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Q,PINION' 

,I . 

~hi$ is ~ al'plica:tion by The Sou.thernS:Le;:ras ?o'wer:" 

CO~;"J tor aU.tE8~lty' to ezsC'uie 8. mortgage of' its prop0'rti~'s~, 
a:::.d. =-or au:t::hor!. "ty "t;o issU.e. ~, ~46';OOO of DonaS,. 

" :"". >,' • 

::~is spplice.tion 71"$$ aonsol.iGlsteo. With,' ;.ppli'catio::l,.:piO:'.,i;:i', 
" :<" ~," 

, In Ayplication ~~o .,' 1391 Tne 

?071er Company petitioned. for e.utho!'i'ty to iSSu.e:~300,.OOO of:'~:tts:;:~: 

mortgage 6 per cent Z'5-yearoonds. , , 

tnis c.oJilt'l"zsion iss1leQ. its Ord.er(:Decisio::l.No .. 2l'75)'"J.ponAp-

tissio~iss!,;,ea. a S;;.pple~ents.l Oro.er (DeciSiO!L'5ro~ 2244,J~()ri,' 

,.. •• .5u:::;";O 000 h' ~. . ' '.;..:r \.>ompa.:.c.y ,,0 :..ss.ue '2.:.N, , OL oono..sas req,ues ... eo. .. , 

3.efere!lce: is :hereby mad.e totl~e Oro..o':ts' of' this Com­

::n.ssiO!l u.pon A.p::plicetion No .. 1391 for 8. d.ets;ilec1.deScripti'o::O: 

'. assets and liabilities .and earnings. 

1 



In the ap:plfcs.tion u.'lder consid.era;tioJ:lherein,.N~~ 

14:30, m-"'eSouthe::n Sierras Power Company requ.ests the approval exf 

. this CO:m::!issi on of fts, proposed. firstsnd refunding ::n.ortgage.to 

Los Angeles Trust ena. Savings 3e!'...k and. T.ne Internst"io,nal, T.T'J.s:t 

'Co::n.pany of I)e:cver,· trustee:s .. 

ceedings end . marked. Exhib it "];Tr. 

This !:lortgege is of tbe so-c.slled. M"ope!l er..d"". type .. 

l~o fixed liI:::.i t. is placed u.pon the smou:rlt of bonds:. w1".ichms:y 

be issued. under thls: indenture .. The bonds are to be c!e.siSnat:ed: .. ' 

"first and.refll."1d.ing 6 per C'ent gold bonc$.:r. 

for a period of 50 years, maturing Je.:luary 1, 

1?oseclt~e.t: they shall be issued in Cienominst.ions of sl' 000 . _ 0< ,.. .' 

~:5,OOO s.nd ~\lO)OOO, or such mi.4ltiples the:::-e-of as the Board: o·f: 

Di:::-ectors' of the applicant r:.a.y direct. 

T,'b.e first lot of bonds are to 'oe known. as Se:::-ie:s n"A'\ 
, ~ : <, 

and the total of this series shall not excee-<i·s>5,OOO,OOO~ The, 

bonds will be callable a.t 103 .. 1:.. si:r..king fund .. is :provided: to 

begi:l in 1920 s.ncl to consist annually of 3/4 of one, per ce:~t 

of theeggregate par value of all OO!ld.s: ou.tstanding; the sinking 

fUnd. to b e ps.~-able O"J.t of t:c..e net ea.rnings of tb.e' corporation. 

~j:e Series 

Z.5-yea:r gonet oona.s. 
. .. 

2.. :0 refu=.d. bonds of Lytle Creek Power Company •. , .... 

~o discharge out s.tanding indebted,.,"1ess* 

4. To reiI!lo"ll!"se' t?le c;ompany for money expended. 

from inco::::le. ,," , 

5. T'o acquire prope:rtym:dto :9rovid:e: for ao.Ci,tions . '. 



It is pro1"id.ed. i~tb.e inQEmture that:, after e complete: 

appraisement of. tee properties of ~he So-.::.them ,Sienss.?owe'x·· . 

Company,. 'bond.s to. tt.l.€ aggregate par ve.l ue of 85 per. cent: of sai d. 

irom ... . ... \.I::.me 110 ti!ll.e as prescribed in the mortgage .. 

I::: case of deis-ul t i:: tne payment of principal or '." . 

in tere'S'u, the trilSt,ee is 1'e\[J.ir eO: to tske action upon the::ce:-

~equ.e.s.tof theholc.ers of e; mej ority of tte'bono.s in ca.se o:f a."lY 

J.."'" ..t:: 111'" O,,!ler a.e..:.$. 1.1. In. any foreclosure proceedi..ng, the' ho:J.de:-s of' a 

r:ls.jorityof the bond.s sr.a~l control. 

In tne application a.s origins.lly present ed. to this 

Cotnr-i ssion, it was proposed. to sell the bo:ncls b.ereinrequ~sted ... ' 

to, be issu.ed at 90 per cent of tneir face value 8:!ld.u.s~the:pr.o-

ceedsfoI' the fo~lowing purposes':, 

~2,.700,.OOO 

324,.000 

78,800 

1,O~3,200 

of bo:c.d.s to retire~ B2,500,.OOO of outsta.'1ding 'bond.s 
of a:p:p11ca.""lt. 

o:f oor-e.s to retire- ~)300, 000 of bond-soi' applicant 
which it proposed. to iSS'G.e und.er Ayplica.tiori .1391. 

ofbond.s to retire- ~70,. 000 of 'bond.s:· of the Lytle. 
Creek :Power CO!!l})sny~ 

of .oon.d:s to be usea.. IO::' the purpose of retiring ana: 
paying off obligations of' ~e Sou.thern Sie::rxas :Power 
Company to syste:::. corporatio:'ls,. 'banks,' etc:. 

$4,14.6,. 000 - T:ota:l 
. . 

,/ 

1:he &pP'licant late::' t1odif'ieO: the i'o':t'!ll of its;.applicst:ion~· 

re'Cf.lesting au.thori ty to exc.henge it,s;ne7r firs.t andre:f-cr.n&:tngbondS: 
. . . . . , ' 

.. ~ ysr for pa.r :-or the ~Z, 500, 000 of bo~d.s outs.te..."ldi:Cg, and:. fortlie 

~300,.OOO of bonds which it proposed. to issilein A.pplication ~!o~' 

. ...... ,: 

:392 and for the $.70,000 of bonds of the Lytle CreekPowe:r Compiny.,·' . 

SubsecrJ.ently the applic.ant suomitted. a: fu:rthe·r ::lodifics":' . .. ,'... .~ 

tion of its application, aski:::g tha.t it be granted: authority to, 



iss'iA.e bonds eo.:.llSJ.. in amou.nt to 85 :per cent of the cash cos~:t:of " 

At the SSI::le tiI::le it revised. its own fig:-..::re:s· 

of t}:e cash cost of the se properties by subtrz.c·ting certain' 

items to whi en attention ..:es o.irected in the Orders of this, 

COmT.:lissi on 'Upon ..(:pplication ~I o. 1391..Aocorclingly the,ap:p:ticant 

su.omittea.~ as the cash cost of, t'hese properties a; :figtU:"€!, wnic.l1. 
., . . 

it asserts co:r:re.s~o!ld;s wI th the casil cost as lie,re:tofore d..eter-
, 

mined.. by the aud.itors of this Cor;:m:issio:::::.. 

gives this figure as - - - - - - -,- - - -

~o ti:is the a:pplics.n t add.s an i ten 

for cash <iis"oui'sed for developme,nt 

sccount ancl:preli!:inary exploratio!l 

i!!,the Su::cl of -- -
, , 

:r.a1:i:cg e total 0 f - - - - - - - - - - - -

r'\,r ~ Q O· , r.-o'g.';"" If' .... - .. ~~,...L.J '~~,Q. .,'.~':t: 

<Sit ~;rci7'9'" -"'z'" '" -W':l:,..:D.1.':I;,.;;; " .-:e ' .• ' , 

~e a:o"Olicant asse::t:s that this is the c,;$sll cost o:!. ", .- . 

its :p:::'operties ul' to November SO, 1914. 
. ., 

, , 

'11:i1e the s"J.<iitors of this Co:::nissi 0:::1, in APl'l.icS;,':':' ' 

tion No .. ' 1391, :m.de certain repo!'ts upen the c:a.sll' inve'st-

:::le~t in tiles,e :properties, there {I.8.S been no final find.:Ing. 
, ' . 

oythis Corztis:sion e.,s to tee o:riginal cost ofthes'e pro":: 

}lerties. 

Eoweverj if we asst:!!le the ap:plicant"s figuxe o'f 

$4,314,919.42' to be correct, the present req,u.est for au. thority 

to issu.e Dona.s e\l. ..... sl to 85 per cent of this a.:::J.o-o.nt wou.'lo..c:~'l . 

fo:::, ,Son au:tho::ization to issue ;33,66.7,732 .. 51 ofb ends. 

iiTe may t'/ t.he:refore, summarize- the a!Jplica:ti on as 

w~e-ndea:,. as' .follow$..: 



~o is?u.e f:>3, 66'7,:732.57. of bonds a.."'1dto use·. the 

proceeds ~s :tollows: 

{;z, 500, 000 o~ bond.s to oeuse'Q to' 
re-tire 8; lilte amoun't of sU'DlicstTc s -... . 
outstancting bonds - - - - - - - - -

~300,.OOO; of bonds· to be used. to :re~ 
ti:re bond.s e:t:."thor izec. i:1 t~is COlr.­
mission.t's Ord:er 1.11'0.::::' Applica;tio!l. 
No. 1391 

$70,000 ofbon.d.s to :retire So like. 
eoOilllt of "bonds of Lytle CTeek 
Compa,ny -

T~otal Re·funding -

$'797,. 732.51. of bonds to 'oe sold. at 
90 'Oer ~ent 0 f f:=:.c:e value fo:r the 
pur~,ose' of paying a portion of a1'­
pliceJ:.t1's inc.ebteo..YJ.ess to system 
co:rporations, to b~~s, etc. - - -

Grand Tot:a1 

$2,500,000.00'. " 

300,000.00. 

70 t 000'.00>'" 

797 t 732.51. 

The applice.r..t r.a.s listed. its ind.ebtedness .. t.o '11:.e 

IJevada Califo!'nis. Power COtll')any et ~995~584.01.. Tllis coxpora;-;' 

tion is controlled by tee same in~ere'sts '''Thichcontrol the 

~:pplice:'1t, snd 't:r~0 sun represents moneys ad.vancecl totzae 

Sc:.::thern Sie'rras Eower Coml:leny to assist it i:o.' constructing 

~be Souti:eru Sierras ?o"Ji"er C:or:J.})any owns water" 

rights e~<l r..yQ.ro-electric plan.ts on. Bis'hop Creek, 

a. steam :plant in. Sa:n. 3e:cna.rc.in.o t s;ne: se:::-ves, portions 6flz::;yo, . 

e::::ergy .. .£ppli.ce.!!t r.z.s filed a revised: st,atement of its' 

eernings ar.:.Q. expenses for the calemlar years 1913 and 1914, ," 

and an estimate for' t~e year 1915. The s e-' st.atements'are"," 

e.s follows: 

.5 



Ded.uctioll.S. from Income' 

Net Operati:::lg R0Venu.e:s: 

No-n-op.era.ting: Revenues 

-T.:otal :net. Reve:c:li.es: 

In~=e:st~ . e·te. 
Ad..just!:lell ts. 
Net ?to·fit 

~ ':c.: 

1915 

ZSS,. 3S9;. 82: 

207,.722.42.: 

853 .. 4.8'. 

T6~813.9Z 

3,.830.50 

80,644;.22 

1ST"38.5. .. 32 -----
-10,.7:39.1.01/ 

* Las·t seve.n. months estil:lated.. 
4i- De-ff en t • 

$ 

1S14 

461,.612:.34. " ~" 

189, .040 •. 71> 

14~609:':08 .. 

2'51,. 6.6·Z":S5 . '. ------'. 
'" " . '.', " 

4,.039.88' 
. ' .1~046.::t5:': . 

,. 

261.,. 702 .. 4:3..' 

18-9.,. 392:.9S· . 
---

12.,309·.45 

ZZ4 J. 212:.:2"4. ': " ... ' '0 ': '0' .' .. ' ..... . .' ·,.22:.8·".,.·>· •. ·· 
1"""0"1::""-"'9" ,': . c. 01, :4J' ''''~.:' ,,9. ',-, . , , .. ,. " , 

~e applic;;:.r.t points ou.t tJ:>..at under this sh6w.rng 'there .'. 
. . 

will b·e s:vailable net es.-rniIlgs equal to neer1ytru.ce· the' totel 

in teres.t charges the C'ompeIlY Will be re-cr.ti reel t o pay if, bonds' are 

authori·zed.. as 'herein re.questell. The. comps.ny state's thatto·tal" 

illterest charges, all kinc.s:, :for the ye'a~ 1915:, will amount, to· . 

apl'Toximately S;2Z4,.000'~ with over ~400~OOO to' mee:'t: S"J:~:h c1"'.aTge's .. ' 

:::his is a: notewo:!"thy snovling for a: corporation organized. so' 

recently as 1911~a.lld. operating wIth long transmission lines: :tn'· 

a :field. that req,nres development.: 

However; this sho-;ving of earnings' req;nre:s a; certain 

I 

degree o~ expls.J:lE:.tio!l es· it. is' in part due- to s':ts'Vors:b!.e· S'Z"S·tem 

0" . .' ~ 

of C oXltracta With, ~he Ifevao.a Cali forma Power Company" here:tofo,~" 
,' ...... ;,. 

". '. . .". . . . 
re~err.ed. "to e.s e C'orpo:-at:ton oWned. 'by in:tere:s't:s pra:eticsll:y::td.ent:l::csl. 

. ' ", 

w5 t"_" t'" ose:' W"; .... :n. C ont· ..... o'· 1 't'_'" e· """",,,,,,"!.,c "' . ...,"'-- :,). ................ .... ""v.J:!' .... ..- . ...; .......... ~:o.e' l!ev$;a;sCalifo:m:ta;o~~~: 
. . '. . . .,,', ',' 

Com:ps,ny operates chie::ny in Ne-vaQa:.; has a large established,bus~:tnes$.': 

and. hes undertaken to assist the SPp!:ica.n.t to rescha.' siiage of'~: 

fins.n<!ial :s:tab iIi:; Y • 



r.::b.e relationship betueen. "the two co~ps..."'l.ies,in safar 

it would affect "';:c.e borrowing l!a.pacity and the earnings of the 

.s.pplics.nt, may be' sun:::nariz.ed. u.:.-::~er four con:trs.e:ts. 

1. ~he g".lSran.te0 co~trs.ct, under the ter.ns of't"lhich 

~s to interest end. principsl, of the' oor.d.s of s;'ne Southern Sierras, 

2. ~he l't'oneratinG:' rr contra.ct. .. '"' Una er the terms, of: 

this contract ~he Nevada Califo!"nia POW0'!: Compe.:o-y f.u...---nishes 

electric ene:::-gy to ~e Southern Sierras Powe:::- Company, and. ps:y-

ment i-s rna,d.,e tberefor by T.ne Souther:::. S:ierrss Power OO!!lpany 0:::' 

the following basis: 

From the gross es.rr..ings of The Southern Sierras' ?ot7.er, 

CoJ::.pany fro!:l. the sele to the public of" ~lectr'ic energy for light:',. 

}:eat and. power :9itrposes there is d.ectu.cted.-

a.- iJ:"ne operating eXJIens,es of Tne Southern Sierras 

?ower Co1!:pany, incl-:::.c.ing taxes and the operati..""lg cost inc"Jrred: 

at all geners,t,il':g plants belongir:.g to ei tee:::- of the ps:rtie's:f'or., 

~e generation o£ electric e::lergy tr&nsmitted and. sola. to c:usto!:l.ers· 

"0- .cUI interes.t charge-s of ~e: So-::.. .... hern Sie-~ 

Po-;;::e:r'C:ompany) incl uQing bond. interest s...'I'ld interest o!:.its 

floeting ir:.Qebte~ess;. 

c'- .$:!lallowe.!1C"e for depreciation to' be es:timated: 

"by s d.esignated.. engi.ne er. 

T.o.0 oals.."1ce' is the!l ai tided: o:c.the "oasis of't1:e amount 

of :power useQas fellows:: 



If the' amou.nt of energy taken by :21:e Sou the rn Sie.::-rss. 

Power Com:par..yshall not exceed: S500 kilow.att. continu.olis.se·:rYiCie~ 
. . . .' . . '.' , . 

40 per. cent of tl1e sU!'plu.s revenu.e, e:tter' th~ pa.y.me:o:to:f: th~ 

i te=ne d.esigns:ted. above und.er Sections' a:, b eJ::.d.c~ . shall. go to .' 

~e Eevada. Csli:fornis,; ?ower c.ompa:o.y,and. 60' :per cent>to~e 

SO-:ltne!'u Sie'r~s Power Company; w:Centhe ~ou.nt. of ele'cttic 

energy taken by ~.ae· Soutbern Sierras Power CO!l1piny s:hall,-oe; 

between 3500 ~d 7000 kilowett continu.ous service~50percent . 

of the surpl.u:s.shall go: to each company; and ;c.e:r.. ,the'em.o;b.t'of·: 
:powertakenby~heSo1rtJ1ern ~ierrs;s :Power Company shail·e:xce:ed' 

7000 kilowatts, t::eslU":plus shall be d:.i.vided.1lpon 
. . ,-. -', "'. 

the' Oasis~o·f'·, . 
'. 

60 :per cent to .~he Nevad.a Califo!'nia. ?ower Compe.r..y, and. 40 per 

cent to Zte SO-J.thern'Sferras Power C.o:mps.ny., 

~:c.is contract calls for s. total. su~:ply of electric,' 

energy not to exceed 10~000 kilowatts. " . ". 

~he contrsct is d::s.ted .. 

September 1, 19l1l' ~d :'c.as a life- of .Z$ years. 

3. m'"" - ~ ..... .... 
~e :power p.J..en... con ",rs.e~ ... ~is c'ontrect,pr.o:" 

of'::.he Sou.thern Sierra.s, Povier Company, located. on Bisbop C:r-eek,:' 

si'..a.l'l be opere.te~ by T:he Nevada California ?ower,Ccmp8.ny~Ad-

o.i tiona1 agreements inregerd to these: :pls;nts }Jrovid:e ·thst~e: 

lfevaa.s:. Ca.lifortia :?ov:er C-om]?&:cy s:b..all figure- thegross're:venueo'/ 

applicable to these plants by 

produ.ced. at theevers.ge price receive-a: by' ::b.e· Jievads c8J.ifor:r.ti~:' 

Power C:o!ll1lsmy for its electric ene::gy in the' state of' Nevada:; 
I ",,' 

that it scalI ded..uct t~erefrom the cost of opera,tins and maintai:!l-: 

, . . 

oasis sfI..allbe cliviaea:~ 60 per cent t:b.ere;ofto~..!leNeT'ea.a, 

s 



?ower Co:n:)8..'1.Y snd. 40 :per cent to ~he Sou. them S:tel'i-as:?owex.Co:::lpsnY~ 

~his contract is dated. J$;nua:tY,1?19'13 and .runs· f'o.i;:~· 
:period of 5 years,. b"J.t r:.1ay be tern-instecl upon 6'0 'a:aYs" 

either pa.rty .. 

4_ ~G San BG:rnarc.ino stea..'l1 plsnt .con tract ... :~his'" ' 

&g:r-ee:O&::l~ p:rOVid.~~t1:st T.he lJeva[s. Gal ifornia powercoi:o.:?~y:sh~i,;: 

. . ' . 
"~T.g 7,').,e· s"t:.~cn-..., ~,_~, ... .,..,t,· '.0""" ."_'''''-e ~..... ~ ~ ..' '.' ; ' . .... __ ..... • .... "'"""-.::'........ .;. " ;:;.ou. ... .aer~ ;:;i.:terrse ?owe:r,C'onipany,at 

. .... 

San :Be!'tl~a.ino~ astbe hYQTo-electric c.evelcpr:lentcn Bishop' '. 
. " . 

Creek owned by The Nevada,' Ca.lifornia ?OV1erP.{)~:::rpar.y s:bz;ll be-ax. 

to tee total hyd.ro'~elect.:ric a.evelo:p6ent;·d:~::'~·btii,£i·~ K~va:as: 
eel if'o=nia?o;ve:l: Com:p~ny and. SAe' So;;.the In Sie!'!'ss PowerC!omp'&ny > 

on: 3isnon Creek .. ... It is fm:-tber :9rovided that'suc'h expense' 

s:c.sll inclu.de dePJ:"eciation a..'"ld 7 per c:ent' interest ont,he r~~ 
.' . 

prcd"J.c:tion 'Value-iof the San 3ernardino st~sm ple.nt"but: J10t 
"', tee ,opereting e:;pense- in excess of the cost oi'keep:t:n.g.:the 

'.," 

~... .... •. tt' 
u ne J.1:ne:. 

. ",?'. 

zor the purposes of ttis cont!'~'ct. the repro'cl;ictiO!!: 

,valu.e of the San :Bernardino ste-s:m plant has been .:figu,re-d. at· 

~400, gSpanCi. t:he depreci& ti o:c.at~;7 ,. 854 per Sl'm'Xll. This' 
... ~.", ",: .L!'.t:-,.... .. . • ...' ... ' . ' . 

agreement oeca:me e ........ ec ... ~ve J.n cJuly. 1914. 

"., . 

nave bee::l e,uteree. into for the l'u..~ose: of augment:tngthenet: 

:::-evenues of The Soutilern Sierras Power ComPany. 
. . ,'. .' 

Z'.c.e eu'Olica...VJ.t has su.bmit ted. a statemen:t .... 110 thiS'Co~- ." --
... '..,,,:' t"'" .co. t ml.Ss::", or. sno ~~.:..ng .as; u 0... l. S f 52'8-: '-8.'9 82'~ gross revenue' 0 .:>. 0,.;., • : ... O!: . " " 

. .' 

1913,. the Silll o:f'fi;99,. 983 .. 16 wes d.e-rived fro·::t :::;}10' ~evad.S; cali::' 



:'." 

. :~~ 

i'o=ni:::. PO;rleX:~O~'Pany; s.~d. that of its g::oss' earnings. 

0:: 0461~61i~~~:.;:;{~ 1914~ elO7.,119 ws;sd.erive~"'fror;i' 
ue N':evad.s:Csiiifornia Power Company. 

'J 

:-..sa. relieveo: the. applica."lt ofaporlio=,·ofitso'Derat.-:. - ' ','" 

ing expense. 

The'&pJ?!icant r..e.s submittclstateme;ntsshow-' 

ing tl-'.s.t it received. fron ~he?:rev&a..e.: Cslifo~is;p'O\1ler\ 
Cowpany a,s9,o~ensstion in connection wIth its st.eam" 

'Dlant in san Be:l"ns.rdino the sUr:10f $19~580 .. 67 in:!913 
.-; , ",' :.-. ,..,.?:~,\,; , 

&v:o.~. ~?Q ""'OO"·'ir.;:".;'"" "t9'~ - 'if]"'.", I .,<,~~.,.",,,,..I,"" _ .... _ .. 

lie.oilities ,·of the eppliC's.r.:~ eppe~rs in this CO!:l-: 

1393.. ";;'s the sff'e;irsof til-is cor:porstionsre 

closely li~ed. with those o~ The liieved:a California '. 

?o\7e:r Company, a stater:J.ent of the assets snd. lis;':' 

bilities of that c0T:P0rs:tion is here given. 

sta:tement" shows the com:panyTs assets and.lis:oilit{e:s' 

<o's o~ i'~ove""'~o"""" ':;;0 19'14-"- ,J.. ~~ +.oJ,., V--. V , _ .J.. _. 
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ASSETS ------

?rope:rty Inves't:lents 
S:tocks'&B.ond.s of Other 

Com:nanies 
, " , 

~orki~g.Ass.:e:ts 
Cash 
Accou:c:ts Receivable'. 
5a."teria.lz&. Sup.plies' 
':"'l,,~ .... I"\,~ . .,.. eo J.ie ... e:r-rec., I ..... u.e. ... ge: .... , 

$ 76,S2S~ZO 
10'0, 265, .. 5~ 

5:t S6Z~S6 
Z:37f~'OS 

uue fro~ So. Sier:ss Power Co. 
D'.:.e from. Sierra:$' ~onstru.~tioliC:C. 
D-~e' .frotl Ot:!:ler System Companie:s 
Cs:pital Stock Disco'Unt' 

CS'DitaJ.·stock 
...1; , . 

:E'u..n.decl. De:b:t. ' c:",.,. 0'00 '000' 0"0 .. ~;,:)'. ,.: '.. . 

. ,~·re,aeeI:ed by si::lki:ng 
ftii1d.. 

CU-""rent Li&biliiies 
Notes 1>a:ya;b7:e.: , 
Int'e:r:e.st A6.:~ue:a. 
Sumrry'£,ccounts 
CoilS"J.:ler" S . Del' 6 sits 

:Oiti~~~ S,~ril' Cer~ificstes 

Su-rylu.s .' 
·Unip:propriateCL. at. Jan. 1 , 

1914 after div.ia.e~d.s. 
$820: ·6,0.5. 
N'etE&r.rlingsll mo,s. of 

. 1914 less Div~~200,OOO. 
Salesoi' Do.na ted stock 
Sinking ]lU!ld Rese~ve 
3.eservee,; for !)e-orecie.tion 

~, ". "~ 

Othe::r reserves 
'30M, Re.d.e:ll'tion Discounts 

," . . 
, ,>, 

3,0 'l,OOO~~ 00 

1,:187,..527 .. 49.' 

~T5,1S:.88: 
263,735" .. 89, 
373~2$9.SS. 
4:0'1:,013,.54 
40,693.43, 

7 1 797: .. 55 

" iz.,··'O,er 
Eoo.ks···'···' 

2:Sl~525~~ 

·i,5I4',Z46:;69 
8.5' ·.·."09-'.·'6,:.;::<,', 

. , ":t: , ,.:,:"" i.e 
2"58, 53S.5S' 

----'-

'l:s'~er: 
:bo 6-1.~::- ' 

Z:z:ZzZ't47.6 .. 1.6.> ,'. 
~iO'5s2;94779:: , 

.. '':' ',,. "., ',. . ..... '."".'" ,<"'," ;'.:'/ 

,',",,< 



211e earnings 0 f ~r..e Neve:.c.aCaiffo:rnie Power 

fortlle ,ye&Z"s 19],;2 ,ana.: 1913 hs.vebeenreported. by tne 

0"'0'" er';'~-r ~ co 7~e~ s' e.····.: ... ~I.I~," ,J,;,jA: _ .'''. 
" .. 

.. 1912·' '19:" ". .... ' 
:... .:. .. ;0'.. 

... 

NetO~e::cet:tllg, Rc:venues 551,051.&9· .• •• 
'.,.": 

66.~~O:i4 .. ~9i:,······ 

, . 

Gross, "Ne,t '. rlic66e~:, ... ' 

In teres~,~~:nrecisti on 
and Discounts 

in 

31,981 .• 13 .' 
(:' 

'""8""" .. '72:' 8'2 c ::0,. O,.;.l;~ ." 

408~'l84.Z8: 

... ,', ....... ,'. 

. " ','.' ", ' 

m5:,.'2:8Z~'6.9: 
",.:'>.:.' 

pl'ocee..a.ing,thet.a 

ap:91ice:n;t"S ine-e'bted.ness to system co:r:porat:t onse.nd to 

hss bee..'1· incUl'r~. in the constru.ction.of its' faci:t~iies:. 

In thisproce,e:d.ing tne C::ity ofLosA .. 'l1geles: 
. .' 

Tllrough its representatives it to'ok the :position that' 

:ois si on s:h'ould: ~otgl-s.nt t:he application', an~fileds. 
•. ~.' o:!,po Sl. ul. on .. . ...... , .. 

that the pu'blicinterests of t:b:e CitY'of LOSAnge1esrEl'~Uir:e<!' 

that the ap plic at:i on should. b edenied. .. 

sta.ted:~ however, oyrepresentat:tve:s of the. C:1 -ty of Los L'1g;.±ei· 

",-"'¢"'- ... "", 0 wc'te"" """igh'!""" .... once""n"'-'d:. in+he' v:!:'esenta"O"'O·l~""at:i~'Ii::T.:exe: \i .. ~ ~ . v.......... .'-"'",.... _. \.II ~ ~ , ... ~...,. \J... • ",,,,,",,-, """" ,,\., ".,' : 

~ot contested 'by. the. City. :r:o.epositi on.·of 

agiinst the gene:-sl plans of th:i:sco:npany· fO'l'iuture' a:~ve'i.6:pm~:rit;,<··;",. 
",-,',.' 

ana. w.as not d.ire:ctly conce:rned.\ti:t.htll:e: •• :pls.il.s:hereund:er> corr.:/ 
,'.;' 

. ':. 

<:".;Ae.,..a· .. ·~·o'V'l .. ..... _-~ _ !Ji_ .l..M.. 
" 

co,mple ted. aC.9rtein· SIliotint ,o7f'. 
. . 

It,ha.s borrowea.the money to· :paY fOr this 

work ana. YJ..ow d.esires merely to cl:a...'Ylge its ior:lof in.d~btea.:ne:s:s:. 

from notes .and. acco-:.mt,g pa.ya.ble to lOng~.ri::lbonds~, ~:here ~s:~': .... 



,Ii' 

" .. ."' 

ofco~se', !1:i.:f.f,lng i!l.this situe;tion which would. change the 

reletionship o.etween theapplica.nt :;,.nO: the City of LOS.Ange~'es.< 

I oelie:ve· ths t the ma tter.ssnow present,ed.byt:hiS>< 

tion is. for a:-i-easonable a:nount o!' oono..s in vie'll" of,the' 

I believe this C.o:mmission r:.ey :'authorize'- $:, 

oW!1eclby~e SOll~her!l Sierras Power, CO!ll:?s;""'lY' in 
"t 

of. the a.c:t~l cost of. tiiese pro:perties, of 'their e,a!".Cir-.g: c:a.pzcity-' 

~d. of therela:tionship betwee:::t theapplicsntancl T:he:Nevada 

eel {.fornia. :?cmer,C?"l:!-9·an:v;. 
,.' 

In' ord.er to ess"J.!'e a cont:t:c.:uence oftheSu.p:po:::-t'~ere;';; 

tofore given by Tlle ge,vac.a Cslifornia Power Company,.!' slia:L1. '.: 
, . 

rec-o=end. e.s a cond.ition that ~he Nevada California?ower . . 

gu.arantee the ne'l"; issu.e o,f oond.s as it has g';~snteeclt~e}?Syment:'''',:: 

by Tb.e SO:'i1.t1:ern Sierra.s Power Cowpany~, 
, ,'.' 

i5"nile the:' s::pp!i cant,.s orig:tne..l··· T8<l'Uest, : in '; ',' 

I're.S for s.n' issue of bo~d.s to' :geyoff i~ :ps.rt the sums 

co..,.."'Oo ... o ... .,o·;,.,co I 6~o;i """.e>;' .. -e _ ......... 11 ... ~.,. ........ ... __ ..... _. the or-d.e:r: g.eneral in this !'e~:pect; 

, ". 

Com'T)ssion to·iss"J.e So SUP:91er:1ental ora:er~specifYfng<:tnexs:c-t: 
. ,,' , ",.~, ':.a ': ,.,' . ..1.- ,.', :~ 

. terms' the ,pu.r!,oses' ,to' \'7hicl: cerl$.i!l of the', p~oceea.s: J-roo",.c.e: " .. 

Acc-orc.ingly, I suocit t:b.e-i"ollowillg form of, ,o!"aer-~ 

. . 

t1'lis CCr:mlission for sutJ:..orit.y to ,.exe:cut.e s: mor"t-ga:ge 
, '. «'f',-o"'" , . 

trllst, an<i for sut:l:lo'rity to issue~jZ, 6'68~OOO of its 

:r'e-funding bonds under saia.i::lortgsge: and. de'ed: of'trust',ss:set': 

for't-h in the prec-ed.:tng opinion, and So. hearing hiv~.ng. 'been: 
' .. "-' 

13 



\/ 
8.nd. it appearing tnat t:he :pUT:?oses for ',vhicb the sp:r;licant 

"" ,: " 

d.esires to issue bona.,s are tiot in whole orin pi..rt' rea~on..s;;"b.iy" 
cliargeab=.e to o:gera:ting 0x:gense:s Or to i~come,.. 

, ' 

Company be granteea. author ~ ty, e..'1.o.it is he,re-bygrantea. 

to exec-;;.te a mort'gage ana. [e'ec. of trt:.st to Los': Angele,s 

Sa~ngs :Bank' s.na. ~he Int e=nat:.on~ ~.rt:.St Cor:.PinyofD€lxive.~>" 
, '. ,,' " ,",'., 

trus~ees ,seid. cio rtgsge and. c:ee& of trast t,obe dstea.Js,;ua.ry 

J., 1915, and. to' se,cure the issue of first smd .re'f1.Uldi:Og,6":per:: 
I cent gold. bonC:s asthe:-eir:. provid.ed., ss.id' mortgage to, 

stsntially in, the fon: of a c,oPY o:f',saidmortgage"'and.' 

trt:.st filed ,in connection with t,:his proceeding' and, 
" 

~ bit "B:~~ to w:b..ichre·£erenc 13' iShe~e~.ymad.~::" 
IT I S,E~Y::E'DEr:::3:s. O?D3P.ED,' th~t~he"Southe:rn 

, ~ ',' 

:?owe;r Compa;uy be granted. s. ut~ori ty," e.nd.it is here:S,y granted.'/ 

autho:-ity, to issu.e $,3,668,000 "of its first 'a:nd.,~efu.na:iniSe:r,{e:s,": 
, " "', '" .... ". < 

,,' 

6 per cent,50~year bond.s ill1o:ersaid' mOrtgs;~e ,endC:,e·e:d.:of<\ 

ss;iO:'bonds, to b,e issued u:ponthe f6110vfing: ¢¢'nd:ttro:c.s:.a...vid:':,:::·,:::~:;~, 
, , ' , .. , \.' ~ ;, 

" ,~, ,', :: " 

1. '~2"500,,OOO of ssid.' bonds: shall beus:e,:c:.t-o,paY';·" 

=-etira: ordi ~cbirge, ~2, 590,00'0 . cfi:Lrst," mo;:tgege:~5-y.e~.:bon~s 
. of T:he 'sout~erns.ierras.?OiVe:- Co:::!pany now: outst:a:n.iling. v:pOnsu:C-ll<C" 

, , " ... , "\ ' ," ".:" " 

basis '. tret;' for eve~y ~1, OOOfirst:andre:f'1ina.i r..g' borid:, ll~:iei±i::: 
,~, ' 

a:a.thorizoo to be. 'issued "tnere· S~al:t. be paid. 6r'~~,tirecI,aF'$i~Ooo~: .. :~·:,'. 
first::!Lo:-tgs.ge 2S,,;,year. bond. o.fapplic:antno~oRtstanding':' 

z. ~300,.OOO of the bonas ,nere'i:c. ,a;\lthoriz:e<l. t:6, 
" '\ 

issuecls:hall be, iss.ue~' to "ps~-, ret:ire or aisc'n.a~ge 
fsce 'Val ueofa~;Iicant T s 6 per c:ent"25~ye~ ~ona.s: 

3.~70,OOO . of the' bO::lds h~re·ine.u.tho:-i,ze-d:' 

iss-~ed s:c.e.ll be uSed. to pay, re:tire or a.~isc,~rge ~70, 00,0.: of 
":';" ,I-

. bond.s of the Lyt.leC::::e.ek Eower COID.!la,D.y; a subsidiary of 

14 



plicant .. 

4. $798 7 000 of tee bonds llereina"J.thorized 

issued. shall ,be sold. so to 

90 :per ce::1t of, the 

5. ~he p,Toceeds o.erive,d from the,sale: OfS~id. '. 

$79S~OOO o-f bo:::.o.Ss:'c.all: be us~d. for pa.yfngs:P:915:csnt r s ~:: 

d.ebtedness 'to The.:N'eved.a CeJ. iforLlis. Power .~ompariy,,:e:i61uc.irig 

e!ly part of su.ch ino.e:"o.t.ednessasmey hereto::torehS;vebeezi.p~:id. . 

through the iss"'J.e of: $300,000 of applicant I'sfirst mortgage-
" ... ' . " " :,"1 .' " 

25-yearbona.s au;t~o:rized.t.o 00.' issu.ectbythiSCC.,.,rniss:[on:in' 

:Decisions No. ,2:"75 a.na. No. 2244,. s.ndf'or:paYing· e:p:pJ.:i~tl:/S;' 
. ',' ,', ' 

ina:ebted..."'less, toba:Uks. or ot:iler' cor:po~a.tions, but· tne 

o.eri vea..from the .sale of said. bond.s s$11 'be spp.lied: 

p:v...ryoses set. out in t-his section. dnlyafte.r, the ~ppl:r:~!ant· 

. . 

the i:::lci.e'bted.ness whi cli i tpropose:s, toa.efrayf:ror:l the})roceetls: 

. of 'tee ~?798,7C600f bond.s, and. this Cor:mussion shallhsve:i 

:pro ce-eQ:.S: 
,. 
0'.: 

. ," :,," .. ' 
," "" ,," '.' 

t .• •• 

Tlle authority hereingre:o.t~a:.' iscondi ti'onedupon, . , .\. 

the guarantee by ::!b.~ Nevad.a Cali,fornie :eo+;e~'C~s.ny-':"o:f"t1e;:pa:yL<; 
, ", ,.'" " '" 

" . 

as, to principal and. intere,·st,. of th.e.· bonasllerein 

au..thorizec. to be issued. .. 

7.. ~heSo'.lthern Sierr~s, Power C;OID:9snYshall.keep. 
, " . 

sep&rate, true aiJ.a.. accurate: accoUnts, s'llowing tl1e receipt ,ana:. 

epplica:tior. ,in. deteil ' of the p!"ocee~s: 

'bonds cerein E.~thorize.d.:to be iSsu.ed,· and 011 ox-be'fore.- thez5:tb.·· 
f ,. 

CommiSSiOn., stet-i.!J.g, tne s~leor sales o:t,ooncis' a:u.~inst,he:::p-:te-,:<­

ced.ing ::lOn.t:-:;.~ the terms ana: conditions of such scle~ ttie:::loneys:: . '.' , ' , 

de:rivea: ther-ei'ron and. the u.seane. app!icetion: o:t,sucD.mcrieiyS,~,,$.J..l:~< 

as 'OroVi[ed: :tn this Co=mri ssion 1 sGeneral o::O:e':r )JO.24~<~Jiich:·did:,~~~:.">"'·; ... ' . '. " '. :" -,' . , 
,.""',', 

,,' 



~ ':>0. ..0-0 ... ';"'0 ~'~l'" n.<:r~ol· 0.. .... ~ S ""~'''e 0-, .;.-0,..+. ... · ...• o~_: .... ""~ ? ·o"!"rl·e··'.,.. .• · ::..r.; '. OJ .1......;_ . .... OJ .... y . .if ... ' ....... ' "", ....... "'" ~;:I"".~ II ...... - - "'" ok 

~ 

8. ' ~e:a:.u.t.b.ori zati 0:1 ~ere:tngi'Vent eiSSu.e; 'bo;!lO:s 
. . 

s}}el! e.p}jly to. such bonds a.s sna11 bsve 'be.en is'suea. olie,r 

9. . T"'.c:j s ,o.:::-d.er sl:e.ll not become 

fee :prescribe·a. in.. Sectio!l 57 0. f tile ?J.blic1Jtilities 

~b.e fo.:rsgoing opi~ion end. ord.e:r. are. here-oy 

and. c:::-dered, file~ as: the o.pinien ana. oro.er.o::tthe 

miss'ien of the stat'eot: California. 

~ + ~ ~ s· ~ . .!.IS "eo.: ~.... a:o. ~ rene). sec, Cal ii'orn.ia., 

J.uly, 1925. 


