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CeseNa .. 478 

Job Vi .. Sullivan far CO!ll})lainant 

C~as. ~. Cutten for Defe~dant 

EDGER:'ON :Carmnissioner 

This is the cocplaint of Thomas Monahan, a.s I!ayar 

of the City of San Jose, a.gainst 'the ?a.c·ific GaS and E1ectr:t~, 
" . ...,or:.pa:ny. 

,: .. ('~.,;:: .\\' ::', \:~:'>?"~:~~<" 
i'"ne complaint is directed:,,~inst: .t.~~: .. ~~ce at: .. 

which artificial gas is sold in the CitY~~~'S~.zj:~;;6s'~;:\.,·.~e:: 
. , '\;',,'.;~ ... 

. .. .. 
\ ,,,. 

\ 



. . . 
com.plaint alleges ~ in effect, that; the present rates charged 

. ,'" 

and. collected. 'by !la-cific Gas snd Electric Company for. gas 

sre excesSive, -.misir end 'U...."'lreasol'lable, end that said de:fend-

'ant co~~anyrefuses to '~~ke reasonaole eAteneions of its gas 

!:J.~ins to supply residences and. other inhabited build.ings in 

sa.id city_ This CommisSion is asked. to fix reasonable rates 

. a:lQ. charges ,a!la. to ~eC1.u.ire defendant to extend its. ztai.:ns in-

to ti:"!ose portions of the city whicl1 are nO\7 without gas ser-

vice. 

Defend.ant, in its answer, deniess.ll of the :::nater-'; 

isl allegations of the com:plsinant~ snd.asks that the coo-

plaint be dismissed.. 

Defend.ant operates a low pressure gasdistribu.;.. 

tion syste~) sUPlllying Sa..'1. Jose, wnion. is' fed from a central 

generatil'lgplent. The mains a~e confined almost entirely to 

t:c.ecor:po~ate limits of the city. Certai!l. thinly settled 

:po~tions of the city are as yet unserved, an~ this complaint 

is i~ part ca.sed on a.efeno.s.nt' e refusel to extend thereto •• 

The pe.rticu.1a!' rates in ef':fectin this territory ,which 

a:-e attacked. in this co:n:plaint are as follows': 

:PACIFIC GAS 12m EEC~IC CO-
S~T JOSE ::DIST. 

G~s Rate 

?er 1,000 cubic feet 

.. 
.IO.t the bearing cert'e.1r.. teS'tiiIr'.ouy was· intro Q.uce a.. 'by 

the City of San .iose bee.ring on ~he sub;ject o:f de:fendent 1 s 

"COil·CiT .;-..., t},e 1"'>o .... te·,. O~ eX"eY\;;l"'Y\O' l··S ,.,.~S mal"nS··. :::>-na."· ··ce.,..t",·-in .... .J ............ :).<(;0\1" - J. • II ......... U II· .5...... _ _ ....... 
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s~ecific instances were recited wbe~e applicants had failed. to 

receive service. 

J::n inventory a...."'1d a.ppraisal o·:f a.efenclant T s gas plant·. 
. . , 

and system at SsnJose was prepared. by the Commission's en.gin~ 

eering d.e~a:"t:nent, which valus.tionre})Ort was presented s.t the 

hearing, together with sts.tements and reports prepared. on be-

half of d.efend.·:;.r.t snd. relating to its gas properties in Sen 

.Jose, and. testi:nony relating to the variou.s re1?o!'ts end. state-

:ne~ts was given by the. engineers of the COnIDlission and engin~ 

eers s.nd !'e'Ores:entati ves of c.ef.e:c.d.ant. . . 

No books or oth€::::, d.ate. bearing on the o!"iginalcost 

o=- the ::91ant to tue defendant (?acific. Gas and ElectriC Com-

pa.:c.y) o!' to its :pre .. decessors were int!'od.uced, and defenda..."l.t 
' .. ·:sucl::.' 

...... .. 9 ...... ~ #'" ~ ~:g: ....... ~ "01 0 '.c- ... . ~ ~ lies "'l. ... l.eo. v.e.a "x I\. "ll ... ·ere 1101.1 aval.J..a e. ne O.l. o.e ... eno.-

ant's engineers presented. a.."l exhi"oitpurpo!"tingto show the 

cost of developing the "ousi:r~ess to i ts "p~eseIlt· cond.it:ion~·o 

~b.iS was prepared on the so-ce.lled compz.re.tive plant method.-

AS:lo s.tte!!l:pt W&.s made to identify any part of it wi ththe 

fi:;l~ncial history 0-:: the existing :plant, z.nd so many ass'U.-rnp-
. . 

tions are involved., it r:lay be consid.~,red. purelyhypot:heti.c~l. 

1)efend.ent :presented So statement of its gas' cs;pital' 

in San .iose. This was based on a vel'Ua~ion prepared by 'J~' G •..... 

'If.!1ite and. Company as of December 31, 1911, a.dju.sted. fort:he 

book cost of subseClu:ent aclditions and betterrnents. 

A S'\.l!:nr:l.s.ry 0 f thi s v&.lua 'Cion. and tho, t of the Co:n-

::llssion's e:c.gineers fo.110\'18. 

-3-



T~4..ELE I. 

PACIFIC GAS ~;:D ELECT3.IC CO!£EM""Y 

SA.~ JOSE DISTRICT 

DEC. 31, 1913" 

Ge~erating Capital 
1000.- 'Works and Station Str.l.ctu.res 
1001 - General Structu=es 
1002 - steam ?ro~ucers a~d ~ccessories 
1003 - Gas Generstors 
1005 - Ste~~ and Gas Engices. 
1006 - Purification Apparatus 
1007 - Eolders 
1008 Accessory Gas Plant Equipm.ent 
1009 - Fuel Oil T~nks 
1010 - Station Pi"Oe Lines 
1011 - ~ools and Appliances 
1014 - Furniture and Fixtures 

Generating Capital 
Undistributed Construction Expenses 

Total Generating Capital 

Tra.=:smission Ca-oital 
1100 - Geners.i Strilctures 
1101 - Boosting Apparst"-=.s 
1102 - Trunk1L~es 
1105 - Regulators 

Tre.nsmission Capital 
Un.d.istributed Construction Expenses 

Total Trensr:.ission Calli,tal 

Distribution Capi "t.s,1 
1201 - !"IaiIlS. 
1202 - Services 
1205 Co!tmercis1 Arc .L8."llJ?S 
1206 Gas·1{eters. 
1207 _. Tools and ~:'pp1iances 
1208 - Eorses, Wsgons and Ea:rness 
1209 - Au.tos, IvIotorcyc1es and Bicycles 
1210 - F"J,Xniture and Fixtures 

Distrioution CS:D.i tal 
U~distributed Construction E~enses 

~otal Distribution Capital 

-4-

City of 
SanJ"ose 

27 35159 . 
692 50 

14 459 60 
24 706 cO' 

1 8:97 47 
40 0'52 63 
74 039 GO 
18 9.24 67 
13 482.00 . 
13 243 67 

41l 19 
562 00 

229 822 32 
396 45 

230 218· 77 

964 CO' 
.7999 •. 0'4 

728'26· 
1 5'51 CO 

11 242'30· 
288 14···. 

11 530 44 " 

466 218 74 . 
80·· 947 .. 98 
11 37655' 

,62.84932 
1 1.06 ·16· 
1 365 00 

25- 15 
599 96 

624 48886 
2 089 73·· 

626 57.8' 59 .. 



TABLE I. (Con Td.) 

J?ACIFIC· G.b.S ~D "BL~C~RIC C01iP~\1Y 

SAJ JOSE DISTRICT 

DEC. 31,1913. 

, Gas Depart!llent Capita.l 
undistr.ibuted Con.struction E.x:penses 

Totel Gas Department Capital 

?ropprtion All De~t. Capital 
V'nc.istributed Construction Expenses 

~otal Proportion ~ll 

Totel Non Landed Capital 

Gas :De"Oartment 
. "', Proportion.A.ll J)epartmen t, 

Total Landed. Capital 

Total Valuation (Less 71orkir:..g . 
. Cay'ital) 

Working Capital 
I,Is.terialsand Supplies 
Accounts ~eceivsble less 

Consumer I,S .Advances 
Cash 

Total Working Capital 

Total Val1ls.::;ion 
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City of 
Sen Jose 

865 553.48 
2 774 32 

866 327 80 

2 770 83 
27 61. 

2 79844 

871 126 24 

37 250 00 
1989' 35. 

39· 259 35, 

910 365',59 

10 567 4-5 

14-335 38 
11 028:47 

35 ,929' 30' 

946 ·294 89,.' 

.f! ' 



TABLE II. 

VALUA~ION OF c. R. c. 
ENG IN~~RING DE?.d3 TMEN T • 

.f..ccour..t & Ite41 

Gss·Pls.nt :Buildi:!lgs & General 
S t!'"tlcture s 

R~i~k guil~in2~, a6~~u~~t~~ 
Roo:ts 

Corrugated Iro~ & Woo~e~ 
. :Bu.ilaings 

Concrete?£eter Eonse 
. ' Bri ¢k ~en¢e' 

CO!l"Ugsted. Iron. Fence 
Ground Im:prove'!:l.ents 

Total Gas :Pl&nt I31dgs. & G.S. 

Gs.s Eolders 

F"tU'n.:e.ces.Eoilers & Accessories 

Gas Genera tors. 

Steam E~gi!l.es 

?u=iiication Apparatus 
Wash "boxes ~a Scrubbers 
Purifiers 

l'<1:iscellaIleous Gas Plant EQ;ui:pment 

Accessory E~~i~ment at ~orks 
EUa.usters .:Boosters & Goverrwrs 
Lamp-black System 
WOOden Tanks 

. Steel Tanks 
?Tells 
?u.::::ros 
Cast Iron Gas ?iping 
?Eisc,?11aneous ?ipi:r..g. etc. 

:.riscellaneous Production Equipment 

-6-

Estimated '. 
Cost: of' 

Reproduction 

$ 1.4 640. 

2 139., 
3 1.37. 

.1 .972 .. 
, 680~ 

720 ~. 

23 288. 
59 79l. 

6 086. 

1 125 .• 

9 .841. 
12 758 •. 
22 59'9 .. 

2 165. 

8 768. 
778. 

40.36 • 
7 645. 
1 719. 
1 571. 

14 071. 
7 047. 

45 635. 

2 262. 

.' Ainount Present of Arinua.l ..... . ..... ' .. 
De"Oreciati on;'Vsl UB: -- '," : .,' , " .. " . 

$ 4$8. 
,', ... 

86~:, 
. 78.' 
.6.6: •.• ' 
57 ~ . 
--' 
775 ~ 

4 9-81 .• 

·668. 

56 ~. 

328. 
319 •. 
647. 

l08~' 

351. 
52. 

202. 
191 .. ' 

34 •• 
79 ~ .. 

704. 
470. 

2083. 

151. 

. '. 
41> 9 999 •. ' 

1.241~;' ......... . 
2~9S0·~·\··· ... . 
1576::~:,\:' .... . 

:'S8S~>: , 
,,720,.,;:; 

45. 

.' . 3956.'2:'\< 
,"'.' . 

10. 7od~.> 
.'.,,\"., 

721.7.~'" 
10 8'44.: 

. 18. 061:~\ 
,- .' 

1 515 •. 

7 891. 

,2 020:~'" 
6 689': 
1· 616~~' 
125.7.;'. 
1160,9~ •..•..... 
5-l65~.:. ~' 

'. 36· 6·10.~·· 

1·8'10::.< .... ' 
'.,'. 



TABJ:.E.II. {Con I a. _ ) 

VALUATION OF C. 3.. C. 

Es tima ted' .A.m.o:on t 
Account & Item Cost. of. of .• lUmual.Presen:t. 

ReJ?rOo.uctionDepreciation' . "Value!i i •• 

Gas Mains 
Csst, .. Iron 

. Wrought Iron 
Valves 
Trestles 

Gas Services 

Gas Meters 

Office r~niture and Fixtures 

Sta"ole snd. Garage Eq:o.i·:p:nent 
Automobiles 
Wagons and Earness 
Eorses 

Tools and Testing Instruments 

General Structures 

Sub-Total Valuation 

Engi~eering Superintendence.etc. 

Contingencies 

Interest .1r....ring Construction 

r\~ateri~ls end Supplies' 

Working CashCa:pital 

Land Us.ed for Gas O:peratio:a.s 

T6ts.1Valu~tion 
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230 .... 8S5·~ 
94 ·573,* . 

1 162'. 
904. 

327·474. 

76 016 ~ 

56 05.0. 

1 547. 

2 625 .• 
-695. 
400. 

3 720. 
1 433 ... 

2 102. 

648 806.. 

64 SOl. 

35 640. 

22 453. 

·13 70S. 

22 ·591.; 

24 299. 

831 49.2. 

. 4 617. 
4 729. 

. . 58 .. 
60. ' 

9 464 •. 

5 067.: . 

103.', 

525 .• 
58.;' '. 

583.; 

l79~ 

.70'. 

28972~ .. 
. ~ . , '. '. 

28 .972. 

'." ' "/,"' '. ",' 

"198:518 ••... 
66:> 20:C.", . 
. .......•.. ,. ~.~~:':"~ •.. \:! .• \ ..•••.• 

266 .2::55· .. / > . 

. 5·6." .. ·6}~;~:·:.;. ! .•.... : 

37'32.9;' . 

. '"., 

.. ', .,,:. 
1.·5.7,5-·~ .' 

"46$ .. ' 
·460·~; 

2'.458 .• ;" 
. '. 

495' 

6'4'801~' 

55"'040. 

' .. 22:'453." 

l3' :70i;·., : . 

22' <5.91~;·:' 



The valuation of the CO~1ission's er~ineers, as s~t 

!orth in Taele II., does not inclii.de SOl:'le items containec1 in 

defe:r:.dant's stetement of ce.rita1 -- noteoly, Proportion of All-

Lle}?s..rment Cs-pi tal, bot1:, landed 8.nd non-landed, and: Commercial 

Arc Lsm:9s. 

The values' cleimed by d.efendsnt exceed. those sho"i1Il 

in tne appra.isal pre:pa:::-ed by the CO!:l!!lissio!1's engineer ir..a 

n~ber 0:: i!1stances, the principal items apparentl~' being as 

follows~' 

CO:r::::l!n.ercia'l .t;Xc La.:!l:"OS 
Gas ?lant, Equi~ment 
Gas ]:Is.ins.· 
?a.ving 'over Ma.ins 
Lend 

Tote.l Sxcess 

Excess, 

11' 

On the other hand., the valuation submi ttedbythe ' ./ 

Co:m::ission's engineer exceeds that· of defendant, in a number of 

i te::s. noteblybyapproximately $14,Oeo'on generati:z:g -o1ant "Ci-n-. ... .... . - - .... , 
ing. s...."1d $3.000 on boosting 8.pparatu.s, the n.et d.ifference b:e-:-

ing'$114~802 .. 00. 

Defendant T s' a.u.ditor testified i,n regarclto the firs:1;' 

i te~above that t:te a:::"cs were rented to the c·onsu.:meret> the rate-

of (-> .50 :per mO!lt:c. l'er 18.=.:p, end. ths. t t:hetotal'rental in 1915 

s.:!lounted.. to $3.470.20. It::lay be :proper, inasmuch as the:tssue 

i!:vo1ved i=. this proceeding is the rate for manufactu.redges, 

to exclud.e' this· J?:r:operty in an ascertainment 0:: thecos·t o:t tee 
" ' 

above service. in which case. of cou.rse. ·the revenu.e d.erived from' 

ren.tal of ls.::r.:ps should. not be included. Of cOilT~e if deiend.ant 

shoulc: incur a deficit in tile general sale' or rentalofap:pl:Lances 

to its co:c.SU!:lers. thisdeiicit might. U!ld~r certs.in Ci!'cUmste:::.ces~ 

be res.sona'bly treated as part of the' cost of ob1;ainingneW·D'O-Si'"7,' 

.n.ess. ~he case in point is, hO'V'lever,. not.,of thisnatv..re, as 

-8:'" 



any deficit which ~ight res~lt from these operations, if in-

clu.c.ec. in. ratable cs.pi tal, Vlould be. a. concession to a. particu-

l&r cla.ss of consumers a.t the ej:pense of tee others. At this 

time I desire to cell attention to tile :fact that defendan.t ... 

ha.s not :9resented iniorostion regarclinei ts general e.}?}11iance·· 

b-;.s:i.~ess, which bu.siness should. obviously be cb.arged wi t:h '8; . 

:portion of the d.istrict o~ers.tiY'.g end. genexsl office· ex:pe~ses. 

The CommissionTs engineer testified tha.t his unit 

in yart, on the act~cl cost of suc:awo!'~ obtai:Q.ing in southern 

a.nd. defenda.nt can tends thet in so deriving his: 

~it costs he hs.s not given :pro~e:c consid.eration to higher 

!'!.O·S"'vS 0 7 l_!=l·~OO· ... "" <:I.". ,,_, ege~. +'0 ·'Prev:~~ ... ·l .;'" t ...... e .,.;,o ..... t'n ·;;;,·"n "'Q'O..,.t o.c t·-:';·e ~ ... _ ~ I,A. _ _ _ _ _ ....... .... _'" _ '-'_............. .. J. ...... 

St~te. Tb.e evic.e:c.ce in tilis case d.oesnot j.u.stify the con-

tention of defend.a~t tnat there is ~~y material difference 

ei t~el~ i::1 the cost or efficiency of labor as between· San Jose 

a.::1a. So-rrt:c.eTl1 CaliiorY'J.ia , !lor did defends.nten.:igb.te:..'l the· Com-

!!lission as to the actu.al co'st to it of skilled a.nd unskilled 

lacor,. o!' disclose the bases used by its. er ... gineers snd the 

.j. G. 7fn.i te CO::1.:p3.:ly in arri v ins at es'timstes covering the cost 

oi labor. Under the .circumstances, a:n.ere a.ssUmption on the 

:part of defendant test the Coml~ission 's engineer, in srriving· 
. , , 

at costs a:pplics,ble to Sen Jose t used figures which 7ier'e not 

re];lrese:c.tstive of t!'l.e tru~ conditions exit':ting inths.tcity, 

can carry li tt1eweig:c:t in e c.etermination of tee. iss'lles.iri-

"Volved •. I:::.a.s!:lu'ch as the valua.tion of the Co~,aissi·ol'ltsengin-

eer eJ:ceec.s tea.t of d.efendant by. a}?proxi::~lS.tely ~j14~ OO,Qon the. 

i te:!l of p'lanJ
.:; :9iping , it see!!l.S probz:ole tha.t ::nu.cn: of the.o.ii'" 



attributed to a. differe:nce in segregation o·:f pipe, ra.ther 

than. to s.n error in the coste:£' la.bor ~ . 

The. la.rgest. difference occurs in the item of gas, .• · 

mains. as d.ets.iled. .heretofore. 

~b.e question of paving over m.eins 9 where tile. cost 

of such :pavingh;as not been incurred, has 'been. discussed. s:t 

length oyth'is Co~ission in variou.s ·othercases ~ and any 

furthe:rt:reatment of the ms.tter s.tthis time would.be super:-

.i1~ous. 

Thepro'per allowance for overhea.dchsrges in 'COIl.-

nectionwitil the cOD.structionoI :9ro:perties su.ch as;. thaturJ.~ . .. 
. . 

der consideration. is eimostentirelys. ::latter of .opinion,·· 

end little, if any. actual dats. hes ever been presented to' 

this Comission in support 0:: the widely divergent views '0:: 
the various er...gineers· appearing beiore, u.s.. Under such cir-' 

Cu=lstances.theCommission mu.st use its OW"ll. ju.dgment in the' 

::l~,:tter, based on any ,information which may beavaila'ble .• 

Defenda.nt introduced a statemer .. t setting forth 

the alleged. actual cost of construction of' 10,350 fee'·t of, 

r:;.e.i:: recently leid. in San Jose. Applying unit costs of. the 

COIll."llission's engineer to .this ps.'rticuler work, deiendsnt, 00-

ts;ined & result approximately 7% less,thsn wha.tis claimed to' 

be the actual cost. iromvrilich it co'ncl1.ides the thisuni.t 

:prices on .mains are uniformly low by t:his :perceritage.' ISm 
. " . 

~ • ~ .......... ,.. """'e ... ·0 o~· def'eYldo' t· '~CI""""~'c''''crly no" ~:l!lressea. m\J.c.u.!l~S co ...... " n ... J. n ... . ....; ~Il. 9; :1-. \11.1,4.1. ..... ' .. 

since its a.istrict sUJ.'),erintend.ent stated. tha.t thiS.!!l.ain i'se. 

'belt :feeder line which was tied. in with ell the distribution 

:::usins which it crosses' ,.and hence not typical of the entire 

distribution system. ~he Commission TS engineer testified that·. 

1:i.8 prices of material were ta.ken from the record.s,of d.e':fend.~' 

ant T s!,U1'ci::.aSi::J.g d.e:9srtment wherever obte;ina'ble; that .1a~O()r 
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~osts were estir:latedand checked against actual costs with 

which they &greed 'lui te closely in most cases. In view o·;f 

this testimonYt lack of e.greement in one isolated piece. of 

CO::lstruction is hardly sufficient,gro'Utlcl: for. the conc.lu-:-

sion that the illlit :prices ere invariably wrong. 

The lallO; expert of this COr:mUssion :pl.aced.$; value 

of $22,134 't:.:pon the resl estate occu.pied. bydefendantTs gas . ..' 

plant, which figu.:-e was based. on an appraisement submitted· 

to hi~ by the Real. ty Board of San Jose • Their figure,. $21,080, . 
, . 

amounts to 25 cents per square foot of s.re~, towhicl1 was 
.. . 

a.d.ded 5% as the cost 0:: secu.:'ing the ls.:r;.d,. Defendant claims· 

the v~lue of $37,250, or 44.1 cents 1'e::: s'q,us,re foot. 

!vii .. T·~ C .:Barnett, a real estste deale:::, of, San Jose, . 

called as a witness for d.efend.ant, apprsised..th1s property 

at $34,300, or 40 cents :per s'luare fo ot. On SCCO\.Ult c,f the 

effect oirecent large :purcha.ses by the Southern Eacific· CO::D.~ 
. . 

panyi:n. securing a right-of-way in t:b.is.vicinity, .whichwoUJ.d. 

tend. generally·to :inflate va.lu~St and. the selling of als.rge 

lot s.t a :p:rice alleged to 'be belo.w its real valu.e,. the. deter,::-

minatio!l of the true va.lue of defendant ~ s· real esta.te is ex-. 
tre=.ely problel'1J.&tical t So.'"lQ. a Wide veriatio!l. in,:the opinion'of . 

the experts is t,o be ezpected. Cou:c.sel for complainant stated . 
" 

his willingness to acce];lt the' jud.gment of Mr .• Eal""a.e.ttas·to 
, .' . " . 

the vslu.e of this lend, but of coU!"se~uch a stipulation is not 

necessa.rily "binding upon this Commission in a determinati-o.Il: 6:f: . 
its. value. ;". .'" r , 

',. '," 

Defenda.nt introd.uced astate!:lent of the o::peratirigeip'ens'~~ 

of its gasdepar:tment in San Jose for the year 1913,·&s set·· 

forth in. Table III. below * 
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TABLE III. 

SL"if JOSE 

Yil';':a. 1913 

COS~S 
EX?~SES' 

1. l\~aintensnce .. of Gene:-ating Capital 
i:... - 'Norks ana. Sta.tion Structures 
B. - General StrJ.ctures . 
C.. stesr. :Produ.cers and .Accessories 
D. Gas Generato:-s 
E.. Steam arid Gas Er.gines 
P.. Purification: Apparatus 
G~ Zolders , 
E. .accessory Gas :Plant Equipment 
I ..Fuel Oil .. Tanks 
J. - S'tation?ipe Lines 
K.. - Tools &l.d Appli:s.:nces 

Total Ma.intenanceof 
Generating Capital 

2. Maintenance of Trans::nission Capital 
A. - Boosting .Ap~aratus 
:B. - Eorses, 'Wagons and Rarness 

Totsl Maintenance of 
Tr.s.nsmission Capital 

3. !laintens.nce of Distri ou.tian Capital 
l.. - Genersl Stru.ctures 
3. -!vIsins 
C .. ·- Services 

,D.. - Cormn.ercial.ArcLamps, 
E. - Gas IvIeters .' 
F. s:ools and Appliances 
G. - Eorses;Wagons and Earness 

I. 
A.u.tos~l,:otorc.ycles_ end :Bicyc1es 
Fiirnit"U.re and. Fixtures 

Total :r~~ain tens.."lce of 
DistribUtion Capital 

4. Generating EXlJenses 
A. - Ste&:l. :Plant 
3. 'Genere.:tiig?lan7i. 
0-. ?':ll'iiication ?la.:c.t 
D. - Fu.el. Oil for Stes.:n 
E. Fuel Oil io·r Gas 
F. - La:r::l"oblack Ez-oense for Steam 
G. La.~yolack E~ense for Gas 
R. - La::nl'black Expense Removing 
rOo - GenerslLebor and Su.pplies 
J. - Su.perintendence ;c. - ,.O~fi·ce ~al&ri'es 
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.0605 
16 56 

1 878 57' 
1 888:44, 

39 81 
260:79 
44'4.2 

70S .35, 
5 61 

'14.98: 
""106 23 

5 02481· 

45 23 
25 

45 48 

1 246,12 
·470 81, 

4.86:'. 
1 636,85:' 

307;50 
315. 55 
6779'7 .'. 
145S 

4674.24 

5 81321, 
'5 69$:.7,5 .. 
'1 146 84'" 

222"56 .' 
46· 713' 17. 
3435: 19, 

1605 
1413,45 
4 675 95 
2113'50: 

189 40' 

" ... 

". ~". ' 
-..;'" 



L, ," 

TABLE III. {Con T d.) 

PACIFIC G~S .ANn ELECTRIC. COlviJ?Arl.TY 

4 • Generating E:tpenses (Con T d.) 
L. -, Office ~ense ..... 

Tots.l Generating Expenses 

5. Transmission E:::::penses' 
1.. -:g·oosting Appars. tus 

Total Transmission Expenses 
, . 

6,. - Distri 'butionEx-oenses 
1.;.. - Sets,s.na.:·o.nts 

Comulaints· 
C.- Inspectors 
II. - Sts:t'ements· 
,~, ' 
~. Collectors 
F..- ::ri:crming Commercial cc Ler:l.ps 
G. - Grs.fuitousService 
E.- - Free La:::n:oRenewals 
I.. Ne;-.- 3o.sli.ess E.."'{t)ense 
J.. - Su:perintendence-· 
K. Office Ss.leri es .. 
L. - O"~f.lc~,.' 'E."=P,e~se 
~\[. - staole.:·~~nse 
1:.- Auto Ex"oense .. o. General-Labor ~d. Supplies 
:? ,. Swdry E:q)ense 
Q. - Warecouse'Ez:pense 

. Total Distribution Ex!>enses 

7. 1:iscelle.neous 
A ... - Taxes . 
3 .. , - ?lost:r.ng.Debt I!lterest 
C. Unoolleotible Aocounts 
D. - Administrative Ex:penses 

Total EXpenses 
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20.75 ' ... 

71 421'··83" 

5040 

·50 40··· 

·2 <,56: 82 ' 
2 525:, 56. 

,3.·04·. 
1 13998-· 
1 7.74 39: 
2712 67 

122,26 
20.,:26 

.~150>23, 
·1· 806·15··· 
6,948 '15 
2 46~ 40 
15359T 

87 76-
518 84 
395 41, 
142.:20· 

,', ' 

2.7.·709' :03' 

9 238: 61, 
3 225 26 

671,67 v

, 

13482 95 

135 544 28 



?ACIFIC GAS bE]) ELECTRIC ,C01reA}':"Y 

S~T JOSE 

YE:b2 1913. 

8. - Reserves 
A. - Fire'Insurance 
3. - Casualty Insurance 
C~ - Annual Amortization 

1,912:95 
1 8"68 69' 

of Depree.iable Cap. 
s. - De"Orecietion , ... 
b. - Obsolescence Inacte'lu's..cy 
c. - Contingencies. etc. 

Total Reserves 

TOTAL COSTS, 

28 932"58 

12 859 73' 

45 573 95: 

181'118 23 ' 

Expense items- ~,2 .• 3 •. 4,5:~: and 6 in Table III~ are 

taken directly froodefendant t s books" except that'\cert~n 
, ' 

office and. other gerieral expenses heve been prorated be-, 

tween Los Gatos and San Jose, e.n.d between the gase.nd el:e,c-; 

tricde:partments in San Jose. These have been analyzed ,and 
accepted. as reasonable B..'l'J.d prol'erin t~e determination of 

the cost of this servic·e. 

Expenses incl'o.d.ed. in item "7' are obtained py ,a.:o: " 

a=bi trary apportionment upon variouS. base,s of the entire ," " 

&!nount of s'U.ch expend.i t:u.r0S oad.e by d.efenda.nt" over· .. i'ts: ' 

~yste:T.. 

Account 7.";',G. represents a gross revenu.e prorata of, 

the ts.::-:espsid during 1913 for the year previous ~ In d.eter':' 

!:li~ing the proper 'amount for this fte:n. in arriving at the 

cost of service,the proper percentage, has been applied: tOn . 

the sum of 311 otiler costs. 

-' t:._ ... ~ 

'.\ 



Aeeount7-E is covered by the return allowed. de':' · 

f~E~~"l ~ en. its iro;rert!, incl"lA.d.ing. working cas:b.cepi tsl~· and: ~. 

is no~ ~roperly en i~em o£ expense. 

Account7.;.D is s. prorata Of general system ao.minis":' 
., 

trative e~ense u~on a basis differillg from tn~t aere~o~ore 

used by tbis Comm.ission in determining the cost .of service· 

fr.o~d.e:fend.antte sys.teI:l.. 
. .. 

The figures shown imder i te::l S do not refiec:t:·a.ny . 

charges as se"t u:pon defenda.'1 t' s 'books. ou. tare ra:ther de-

fendsntrs estimate .of the annus.l amount which itshoulo.'be 

allowed to earn to ere.ate the variou.s ·reservese.s setf'cirt·h· 

i:1 Table III. 

. Defendant carries its .own fire and. casualty In-
.," 
r'" .. 

'surence 7 'but no a"tte!:l:pt we><:--- ... made to show the· .re:la:ti en .of 

these estimates to the actual lesses annually incurred. ironl 

fire and accid.ent, either in defendant's San Josed.istrict 

.or ever its entire system. A:pparently theestime.te :fer. 

casualty insur~.nce has been derived. by application to defend:':": 
: " ,', ,: .. ' . 

~"lt's pay-roll .of the rates <l'tloted by the State cempens$..~ion: . 

Insurance Fund, bu.t. there is nothing in the recerd to indfcate 

that thesess.me rates i'iill apply in' the future,nor tha.t de.-

iendant weulcl. have to pay these rates if it wereeet~alJ.y~in. ... 

the ms.rket for casualty insurance. 

:ci.iter a. ·careful consideration' o'f all the e-viclence.·· 
". . ~. 

I find. that the fellewing rates are jllstand reasenable;. end .. 
thatt:hey .will reB-ill t in a net return .of nO.t less' tAElnefght .. 

(8%) percent. on afsir value of defendant. T s gas plan t,.end.: 

.. system in San Jose and vicinity. and teat. they Will. beat:· 

lea.st su::fficient to previde for·sllc:i:extensio::1S ana·iml'xeve:... 
. . , , . , .' . 

:!lle::lts te . said system as !;lay be necessary te ade9.u.s.tely·e.na. 

::preperly serve the Ci ty .of San Jese~' ana vici,Tl .. Ity: . 

-15-



TABLE IV.. 

A~licable to all classes of consumers. 

231, .. 00 for the fi!"st 5,000 cubic f~et of gas used 
.. '" 90' " 'f'T second 5.000 ':T r:' !1 11 TT 

.80 l'l ~ next 10.000 'M TT 1":' TI tI H 

.70 rr all over 20.000 TT n·· l~ !.T' ':! ~ 

V" ." A ~O· t" ..... ..J/~:r.~lmuro CJl&'I'ge .;>.0 per mOll !'. :per me \IeI' .. 

T"llisrete conte:!l:pla tes the service of me:o.uf'actured. oil·:' 

gas of an average heati~g value not ,less. than 600 ' 

3ri ti sn thermsl uni ts }leI' cu.bic, fo ot ... 

11 

)<. 

'?T!lile it would seem smore li'berel policy on .. 
" .' . 

the :part of d.efendantin regard. to service extensions :might':,.:? 

well nave be en fOllowed, the evid..ence aoes not warrs.nta.n:· 

oraer at this time covering specific cases.. The general 

:pro"olem of se~'Vice 'extensions is "beingconsio.e.redby the 001'1-

:n.ission in snothe:rproceeo..ing,and. 'because ofthiSfS:ct, and·. 

the ins'C:ffi'ciency of the '. 0viaencein t1:iscase, lmust:recom~ 
,,'", . 

mend. thstthe compla.int as :to eztensionsbe distliss'ed.. 

I reco1!lmend t:ae follOWing form. of ord.er: .'.' 

ORDER 

?u:olic b.es.ri~gs having beer.. held. in the &.oove en-,' 

ti tlea. proceed.i::::tg ,a.nd. the case having 'been suomi tteds.nd .' 

'being now reaa.y fo·::,- d.ecision. the RS.ill'O~;a COm::niSSion:':her'e:by, 
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. . 
finds as So fact tha t'the re tes charged: by Pacific GaS~d 

:Slect~ic Compsny forartific·isJ. gas in tile City, of San Jose' 

and,vicinity ere unjust a.n.d. unreaso:r..a'biein sO'fsr as they 

differ from tb.e rites herein esta'blished:, and t1:s.t, the rates :- . 

herein established are fair a:n:dreasonable.· 

3asing its order ontheforegoir.:.g: find.ing of. iae:t., ,: 

and on the f'ljIther findings conta.ined.. in the opinionprecea~: 

ing this o·rder 

IT IS liE?3.BY C:mERED thatPecific Gas and: Electric 

COl1l:p&:lyestablish and file with t:his Co!rirnis:sio:i witllin:'i;wenty< 

(20), days from. the, d:ete of this, orde:::-, and thereafterche.rge 

er.d colle,ct fOl- gas serVice su.pplied by it in the c,ity\o:fSan 

Jose snd: vicinitytl:e following rates~ 

SCEEDULE rT }.}' RATE FOR 
"' '''' .. 

.b3TIFICIAL GAS 

Applicable to s,ll classes, of'consumers. 

.JI,. , 
·for the first 5~OOO cubic feet of used per ;;rl.OO gas 

.90 rT 11 s,ec-onci 5',000 rT !r Tr Tr " f:' 

.80 1T IT next lC~OOO tl ". lY Tt lr T~ IT, 

• 70 n a' j over 20.000 .. -- :r T! TT TT .. IT 

Min~um charge ~.50 per month per :c.eter. 

T'cis rate con:t:em-olstes the service of renufactured oi~gs.s' . ..' . it: 
Oia!l average hesJing value not less than 600 :Britisi:l-t:h~rr1l2a' 

unitspe'r cubic foot •. 

Exce:9t as· to those ms.ttersspecifi~ll-y covered. in 

the foregoing order , the cO:lplei...VJ.t is dismissed •.. -
" ' 

~.o.e :foregoing opinion end order are hereby apP!oye'd .' 
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and. ord.ered. filed as the opinion and. o·rder o·f t1::.e Ra.ilroad 

CO!:l!:lission of the State of Californis.. 

Dated at San ~ra.ncisco, California,. t:hisg~,\. 
d.ay of JUly,. 191.5. 

, . . 

COJ~irSSIONE3.S.: . 


