustments.8Jl~ sasra";' 

gate all oha.rges to their proper aco,ounts. This was, donewithth. 

rasult that the original oost Was. :round 'by the engineering depart- . 

ment to be $6l2.,50'.33: and, a.:fter deduoting the item. ·of earnings 

during Qons'truc't1on. amounting to $7~,129.7S, the total origilla.l . ~," 

, . . , ; . 

I am. satis,fied to aCGept the :fig:a.re o:t: the' engineer1ng . 

department. and :find-a,S e. :t:aet that theorigi~l eoat ... as that 

term ~s hereto:fore -Deen de:tined. o:t the, opera.ti ve; property of 

the DiamonQ. and Csldor:aailwe.y, 8,S o:f June 50, 1912. 18 the Sl.1lIl 

o:f ,$441.577. S8'; 

~. Reproduction Cost. 

.'.", '. 

The eanpe.llY in ita T8.~\l8.tion s·t8;~ea tbAtthe reprO(1ue-

t10n Goats:mounts to $582tlgQ.4~. the engineering d.epa.rtmen;t' i.Il:. 

its va.lua:t1on :finds. thi.s 1308'1; to be i532..834.94~ as shown by . 

Exhibit VB," being s.decrease of $49.~61.47. 
-, - " 

d.i£:ferlin()8· is explained. in the detailed report, o£ the engineering . 

d.epartment 7 to which referenoe is' hereby made. 

!he o.omp~prev1ous to and. at the hear1Ilgheld.inth18 

eaSe, _.de Obj8ct1.ons to certain acoounts ~s s,hownb7the ellg1n ••• , 
, ' 

... ' ..... ;." 

. .'". 

1.ng department. These, i tams were1nvestigs.:tada.nd e. suppJ.emental. .. ' 
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report has been prepared covering a~litems in question. A.11 

changes and correetiona caused ·oy the objections of the· eompani·' 

bave been ~hOwn in detail in the supplemental report, and I do' 

not oonsider it neo.8ssary tc> go into these items in detail. 

The increasesmsde to the 1ndi vidua'l a.coountswere:,a8 

tollows: 

I.C.C • .A,o.o.t. '.Am.Ollllt·, .,' No. ' 

7 
8 

10 

11 
1.2 

Ties ••••••••••••••••••••• • 
Rails ••••••. • ' •..• ' •.••• ~ ... ' 
~ck l~stenings and Other 

:M:B.teria1 •••••••••••••••• 
Balle,S,t ••••••••••••••••••• 
Tracklaying ann Sur£aciDg. 
Overhead Expenses: 

Engineering •••••• f50 9 • 67 

--... ~ * 1,96-9.59 

223.85 
4,000.00 "',-.--

Law.............. 6l.93 
Interest ••••••••• 196.95 
~enses......... 3~.83 ,601..38 ' . 

Total Increase •••••••••••• $. 6',794.82 

~s. amount added. to the original, as shown in, EXhibit 
. . . . , . , .' . '. 

~, 11' giT8$ a revised. totsl o£ :f539,62.9.76, as shown by ExhiPD1t. ll(Ur 

This amount, it 'Will be noted, is higher than the original'cost:o,. , 

$9S,252.18. 
In the original ~1ilS.t1on report, as:submittea.b;y ,the " 

engineering clepartment, ACOO'Ollt l~·o. 2., Right of way and. Station 

. Gro'Ullds, wa.s d:eterm.1ned by ~dding, to the present market, .:value o£ 

the land. So so-~s.lle,d. :fmul tiplier ~ If assumed east of s.oquisi tfon and 

interest cbarges,. S1nce the time o:f th1s' valuation the SUpreme • 
, ' , 

Court at the lJni ted States has inu.mnista1table terms rend,eredite 

decision on the so-ealled multiple method ofva.lu.a.t1on~, Inthe 

deoision in the lJriIllleso'ta Rate cases the court says: 

nA,ssuming tha.t the company 1s entitled to e. r~- , 
sonable share in the genersl prosperity ot the oom-
man1t1es which it serveS, and thus to attri'bu:te to 
its property an increase in value, still the in-
crease so allowed, apart from any improvements it 
TNJ."$' make, oannot properl.y extend beyond the ~s.ir 
average or the llorre.a.l msrket value of land in the 
vioinity having a similar chara.oter. otherwise we 
enter the raalm of mere conjecture. We therefore 
hold that it was error to base the estima:tEts o:f 
value of the right of way, yard.s and terminals 
upon ~he so~~~lled ~ra11wa1 value~ o£ the propertY. 
The company 'Would. certa.inly have no ground of com-
plaint i~ it were al~owed a value £or these landS 



equal to the ~8ir ave~ge market Va~ue of similar 
lsnd. in the vioini ty, without &cddi tions by "the use 
of multipliers. or otherwise, to aoverhypothetical 
outlays. The allowanoes made below for a. conjec-
tural cost of eaq,uisition end consequential damages 
mtlst "De disapproved; e:o.d. in this 'View, we also think 
it was error to add to the amount taken as the preS-
ent value of the lands the further sums, o.alculated 
on that value. which were embraoed in the items o£ 
fengi!leering:'superintende:c.oet'legal expenses,' 'con-
t'ingenoies' and. tinterest d.uring constru.otion' .'If, 

In nrJ' opinion the reasoning of, the oourt is: altoge'ther 

801md... It is., of course, impossible to trreproducelt land 1n the 

sense that other physical elements of railroad property' 0.8n-oe 

reproduoed and their reproduot1on cost determined. The value of 

land. mnst therefore be l:'ound and not the 'Treproduetion 0. oat. M' If' 

this value is taken as the present-day market value. without the 

ad.d.ition of arbitrary multipliers, assumed costs ofao.quis1t-ion' 

and; interest chargee, no inj"Ctst1ce is done to the owner. I:fit 

is :found t:bat land originally eost more or less than'the present 

market value, the fe.o,ts should be shown in, the properplaee. 

There 1s no neo.essity. however, to here ehangethe, 

eDgineering de:tartment 1 s :figures, and it is mfficient to point .' 

out that the arbitrary add.1t1ons to the present market· value oi. 

this o.ompany1s lands, by reason of a.pplying multiples., o.oat o'! 

acquiSition and interest, amount to i4.038.8£. If in any, future 

o:&se the quest10n of the valuation of this property shou1d become: 

re1eTant, the COmmission may see fit toh-old ·that this stun shoul.a. 

'08 d.eduo.ted. :from the grand totals sho\'Vl1 in . Exhibit 1IC", under. the" 
. ' . ' "', . 

hea,d.iDgs"reprOdllct1on cost", and tTreproduot1on eost 1es8, depree1a- . 

t1on." 

.r~ o:e 'the Diamond and: Ce.l.dor ·Rs.1.l.wa.:v~ as. o£ June 30 , 1912,' i8' 

the sum 0 f i639,.62:9.7 6: 
I :find also 1i.ha.t the reproduotion ooS:toftJ?:tspropertT,· ': 

:i:f the 'D):Darket ve.l.uett o:f l.ands is used. without the S;d.U tion of ..... 
- " 

mult1p1iera.and other ~rbi tra.r.y percentages, is -the s'wD..o~' " 

~6tti96.9r •.. 

- 9 .' 



6. Reproduct1on.cost less depreciatfon. 
The reproduot1on coat less depreciation, as reported by 

the company and shown in Exhibit XfA,n is $491,848.91~ ThiS same. 

item as ascertained by the engineering department in its origina1 

valuation report. is $425,669.10, a.s shown by Exhibit "B.u 
The obje~tions made by the comps.ny tocel"tain ~,CC01lD.ts . . .' 

1lIl.der the heading of reproduction cost, are refleoted: in the same 

a.ccounts "Qllder thiS headillg t andA'neC9ssi ta ted -certain ohanges and.: 

correct1ons. The details 0:( "these chaJ:lges are set :forth· in the' 

supplemental report of the engineering department 8ndherei~be£or. 

r&~&:rred.to. 

The stmmSX7 of·the revised totals of the aooountsa:f;' 

fectea. is as f'ollo,wa: 

I.C.C.Aoct •. 
No~ 

7 
8 

10 

II 
12 

o£ f45s.770.95; 

Item .·Amount. 

Ties. '. • • • • • • • • • • • • • • • • .. • • • •• $:11,21'1.32: 
Raila. • • • • • • • ... • • • •• •• • • • • • • 6 ,Ma'.63 . 
Track Fastenings and: Other 

Material.................. 1,559.40 Ballast..................... 4~OOO.OO 
Track Ls.ying SLa. SUr~s.o111g.. 4,1.'75.12 
OVerhead Expenses ••••••••••• __ ~6~O~1~.~38~ 

Totsl In(lreases ••••••••••• ~,lOl.85-

I find. therefore. tret the reprodue:t1on oost 1es8 de-' . 

preciat1on. as that term has hereinbefore been defined. of the: 

operative propertl'" of the Diamond and Ca.ldor Ra.ilwa.y, as O:f June .3Q 

1912, is the sum Of$453,'770.9~: 

r ~ind also as the reproduat1on'cost less depreci.ati.on 

o:t this proper't;y if' the trmarket va1.ue" of ·lands is used. without 

the adHtiona1. multipliers and other arbitrary peroentagea, is the 

. sum o:f jQ9, '732.10: . 

The 'foregoing. opinion s.nd 'findings are hereby approved 

and ordered. filed as the opinion a.nd findings of the Rail.roadOom-

mission. oithe State o:f Cal1fo:rn1a. 

- 10 .... 

• • <~ , 

h' .... 
-:527 
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N;lme of Owner _.:Di~QI!.g. __ &_.C?:.l~Q~..3Y· rORM No. 48. 
OPer;ltlng co. _________ •• ~-----.-----~ 
Oivlllion ___________________________________ _ 

From..D.i.&!:oond....s....-- To ____ C!lJ.d 01"-----

CAUfORNiA RAilROAD COMMISSION 
PHYSICAL VALUATION Of STrAM RAILROADS 

-------------------------·---"I~d"~;p;ctO;--_____ ~--t~-~~~------~~--------, ,', , 01ftee Compll.r 
Oate Complled _____________________ 191:";~ 
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To~1 ______ ---______________ ~------
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4S ." .,.'~.::. Electric loco.trl0,tlyea. ,- . 
,~, ".40 ... ,.. ~ ..... :_ P,auonge,,~tr.all! .car .. 
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47. ,:".lnt..&,C0rr:>rn.----per.c!ln:t. Classes 1 to',53. rnCI,.;. 

'. O,th~rexpendlture ... , 

GRANO TOTAl.. 

Average. per mile for rnllln line trOlcl<. 

ORIGINAl. 
COST 

5 762: 08' 
97" ,04.3"_; 77 

Joint Yard Tr.o.el<. ,etc:. ___________ ~ __ Mfl •• : 
Tot;ll ~ _____ --_____________ ~ __ ..,.....-;,;.:.~MlI ... 

REPRODUCTION 
VAI.UE 

Condo 
'pro ct; '.' 

, . , 

2., ,555'" ,05,.: .. ..... 4 .. 588,,75,.: .. 89:", :~.~ ..... "" .... , ... _ .... " .... , .. ,., 
., ~,~9S ..... 25.; .. ,.· .. ".., .. 71 .... 147.,l,7., ... ' .. ,-.~.: ........ --.... -oV';·..ftI'O:,;ii:iU"·"i1 

. .,.2 .. 565 ... ~.85 .... ,.: . .2:.7.62: ,~' ~;,:,: .. ;.tlQ.';.',.''' .. :: . .,-.;, .. ,.......:::~~~l:.~to:::~ 
. .. 3J. .. 9~9:;!5.3 ~ .... " ~.~.~ 55 ....... ' .. o.;;~ ........ r .... ,-'· ..... -'I·v:~~·,,-·.·~, -.--..:I,:;,.:., .. j;V~r.;,iJ.'IJ""" 

.7.4 .•. 99~.;20L_ .. .... s8 ... ia.7-,;40 .. ~ .... -.ro.;" ... :-v •• ~ ..... ---
.1 .. 215 .. :.: 72. '_ ......... -...... ~.-800·: .. 902- 'I4';;i-,-~ ... _'. ,,, .. - ... .,..w,.~'OJ~..,... 
9S4l. .;02. : •. 

58.452. :94., .. 
.. ..... ,43S-··<S8-:' 

. .. 330 ... :.7.6., 

:' -." ..... ~.. ..' 
.. ..3. Z7..S., 87.: .. ..3 .. 903:~60 ... : ... 90:,:: . 

..l.Q5 ... ,:.90.J.. ... .... ,~SO.OO~ ~ ... SO,: 
." , .... 153" .. :29 ... 16S·,6J.:.::, .... 80: .. L 

. ·t~·g~~-.·:::·(~·-· .......... -"i.~~.~f.~.~-.~~g~t::.-.- .-.... -..... -J.,-~.l:Jf:,;~,~b"',;..,. 
3:.074 ... ,.:10 '. -... 3~:.44l.~.~ao-'i .. 9(i:..L ..... ,.:._: .. " 

,," -, ,,,j 

.. 49 .. 6l8.",45 

3 ~61.·45 .... 
40 .9,,73 ... : .. :93· . 
.1 .. 794... :~z. .. ; 

...... '_ .... 122: ... 39 .. : 
.... 2L .. siJ.:79 .. ~ , 

··25122 

" 

,."· .... ~.L~ __ ._ <-_, 
~ ",. .. , ,', ,.' ''' ......... * 

•• ~. -~,..;-.~, ... ~-:. ~,;"~""~ "~'~.:.~' .•. ' .... :-:.:~--' •.. : .. ~ ... ~. ;·--~~i;"";~:"":·;" 

2l.. '716.?'.7 .. :.. .... ....2J..'i'l~:::'l7.:ilOO::L 
8.5l..8.".94 h" •••• , ••• 8 ,618 :'94::l..00~:~( .. 
" .. .. ........ 

502. 31208 
15 19395 

582196',.41: ~ .. 
. 17' 6iO:~SOr 84, 



:o.:o'lme of Owrl<lr:DiZ.mO=.d.._&:._~ldOl:_~.i.l-..ay Val.uatlon OIao., J~~. 30, 101.;2.., 
--~!.-~-~Q~~El ___________________ .i~~_ ' Oporatlng CO. _________ d.o _____________ __ 

r;);vlllion --~~--El--Do.r~do.-----~~-­
Fromj)i~O:::l<i.~.To-.-Cll.lJiOJ:------

CALIfORNIA RAILROAD COMMISSION d Field In.pector 
O· ' 

------~--·-:..-------··----------01Tl«com;i .. ;r._:_;, . PHYSICAL VALUATION Of STfAM RAIUlOADS Date COmplled _______ .J't...:u:a..J..6 ______ • 1S1Z-

fiNAL SUMMARY SHEET Mile:;. Second ,.racK.. __________ ~ _____________ _ Joint Molin' L.lne _______________ .;; ___ MII •• ·· 
Joint· ~cond. Tro1c\(.. __ ;. ___ ":" ___ "':":'_· ._., Ml,.a:: ", 

Mile". MOlin l..IM Track~ ______ .33"'06. ______ _ 

Mil.,::. Yard Tracks, 01:<:. ________ ..3...l6.. ______ _ 

To~1 ----------------------~.la2r-------
F'orm 
No. 

$ e-
,G 6. 

7' 7' . 

S 8 

11 9 

, ,,~() '10 

11 '1 

:.C.C. 
Acct. 
No. 

Cl..ASSES 

:z R,lght of way:. an(! $ta~lon groIH'd. •• 

,3 Real ,cstat<: ... 

4 , Cradlng. , 

. 5, Tunnol ... , 

6 .Steel,brldge":.and,'trl,laaes. 
6, Pltoilnd1rame trhtle .. 

6 CuIV'~rt&.', .. 

7' ,Tlu. 

S : R.1.II .... 

9, '. Frogs. and, swltche .. 
~O T'ac,k 1a.tC'''t~g .. ""d ,other mate, ... lal. , 

72 ,: Tracklayl.ng. and&y.r1'aclng. 

13 ,.Ro~d"" .. y::tO()\ .... " . 
1.~ . ,I"'en.:l.ng::,,,fghtof,,way.· 

,!> Cro ..... 1ng .. : ... "d.-.IOn&. 

1~ :nteriOCl(lng·PI"n:a-. 

~~ ,,, ; Signal _~PP"~.'l~ .. , .' 

, . .' ., 

z;. z: ,20 : ,Sh~P ,bulldillg ..... nd ~ng:lne'.:h.Oy." ... 

24' .~~ 20, Trari&fer ~"d .turntable .. , "clrydcr Pita. etc; 
25 2S 20 'Mlsc.llan~ous.ahoP;,buUd(ng .. and nruet.Y.r:ea. 

26 26 z:. s~o.P. r:".l0!"erY: and .tOOIa: ... ' 

" 27 zr 22' Wa~.": ..• u.tlo.ri ... 

,ZS 28,. 2$. ,,~.u.,I,&tatlon ... 

. ~. 24 :C,raln .el~ato,... 

~,. 25 . :Storage"w,atehoua.a. 

31 S1.. 26. ' .. DoC~' .'And wharf property~ . 
".zz~, s:. -' . . :;r,,, _Electl'lc .Ugh:t,lllant.; ... ,,, " . 

',.._,:;i :. '. ...... ;., 28.. :EI<lCtriC..j)()wer. IllantL .. 

. ,l4. ,~, ,,2SI:Elec:trJc.,powe~, transtnJaaJon~ 

", ;G.u, Pl'Odu(:lng,plantL ..... 

Total CIAUe41. ~o. 36. IncJu&lv •• 

. . Engln~rlng,?~_~,.. ee"t., 15to 36, lnell,laiv •• 

~ ''''o'lnaporu.t1on of "Men "nd materl:.l •. 
33' ,ReNt; 01 equipMent." ' 

Repalra .. 01'. equIpment. .. 

J 
) . , , ' 

~. 

• . 35 'E;lrnlng .lndoPerating expo duringcon&tt'uction • 

. 35.%'lnJUf'j~s to .. person ... 
36 01· road., 

Totoa',CIUSOS 1 to 43. Inclu.lve. 

37 • ~te.'l,rn ,Ioc:omotlvoa. . 

SS £Ie<:tr[~ lOcomotIve .. 

ro. P:l~ng~r tr~I" CAr •• , 

40 Freight, .tr"tn' COlra. 

Tot'll CUl&.SotS 1 to 49, inclusive. 

.;.z 1..IIw <lXpon~.~_'ler cent, Claue..3 to 36. Itlcl. 

.:4 Su~onery 'Inc! p.lntlng. 

_ ~_._' _':::' __ ~_!.ll..~!I." 
Total CIII_$ '.'to ::'<:.Inch ... :ivt. 

" . ~.. ~ 

54 47 Int. 6'. Comm._~_per cent, (:1:'BUC'lI.;t to 53. Inel. 
~ ~ '~n ~ t sry· :.s 4!. .;a OVIe" "xP""dltur,,~ 0.. "'/~ rW 0 ... l!l.c. 

COntlntlencJe&.6".rc~nt: Clll&ces 1 to 53, Incl. 

ORIGINAl.. 
COST 

5762.'08·: 

92 SOS' '90 .: 

6S.2.72 '06 

.".,.Z3 .. .929--:,12. i 

74 :008-56" 
1 05476,:. 
9.35803.,. 

59 31~.15 , 
,.GO, .44'.'. L ' 
,81 70 .. 
13979 

2. 39"-
276 

6.4, 
;10,: 

JOint Yard: Tr:u;k. ,otc. ____________ :.~lI •• ·: 

Tot,,1 --~-_----------... ~--~~._-:..-~~.;;:..MIIU':' 

REPRODUCTION: 
VAt.UE 

:Cono. ," 
: pro ct:. • 

. . .', "". ,1' 
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- ; . ,-
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3074,,:10: 

301 9ll 53 
49 298 60 

3 244 43 
41 097 12 
1 698 28 

397 249 96 
.1 206 4S 

142,24 
3 349. 33 

. .' ", "':' ··t' 
J:.:,2.44: :26: . 50.,:~: 
352.7-·:SS: ·90···.;~ . . :.< , . .. 

t .. • .' 

" 

• .. • 41: .• ' • .. .: .... ' 
4ll 475 .. 07. : . 78 
5043400.82: -: ." . 

5 303 ..... 00., 78-
39 259 ,,:00 as 

2. 424~0: 77. : ....... 

50a 896. 0!1 . 7$, 
:3 827 :85100 

-__ SOl.-22. __ . __ _ ' •. _________ -C.-'--

402 249 2.0 
2S 363 SS 
13 264 "5'2'" 

512 "lZ3 
lS 095 
.2 S15 

92' : 79 
15 100 
80 .. 100 



PORM No. 48. 
.ltlcbp '1"'.d.$:l .. cAs.e~ .. Ch1ei:.3l:lg. .. __ • 
Date compllcQ._. ___ .];;;3.Y-... ___ , _____ , ,9,_.5_ O;)<:r:ltlng Olvlslon ____ .. ________ ... _____ ..•. ____ _ CALIfORNIA RAilROAD COMMISSION 

PHYS!CAL VAlUATION Of STEAM RAILROADS -. __ .liIrail:L_ Line 1st Track ._ .. _ 33...06. MI •. Valuatlo" Unit _________________ .. _______ • _____ ._ 

From .••.• _ ......... .J>.i3;lQD,d .• Sl'_r..i:r).SS . ___ . fl NAL SU M MARY SHEET 
TO .. ____ • _______ •• caldor._. ___________ . ____ _ 

V~!uation as of June 30, 19L~. Yard Tr"-cks, Sldlngll, etc., _._ .. ______ Z .. l:ei. ·M/. 

County. ___ .m ___ -;:;J ...Do.ra.d.o~ ____ •• _._ ...... _ 

CI<I$&' Form: I.C.C.:. 
No. No.' ~~c:-: CL.ASSES 

.. ' 
37 •... : ." .. __ ......•• ,....E:r.~i"eerlng, ...•.. 

_.'_'" .. 1., ....... .1 ... : ..... 2: ... :.RiCht ... OCW:lY- Md ,rt,:\ti~m. .. grounds •• 

... 2 .:. 2. 3 ... ; .Rca.l ... ~atc. 

. l. 3 4 Cl .. ~drng .. ,,_, 
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6 ... : .. 6. 6:. pile. lind: fl7amet~estle&. .•. J 
7' ,,7 ..... 1 . .' .. '6 _ :.,~uJyer:t~~ .... c •• 

, 
.J 

8.. ..8. . . ...7. :. Tiel. 

9' 9, ._f5,.~~4jl&._._ .... _ ..... .. 
• i-'-. ,. .. _, .~_" + • n"'" •• - - '"'.: ".. : 

11' 11 '.. 10 : Tracie 1a:steni'ngll and o!:her m.~teri41 ...... , 
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... 12.; .... '2 .. ~11 ...... ! ~I1;11:st.· 

. . 
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.',1>: .. ~ ..... '$ .... : .... 15 ..... [ c!.O~j!'g .. ilnd ... tglls. 

.. l.~ .. _ ....•. 1!. .16 .... : l~t~>:I~In.g.pla"t$ •. 16: S;.gr-'flI.;IIPJl:l~:ltl!.:L. 18 '8 _. , . - .•. .. " - . ' ... ~., 

20 20 
11., .:.!e,legr.aph. :l)'d ... tele.pho.r..e. H,.,~~ ... _ ... 
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