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In %he Metter of the ArnliCamiOn

of nUGUSm OIL COMPANY. to yurches H B

from Colifornien imalgemeted Oil o b e
componyr’zamluea, certain D*Ope*ﬁy ‘ Applicetion No. 1585 -
exd Vo secure'me nu*cn ese price . ) o
thereof wit noteo and morugage. '

watatentineesaneni

®. A. Fomen, for spplicents.

TDGERTON, Commissioner.

‘ Tais 1s-un &UbllC°ulon of August Oll Comvany tofﬁﬁf‘f
; purchese certein water utllluy proPerty in Kern Connty from o

v’ Celif fornwn Amalgamatea 0il Company} hlmlue&. o

_ - Avgust “xl Combany{was orga_lzed April 2y 1910 f‘:
for the uurnose of DrOdL01ﬂS oll in tne Tést Slde 031 x;elds of
‘Zern Cownty. To date i¥ hes *31¢ed to secure 03l In. cayinthf'
auantlt*es out hes qevelonea cons;derable rauor Tthh.ltDSéiiéf! '

in the oil fields aboat Mericope ¢or bozler nurposes.
In December 1914 the Comn ny had fortv-two conrf'\

sumers. | |
The nronerty waick tne AuguSu O*l Company W °aes“n,‘

sists of & traasmlsclon maln and orancneo approxi~u-“

mately 15 m;les in 1ength located in tbe Miavay zleld and &

gcres o* 7anci on'rhlch are locoted?tV03

to caulre con

lease*to approximately\so




vells, & pum,pmu plent, ua“zs and otLer ecuxpment The 19&&

covered by the cbove lease belongs to the Ploneer Midway 011 Cam—ff ”
peny. Under dete of Spril 27, 1910, i% wes. leased *or 2 nerloa f'f‘
Of,'v +y—years to July Consolldaue& 011 Comnany, wa o in turn

,sezgnea the lease on June 24, 1911 to u;leornﬁmlAm ¢gamated Oillﬁ]v“““'

company, Timited. latter compeny ar11¢ea & oil well on thefgf‘ﬂ"

o
property 1o & depth of 1251 feet. No 01¢ ‘wes s*rucz ana no fur-f}Tlf

thei driliing‘for 01l wee doxe. ”A su yl of wute* was deve”opea,
novever, and the lessee° drilled 'né ner Ve 11 _expressly fbr water, f?f
ﬂehrod. Wivh the SeCUIlnE of & sunply o-c vater tne Calm*brnmaa '
Comneny erecued s pumblng nlhnu and U&BAS‘ lel& mains ana entered

the field es e pur arveyor of weter for bozler pu*noses. - Tre pump-;,wf""

ing station res not been 0per° smnce October 1914 owzng vO
aecreased consuuﬁtmon of wat er 1n ‘he 011 ¢1elds.

The lease to this pro rty nrovxdes in pa;t as

follows:-

“Ine pexty of the second vurt agrees to
tasn immeSiete possession of said lend and vo co*mence
actual operetions thereon of drilling & well on some.
vortion of seid lend v thin & period of s:xty days *rom ﬁbe
dete rereof end Lo vrosecute the drilling of said well A
in e reasonablv'allxgeﬁt and business-like menner and con=
tlnuously as is cusiomery unbtil seid well has been drilled .
to & deptr of 5,000 feet, uniess cil is dimscovered in paying
quantities ot 8 lesser aepun..............,...,.xne ‘
lessee further covensnis and egrees “het it will within 60
days, efter the compleulon of the first well, begin the.
setuel Grilling of the secornd well on seid prenises, and . -
ri;l witain the same pericd of time, after the completion of.
he second well, be01n the drllll“g of & third well on said "
prexises and will, within 80 deys efter The completion: of -
seid *ﬁ*ra well, and esck succeeding we'l, thereafter, actualxy
begin he Q“llllng of audlt onel T exls until 16 wells in.all
neve peen drilled on seid p*emxses.. \

1t is £ thér; p_ro_viae'f ha-‘c‘ :'.f*itf_%le *essee shall
feil to do tais work or skell undef'any c‘rcumSUanceQ susPenq
oPeEEtions Tor & perloa of thi iriy aays, tne ea°o snaml Pe for—ffi'
feited and that ell 0351ng in wells, vnd all ouml&lngy, machlneryﬁ

tanks end other improvements oz the 1ease& land shall become tne




prqpertj erth »essors.
In V1ew of these DIOVlSlono and the f&ct *“at
enly two wells heve been ar111ed upon *he pronerty,u e tltle vhmch
Celifornien Amalgame eted 011 Compeny nvonoses %o pass to A-«ust
gppears o te .

Cil Compexny ;[ open % serious gues tlon.

The nrlce waich AhgﬂSu 011 Company p*onoses to

L
W,

-

pey for Fhese proversies is fixed st $oo 000,00, payao;e as
follows:
$5,000.00  GOWR.
$9,000.00 by essigument of s certain con=
u,mct payable’ one=half in six-
monuhs ant oxne- nalf in trelve
morths.
$1,500.00 in six months.

$1,500.00 in twelve»mdnths.'

5,’}‘1,000..00 rer montn after the eTleatlon'
of twelve months vatil the enti;e-

amount of %50,000.00 is paid..

Dea.e*req payments are 0 bem 1nterest a‘b 6% |
per anaum end are t0 be evidenced by notes secu*ed by mortvages unon’i
the . t*cverty of Aﬁvust 0il Combany, ~n0¢uc1ng tne D:Operty wnich xt,g_
9*0poses ) nurc“ase. - August 0il Comn&ny clauns ta e nresenf
veige of iae property it now owas is $218, 506 oo. - C
o A valuauﬂon of the wetler. uullluy p*onertles of

“‘Caﬂl o*n,i’ama“g°m°ted 01l Company\\uxmited nafe °ubsecuent to.
Le hearidg by tre vommzssxon S unglneers dﬁscloses the fact thax

the present ve lue of tke nlun* end wells is 2D oxmmately %19 220

gnd oI the ni ve line annrOXJmauely $15, 500 or a'uotal of %54,720 oo.ﬂjﬁ¢{

Theyrepors thet ine xells on $he lessed ground are oaaly in need
of repai*\and cennot be used unbil expensive overh&uling has*taxen-- |
place.‘ mne boiler° ,na pumns ere also revorted to. be ln oad conyu

dition.




- Inssmuch es August Gil'Coméanﬁ‘ re§reéeﬁtsﬁih:i£§;V ﬂL

?...........unat it hes an abundence
o water, exd more then it cen use in the +err1tory
over whick its lands now extend, =nd elso hes suffi-
cieny equivment to hendle votn its own vroperty, snd
the property proposed to be oought from the Celifoxnien
“mclgdnauea 0ii Compeny; Iimited,” DT
to see wherein it w111 e great;y oeneflted‘by
acquxrx he numnlng p¢anu end wells of une Calz;or &nAmalgamated
Qil Comngny nﬂ*t:cularly wnen: the V&lldluy o* *he lease on WnlCh tnis‘
p*onervy stanas 1s oben 0o qaestlon.
In view of these facts I em of the oninlon t;at
vefore this sppl licstion cen be grantea oy this Ccmmlss:on ﬂt vill
he necessary foi i, t 0il Comn y uO nmake & uruner shovzng us
to the manner in w%'ch tre public. inueresu Wl 1 be servec oy ﬁhe
granting of this annli atibn. I accoralngly submit the folloving

form of Ordsrs

August 011 Compeny he v1dg anp“mea o this Commissxon
for aaﬁhorluy Lo scquire cerualn.vauer ubilivy p*onerty ana uO 1s°uef
ﬁoue° @nd mortgage 1ts p*Ope*tv in naymen* tnerefor an& public |
neering heying ooen be“a and iv annea*mng to this Commlsezon thatﬁf  ;

l ' ressors set ont in the foregomne Onlnlon sala apblic&tlongqfff 
s“o?fa be dismissed wiuhout‘nreguclce.“ | o o
IT IS E:?ﬁY ovD.:,..;, 'ha*c the e:onlic-‘aticf; herein

gme is e*eoy dismissed vi*houu Joe egualce.

The foregoing opinibnﬁénd'ordérQSie~l

hersby sprroved and ordered = '.L«sz\~ as tre




opinion smé = oxder of tne‘RaiirOad CommiSSiQanf*thels*atQﬂ o

0% Celifornis.

‘Deted st Sen Freneisco, Celifornie, this <

1915,

" Commissionerss . '




