
'Decision ~o. 

STATE O:E' CALIFO?.NIA 

---000---

In the ::::latter of theA-o-olication of 
SAC?A !iENTO VALLEY TEL"&P~01r:£ COM?ANY 
for a.uthorization to create a bonded. 
ind.ebtedness of $500.000, to exec't4.te 
a deed. of trust to seCill"e the sa.::le, 
to purc:!J.sse property,' to issue stock 
arid. bonds for cash and. for property, 

end. to o-oera.te u:a.der va.rio'C.S fran-
cbises; of GL~NN COUNTY TELEPEO~~ 
C01~ANY for authorization to sell 
its pro~rty for cash. bonds anQ stock 
of SACRA}lENTO VALLEY TELEP:S:O~"'E Co]1:?A.L'fY; 
of TEtrh T~ COUNTY TELE?E01l""E COMP-ANY :f'or 
authoriza:tion. to sell its :property for 
casb., bonds and stock of SAC?Al!·fENTO 

A:oplication No. 1680 

If ALLEY TET!':;''t>EOllf~ COMPANY; and. ofT:s:E 
P.iC IF IC TELEPE01"3 A.:."ID T~L:EGRA?E COMP Al-I"Y ) 
for a.~thoriza.tion to sell certa.in prop- ) 
ertyfor bonds and stock of SAC~.P..}ILEHTO } 
VALLEY T~L"EP RCNE COM?.A1i"'Y,. and.: to sn b - ) 
scribe for-stocko! SAC~UZNTO VAt~7.Y } 

\ 
TET;;:PRO~""E COMPk"rY.. ) 

·:a:~~-;· . .And.rews ~ 
, .. ' .... . for Glen.n. County Telephone 

Co:t::.pa.ny, • ~eAs.r:.:e. County.':,: .' 
Telephone Cotlpantand. ,Sa:c:ra-: 
mento Valley Tele:phone.C'ompa.ny •. ' . 

• \. 'c, ' . ," 

. J.T. Shaw and E·.;D .•. ·P·illsbury, . for "1:he ?"acif'ic 
Telephone. arid Telegra.phCompany •. · 

This is s.:c. application on -the part of Q.LENN 

T3LZPE:O~"rE CmU>A1"Y and. TE:9'.!!U COUNTY TELEPBO~"EC01!PANY to" sell 

their telephone properties to Sacramen.to Valley Tele:p:i:loneC:o:::l.-
.. , . 

pan.y; on the part of TE3 PACIFIC T:EL~?E01TE A1,!]) TZLEGP-A.?ECOM"-

?ANY_~to transfer certain. portions of its telepho:c.eplsnt,locat_ 

ed. in Glenn and. Tecame Counties to Sacrsmento V~lley Tele:phon~ 
, . -,' .'. 

Company; an.d e:::' a:p·:pl1cationbYSAC::U:M:ENTOV.llLEYTELE?~ONE.': ... 

CO"1l2ANY to mortgage the property-which it m.:tll thus acg:o.i~·e .. ' ." 
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and to issue $1.93,500' par value of stock and. $190,000 face' 
, . . 

. '. .' ,.' . 

value of bonds. l];'b.e Pacific Telel"hone and ~elagraphCom:pany' 

requests suthority also to acquire $190~OOb'ps.r VS.lU~ of the 

stock of Sac:ra:oento Valley Telephone Oompany. 

These applicatiO!JShave grown out of a cO!:l1',etit1ve sit-

u.ation in the telephone business of IGlelln and Tehama COm:lties~ 
". 

The ?a.cii'ic Telephone and. Telegraph Company had. been serVing, 

this territory for s. nmnber of ye'ars. Dissatis::ac.tionwith 

the service rendered. by The Pa.cific Telephone and. Te;r.eQsph 

. Company led to the organization, in December, 190'7, of' the 

Glenn County Telephone Company, end. 1:0. JuJ.y, 1910" o£, the 

Tebama County Telephone Compe.ny, the 'former serving the people 

'of Glenn County and. the latter those of' Tehama Co'tmty •. 

Ea.ch of these companies has competed in its resp.e~-' 

tive :field with The Pacific Telephone and. Telegra.ph Com:pa.~. 

A i'te£·".a;n;.'.ex:pe:rie:oce:~a::ie~ over a period ,of' :7ears, all three comps.-·· 

!lies report 'that the competitive operation has 'been mrp:rofi:ta..; . " 

'ole and dissatisf~ctory. 
. '" ' " . 

. ',",' 

uation to a close, they jOiZl 1::1 the applicationh.ere presented. ' 

In general ter:::::ts, the· application provides for "the. 

consolidation of tile. properties. of" the Glenn County Telephone .... " 
, " 

Company, the Tehema County Telephone Comps,ny,and certalnpOl"-:. 

tions of the telephone system of The Pacific· Telephone:a:nd. 'Tele-

gra!)b.Company in Glenn ~d. Tehama Counties, inCl.1.ld1ng1ts·e~..; 

change :fe.cil1ties·~ out excepting its through toll pole lines ". 
. .' . 

81ld its th:-ollgb. toll aerial wires. The proposed consolidation' 

contemplate.s that the ::leW company, to be known as SacrS.t:lento'· ..... ' '." 

Valley Telephone Company, shall· .own the locs,l exchange" systems, 
:~ 

in. Gle!l1l and Tehsma Cou.ntiese.nd. the tqll 
. . .. 

within those two counties. Thethrougb,long distance tOll' . 

serVice is to 'oe.:re-+".e:i!lec. by The Pacific Tel epilone a.nd.Teleg:rap~ 
Company. The ?e.cific Telephone. and Telegraph Company is~o, 

ret em exchSJ:),ge lines in €; small area in northern Teha~ 
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served. by one of its exchanges ,in Shssta. Cou.:nty. 

The s;o-olic8.!lts have su.bmitted estimates of thevs,lue ....... 

of the 'properties to be consolidated as' folloWs: 

Glenn County Tele~hone Company 
propertiest • • • • • . .. . 

c..-,..,..v{~,..AN" ./ 
~ehama County Telepho~~proper-

t1~g, . . . J\, .. ••• .. .. .. 
The Pac;t:f;tc Te~e::?ho:a.e anti ~e~egra.ph 

Company properties to be 
trens£erred. _ • • 

Tota.l t • • • • • • 

$ll4~, 960.69 

226 .. 226.76 

It is 8.18<) proposed. 'by the a.pplicants that the" 

G-l.enn CO"tUlty Te~ephox:.e Cocpa.ny sAa.i:r trs::ls::er to the $acrsmento 

Valley Telephone Company 

of Glenn and by the town 

its franchises granted by the county ,. ~t..-r . '. 
of Willows; the.tthe Tehama. T;€'lephone 

. A '. . . ~ ~. . ' -

Co~~any shall transfer to the Sacre:::.ento 'Valley-Telephone Com~: 

pa.ny its francitisesgra.ntea by' the county of Teh8l:la and' th~ 

towns of Tehru:::.a,. Red :Bl'i:ff and Corning. No provis:ion ismacIe 
fr;ii!'~" .. . : 

for the transfer to the Sacrsmento Valley @r::&l~ompsnyof' . 

the franchises now held bY' The ?s.cific .Telephone a.nd Te.legra.:?h 

Coopeny in Willows and Red Bluff. 

The properties which it is proposed the Glenn 

. Co~ty Tele:p:llone Company shall trensfer to the Sacra::nento ' 

Valley ~elepho':c.e Company ere described. in Exhibit IT.pTr. at"tac.l1ed 
. . . .' 

to the application herein. The physical properties th~re1n 

described. may be sil'l"'l""lsrized. as fellOWS: 

Gle::c.n County Telephone COrllpf:!D.YFs 
exchanges and. systems located a.t Orland. Willows, 
Ger::J.a.ntown and Butte City, all in Glenn COi.lllty; 

The exchange lines radiating ,there-
from end the toll lines connecting the exchanges;' 

Also toll lines' extending fro~ 
Orland to NeWVille, thence soutcto Elk, Creek, R'ock-' 
ville, Winslow, Stoney Ford s.nd Ea.st ParkD8m; 

Also toll lines from Orland to' 
Es.:::111 ton Ci tYt Sa.int John. ana. sou.th. to :Princeton~' 

Tile properties w11ie1:1. it is propo'sed shall be' 

ferred .'by Tehama County Telephone Co:opany to' Sacramento Valley 
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S::elepbone Company areclescribed iu Exhibit "'E", atta.ched. to the 

applic::l:tion herein. Tbe pnysice,l :pro:pertiestherein d.escrib'ed. 

may be summarized-as follows: 
The Tehama CC'tUlty Telepho!le Com.pe.nyl"s 

excha.nges and systems located. at Red Bluff and 
Corning, in Tehama County, together with·the: 
exchange 11neJ$ rediating therefrom; 

Also toll lines :from Red Bluff" soutli to' 
C crning and Tehama; 

Also the toll line west' to Paskenta. 

Ths :9rol'erties which it is :proposed shall 

f'erred'by The Pacific Telephone and Telegreph CompaDS to Sscia.-

mento Valley Telephone Company are described in Exhibit ". J:'" ~ 

a.ttached. to the a:pplics:tion herein. This exhib.it contains.' 

the deed of sale, which reads in :part as follows: 

TTThe Pacific Telephone 'and Telegraph,Company. 
egrees to sell all of its telepilone excb.e.n.ges in. 
the CO'UIlties of' Glenn and. TehaI:ls, and the exchange '. 
lines rad.iating therefrom" :=.ls·O' all other proper-
ty si tuate,d i:1 the Ceunties o·f Glenn ana: Tellams, 
exc.ept, 

1.- Through toll pole lines,' 

.2.- Throu.gh toll a.eriel wires, 

3. - The subscriber's. s"tationswhich 
are duplicated. by the stations' 
of the Glenn and Tehama. Counties 
TelephoneComp.s.ilies, 

4. - The lecal pole aIld. wire lines serv-, 
ing subscribers in 'rena;::.$. County' 
from the switchbO'a.rd in C'otton-
wood, Shasta County. . , 

5 .. - The eqUipment in Red Bluff excha."'lge 
ce:ltrel office .other, than the'equip-
!:lent usee. in testing the tell lines. 

5 •. - ~Ae switc.hboardin. t:b.e Orland excna.nge 
centra.l effice, . , 

7 .. - .The eCl'l.tipment in the Butte Ci ty ex~ , 
c,1'lange central effice, 

. S.':. The :r.aterieJ. a."'ld. supplies, th:eshop.·.· 
and store equi:prne:nt. in the eXcAs.n-· 
ges at Re.d Bluff, Corning, Orland' 
and. Butte City." 

:i:hezacific Telephone an.d ~elegraph Companywf.ll 

turn over to the Sacratlento Valley Telephone' Company eport1on 
, . 

of its .. telephone plants locat~a..a.t the fOllo'l'iirigpoint.s1n· 
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Gle::r:la!ld. Tebs.maC,o-:mties: 

3-ctte City 
31kCreek 
Frat ° 
Eat:lil ton ,. 

Norman 
Orland. 
Willows 
Saint John 

Winslow' 
Co!"ni!lg . 
Los ~Eolinos 
1i'l8;:n ton. 

Pa. skent a , '. , . 
?sytie.;"s.· Creek . 

'. Re.d. B::tuff: ' . 
ViIle~ . 

The applicants ~'l'rs.ise tb.eproperties·of The 

. ~elephol'le ana. Telegra.ph Compen.y in 

proposed. to trar.sfer to Sacra.:lentoValley Telephone Compsl'lyat 

at?225,226.10 will "be turned. over to:the Sacramento 

. phone CO!lrPe:c.y .. The balance will 'be retsined. by ThePac:tf::Lc:' 

. Telephone and. Telegraph Company. 

The Sacramento Valley Telephone Company 'Will, there-

fore, operate s. s~"'Stem of exch~g0s and. toll lines iILGlenri and. . 

Tehs..'':ls, Counties with central exchange swi tchboe.rds: ana.,:excha.n:ge ; 
'" .,' 1" ',' 

a.:lQ. 'toll lines radiating therefrom, at Rea:Sluft, ?s.ynesCreek,,' 

l:a.~~on, Los J.:olinos, Vim, Corl'ling and.?askenta. in Teh~tl~CoUlltY:f 

and at Orland.,· st. John, Hamilton, Germ&ntown. Willows,Normsi~>·· 

Butte City, F~,u:tcand Elk Creek, i:c. Glenn County;. and.'tQ:l11fues ... 

and. toll sta.tions at ?rooerta and. Eenleyvil1e, in Tehama C'~urrty; ". 
, . ,~ :: .. : ' , ' 

Newville, Winslow and Athena, in Glenn County; end at stonyfore.,.· 

For the calendar year 1914 the· Glenn County Telephone' 

Company reported earnings and. eA'penses as follows: 
e:. . '.' Operating Revenues, '. • .. • ~15, 4.;02.;50 

Operating Experis:es,. • •• 12,110.01 
Net Operating Revenue, .......,.. $3':. 366.43 
Interest, Rent, ~tc., .. .. .. ... .... 3;246~S7 

Surplus fo~ year, .... .... 119:.56" 
. ' , . 

For the calendar year 1913, the companyreported:a' 

surplus of $3,177.15. 

For the calendar year 1914, the' T'ehsma. 

phone Company re:ported as folloW'S: 
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Operating Revenue, ••••• $8,567.60 
Operating ExlJenses, •••• 8',50Z.~6 

Net ~er.9.tingReve:c.ue, • • ...'. 

Neither the Glenn County TeleplioneC'om:pany nor ,the 

Teha:ta. County Telephone C·om.:pa:o.y hs.vepaio. any. dividends. 

TheSacretlento Valley Telephone. Companyw1l1:, have 

. " ' . 

Valley Telepilone Company shall issue ~193, 500 pal' VS.l~~o~stock;·~ 
consisting of 1,935 shares and $193, OOOf'aeevalue.·of b~ncls.· . 

. .' 

The stock is to 'be sold or delivered as follows:: ' . 

$125,000 pSl" value to be sold: to Tlle Pacific 
Telepc.one ~cl Telegraph Compa:a.y at 
par for cash. 

65,000 par value t~ be delivered to The 
Pacific Telepho!le and.:::elegxaphCom-
ps.:o.y as pe.rt payoe:c.t' for property. 

2.000 nar value to be delivered. to Glenn 
County .~elepho:o.e Compe!lY s;s part ps.y-
~ent for property. . 

1,500 par value to oe d.elivered. to TeileI:ls 
County Telephone Compa.ny as part pay..;. .' 
ment for property. 

. ". 

The cash received. from the sale of this stock7dll'be 

usecl 'by Se.cramento Valley Telephone Com:pany as follows: 

$ 68,000 to pay in pa.rt for property of Glelm 
County Tele:p:c.oneCompany,' 

43,500 to pay i!l.pa,rt for property of'Tehama: 
County Telephone Comps-ny, 

10,500 to pay noteo.ue The ?acific Tele'Ohone'· 
and. Telegraph. Com:pany for moneys"'aa.:. 
vanced; . 

3,000 to be reta.ined. for working capital. 
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The Sacramento, Valley Tele:phone Company: :prol'oeesto,: 

issue the $190,000 face val't:.e of boncls as follows: 
, , 

$13,000 face value to Glenn County Telephone 
Compeny7 

12,000 fece value to TehamaCou.nty;Telephone 
'Company, 

165,000 fa.ce value to" The Paciiic Telephone s.nd .• , 
____ Telegraph Company; 

$190,000 Tot a 1. 

It sppears, therefore, 'that fo,r the property of' 
" . " ',. . 

County Telephone CO!:lpany, which is a.ppraised-bythe apPlicants" 

at, $114,960.69, Sacr.s.mentc Valley Telephone Company pro~oses.to:: 

p8::; $88,000 ,in cash, bonds ana. stock, as follows! 

, Cash frct1se.le of stock, • '. . . • $ 68,. OOO~ 

Cash d.eposi tea. as guare.ntee, • • • 5,000. 

13,OOO~ 

Z, 000., ' 

Bonds, face value, • . . . . .. • • 

Stock, per value, . . . ~ . . . 
, - ' 

F~r the properties of Tehama 'County Telephone 

,." 

" 
which the applicants appraise st$66,,79'7.15,Sacrem:ento Val1'ey,' 

Telephone Compenyproposes to pay ~,$2, 000 i:l ce.sii, ,bond.sand. 

~s follows:, 

Cash derived. from sale of stock, • $,43.500~ 

Cash d.eposited. a.s guare.ntee. • • • 

Bond.s, fece value, • • • • • • • • 

Stock, par value,. ••••••• 

5.000,' " 

12,000 

·1,500 
, , 

For the properties of The :Facific,TelepAoneanCl 

, Company, which applicants a.ppraise at $226. 24a6. '76~ ,thesacramen:toi 

Velley Telephone CO!:lPe.ny pro:pose~ to pay $230,()OO 1nstocks sn:a:' ' 
bo:uds as :follows,:. 

30nds t . .. . ...... ~ .. ," .. . 
stock, • • • . . . . . . . . ". . . 

It was stated in testimony tha.t tile 

to the consiJ!!l!Ilation of this transaction were 

~165~OOO 

05::,.000· 

Croscy, a croker, who was to receive as part of 

$3,500 par value of 'stock of Sacrame:::.ilto Valley Telephon~ 
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This steck will be paid: . 

$2,000 by Glenn County Tele:9ho~e Company, and. 

1" SOD by T~har:la County" Teleph~neCo!:l:peny. 

The result, therefore, will be that of the $193,500 par value'o,f 

stock pro::posedto be issilec. by'Sacramento Valley Telephone 

Company, ~190,OOO will be awned by The Pacific Te,lePb.0ne end 

Telegraph Company and $3,500 by Mr. Crosby. 

Of the bonas to be issu.ed by Sacramento. Valle~v 

Telephone Comp~y.$l65, 000 will be issued to The Pac1fic T'ele':' 

:phone and Telegraph Company and. t:he r.emaining $25,OOOwill'b¢ 

held by Glenn County Telephone Corepe.:o.y and ,Tehsma County Te.le'r 

phone Company, with the exception o=- a small amount: 

to Mr. CJ:-os'by as part of hiscomr.:I.lssion.' 

It is ap::parent, therefore, that the control of 

Sacramento Valley Telephone Company will be lodged'~ithThe 

Pacific Telephone and Telegraph Company. 

sh:i.p will. be such 'that S~cra.mento Va1.1.eY XeiephoneC.ompany~:I7" 

beconsiaerec in reality a su.bsid.iary corpo.rationof,The:Ps,C.ific.'. 
Telephone and Telegraph Company. 

While t1le sppl~c:a:nts heve apprsiseo. the, ::proJ?'erty 
. " ' .. ',' 

of Sle:m CO't.Ulty ~elephone Com:pany at $114,9'60'.60, it:1si:ritencled 

tha.t ' it pass into the possession o·f Sacramento va,lleY,Tel:eph~n~', 
Company for s. consid.erat1o!l. o:t $88.000. The representatives: o£ 

. • ,', I.' ,," . 

The ?aci:fic Telephone and TelegraphC:ompen;rstipuls.tedat the> 

hearing that if the au.thoriza.tion here e.ppliedfor were gra:ntBd, 

no claim would henceforth .be made for s.valuat1on :for rate- . 
, ,'.. 

fixing p'I.ll"poses of' t1'!e properties of Glenn County, Telephone' 
~ . . . 

CompaIlY beyond the sum of ~88,000 paid therefor. 

A, stipu.lation was also made S'S to ,the propert,1es 

of ~ehs.m.s. COtt:::lty Telephone Com::pany which, werespprai,se.d at:' 

$66,.797. 15 by the appllcez:.ts ana which. it is proposed,sh~ll' 
'. ' .,. 

pass into the possession of Sacra:o::.ento Valley TelephO!l7'Company 
" . '" 

for the cO::lsideration of $62.000. This stipulation was 'to the 
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effect tha.t hereafter no claim should. be ad.va.nced. for .tAe values. 

upon these :pro:perties fo!' rate-fixing purposes. beyond. the ,sum of···· 

$62~OOO paid therefor. 

The Glenn County Telephone Compenyhe.s,heretoi'o~ere:pp;-t7·· 

·ed 966 suoscribe!'s and the TehameCountyTelephoneCompeny 645~ub;;" 

scribers. T".ae Paciiic Telephones.nd. ~~legI's.:ph Company has report .. 
. . "". . " , ", 

ed approXi!:lS.tely 1,600 additional subscribers in GlennsndTehama' 

Counties. The consolid.ated corporationt therefore, in·the form 

of Sacr~l!.ento Va.lley Telephone C.ompany, would have . approXimately .. 

3, 000 subscribers • The estimaieof the app,11dants1s .. 3, 090:sub;'; 

scribers. .A silrO!llaryhas 

ing, on the oasis of the present earnings of the tnree: companies' 

in· Glenn end. Tehama Counties, gross annus.1.revenues fO'r the.:col:l.S:O.l": 

id.a.tee! properties of $56, S18. 61 for the celenda.ryear 1914.. The .... 

total is medeup as follows:. 
. . 

Exchange Revenue, • • • • • • • • $41,150.6.0 

Interexchsnge Re~en~e~ ••••• 

~he applic8.::lt submits a statement showing the estimated:' 

val"G.e and. capitalization pel" station as follows: 

?e.oifl.c 
Company 

TEE PA.C,IFIC TELR2ROl\rz .~1J) TELEGRAPH COMP!.NY. 

Sta.tement for Glenn and TehamaCounttes 
Showing Ave~e .21ent Per ExC:'henge station 

Present 
Val~e 

sta- Av •. ?er Selling 
tiona Stetion Price· 

... 
$226,226.76 1627 $139.05.. $230,000.00 

Sta- . Av.P'er. 
tim? Sta~' . 

, .". ':.,' 
.' : .. 

Glenn Co. 
CompSllY" .. $114~960~69 855 154.46· ,...;.--

.Teha!:J&· .' 
C,o'.Co~ .' 56,. 797~15 . 60S 109.86·· 

181,757.$4 

984.60 

Orgeniz~tion Expense, 

Working Capital, 

. stocks and(Bo::lds, 

-9~ '. 



On the data submitted. by the spplica.:lt, there,fore,1t 

appeal' that the capitalization per station wouldbe';124.11. 

estimate ot $56,618 for the gross revenues" gross' earnings. per, station 
. ' ,', ~ ... 

would. amount to $16~S8. This Will call ror an a.verage telephone 'rB:t>~ 

of approximately $1.50 :per station. 

fig-....red. at 6 ,per cent, the applicant' wou.ld be required. to.e~rII.n~t " ' 

$25,010,' or $7.44 per station. This will leave an average 

for operating ex:penses, d.epreciation s.nd taXes. " 

The ettention of, the applicant was directed at the hear-

ing to the !act that, al thou.gh. en eff'ort had. 'beer:macle: to eliminate c~r-;: 

tein feat,ures of The PacifiC Telephone ana.. Telegr:aph Compsny'.s plant 

iro::n consolid.ation, there would. neverthele'as remain i~ thec:ons'ol.i-, 
.; ,~ . ."',. . . ' 

d.ated company's hands, certai!l aup1icete fac' iIi ties !lot useftilt·o)he 

s:rs'tem at this time. The applicants stated that such duplication 

features as remai::., including exchange lines, poles and fa.cilities" 

would gradu.,al1y be, welded. into the, unified. system. 

plic~ts volunteered-that s'O.c1:. du:plication as might now "6~,fo1lIld 'to, 

exist woi.7~~ be' absrbed by Ti::.e ?acificTelepho;'e and TelegraphcompSny" 

through its ownership of stock of the Sacram:anto Valley Telepho-neCom.-

pany. The stateme:lt'rvas made tha.t The Pacific Telephone 

gre.pb.Co6pany proposed to retain and not to dispose of the stock o,f, ,,' 

Sacra::lent 0 V alley Te1E~:p1:l.o:ae Company. 
,,' 

ent at the hearing and who will be the only other stockhold'ers,of ", 

Sacramento Valley7ele:;>hone COI!l!,any, stated he was w:illing'toteke 

his chs.nceswi thThePaciiic Telephone and Telegraph Cm.npany: ±:nthe>, 

'UIlo.e~st and1ng that such d::xp1ication asmightre:aain in, thec:onsoii-

dated. -plant wo':lld~ in the lastanalysis" be Chargeableagains.;~the" ,,' 

stock. 

I7 therefore,. deer:! it" UIlIle·ce,ssaryto make a 
. . . . . ~,' , . . ; " " ; . . 

vestigation into the estimateSO!' vai~eh~re pre's~nted~ . ' I s.mo.f.,;th~, 
opinion,' however,' that the esti:m.e.tes' submitted.' ai:'esubjectto,'" X:~";isl:. 
ion in certain particulars. 

" . " " 

In the pro:posed consolidation all of the franchises: 
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held. by Gle!l!l. County Telephone COr:lpany and Tehama County Telephon.e 

Compa.ny are to be trsnsferreo. to Sacra.'!lento Va.lleY-Telephone Com-
" . . 

ps.:oy,. The frs.Ilc~ises now ovmed. by The Pacific TelellhoIle and T'ele-' 

grsp~ 'COtlpe2lY i:i Glenn and. Tehama Counties are, not to be tra:as-

ferred to Sacra.:lento Valley Telephone Com:pa!lY. 

The Pacific Tele:phone anclTelegraphCotlpe.:ny is6per~' 

atingunder special franchises in Willows and Red Bluff. 

ter:r.s of the 'Willows fra.nchise of The Pacif:tc Telephone end, T:ele:... 

g!"aphC.oI:lps.ny, it, is obliga.ted. to give certain free service fer 
.' . . 

the be·ne,:fi"t· of the town. No S'i1Ch obligation is' ir:lposed.upon 

GleIUl Co'u:c.iy Telepho:le Compe:a..v in its Willows franchise:. 

As contemplated, therefore, Sacramento,Valley 

Company will be ttnder only those obligations in. Willows,which 

imposed in the franchise of Glenn County Telepilone Company. 

The Pacific Telephone .s.nd Telegraph Coo.:pany wj,llcease 

to operate locally in Willows and, theref'ore,. the free service 

heretofore given to t:b.e Town of Willows will 'b,e dis?ontinue-d..' 

Applicants stated. that tb.ey wou.ldsubmi t thisqu~st10tl: 

to the T,own suthori ties of Willows a.nd suc'hauthoriza.tion as 1r.aY-' ' 

herea.fter. be given for the transfer of the fre.nchise:t!l. W'.il1owsto,· 

the Sa.cramento Velley Telephone Co:openy 'Will be conditioned upont:ce:;: " . 
. . . . 

prior approva.1 of such transfer 'b:7 thetoWneuthoritiesofwi:i.l.O;S'~""" 
~i~" " , ," , ' 

The franc:c.ises unde!/Sacrame:lto Valley TelephoneCompeni 

will operat,e a.re fora. term of :f1ftr. years and. the iirstmatu.rity 

Will oein 1956. 

No unusual ooligatioIlS are imposed in enyoftlleseifran':':i 

chises, With the exception of the franchise at 'Corning. '!hisfren:::'" 
, '. 

c1lise. assu:nes to fix the rates which s.hall 'be charged, to ... 
All of the fra.nchises contai:i the usus.l'Orovi'sions '". , 

the Ero"J.ghton. .A.ct, provid.ing for the annual pa.~ent of two'per 

"of the, gross receipts after five ,years. 

Z.o.e 'bond.s to be issued by S's.cre.mento Vslley 

Cotl:flany will :oature twent.y yes.rs. from date. 

trust to secure these bond.s ha.s been. submitted, 
,-11-



.. 

in several resgects. and a.pprova.l will, thereiore., be withh,eldunt11 
." 

it 'is :lade defi!lite and clear. 

~t wa.s stipulated et the hea.ring thatSecramerito:.:Valf.:ei ' •. 
. . .. . C'O'Illlect:I.,ng . '., 

Telephone Company would assume 211 con~tact ohl{~s.iloii~ f5~Jt~I~:>:::.>:~" 
. . ~ '. . '. , . 

phoneSel'V'iceiU Glenn ana.. Tehama Counties nOWb:l.~a.in6 upona:ny 

the three oo=:.panies to be oonso1.ic.a:ted.-
" '. " . . . 

The Am.erican Telepllone and Telegra.ph Company, 
troIs· The' :Pacific Telephone and Telegraph Comps.ny,'ha.sheret0-z-0re·:· 

, " .. " " .' '.' , 

entered intoa;n agreement with the AttO!n~y General. o:i"t:b:~'O'ni.ted 

Sta:teSt wherein it stipulates that 

~Neither the America..'1 Tele"Oh.one a.nd. ·T'e·le..;. " 
grs.:9h . Cocpany nor any other company in- the Bel1 .. ~ystem· 
will herea::"'ter e.c quir e a..irect1.yorind.irectly,tb.:ro~h. 
purchase of its physical property or of i tssecurit:t.es. 
or otherwise, dominion or control over any other tele-
phone cOtlpany owning, co~trolling or opera.ting any . ex- . 
chs.nge or line which is, or may be, operated. in compe-
tition with any exchange or line included in the]ell 
System; or which consti tiltes, or !:lay consti tu:te, a· 
link or porti¢n of any s~stem so o:pere.ted~ or .which msy 
be so operated, in competition with any exchange or' 
line included. in the Bell System~" 

Attached to this stipulation is the :provision 

"P::-ovided.7 Aowever,· tha twhere contro·l oi'the: 
prO-perties or .. securi ties of a::lY other telel'ho:ne company 
he·retofore has been acquired and is now held by or in ,. 
the interest of a.!lY COr:lPany in the Bell System:, ~d no 
physical Ullion or consolid.ation has been effected, o~' . 
where ·oinding obligations for the acq,uisition of'the 
properties or securities of e:ny other telephone compsny 
heretofore has been entered. into by or in the interest· 
of a:a'S co:npany i::l.. the :Sell System, and. no physical m:lion 
or. consolidation has been effec.ted, the qu.estion as. to .. '. 
the co"O.!'se tooe pursued i!l such cases w111be submitted. 
to yO'C:!: d,e'oartment (meaning the Depart:!lent of Just·ic·e· at 
Wa-seing-ton) end to the Ints:rstete Cor:merce Commission for 
SUCA ad.vice and a.irections~ if' sx;,:y, as either may think 
proper to give~ due regard being had to, public convenience 
e.nd to the rulings o'f local trioUl:les.'" 

. " . ..',. . 
The applice!lts stated. that negotiations hsd: been p.endbg·· .. 

for' the consolidation herei!l proposed fora tperio·d· <of .five .: years,. 

that the matter ha.d been referred ·to the Atto:rney Generala.t.W's:~¥ng.;: 
'v .:;~ 

ton and that he had directed a.pplica.nts to bring the matter .to'his,· ...... . 

ette::.tion after they. had. obta.ined a rulingont:b.e :proJ?osedco.:O:~Ol:r~· 

d.a.tion from. the. Railroad Co:nmissionof California. 

')'?I~~ Co~ission will be corif1ned,. of course, i!l..·its 

ings to those ma.tters over which it has jurisdiction' within. the. 
-12-



State' of California. 

We areconfronted,therefoxe, 'With 'the "02:'o"Oosal·tha.tthese 
~ ~ . 

telepilone systems in Glenn and Tehama Counties. hereto·forei'n com-:-

petition, be allowed. to merge. In other wo:rds,. this is ana~-6'11';" 
. .. -~ 

. " 

ca.tion to s'O.osti tilte a regulated monopoly for a cOtll)?e'titive.servic.e.:· 
, . . . 

~:c.e testimony offered by the three companies proposingtomerge1s. 

uniformly. to the effect til$.. t each has fo·und the "oilS iness 1mp·rof1t~. 

'able -due to competition. rt is argued that'there lias not.been 

s'ilfficien:tbus1nesz i:!'l ea-eh co-cnty to en.able twocompet.i tive cOmPa-:- ..... '. 
, ." , 

:::ies to make a profit, but tha.t ·there is sufficient business. in the • 

two counties to ena.ble one consolic.a"ted company to make 

earning •. This testi::nor.y is borne ou.t 'by therecor8.s., 

Neither the (;.lenn CO'lmty Company nor .' the Tehama Co'tlntyCom~ 
. . '. 

pa:::lY has been able to do much more than meet its oareexpenses with:;;: 

O'tlt even a proper allowance Ior depreCiation, and there has. 

returll upon the stock investment. 

The Pacific Telephone and TelegraphCompa.ny also reports ." 

that its business in these two counties has been 'Un"Oro::-.1table.· ... .' , ," . . . 

Wernay assur:::.e, therefore, that the' coz=.peti tive cond·~tion' 
has oee:a. unforttmate in its effect upon the th~ee c;m:paJ:lie:~.con~· 

, ; . ." . 
, , .' 

. cerned" and ths:t eo continu.a.."'lce of this competitive condition will 

. furt~'le:r accentuate this' dissd.vantageous conditfon. 

0;: C01U'se, tha.t in the . long ,run. the two weaker and sma.~Co~:pSIl:ies.·" 

would. b.e forced out of oilsmess b; thestrongest.s.mong them. 

We ha:ve, therefore, to cons id.er the effect o!thepropos.~d.: ...•.. 

consolidation upon the public; to determille t2:.epublie. interests.s .. " 

oetween the competitive conditione::.dthe pro:posed. 

ulatedmono:poly. The interes·t. of the public goes 

rates ana. to the service. 

:Pe'ti tions from the boards of supervisors, 
, . 

a..ndchaobers of cOrn::J.erce of Glel'lZl and Tebama G01.U1ties have been 

'filed with this Commission requesting that the authorization to 

these tele;9hone plants as herein reCrtlested be ~a:o.ted. .. 

-13-



The co~panies involved he.ve not beenaole: to serve 

·patrons st the present rates at s profit· and. it would cert~dnly,fo.l-, 
. It!9'sn'. '. ,.' 

lQW that a continu.ation of the loss would,±:/:r.s. c';X!."ts.il!:lent and depre:", " .. 
. ','.' " 

cietion o£ service. 

Ccm:geti tive service ::nesns du.plication of fac:!:.li ties ana. 
, ' , 

the greeter the. cO:lpeti tionthe greater the auplicstion., These su.b- ,; 

scribel's are, of cO'Ul'se, under necessity to pay a. retuxn upon,this 

a:u.plicated. property when s. Si::lgle facility would serve the,whole, 

In fact, it a.ppears intilis case tha.t there are 
. ., 

licate services in the two counties.' S:he:reiore,thes esub s,cribe;s' 
'" ,,' 

to, the nUmber of 696. are paying c.ou..ble rates, once to ~he Ps.ciric,' 

Telephone and. Telegraph Compan.,v end. a.gain to 'ei theT the T.ehem.aCoU!l-.·· 

ty~elephone Coreps.:n.y 0:: .the Gler.n County Telephone Company to obtain 

So service which it is herein proposed. that the singleage::::wi:i:nt:b:e: . " 

i'or:n of the Ss.cra~ent 0 Valley Telephone CClm:ps.:n.y shall perfor!:;.. 

It hes b'eeri stip'tlls:ted in this proceed.~ng tbatthe pres-, 

ent rates shall rer:la..in in force fox the p::cesent~·· The~ea.ftel"ce.rtain' 

adjilstments will be reQ.uired to remove the discrimina.tionswhichms,y)' 

:::lOW exist .. It ~oula. a.ppear, therefore, that the consolidationW111, 

for the present mean no change in the rate schedu.le, 

to reli'eve those. who are no\'?' paying the double rates, byressoll of, 

the fact that they are su.bscribers to the two telephone'sy.steI:ls.,' 

The annual S-atl :paid for these duplicate serv;icesby 

Jl'· 888 s~bscribe~s is es~imetea e~ ~l~, • 
It appears fUIther tha.t the ~ossee o~ the tb:re~ COIIl.:9a."C.:t~a' 

WOUlo. :p:rooa:oly Occasio:::l soc.e read.1t:.s'tment of rates' 12:. the near' fu':" 
',", , 

tuxe :tn oz-oer 'th.sttbey might contin'C.e to give service. "/It,is,fur.::- ' 
, " ,".'" " 

the:r~:ol'e ap:parent tha.t tee total to beps.id. in rites: by .the- s:a.bs~r:1b'-

ers i:1 these two counties to tilet:t.ree cOl:lpeniee: Wi~~ 1:c sny ai-rallge.:,;; " 
,,' ' ,.-. ,': .' . 

;:r·,er:t begxeater' ths.n. the to"'-al amount to be paio. tos..s'ingle 
":" 

which :lS.:1 be suosti tutea. to perforI!2 the sa=.e. service. 

Tt is clea:::- the,t the proposed..consol1dation, shoUld.· lesd. 
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to agree.t im.provement in the telephone service renQered in 

two cOmlties. 'At. present ~ subscribers, ontiie:11nes of the 

C'o-:mty Telephone Company .mel t:te Glenn Co-o.ntyTelephone 

not tae\:9rivilege o.f i!l'terchange tell switchin.g with 

~elephone a.!:.d :'::elegraph Company. 

?'acificTelephone sz:.cl Tel egrapll CO!!l!)any for 

U::udel" the proposed. consolid.atio.n~ SacramentoYalleyTelephone Oom~ 

pany ,will handle all of the toll bu.siness loca.teawbbllYWithin'the' 

. .' ,. 

at the c~tomary rates established for inde-oe:n.d.ent co:n:oeniesw:i.tb.·'· . ,..... .. '. ,"' ,'", 

::'he Pa.cific,Telephone mel Telegre.:pilCompe.n;r for 

~oi:c.ts o-::.tsideof Gle:cn anel Teb-eme. Co'U:~.:~iez. Moreover,. the 

company, Sacramento. Velley :::elepr..one Company, if this plan is 

. proved., will be in suchfinancic.l, position a.nd.will hs.vesuch 
. . . ., . 

enoial support tha.t it sho':lld. be.a.ble to-rend.ers. higb. class 

vice to its. patrons. 
. " 

Ce=tain farmer 1 ine C ompSllies now ha:v::tng cozm.eC'tlo11with 
, , 

eithe:-:' the Gle,nn or Tenazlia Compenies wi!.l. :be protected. in these' 

conn.ections 'by the S$.c:-a6ento Vslley,Tele:f)iione CO!tl' any. 

:D1 view of 011 -...w_,"'" of these facts,. I reco!:lI:!eZld that thea:?.;., 

plication "be g:.mted" o:1d. I accordingly submit. the':folloViingform', 

ofOrd.er: 

OR}) 3:R .. ' 

COl:?..urr having~:pplied. to this Commission fo:- e.uthorityto sell 

telepho:le plants and to transfer tteir fre.nchises' to Sacra::J.ento ,. 

Valley- Telel'llone C,ompan.,v, and. TEE P_ILC.IFIG TEtRDEO.1J-E AND TED'~R,' 

CO:M?A!~Y hs;ving requested authority to transfer certain of 

:phoZ2e?~o;e'rties located in Gler..n e:a.a. Tehama Counties to 
. " 

Vaiiey Telepb.one, CO!:lpany, and SACRAKENTO VALLEY TET.'FiPRO!'.TE C01i[?A.NY .... 
. . 

ile"'¥ing applied to thisCom::ission fors.uthorityto· i~sue $19S, 500:,' " 
, , . . . 
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:par value of stock and. $190,000 face value of its twenty-year.· 

cent. first mortgage bonds; and. Sacrs.men:to Valley Telephone 

having ?-pplied. for a ...... thori ty to exec ...... tes. ::1lortga.ge and-d.eed. 
: :' " ·1 \,.," ••• , •• ": 

to sec-:;.re. sa.id issue of 'bonds, and The P·acific. Telephone and. TeCLe",:, ...•... '. 

graph Company having applied. to this Commission for autho.rityt·o. 

quire $1·90,000 par value of stock of Sscr$.mentoValleyTelephorie; 

A.."'lcl a hearing having beenheld.., end. the .. Commissiollbeing.>·· 

fully ~a:vised. in the premises, ana it appearing thsttAe publ,ic.::rn':'· 

terest 17ill be served by granti!lgthe application as he:rein maa.~;\ 

Allcl it appearing further' that the stocks and bond:s wliich" 

Sacratlento Valley Telephone Company herein requests authoritYto>i~sue 
are not in 'whole or in part ree-sonably chargeable to operating ex"': . 

penses or to. income; 

IT IS EE:P.sBY O::m:s...~s.s follows: 

~hat Glenn County TelephoneCoID.:pa:ay be. granted. authority,. 

~d. it is hereby granted. s,t:thority. to transfer 

Telepho:::le-Company its telephone properties as liste~ 

filedi::. connection with the application h~rein; . 
, "' .. :'. 

1!'hat Glenn County ~elephone Company be grsnted. authority,> , .,' ", 

and.. it is hereby granted s.utnori ty, to c0l?-vey'to Sacra;'e.nto Vailej~·· 
Telephone Company its franchises heretofore granted by the.count-i"::~,f 

, • ' ,"" > •• 

Glenn and. the TeWIl of Willows for the operation of a telephone~s~~ 

t et1inGl e:on County; 
. T"ehat:a Thati~ County Telephone Comp'a:ny be granted S:uthorit;,· ..... . . ".. '. .." 

and it- is hereby granted. s.uthority,to transfer to. SacrsJ:lento.V~ll~Y. 
, . . ' . ' 

Tel.ephone Company its telephone properties ·:s.slist.ed in E:th!b-.:tt 

a.ttac!:ed to the application herein.; 

That Tehama. County Telephone Company be granted-,authority, 

end. it is he!"e-by grs,n:ted. authority, to transfer to. 

:;:elephone Compa.ny its 'franchises for the operation 01 

zystem heretofore g:ra.:lted. 'by the County of' Tehama and. the 

~eb.ams, Red Bluff and Co!'ning; .. ' 
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Tha.t The, E~.c iiic Te lepnone and Tel egTaph Company be 

authority, and it is hereby grantee. authority, to tra.r..sferto 

:lento Valley Telephone COI:'.}?arl.Y its telephone pI'opertiesiIl;Glenn,$;nd;;" 

Tehame.Cou2:::ies. s.slisted. in Exhibit tf JT1, attached to. th-e'applic.a';;' 
.. \ 

tio:::!. herein; 

That Sacr8,r;le,nto Valley Telephone Compa.:o.y'be grante,a: 

ority, and. it is hereby gre.nted autho;ity,'tc issue lt9S5 

its capital: stock of the par value, of' ilaO. per share" ,or 

value of $195,500;' 

"", 

That Sacra:I:lento Valley Telephone Company be, gre.nte:d, s.uthoi< . . ,,' ," 

ity. and it is hereby granted. ~ut:hority)to iSSu.e$190tOOOOf:~t~, 

first mortgage six'per·cent. twenty-year 'bonds; 

T"'.o.at'Sacrar::.ento Valley Telep:o.oneCottpanybe 

ority~ ~d. it is hereby granted. s:uthority, to execute 

deed. of tru.st to secure sai,a. issue' of bono.s a£ter thiscommiss1:~b': 
shall have issued a supplemental ord.er ~.p:prov1ngthe form of' 

trust herein authorized. to be issued.; ". ,' . .' " ',:' 

~hat !!:he Pacific Tele:9hpne and'Telegl's.pli Company be: g;entea~, . 

authority, and it is hereby granted. au.thority, to aequirel,900: 

shares of tile capital stock of the'Ss.c~~ento, ValleyTelephoneColl1-:' 
p&nY oftne par value of $100. per share, or a total value 'o~:$f9,6', , ~ ",' .:.,., 

\,'. "':"-:1" . 

~heau.thori ty herein grantea. is gran te.d. .upon. the 

cone.itions ana. not otherWise: 

(1) • Glenn County Telepnone Com:pany,. Tehama C6unt,y'T~le,;-:\ . 

phone CO:lpany aIld Tb.e ?~CifiC 'Telephone anclTelegra.Phc;m~~i" '. ..'" , ,,,, """ ' " 

shall give to Sacramento Va,lley TelephoIl.eComp~y,a. g06'd.i:ll~:,\' 
sufficient. d.eed. for the propert'ies herein au.tb.o·rized 

transferred.; . . , ' 

'. . 

County \~Telephot.e CO!!lPaIl.Y herein authorized: to be.~r~siel"i~d.::: ~?" 
Sacramento Valley Te lel'hone Com:pany shall be, transferred'o~;y, :,;-.: 

after such transfer shall hs:ve been. approved 'by-the' :pllbiica.a.tll~> 

The, fre.nchise granted. by the Town of': Willows 

. ..... . ,~,: '. 

oriH~s ~f tM TOlID e.!tllOWS ana after this co=i~#oii.h8.:il;ff:i:: ..... . 
".,": 



have issu.ed. e supplemental ord.er ep:9J:'oving, 'su.ch transfer; 

(s). - The authorityc.erei~ granted. to Glenn County ~elephone 

pany and Teaama County ~elephone Company to convey franchises,ln 

Glen:c. ,a:ld. Tehe.ma COu.:lties to Sacrame:c.to Valley T'elephone Compani; 

be effective only after Sacrs.::::lento Va.lley Teleplione .compa.ny shall.' , 

have til'e'd a. stip'C.lation wi th.this COr::.I:lission to:, the effect: 'that it 

sAaII agree that the valu.e to be :placed upon said fre.o.ch1ses:ins:a.y ,. 

:-at& fixing proceeding, or SIly purchase or c'6nd.emnatio~ byp~b.,i:tc. 
a.uthority. shall be a. sum noti::c.excess,oi tileorigina.l cost 

said. f!'e.!lc1:.ises. :'. . :' 

. The authority herein granted to Sacratlento V&~J.e-YTe:le,phon.~.,::." 
Company to issue stock is' grsnteCt upon ,the foilOwing'COndit±()n~,and.,~" 

s.. 1,250 sJ.lsxes of said. stock shell, be sold. ,to~e," 
PscificTelephone and. Telegraph Company s:t>ps.rfor'· 
ca.sh; 

, . , ,',' 

b. 650 sb.eres of 'Oar value of said. stock ,s11.a11' be', , 
sold to The?s.cificTelephone cia TelegrsphCompany: • 
as part payment for the properties to be trsns,:ferred;" 

c. 20 shares of said s,tock shall be deliv~redtoGlenn 
County ~elephone Company as part payment ::ortheprop:''';' 
ertiesto be transferred; . 

a.. 15 shares of said s,tock shall, be delivered to-Tehama,' 
Co'tmty Telephone Compa:ay, as'pe.rtpayment for,t:he':pro:p~ 
erties to oe trarls:f'erre,d; '.,' 

, , 

e.. The cash :-eceiveo. frotlthe' sale of said s·tock shall 
be u.sed by Sacramento Valley Telephone Company a,s, f'ollo:ws: 

, " 

1. - In part payment for property 0,£ Glenn 
County Telephone CompSZlyi .... .. .. • • $66~OOO 

2.- In ps.:r:t payment for property ot Tehama. 
County Teleph,o:r:e Compa.ny~ .. .. • • .. • 

3. - In part payment of note' due The Pacific 
'Te:l,ephone and Telegraph Company for· 

",',' 

:f'i:U:lds ad~a.nced., • • .. .. .. .. • .. ••• 10,,000, 

4. - To be retained: :for working capital, ... 3~o60 ----......... .--..-
11" 0 tal , •• .. .. ..~124" 500', 

::':',',:. 
i',' 

(S). - The, bonds herein authorized. to be issued.' bYSacre.=J.entO"Vs.i1.e7,~'el:e"; 
, ' " ." ,,' 

phone Company shall be issued for the following purpose~ana.:not:" 

oth.-erwi$e~ 
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, 

(6) .-

"""'r--' 

a. $l3~ OOO~ face va,lue of said bond.s Sil8.11 be issued. 
, to Glellll County Telephone Company in' part, ' .' 

payment fox the properties· to be trans:ferre:tt; 
b. $12,000 

c .. $165~OOO 

face val~e of said bonds shall. be issued. ",' .. ' ... 
to Teb.ama Cour.ty TelephoneCompany.lnparl: •.... ,.... ." 
pay.nent for the. properties to. be transferred; 

face value of said Donds shall be issued to 
T'.c.e?s.cific ~elephone and. S:elegraphCompa.ny 
in part pa.~ent for the properti estobe 
transferred.. 

Sacramento Va.lley Telephone CompanY shall keep separate, 
.' . 

tru.e and accurete accounts showing the' receipt and a.pplication 

ill detail of· the proceed.s of the sale of the .stocks and bonds .' 

hereby authorized:, to be issued.; and on or before .. the twenty-

!'iftb. dey of eachmo!:.th the con:.:pany shell make verified re~o'rts, . 

.... ;~I/ ~ 

ilJr't .. 
1 

"'-~notes '\d.u.:ring the preceding month.i:, the terms and condi:t1ons' 

to the CO~ission stating the sale or sales of Ss,ldbol'lCts:and '., 

{"<l ,.,./ ~ . " 

0:1' the sale, the moneys realized'therefrom, and the use and>.a.p:-
'. . . . plication of such moneys, ell in accordance,,,:witiithis C6Il'lIIl1SS101l~~: 

" ,. "'," Ge!!ersl Order lJo. 24, 'l"i'hich ord.er, insoferas .. apPlic~ble, is maa'~: " 

a p~t of' this,.oraer~ 

(7) • The . authority herein given shall s-pply to su.ch s,tocz:sand 
.' ., " "., 

bondses shall have been. issued and· sold oli or before June. 30.19i6. .. . . . .' . . 

The authority herein gi ver,is' cOnd.itionedupo~the ::pa~ent, 
. . ' , . . . 

of the fee "Orescr1bed. under thePublicUtil:tes Act as'amellded. 
. . . , . . 

(9}. SacrSJ:lentoValley Telephone Company ehs,llassume .all,cc,:n:-:, 
• .,,' • . . . '>. 

. . . . .', \ 

tracts andobJ..igat'ionz for telephone serviceoind.1ng upon Glellll' 
;,' . 

County Tele:r>hone Co:npanY,Tehama County TelephoneCom:pa.nyan~:Tlle:,: ...••. 
. , "" . 

?aCific Telephone end Telegraph. Compa:a.y in Glenn Slld::Tehema C~~~ 

ties, 'With thee:wel'tion .of service.in ·Tehs.:naCounty :f:rolll,theex~ .. ;. 
caange of The Pacific Telephone and Telegraph C0In3>any'at 

WOOd, Shasta County; and the, toll se:l;'vice of T".o:e?acific. 

pAone and. Telegraph Comps.ny:, to and fromp91nts. oU:tsia~ 
coU!!tfes. 

(IO}. !!'he a:tthol"itYb.ereiZl grant,ed. as to tne transfer 
. .~; .,',' ' 

tbitranSfer offranchiseSt theissueofsto6k'~<:~:n.d b~:o:~s 



acquisition of stock scalI be effective only a.fter this 

Commission shall' have issued a su:pplemental oro.er finding 

that the applicants herei::::.. have complied. all the· 
condi t:tO::lS here:t:::. set out. 

The foregoing Opinion' ~d. Ord.er are hereby a:.o-' 
p:'oved. ane. ordered. filed a.s the Opinion and Order of -the Reilr-oact: 
Co~ission of the State of Ce.lifornia. 

Dated at San Fra::l.cisco, California,. this.' _c;.... ___ _ 
of July,. 1915. 

. Co:t:lissioners ••.... 

. " .), 
"." 


