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B“?O°“ TE= ?AILEOAD COLMISSIO
STATE OF CALEFQRNIA
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In the nmetter of the: Applicetion of
C?AMDN”O VALLEY TELEPZECONE COMPANY
for guthorization to creste & bonded
indebtedness of $300,000, to execute
e deed o trust to secure the same,
10 purchase nroneruy,'to issue stock
and boxnds for cesz and for nroperty»
ana_to overate under verious Irem-

chises; of GILENN COUNTY TELEPECRE
uowﬁg Y Tor authorization to sell
its vrore rty for cash, ponds and stock

Application No.

0f SACRAMENTO VALLEY TELEPECNE COMPANY; .
of TEEANMA COUNTY TELIPEHONE COMPANY for

authorizetion to sell its vroperty for
cesh, bomds and stock of SAC?AMEK”O
VALLEY TELEPEONE CCMPANY; end of T

ACIFIC TZLZPICNI AND TELZEGRAPE COHPANY
Tor arthorizetion to sell certein prop-
erty for ponds and stock of SACRANENTO
VALLREY TZLEPEQONE COMPANY, end to sub-
seribe for stock of SACRANMENTC VALIEY
TELEPHONE COMPANY.

N Pt e o NP St e e P B PP

"E.P. Andrews, Tor Glenn COunty ;elennone
I Comnany.‘-cnama County o
- Telephone Compeny and’ Sacra-

mento Velley Telenhone Company

\J.7. Shew end E.D. Pillsbury, for THe- Paclfic
- ‘ _Lelennone ana Telegranh Comnany.

GORDON, Commissioner.

02T \ IOXN

&p‘ll ation on tne paﬁ;of GLEY COINTY
COUN”Y TELEPEONE COMPANY to sell

their telephone properties to Sacramerio Valley Tel one Gom-,-7*‘”M

pany; on the pert of THI DACIFIC m::zmov Am IE ..A.? ozn:

PANY to tr ansfer certain bortions of its telebhone plant loeat-,_  

ed in_Glenn.and Tenanmeg Countles to Sacrumento Valley ;elephone B

cdnpe._ny; end ex-application ‘oy s.wm ENT0 v_u zY meewom‘

“OM?AVV to mortgege the nronerty ‘ ull tnus acquire N




and to lssue $193,500‘par value of-stock and $190,000“fSQQ p f
value ¢f:honas  The Pacific. Telephone and Telegrap Céﬁjéﬁj]x 
requeéts asuthority 2180 %0 acquire $190,000 p°r ve, Iue infﬁé“‘
étoc*\o¢ Sacramento Velley Telephone Compe ny. | ‘t
These ax icatlonSnave grown out o 8 compeuitive sit- R
setion in the telephone ousiness o;;GWenn,and Tenama Counties._i; x:“
‘The Pacific ;elepnone snd Telegravh Company naa been serving :
this terrltory for e number of years. Dissatls*action with
the service reandered by Tke Pac*flc ”elennone end Telegraph 5"‘; '
:Comn ny 1ea to the organizetion, in‘December. 1907, of the
Glenxn uounty Telepnone uombuny, end in July, 1010, of the  '
ama County *elebnone Comnuny, the former cerving the beople‘
Glenn County end the letter tnose of Tehame COunty.‘r-‘
Zach of these comnanies kasg comneted in Its respec-‘ “” “f;
tive fleld vxta The Peacific lebnone end Telegraph Gomnany‘“  .
*r‘te:t:azr.e!cpeneme a:'temmb over a period of years. all three compan
nies repor* thau the comnetmt;va operation nas been unprofita-l’?gfﬁf
‘ble and ‘disse etisfactory. For uhe purvose of brinving this si{ |
‘_uatlon to & closes they Jjoixn iu the application here presentéd. ff “ 
In generel terms, the annlication n*ovides for the
c6n30¢1datzon of tne nronertles o* tne Glenn County ;elennonev
.Oombanv, the Tehema County ;elepnone Comnany; and certuin 001— ?1lmIJ
tions of the telephone system of The Pacl¢1c ;elepnone and @e‘e— i ff
graﬁh_Compahy in Glexn end Tehama Countles, including its ex- .
éhange facilities,'but excepting its nrm:cg*1 o’l pole lines
.ép&,its'thfo#ga toll serial Wires. “ne n:oposed conso’idationi¥ .
coﬁtemﬁlates that the new compe ny, to be known as Sacramento |
V&llny Telennone uomnany. snall ow the 1ocal exchange systems o
‘in Glenn and *e%sma Counties znd the toll service located wholly L
witﬁin those two comaties. The through long distance toll
service_is‘to be Teteived by The Pecific ¢e1epaone and ”e’egrapn

Company. The Pecific 1ephone and ;e;egrgpn Company is to;,f"

e*ai“ excnange llnes iz & sme 11 area in nor nern Tehama County




served by ome of its exchanges in Shasta County.

Thé‘epplioants heve euom..tted es timates of tne volne‘“

of the ‘properties to be consolxdated es follows:

Glenn County Telephonre Compeny . o
PIroperviesS,; « . o ¢ e s . &114:)960069 B
. CWVV‘,Q/M | .
Tehame Couwnty Teled oﬁ'ﬁ‘ oper- . S
Mag, ... 0oL 85,797.15 -
The Paoific‘molephone and Telegraph '

Compery properties to be R
trengferred, . - - . . - 226.226.76 )

TOtals o o o o« o $407 984.60:
It iq also proposed by the' opnlican s that theﬁ;o”f:V
GleﬁnVConnty ¢elephone Comoany saall transfer to the Sacramentoo

Talley -elennone oomoany its francnises granued by the oounty

L
d

of Glemn end by the town of Willows; thet the Ienum%A\ _ephone?ujfﬂwﬁ

Company shell trensfer to the Ssoreménto Telley Telepnone com;”

peny its francaises granued by tno county of Tehama and the

tomns of Teheze, Red Bluff and Oorning. | No provision\is ne dei‘Lo_*of

o

‘;or tne trans*er to tae Sacrdmento Valley tmansfer Comnany of ;f_afﬂ

the franch~ses now aeld by The P ClIlC Telephons end Tel egraohj.fﬁ"“V

Compeny in Villows end Red Biuwff. .
'mhé‘oroonrtiee waich 1% is‘oroposéd‘the Glénﬂ7‘

,Conﬁfy *eleonone Comnuny snoll tranﬁfer to the oacrameoto

Valley _eleohone Company e described in Exhiblt """. attaoaed!ﬁ-fff

to the applicat;on,herei“ he phvszcal properties thnrein
described mey be swmsrized es follows: |
Glenn County Telaphone Compqny‘s
exchenges and systems loceted at Crlend, Willows,
Germantown and Butte City, 2ll in Glpnn County~

The ezchenge lines’ radlating tnere-
rox end the toll lines oonnecting‘tae exon_nges,

Also toll lines exfending from.
Orland to Vewvzlle, nence south to Elk Creek, Rock-‘
ville, Wingslow, Stoney Ford and East Perk Dam;

: Also %oll lines from Orlana 1o
Zexmilton Cluy, Seint John end south to Drmceton.-

The o*ooertlas wa*on it 1s proposed shall be trans—

Terred br-'eaamm County Televhone Compe ny to Sac*amento Valley S




Telepnone Compeny ere Gescrided in Exhidbit "Z", attached to the

epolication kerein. Tre physical propertiesﬁ'theréinfdeégfibed"fu"

mey be summerized es follows:

The Tehama County Telephone Comnany 'S
exe anges and systems loceated ot Red Bluff end
Corning, in Terems Couxty, together with the

exchenge lines redisting therefrom,

Also uox? lires *rom Red Bluff sonzh to
Corning and Tehamsa;

£1s0 the toll ;ine wesw 6 °§§“énta.
;n, nrovertles wnzc% it is nronoced saa11 be t*anyr
‘forrea by Tke P&cifié Telephone and ”elevr h omnany %o Sacra;f 1  7¥
mento Valley ‘elewnone Compeany ere desc ibed in. gxhibit "J"”' ”:
atteched to the anplicauzon hereAn._i Thzs etnlbit containsfi fj&
'tne cdeed of se le, ‘whick reeds iz part es ¢ollows.‘ -

, ke Peeific Telephone end Telegreph cngany K

egrees to sell 2ll of its telephone etchanges in o

tre voun+1es of Gleun end Tehsme, and the excgange

lines redleting therefrom, also ell other proper-

ty s:tuated in the Connt*es of Glenn and "enama,.'-

excents '
'‘le~ Through pole lines,

B W : aerla w*res,

3e= The subsc*lber‘s stetions waich
are duplicated by tne,stations.
of the Glean axnd Tehams Counties
Teleprone Companies, - ‘

The local pole ard wire lines serv-
ing subseribers in Tehsme. Couvnty
from the switchbosrd in uotton-‘
wood, S%asua County.

he equ¢pment_1n Red Bluf £ exchenge
-central'office;other than the equip-
ment used im testing the toll 1ines.[;ﬂ

The switchb d n the Orlend exchange
centr 1 offic SR

The equ;pmenv‘ln the Butte Gity ex4~“7' |
change central office, '

The meteriel end c*uo*x:?x.ies, the c-holo
and store ecuipment in the excaan~g
ges at Red 31ufs, Corning, O and
,.nd Bu‘b e Cluy., ' : ‘
ThevPac';‘c Telnnhone'a“d -e;egran_ Co b_ny will
torn over 10 the uacramenuo VaIWGy ”elenﬂone Comn ny o*tion

aone plents 1ocatea at une follww;ng poxntv in




Glemn end Teheme Couwnties:
Butte City Normea - Winslow Daskent ,
Elk Creek Orland vO*ﬂl“g . Payne’ s Creek,
roto - Willows Tos KO*InOS o Red! B uff Y
' Saint Jobn manton - Vined

eppreise tke DrObe*tleS 02 T re: ”ac f‘cﬁ'
eny in tnia terrltory'vnlch it ie nowa
slley _e¢epncne Comm y a* l
- gmounts, préperuy va*ued oy tne uvnllcan
at.$520, 20.76 will be uurnea over to. the Sacrgmento Valley Eeleu :
*Ae‘ba’ nee W¢17 be retazned by “he Pac fic o
-‘elephohe and Telegraph Co ompany. |
The Seeramento Vaelley xeLenhone Combany w111, tnere-

fore, operate a system of. cxchangec and toll llnes in Glenn and

Tehame Cownties wi ith centrel exchen e ew1tchbo rds. and exchange‘*V’”V

toll lines radisting therefrom, ot Rea Bluff, ynes Creék,

3

Yenton, Los ¥olinos, Vina. Corning ana.?askenta in ”ehwmu County;*#f%

and et Orluna, at Johm, Eemiltoxz, Ge*m cAtom, Yl*lows, Yorman,

guute Citys **uﬁo ana E1k Creek, iz Glenn Counvy, and u011 lines;ﬁ ;3

ang toll stﬂt"ons &t Brooerto and Eenl eyvi¢le, ln mehs.ma Countyff‘

Newville WanLow and Atnen in G’enn uounty, und wt Stonyfora, , ;g;

Jest Derk Dam end P*lnceton: in Co'?usg Countyf

-

Tor the celender yesr 1914 the Gﬂenn County me’epnoneff

Commany vepo*ted garairgs ana eﬁoensos as follows-
Opereting ?evennes,_. « .. 915.&8 50
Oberatlng Experises, » » - o _12,116. O: . L

Net Opercting Revenues « e« o o o o $5,366.43; E
r.nter_QSUQ Renw e‘tc., e » = e @ . - 5’24608’7
Surplus for year, ettt 19.58

the calen r year 1913, the company reported a

surplus of $5,"z*77.-15,.‘ | e
For the celen der year 1914, the Tehamo COunty Tele-;ﬁ;VV

none Compeny reno*ted as follovs'




Cpersting Revenue, . - . $8, 567,60
Cperating Exvensess . - - »_ 8»502.96" o
Net Operating Revezue, . .:. ,,.1. $64.64
heluber the Glenn. County *el ol né-Cbmnany“ﬁor;ﬁhg'&?f
rexe Cowaty *elennone Comnahy heve peid ‘any amvx&ends.:J .

The Sacr mento Va’lcy me"ephone Comnaay will hove in

_L ﬂ U_ l;12‘,‘23.3.1!133 'f: ributable to ‘bnose portions §f ’"I:'.e-
Pacific Telephohe snd Telegreph Compary’s system Wnlch 1t will
...cqu:.re 4» Glenrn and Tehkhams c'o...nt:zes. . i
The Secremento Vax;ny Te’ep“one Comnany hes been in—71 ':
corporeted Witk en author zed stock issue of 5, OOO sn res of the ‘

per valze of $100. per shsre, or a total aT value of $SOO,OOO.Q‘J¢f V*

eutnorized fssue of. @500»000 *ace velue irst mortgagek;f£ NJ

six per cent. twenty-yeer go;d bonas. | B
It is row propos bo! this epvlic ion tnat Sacramentoﬁ'

‘Velley Telephone Compauy shall issue 9193,500 par value of stockiﬁfu“#

-

coneisting of 1,955 and $l°o,000 f sce V°1 ve of bon&s._ﬂ,ﬁi%up'&*
The stock is to be sold or aellverea as follows.‘

$125,000 par velue to be sold o The P ccific
”elevﬂone end Telegraph Company at
per for casn.

65,000 par vslue to be gelivered to The =
Pecific Telephone and Telegraph Com- .
psny &s yert peymext for. broperty,

 per velue %0 be delivered to Glenn f?
County Seleprone Comnany &g part pe
ment for nronerty.

1,800 per velue to ve de ivered to ”enuma _
Count °7 Telephone Compeny &s: pa*t pay-.
ment for n*oneruy.

The cask received from tae sale o¢ thzs °tock will be
used by Secramento Velley *e7ephone Comnany'°s *olIOWS"'
- & 68,000 to pay in pert Zor property of Glenn

County Telephore Corpanys

43,500 to pey in part for property of Ienéma
- County Tel epnone Combady, :

10,500 to pey note due The Pacific Lelenhone
and Telegrgp Compeny for_moneys ad-
vanced; S o ' L
to be retained for working capitsl.

B




he Secramento. Valley *elephone Comnany proposes to

issue the $120, OOO *ace velte of bonas as follows-’

'*n

@13,000 face value to Glean Countv_*elephone
Compeny,

12, 000 fece value‘to7Tehéma’céuntyfmelephoheffx.,v
Company, ) “ N e

185,000 face value to The Pacif ic ”elephone and
- __ Telegraph Compeny, = .

$190,000 T o0 %t & 1.

It °ppéars; unerefore, ﬁnat for the property‘of Glenn
County Telephone Comnauy, waich is annrwlsed by the apbllcants
at &1 14, 960.69, Sacr_mento Valley e'ephone Company b*oposes to
vey V88,000 in cask, bonas and stock TS *oTlows* ; _  _ 
| ‘Cesh from sale of stock, . o . $ 68.000.;
Cask debositeq as guarqntee, « .. S,OOO.,, o
' Bonas, ce velues . . -1;*'f_‘, 15¢000~ -~:Hj;”;t
Stock, per velue, - . o ’-\\f . 23000.;¢ j7f"?
% 5 the biotertieq oL hama Couwaty ”elephone Compuny.
which the oz ‘ licents sppraise gt $66,797 15, Se crumento valley
Telephoﬁe‘vopp,ny'p:Oposes to y %62 OOO in c sn; bonas aﬂd ﬁtock'
gé follows:. | | , ‘ ‘_ . “  _1:;‘ﬁ‘U
| Cask gerived from sele 6f~stq¢k,' $ 43,500,
Cesh depOéited as guaréntegs‘. Ll  5yOOC:f,g5 i '.
y ands;bf&ce'value, e e ..;:,‘;‘ ﬂ"12;006“ bw '”'J
stoék, pef'vamue, c e e e | 1.500 |
For the proﬁefties of The e F clfxc Telephone &nd Telegraphlt
 Compeny, ﬁ%ich °pnlican£ vraise at &226.226.76, the Sacramen
Velley Telepzone. Cowbany provoses to‘p ey $zoo,ooo in stocks aﬁ&
bonds es follows: “‘ . .  " _‘  
| 30588y ¢ b e ke e e e e e .:._3165'600'fTV ' 
Stocz, . e e e . 65,000 i*}f“{ .
It wes Q‘ated in test¢mony that tne negotlatlono lodkrng
to the consﬁmmation of this transaction were. conaucted by Mr.,F.E w

CrOobys a brokers who was to revexve es purt of his comnensatimn




This steek will_be paid: |
o $2, 000 bYJGIG”‘ Sounty ”eTen oxe Company, end -

1, OO by ;enaua County ”elennone Comnﬂny.ﬁu

The result, tnerefore, will be that of the $193,500 p r value of

tock pro osed to be issued by Sacr°meﬂto Valley ”e’ephone 55*“""
Comnany, $790,OOO w1¢1 be owne& by The °aci¢ic ”elenhone nd

- Telegraph Comnany and $o, 500 by r. urosby._-

| 0* he bonas 10 be 1ssued by Sécr&mento valley
Telephore Compenys $165,000 r¢11 be issued to mne °acmf1c Lele—_;  i

phone and Telegrepk Compeny and tue remalning %25 OOO vill be

held by Glemn County *elennone Comn ny and Iek,ma County Tele~k_g;jfﬂ

.phone’Cbmnany,IWith the excentlon o* 8 sm 11 amount to be giVen_“
to L. Cr0°oy'as pert of nis commlssion.»' ': ‘j ' -

_ It is rent. tnerexore, thot tne control of
Sacremento Valley Te;epnone Comn ny‘w1¢1 be lodgea With The

°ac1fxc ;elephone end Telegraph Company. In fact the relation—f~”3

shi -o w_..ll be suck that Sacramento Valley ’.Delepnone compa.ny may- _
be considered in reslity e bsmalary corpoTe, tien of The Pac1ficﬁ
Telephone snd Telegraph'Comva“y. |

While' the a*onlic:em’bs havé'abpraisna. ‘th‘e‘“*or'operty

leﬁn,CountF Telephone Comn sxy at: $114,960 eo,_it is 1ntended[}fﬁj

that it pess 1nto the posoession of. Sucramento Valley Lelephon“”””

Compeny for. s eonsiaeration of Q88 OOO.  The renre%entatives offfaﬁﬁ

The Zecific *elePﬂ°ne end ”elesr epk Comnany stipvlated st the;f~wy

ring tnat 1f the antnorization nere applied fo: were g*anted,;ﬁfgﬁ

‘mo elain would henceforth be nede for a v uation *or rate-_;fC“

fizing vurboses 0F the pronertles‘of‘Glenn Gounty melephone ‘f}rrf-”

pany beyona the sux of ¢88,000 pwid therefor...
A stlpulatzon wes also made &8 tc tae properties
: of Tenhame County Telephone uomnany vnich we*e appra;sed a+ .

$68,797. 15 by the anllcwnts and waichs it is Droposed, shall

pass irto the. nossesaion of Sacrahento Valley *elephone COmpany'"”"“

for the comsiderstion of $oe.ooo,\ Tnis stipulation was to ﬁhe

) ‘-'8,-‘ ‘




ffeot,th ¥ hereefter no clain should be dvanceo ror tne values
unor“these‘oroperties for fixing purposes beyond the sum of
$62 00C paid therefor. | | | | ‘\ B  >R
| Tre Glenn Cownty . Te“epnone Comouny h°s heretofore report-
-ed 9oo snbsc*zbe*s and une Tehame County Te’ephone Company'645 sub-‘ SR
seribers. The Pecific eleonone and relegrenh Gompany hes report- ;,3f
" ed eporoximetely 1.600 adoztlonal subscribers 1n Glenn and rehama s )
Counties.  The conso*1oauea corporation, therefore, in the fOrm‘Qf““ﬁ
of Sacre“ento Vel*ey relephone Convpe ny, would nave approximately .«
35000 subscribers.  The eetlmate of the apolicants is 3,090 sub-axg;fw
soribers. A swmmary hes been orepared by the aoolicants estimat-rfi?o
ith or the basis of the esenx esrnings of the three companies
in Glenn end Tehama Comntiess, gross annnal revenues for- the consol-; ];;
iaeﬁe& o*operties of $5o,818 81 *or the celendar year 1914., The -
totel is mede wp &S follows' . | | '
' Exchenge Revenue, » - - - . . | $47.160.60
Interexchange Revenue,‘ .:. .-;’._. 9,658 21
The anprxcant subm 1ts & stetement showing the estimated
value and cg 1talrzatlon ver station a8 follows-

T °ACI”I“ TELEPEONE AND T TERAPE “OMPENY

Statement Ffor Glenn end Tebeame Coun*ies
Shcwing Average Slant Per xXxchenge Stetion

Fresent  Sta- Av. Per Seiling — Ste- Av.Per
Velue tions Stetion FPrice . tims Statiam:

DPeeific : R T R RO
Compeny © i . §225,226.76 1627 $159.05 $250,000.00 1627 $141.36

. Glenn Co.‘g o U R SRR,
;Company- 1145969;69,‘3r . 8BBB - 15&:&69“3.»* -

,Teh_ma“[ai L e e
 Co. Co. © 8B,TIT.15 608 ‘;ogfsso,;j;g

.131f757;84  181,757.84 1463 . 184.24 1so.ooo 00 14531ﬂ”'j"

£07,984.60 . 132.03 3so.ooo oo 3osoﬂqﬁw“v"”

Organizafion Expenses . | I 100.75

Torking Cepital, R 5.599;25

© Stocks end Bemds, R 385,500 oo soeo :7ﬂfﬂ'




On tne datﬂ stonitted by the & icant, therefore, it would' }f

appesr that the canita’zzot;on ver °tation would be %124.11. On tne
tlmame of $50,818 for the gross revea es,-g*oes earnings per station
would amount to ng@oB. thS'willlcall Tor an~aver ge te epnone rat""
of annrorimatéiy &1. 50 per stetion. . With e cablt_lization of’$380; OO,
Tigured. at 6 per cent, the eppiicant Would be recu;red to earn net :
3o,010, or §7.44 pexr statlon. hi ;11 ’eave _n average of $1o 94‘f:535
for oneratlng expenses, denrec¢atlon _nd taxes.-';' | _'”
e attention of. tae unnlic nt was. directea at the hear-; f”
ing %o thé‘fact thet. altho ugh en effbrt hmd been made to eliminate cer- ﬁ E
2 Jeetures of The Pecific *elennoae ana Telegraph Comnany s plant |
m §on$61idation, there would neve;tneleas-rem ain: in the consoli-, ”
dated'éomﬁany‘s handé, certain 4w “i* te fac*lltles not useful to the
system at this tine. . The u*o'o...:.cants steted the et such &un ication-"
featuies °s:*emai“;'inb1uding exehsnge lizes, po .es. and facmllties, |
Woula gradually be welded - into tne unl*ie& syqvem. waever, tne &P'“*?*fé
blicauts volunteered thet such duplivation a8 mignf now be found to -
exist wovTQ he abarbea oy Tre Pacmf"c._eleonone and Telegraph Gomnany
ro“g_ its ownerSnip of stock of the S cramanto V311ey ;elenhone Com—_‘g
eny. he' ent wes made tnat ”he °°cifzc ;elenaone ;nd ¢e1e~k{fi“ ’
.grapa Comnuny n*oposed to retain and not to dlspose of tae °tock of:fk fj ¥
SacramentO-Valley ;elepaone Company. mr. Crosoy, wno was also pres-“ﬁ H
ent ot the hee ing»énd a0 will be the only other: stocsnolders of g
Seeremento Valley Telenhone Comnany, °tuted e was wﬂlling to take
his chances W1tﬁ The P&Gl ic ¢e7ebhone ana melegrapn Comnany in the O
unoe*qunding that sucn qublicatlon es mlgnt remain in the coneo;i-xE37“ 
dated plent would, +the last. un 1ysxs, be chargeable against the  f ‘
stocz. “ | S |
o I therefo*e,‘dcem it unnecessary to make a detailed iﬁél 
vestlgatmon inté the estimetes of value he*e presented.‘ I am o Jthe
opinﬁon, however, that the estimates: °ubmitted are subwect to re% s
ion zn certalﬁ narticulars. R |
In the b*oposed consolldation all of the francnises now»”f{

_-10-




held by Glenn County Telephone Compsny en fmeh ang County "e‘ebhone

comb&ny a're 'tO be tr&nsxerred 1o S°Cr&‘ne ley ‘_elephOne com-

puny- The frerchises now owned by The. °acific' Tel ephone und Tele—»ﬂ“ff

grepx Company in Glemn ard Teheme vounules-are,not'to be‘trans-Tf‘

ferred to Sﬂcf&mentc"Valléy Te‘eohoné Compeny.

The P301‘1c Telephone d ;e¢egraph Compe “y is oper- S

u.'bmg; “naer snec‘a_ Ir_ncnlbes in Willows und Red Bluf . Under theVV_
terms of tnn Willows‘francplse of T Paci*Ic elenhone nd Tele~ u f
‘ 8*&b£ comnsny, it is obligeted toA ive cer*ain free service for :
the be“e of tne towa. No sach ob’iga*ion is imbosed upon
Glenn ccunty Qélepboﬁe‘Company in its Willows *ranchise.

4s contéﬁpiated;‘the efbre, Sacramento, Valley ;elephone
cémmany will be‘under only those ob g tionds i *llows wnich »
'1mposea in tne :ranchlse of Glenn County ;eLepnone Comnany. ,

Tne Paci c Telepnone _na ;elegrabn uomnuny will cease i; Q ﬁ
to oneraﬁeflocal 1y in Wl*lows nd, erefore, the free service e
heretofore siven to the Towz of W1170ws wi 1 be’ alscontinued.zﬁrlw

&ppl cwnus stated that they would suomit this questionhﬂ
to‘théjﬁéwn author;ties of W 1llows and suén autho*izatlon.as may i

her a‘ter be given *o* toe tran sfer of the francnlse in Willows to

the Se cremento Vell ey Telennone Comnany vill be conditioned upon the 3;7

prior @ approvel of such transfer oy tne town uu‘cnor:.‘bies of W&llows.ff ffg
V Wh't C.ﬂ. o e
The fre ncaises unde;/swcrwmea o Valley ;elephone CQmpgny'

will operate are for o %ern of ¢if%§z; years end the fitét\ﬁétﬁri£yhﬂﬁ~fg

Wlll ve in 1950.
Yo Tansnel. oo’xg&tzons are imposed in- any of taese fran
chises, with the EAceptlon of the franchise et Corning. Ehls frani”

caise assumes to flx the rates wnlch shall be charged to suoscrlbers;Vf

.

411 of the frenmchises cont ein ' the usuel’ nrov1sions o*’ﬂ‘ffflT

the‘B*oughton Let, nrov*aing for tne annual nayment of two per eent.}i'ﬁﬁ
of the gross recelvts after Tive ye°rs. g '
The bonds to_be issued by Seer mento Vblley ;elevhone

Company will msture twenily yesrs xrom dete. The nr0posea deed*of

trust to secure these bords he es been submitted, bux it is indefia tf f5ﬁ;

-1~




in several resnects and spprovel Wili,jthgfeforg; bexﬁithhgid[nnfi;

it'lé'maae efinite: and c*ear.-

Tt wes suxpulateq‘at the hearing una* Sacramen+o Val;ey
' ST . commecting

Eelenhone Comnany*ﬁbﬁia‘assume al‘ confrao{ okilg&{ldﬂﬁ j%élé‘”

service in Gleun end Tehema Coun*ies now bin&ing unon any of SO
cozparnies to be consolideted~

The Americen Telephone s2d 1 grapn Comn_ny, vh;ch con—V

Trels The7Eachic Teleph ‘onenond e¢eg*ann comnany3 hes heretofbre

entered in“té agreeme“t with tae A.'t'torney Genera.l o... the Ur..i‘ted E

States, wherei n‘iu st pulates tnat -—-‘}

ANt

-
e

or

Neit%er the &mericen felepzone end ”ele—¥7_
grepn Compeny nor eny otaer company in the Bell System -
will hereslter scguire directily or inax*ect;y,‘tnroughur
vurchese o its vhysicel vroverty or of its securities
or otherwise, dominion or control over eny other tele- .
paone company ownlng, controlling or opere ting any ex-
chagnge or llne waick I3, or may bes oPerated in. compe-‘
tition with eny exchange or line imel uied in the Bell
System; or WQﬁca constitutes, or may constitute, a-
link or portion of suy sxEstem so opersted, or which may
te s0 onerwtea, in comoeti tion with any. exen&nge or’
1*ne incluaed ir the Sell System.”

seted 1o this stipwletion is tae n*ov131on --— '

v

,

"Provided, nOWevers thet waere contro; of the
properties or securities of any ouaer telephone company:
heretofore hes been seguired and is now held by or in
the interest of any compeny iz the Bell Systems and no .
pnvszcal unlon or consolidation has been efd ected, or
where binding obligations Iox the acquisition of the
nroPert es or geeurities of eny other telephone company

zeretofore has been entered into by or in the interest
o*° any comvany in the 3ell Syste end no physicel union
or consolidation hes been el ectea, the question as to. -
the course to be pursumed in suca cases will be submitted
to your cnoartmenu (meaning the Depeartzment of Justice at.
Wesalngton; end to the Interstate Commerce Commission fox
suck advice and directions, if eny, as elither mey think. ‘ o
proper to give, due regard belng hed to public coavenience Lo
end to the *ulmngs of 1oc,¢ tribunes. _ .

‘The spplicents stated thet ,negotlatlons hoa been nenaing

né‘consolidatidn herein brOpOSQd?for a»period of five years»

thaf-ﬁhe matter ha&_béen referred to the Axtorney General at Washingl

ton and tnat ke had directed epy 1cunts to. bring the matter to his

e“tion efter they hed obte ea a rnﬁing on the nroposed consoli“

dét on from the Railrona Comm ssion of Calxaornl

”Zth Coum1581on will be confined, of’course, in its find-

Ings to those me tte*s over which it has gurxsdlctlon wmthin tne
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Stete of.dalifbrﬁia.‘ | ‘
“we‘érgfcoﬁfroﬁted, therefore, With €he‘probosal"thatftﬁéséf
telephone °ystems in éleﬁn end Tehsme HCoﬁntieé,:he:étoqué.in7§oﬁ-if"
vet t*on, be allowed o merge. In cthérfwofdé{'thisfis aﬁ. 2ol g
catidn‘to‘st§ titute'a reguﬁatea mogono*y‘fo* & compeultlve service, ﬁ

- vestimony of e¢ed oy the three comnunies DIOY osxnb to merge is

uniformly.to the eL&ect tnat gech hes found the bnsiness unnrofit-mq V“‘

1e ~due te comnetztlon. It is argued that tnere has not been

ufficienu busiuesw in egck cownty to enable two uombetitlve compa—,fT7

zies to méke 2 rof t but thet there is sn+fi»1ent busines* In tne'w"
two couﬁti s‘to “nd‘le one coﬁso *daue&'comnany*uO'make-o va@egqateﬁyivx
arning;. This testmmony is borne out vy the recorés. :. "
Weit%er t e Glenn Comuty yompany norfuhe.Te oms County Uomﬁfh
-peny has bee“ able to do much more than”meet‘ité‘bare‘expensgsuw;th+
O“t even 8 prone* ellowence for depreciation, and théré'hés¥5ééﬁ ﬁ§5
return upon tne stock 1nveétment. | | ER
The Pseific éelephone end Tel egranh Comoany also reports
vhat i s busmness in these two éoun ies nag been unnro*mtable. ,
‘We3may aSsume s therefore} tnat vhe comnevitlve condltion |
has been “.forttnate in its ef feet upon the three companzes con- “

- eerneds an& tnet e contin vance O¢'uhiS compet 1tive condltion will

furiner aecentque thls iissdvant ageou° condltion. It is possible,‘Wﬁ"

0f coumrse, 2t in the long rwa. tae two weaker ana smagkrcompanies o
roula oe *o*eed out of business. by the stronges» among u.em.
Te hsve, therefore, to consider the effect o‘*the nropoced ; ‘§

cornselidetion upon the public- to. deuermine t pun;ic;in erest as

‘between the. commetltive conaluion ”d th_' se& con&itlon of‘reg~%1 j

"u¢atea monopoly. . h inue est 0% tae publlc goes dlrectly to the

rates and | $0 tne serv¢ce. |

| fitioﬁsvfrom vhe boerqs o*,saperv¢sors, town.truetees
an& Chambers_of comhefée of Glenn'ana “eaama Count:es have been
;1¢ad with fhis Commlssion recuestlng that tae autnorizatlon to maqgg  l

tbese ueleo%oae \ : ested be gvanted.




‘The com Dan*es 1nvolvea navn no* been ﬁbla to serve their

uhe_present‘rates at & profit ana it would eertainly fol-‘

o : Reanm ©

continustion of the loss wouﬁd.i#xa.c“*ggilmg;tuandi§§pr§ ‘
ciaﬁion of‘sgr?ice. | | R

-Ccmﬁeti ive service neans daplicatlon of fac*lluies &nd
the greeter tne. competltlon the greaue* the dnplication. These sgb-;ﬁ
scrzbers are, of coc‘se, under “ecess*ty to pay a return.upon this |
.daplic ted prOpervy when & sizngle faclllty voulu se*ve he. wnole “

appears in unlS case unat the*e' are 6°6 dun-t

lice te_eerv*ces in tae tvo counties. - ﬁnerefore, tnese cubs riber”

to . tne nrmber of 696 are vaying aoub’e raues, once to mhe Dacif ‘ SR

e

Pel nnone n&)Telegraph Compeny ond ugain to e;ther tne *enama Ooun-ff‘

yvrelephoneVCompany or,the‘G enn. Counuy ”e’ Zone;Comvany uo ontain“h?”f

_*opcsea;thst]the ngle age cy in tae i:fﬂ

form of the Sseram Valley Teléphone “‘wnany Y. all ne*form.,”

V

nt rofes shall reﬁaln in force for the presea ””ne*eafter ce tainlf‘
'édj uments w~17 be reguired uo remove *he dlscrlmmnatlonq wbich ms
2ow ex~su.r ‘It'*ou¢a annear, vaere$o*e, nat he cogsolidation wi 1,
for the presenu meen no cn,nbe in the rate scneaule, bnt 71 serv
‘o relieve uaoseAwho-are W pay_ng-ube‘dotn-e‘r&ues by reason.o¢_
the

the fact thst uany r ” two te‘ephonn systems.,,\

The any al sm p

compenies” subsceribexrs is

% hes been @*1n“¢aued i“ azs n*oceeding t &u tne DreS—.‘}]fj

< a'ﬁpééll’ g further that <he 1C}‘>SSQSV o tre . 't.hreén‘é'o“-mﬁa.\i‘.:tévéj SRR

would n*ooakiy occasion some re°dj stment of rates ir the near fu-;@f“

ture in order % et they m gbt continue to gﬂve cerv1ce, ;/It i“ fur_ﬁv*

‘thermcre cnparent:tha tee total to be vsid in rates oy bk e sub°crib-.

ers in tiaese two counties to tre turee coxL ﬁieé 11 1r any arranéé,
me“g 5é,greater'th5nft£e totel amount <0 b paid{tq s gle Comnuny
which =8y be suvetituted to pert o*m the same serv ce;

| I% is clesr thst the n*oaooea conﬂolid ﬁJshdﬁia]léga: ""
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to s greet iﬁproﬁément in the *elen?dné Qefv ce renaered 1n tnes“
\uWO countle ~ bresent. subscrlbers on tne 1 nes oF tae ;ehamm,
Couﬂvy_+el one Comoany the Glenn Gounty-¢37ephon
' _ne ?ac*fic
MHENY. *ney are requxreé uO use’ _ne
elegr, Comn ny #o» 7ong disten ce aervice.fféh

0566 consolidaty Loz, uac*amenuo Vé¢Tey *e¢epnone Com- L

ies w1tn ‘fﬂﬁhA
Qe*egrcnn ¢ nany for messagec tc “nd from
points o Slde o‘ ”’e,n snd Dehere.  _ : Nbr ove :vﬁe]
com@éﬁy, oacrgmen to Valley ’eleprone uomnwny, i*.Uhis p” en i°‘°””
d, 3 ‘ 1*10“ aﬂa wi 1 e ve such

-

hould be. able 1o renaer hzmn cl ss of ser,

ein fermer line Comﬁwnle°'now naving connectlon v¢thv; R

~or Tehexa Compenies w1¢7 be n*otected in thase
connactions'by ne S°cramento Valley me ep'o} Gombany.'

Iz view o_ wJ.L_o:':‘ these facts, I recomme a thet the an-;;;,e;

plication be gfantea, end I sccordin g;y suomit tne following *brm

and TEILVS co'g\my LE.?’*’OVET-‘}.%’
Commission for autaor*ty to qel" thair%¥i
_ & Yo transfer thezr francnlses o Sacramento
_Va11e§ Télebhoné Co* peny, ard TER °A ;F C ;nLH*EDV? AAD ”ELEGRAPH
COXRANY ke ving *eque°ted euthority to t*aus er cert in o* its tele- [?
p‘bne “;uxnsrules Toe -ed iz Glerx ezd *ehema Counti e to chramento
Telley Delephone Compsny, sd SACRAMENTO VATIZY mmeaor\*" cam*y

‘hafing appli_d,to tals Commle ion for aut*orxty*to 1s°ue $’9a,500
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ver V& lue of stoc an&~$190,000 ece value o‘ ite twe”ty-ye r si per‘__f

cent. first morugage bonds; and S ramento Valiey ”elen one Comnwny

| ing ggp;ied‘;or o"tnorluy to execy tefo mortgage snd deea of‘trustf*Twi
cuié,Said‘issue of'bonau, and The . Paclflc.*eWepnone and ”ele-ﬁ*
Compeny ha#iig spplied %o talv Comm1¢81on for autnorlty to ac_5 

‘ $190;OOO par velne of stock of S«cr mento Ve lley elennone Com—‘

And & hesri g hav ing been helu. and ‘he Commis«ion beinggﬁ‘"
fully“adVisea in the_nrem es, and it _pvea*lng *hax tae public in-
‘verest will be served by grantlnb ‘the annllc tlon as hereln made*V”fl

‘ and it appesring further t%at the stocks and bonds whidh
Savrwme“to Val’ey ;elepnone Comnady'herelﬂ requects hority to 1ssueijl
'a*e rot iz wnoWe or. iﬂ part re°sonably churgeable to onereting ex@ o
tenses or to. i come- | |

T Is ESRERY 0RVERED es followms: | :

*nut Gle_n County ”e”ennone Comnwny e granted wu.‘thority,t_ 
exd it is nereby granted euthoritys to tre ns*er to S-c*amento Valley
Melephone: Company’lts te;enaone n*opertles as llsted in Exnih t ”F"*

£11 ed‘l“ connect“on with the *Dbllca*iO“ ae*ein' o " |
ﬁnat Glemn County ¢e¢epnon= Comp nylﬁé gr&nﬁéd.aﬁihQriﬂy':
end it is hereoy g*anteu guthority, 1o convey to Sacr mento V lié
“Eelephone Company its fra nchzees hereto;ore grwnued by‘the Count;
Glé:n_and the Towe of Willows for the overation of & telephone syﬁ‘
tem in Gleﬂn.Counuy, o |

”éﬂaua - PRSI
cuqun County ”e;enhone Comnauy be grunted uuﬁhority,su

axd it ig hereby g*anted autho*lty, to truns¢er to Sacramento Valley
Com

vTelenho*e ny its teleph one nrope ties - isﬁed in Exniblt "EW

gttscked to the &UbllC&UlO“ nerein,‘_ | St
That;; County ¢e;enhone Oomnany be grantea auxhority,
Cend 1% is he*-éby sranted euthoritys Yo treusfer to "acramen*o‘ vane”'"
elepaoze Comnany its frenchises for the operutlon of & tele ;
system heretofore g:anted oy uneHcpunvy oF Tﬁn&ma anaii"

Tenemss Red Biluff end Corzing;




lephone and Telegreph Gompany be gra,tea
hereoy g*untea ouuhorzty, to. transfer to chra
hone Compeny its telnnhone nrope*ties in G1e   ‘
' 9 @¢1sted in Exn*bit "J", achﬁa to the.annllc
tion herei - | e

at Sacramenuo Valley elennone Comnady be granted uﬂh-“

velve of $19o,500 i
Sac*&menuo Valley ;elebhone Comp Ly be granted autho
eoy granted. ﬁuunorluy,‘ e ne: $190,000 of its
per cenu. uwenty—ye r bonds,y‘
.Sacré merto Velley ”elepaone Company ba granted auth-f

oritys o a lu is hereby gruntea autnorlty, to- executa e mortgage am&

shalivhe%e;issteafa SUPD mentul ordexr spn*oving the ;orm 0¢ &19 of

trust ker ei* suthorized to be is QL.ed L E

| ;”ne\°ac+f1c Tclecnpne and ¢e¢egrapn uompany be grantedn

'lt is neredy g*vnuea autnority.‘to acqnire 1,900

shéres of the cepitel stock of‘uhe Sac*,menuo Vé;ley melephone:com-

,'panyfof fhé var value of %100. per share.‘o* a total valueiolg$190t0001
Thé_authd&ity-neremn_g*antea is. granted upon the following

conditié and not o*%erwise.‘

(. Glenn’ Coun ty Teleprone Comnvny,,¢enum° 00untyi ele

suffié ent. deed for the nroperties herexn aatnorizea toi‘”
tran erred, |

ne *raachwse g*antea cy the own of Willows t: G nn

Qs

BQ lU*ﬂ 9$‘Vlllows end a#ter this Comm{Q;; '£ iW

Orlulég




supolemental order e epproving such transfér, 8 |
futhdrify"herein grented to GWenn County ;elenhone Com
Teleme COunty ”elephone Compeny to convey fran iée ,iﬁw“ )ff H
Glehn‘aﬁa‘rehama Counties to Sseramerto Valley ;elenaone Oomnany shall :
be é‘*ective ohiy'é‘*er Seeranento Telley “elephone uompany snall
eve :11ed a st;pulatlon with this COLE;SSlOﬁ to the e ect nat itfj ;f
hnell 2gree that the valte to ve placed upon @ai& franchises in &ny§f 3H
rate fixing”proéeed g, or eny purchuse or coxn aemna 1on by public o
aathdrity, sha11 be;a sum ot 1n=exce e o* tne orlgin 1 cost oft
said francﬁlses._ o | o

(4).* ‘ "mne ﬂut"orlty herein gr,nted to Qac*umento vallny Telephon

Company to iqsue QtocL 1s grantea upon the fo owing conditiana and

not o*“e*wioe.

2. 1,250 shares of seid stock shell be sold to mhe
Pacific Telephone snd ;eleg*ann vomnany_ut par for
‘cesh; ‘ "

‘b. 650 sheres of ver velue of sald stock snall be ﬁj"
scld tc The Pacific Telephone snd Telegraph Compeny .
es vart payment Ior the p onertles 1o be- tran ¢erred'“

o 20 skares of seld stock shell be dellvered to G’enn

- County Telephone Compeny ss pert payment Tor the prop- ‘
erties to ve t*ans:erred' S

d. 15 shares of said'smock~shallhbefdelivered*téxmehamaiyf
County Telephone Company,aSMpart‘payment‘fqrgtﬁe'prcp¥ﬂw
erties to ve transferred; E e T o

é. Toe cesk received from thc sale of 501d stock snall .
be used by Secramento V 1ley Televhoxe Company °s follows. L

la-= In part peyment for pronerty o* Glenn S
County ;eleuhone CompeRys . - o %68 OOO

‘2.-‘In part veyment for prouerty o* ;ehama L
Comty ﬁelep.ﬂ.o e Compuny’ .. - - » :._ o’ 40’500

”~

3.- In part peyment of xote due The Pecific
Telephone and Telegrapa Compsny for -
funds edvenced, « o ¢ o ¢ o o .0 s 10, OOO
4.~ T0 Dbe r_taine& for T or&ing cablt . e By OOO
| Total, ... %194,500
{5).~ The bonds rerein euthorized to be Issued by S_cramento V;lleyf;ele-:‘

hell be issued ¢or tne fo;lowing purnose& ana not
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Mr--w ' .
. 82 5, 0008 fece velue of seid bonus saal; ve iqsued

~ to Glenn County Telephone Comnany'in part Lt
- payrent for the nroneruies to be’ traneferreﬂ~““‘
$12,000 fsce value of seid bonds shall be issued
\ to Tehama County ;elepnone Comnany Iin part -
deyment for the properties to: be transxerred _Q=
¢.8165,000 face velue of seig bonds shall be icsued to
- The Pacific _elephone end Telegreph Company Lo
iz part peyment For the bropertles to be , ;nu\*
trensferred.. R
{8) o Secramento Velley Telephone Compeny shall kéepisépaiate,f:
true and sceurste sccomnts showing the'réCeipt}éna applicationﬁﬁf53¥3¢
ir deteil of the pfOCeeds of ¢ e sale of the stocxs ana bonds
nereby ex thor‘zed to be issued; end on or befbre the twenty;;,\-g’V
Sifth day of each monthr the corpeny she 11 muhe verl;ied reports
, to tne Commissxon suat*n he eale or: sales of said bonds and
dﬁafi;,fgfffg)during the preceding monun¥ the terms wnd conditions
0f the sale, tie moneys *ea7lved tnere*rom,‘hnd the use and ap—i? 1‘5°
p’ication of sucn moneys, eoll in accordances thn this COmmiesion‘
General Order Fo. 94, Bich o*aer, insofer as annlxcable, is[mgﬁeh
& pert of - this. order. ‘ _ PO |
(7). The anunorlty herein 1ven sh l °nnly t0 sueh stccks and“*"*
| g EREY
bonds es shall heve beex 1ssued end sold oz or befbre June 30, llegiﬁff
(8. The aatnor~ty hereixn glver 1s conaltioned upon tae payment
of the £ fee preserided under tne ﬁub¢1c Uti*ieb ACu as ahended. xv~'*
(). Secramento Valley me¢ennone Comnany a*l assume all con-”'V ”
tracus and oo*igat*on for tele p on.e: serv1ce b nding upon Glenn :
Counoy *elebnone Co moany, Eehama ounty'¢e1epnone uomnany and’@h
Decific Telepaone and Tel egraph uombuay in Glenh um& Ten&m& Coun~5“
ties;‘wit% the exception of service in ”ehama County from the ex—”ff73 
chenge of The Pacs ific Televhone and melegranh vombany at Cotton—~_xf

wooa, Shaste County, exnd the toll serv1oe of ;ne Dacinc ;ele

pao e and Qelegrann Coﬁnaéy* to and from points o1 tsxde;qusaﬂdff””f

t$es.

‘(101;. o ”heeﬁthorlty nerela.granted as to the fransfer of property,

tﬂe t*ans er of Ir&uCﬂiSBS) uae issun of StOuKS and bonﬁs qna‘ b
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a»cuﬁs1tion of stocz saal¢ be ef ective only after thls
uommlss“on shall have *ssned 8 sunolemental order flndlng

q

t tne anbl cants herein he ve comblAed v h all the

ceonditions heremn.set out.

The fo*egoi“g ”p¢nzon ﬂwd Order are hereby qn-

proved snd ordered filéa 2s the Opinion*and Order of. the ?uilroad

Commission of *%e St te of Celifornia

Deted st Sen Fraancisco, Celifornis, this..

of July,.;le.

Commissioners.




