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BE]lDPE 'THE illlli101J] . GOjII~wIQlT 
OF T.ac: su~ OF C1..LlFORl\"I.& 

In the M9.tter of:. the _~:pp:Licetion of' ) 
the mrlON :a:OLLYWOOD WAT:E.?. COiJiP~-Y, ) 
& corporation, ana theEOAP~ OF PUBLIC ) 
S:s:..WICE COMMISSIONEP.s OF LOS ANGELES> ) 
s. I!r"...D.icipal corporation, for sn order ) 

A:ppli cation No.l?72. 
au.thorizing the lease of, and. options ) 
to purchase, public utility prope~ty. } 

Sheldon Borden and Walter F. Ha.a.s, :Ior th.e 
Union Eol1ywood. Water Company 

w. B. 2~thev.rs ana Willis.m 3 •. Eimrod, for the . 
City of Los Angeles . 

]3VhIN, commissi.oner: ". 

o PIN I O' N . 

Union Hollywood. "iVa-tel' Company is engaged in the . 
. ' 
.' 

distribution of water in the i7estern portion of theic~ty 
'- ,,< . 

of Los .Angeles, and also, in' territory lying to the. ~est·r . 
• , • c "''',,",,: ,': • ',:' ':. , ... , '<\' '~'''~'.' ':" 

end. sou.th of saiacity, in t:o.e County or, Los Angelea •. '\ln;; . . , ". ,- . ," " *. ,: 
this sppl:5.cation Union Eollywocd.· water Co:mpany'seek's the;',:: .... 

" , . , '.'~ " " . ' ' .' ',,, ,. 

~uthority of' this Commission under Section 51 Car of the" '>:' '. 
. ...' . 

Public Utili ti es Act .to lease a· portion of· this system t.o·.~ 

the City of' Los Angele's, the latter to' have ,s.lso,1.~<>:p: 
tioD: to purc:b.s.se said :portion of the Compa.lly~ssystem. 

TAe Company asks authority also to give to :theCity an. . 

optiO.ll to Ie ter:purct;a.se that portion of .the system ,whi.C'h . 

is .not leased. The City of Los Angeles, tllxough its 

Boardo:t :?u.bli'c Service Coomissici~ers, has: . joined in.' this ", . ,'. 
a.~:91ication. 
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Attached to the application as ~1j,ibi t BTl is an ' 

a.gree:::lent exee;u.tedbemeen Union. B:ollyv;ooCi tVa. ter Cofupariy 

end the Boa~d of PUblic' Service COmmis:sionel's of, the City 

of Los AIlg'€)les., und.er the terms 0 f w,hic-h the company agl~ees 

to lease ,a" portio~ of it $ syster:l to the Oi ty,withan option, 

to purchase, and also grants to the City en option to pur-

chase thB. t po~tiCll of the system Which is riot, leaseCi.The 
:, which" 

consent of the Cormnission is sought, to the transactlons,;,are, 
", . 

, ' 

the subjec't of the agreement attached to the application ,as: 
, . 

tt><:i:hibit :s;.:Tt 

That. agreement aesc~ibes the propextywhioh is the 
. . " 

su.b ject th:ereo'f uncler the heecl of (1) Leased System and 

(2) '3etained System, as follows,: 

LEASED SYSTEM 

Ite:l 1::, Pipe systeI:l wi, thin the :present 
corpoISte limits of the City of Los Angeles. 

Item 2.:. :eipe system west of the present 
corpo:rs.te limits of the City of Los .P...rlgeles, 
ana. south of Wilshire Boulevard. 

Ite::n. S: Pourteen inch steel riveted '01 'Oe on 
Santa. liionica. :Bouleva:rd. extending west from" :9resent 
city lioits to Peir£ax street; 

3ighteen inch steel riveted. pipe on Fairfax , 
street extending north from Sa.nta ~~onica, :Boulevard. 
to the present city limits; " 

Eighteen inch steel riveted. :pipe oD. Santa 
l~onice. Eoulevard. extending westerly from Fair:fsz 
street to the northerly line of the Water Company's 
She rma.n lands. 

'?nat certain pipe co,nsis:ting partlyo~ 4 lt O .II,. " 
ca.sing and :partly of 2Tt stand.ard. screw :p1pe,a.ndten. 
service and nine meters a.:ppuxtenant there,to.; ,said, 
:f'ipe extending i:rom the no rtherly terminus 0·£ tile·' 
4Tt main on La. Eres. Avenue, westerly for' a distance 
of about 488 feet p and easterly :tor a d.1stance of 
about 380 :feet end northerly :for a distance of" about 
260 :feet. 

Item 4: Se.rvices and meters inplace p :fire' 
hycirants and. rights of way e.pp~tena.nt' to the 
:foregoing Iteos 1 e:o.d 2,an.cl rights otway appur-
tenant to' the' fOl'egoing Iteo 3. ' 
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Item 5: Right of way wilerein so-called. 
"Soldiers liome ?i:pel'1 is laid. 

!teo 6: 1~ps and books appurtenant to 
said. leased system above described,and also 
personal property consisting of tools, trucks, 
automobiles, live stoc~, etc., a list of said 
perso::J.e.l property to be llereafter mad.e out, 
&'!l!lroved. by the President of the said Water 
COJ:lpany and Chief Engineer of said :soa.rd, and 
identified 'by their signetures and. tliereafter 
to constitute a part of tills indenture. 

Ite~ 7: The real estate loca.ted at the 
corner of Franklin and Los Palmes Avenues, !lOW 
occu~1ed by the pipe yards ana. shop of the water 
Company, being lot ten (10) in blo,ck two (2), 
Hollywood: Oceen View Tract, according to map 
thereof re~orded in :Book 1, Page 62 of Maps, 
?ecord.s of Los Angeles County , California. 

Pipe system west of present corporate 
limits of the city of Los Angeles, and. north of 
7.l'ilshire :soulevard. (excepting.the property em-
braced. in its Item 3 aforesaid}, said. Retained. 
System comprising the remaining portion of the 
distributing system of said. water Company, to-
gether with services, meters and r~ghts of way 
appurtenant to said Reta.ined System. 

The considera.tion for the lease of the :property is 

$20 ',000 per month. $25,000 is to be psid. u:pon the· execution 

of sa.id. a.greement. 'a.s consideration of t:a.e option of the:Ctty 

to purchase the entiI:e system at any time to and including. 

Noveroper 30, 1916. ,The price s. t which the Leased. System is 

to be sold in case the option is exercised, is $53,0,408 with 

interest at the rate o:f 6 per cent :per a:o:c.umfroPl June 1,. 

1915, until the date of payment. The price a.t which the 

Retained System is to be sold in case .the option .is e,xerciaed. .. 

is $38,000, to which is to be add.ed. the reasoneblevalue of 

all renewals, imp:!:'ovemeIlts, ed.d.i tiona (includi:ng servicesa.nd.; . 

meters), extensions- and betterment,s of or to sai<l Retained' 

System, made by said. Water Company since June 2, 1911f,' and . 
prior to the exercise of the o:ption and cons~ati()nO-f the. 
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purchase ~ exclusive, however, oi'certsiIi spsei:f:ied trUnk 
lines. 

I,:find. no ob jection to the transactions 

in this agreement, :pro~io..ea. tha. ttlle lessee will file with·' 

this Commissior. a. stipula.tion tile t it wil.l as'sume all the'· , 

oblige tions of service irom the Leased System, which a. t, p::::es:ent 

rest upon Union liollyv;ood !later Company, end. will 'giveaclequa.te: 

e.nd. cotlplete service :bo th.e consumers from thisLeas,ed.Syst~IIl:. 

And. also provided, that it is clearly UD.a.orstood ,that:,'th.ec~m.2: 
mission's e:pproval. to the arrangement contemplated fn'th1scon': 

tract in no wa.yrestricts the jurisd.iction of the Commiss'ion> 
\ 

to completely 'regula. te the rates end servi,ce for' supply of':" 

water outsid.e the :mm1c1ps.l,limitso:f Los'.A.l;t.geles. 

I a.ccord.ingly recommend that this a.p:pllca.tlonb,e 

granted, 3lld. submit the i'ollowing form of" ora.e~: 

0, Po D E R 

This proceeding having come on regttle:rly :for, 

he::.ring end. the Co::nmission being duly a.dvisea,--

I:I: IS EEREEY ORDE-'P.ED that Union Hollywood Wa.ter ' 

'Company be, , ,'9.J:ld it is hereby, authorized., to lea.se ena'to se,11 

its wa.ter system in s..ccord.ance 'With the terms ana: cond.itions 

of that certain contra.ct executed. be1meen union:s:ollyt7ooct': 

water Company ana. the Eoard. of ?ublic servic~ Commi~sio,ne:rs, 

~f ~M Gm Bf Lag ~Ql§§. ~ GODJ or willeh Gon]yaollo~u; 
I -,. .'. '-, ',.'.". 

te.C~Gd. to the e.:p:p).;i.ce,.t.i.o:a. i.n~e. ;proc~E)d.i.ng end.. marked. 

,,", .. ," 

trE:x:hi'hit :B.'" upon the :following condition~ and nototherwi'sEt: 

.... ' .. This ora.er shall net become effectiveun"til<the' " 
City ot: Los J...ngeles shall 1leve :filed. with' tllisCOmmiss:!on 8.~ ",' 

stipulation. that it 'Will assume all the obl:tgatiobs' 



from the Leased System, which at present res·t uJ?on Unian .. 
" ',' 

Eollyr.aad: iVa.ter Campsny, ana. will give ade'luate end complete· 

service to. the consumers fram this Le:::.sed. System. 

It must be clea.rly und.erstood also the. t this:. order of 

tile Cammission in noway restric:ts ar impairs. the· jurisd1c;;"·· ..... 

tioD. of the Co·mm:tssion to. completely reS?-late the rates 

and. service for supply of \reter o.u.tsida th.e municipal limits 

af the City of Los .!ngeles. 

The· foregoing opinian and· arda:c e.xe:.hereby a:ppro~ed 

end ord.ered. filed e.s the opinion and·· ord.er o:f: the .:Railroad. . 

Co!ll.tti.ssion of the sta.t e af Oa.liforni·a.·· 

De. ted e. t Sa.n~ra.nei sea, Oalifornia, this 15th d.e.Yof· 

JuJ.y, 1915 ~ 


