
. ~,ec:iS:ion, No~ 
, .. ,---~--: .,.' ...... 

" 

BEFORE TEE ?AILROAD COl~ISSIOlJ' OF:' 

In the,Ma. tter of the' ~:p'Olication of ) 
CONSOLlnATED SECu2ITIES~COMPA1ry for}. 
pexmi.ss-ion to issue 2O-year s'ix :ger ) 
cent. b-ond.s ir:. the Sum. of $150~OOO~ j. 
seCured by trJ;st d.eect and. mort'gage ) 
upon pro?e'rtY'.notuseful or :neces- ) 
sary toa:pu:blic utility. J 

..[PE'licatio'n 

No. l539. '. 

.• 
. ..- ,,,,' ...• 

'IT*, J. Williams' for 0 s:pplics.nt~·. 0 

o <P . I K: ION. -
. \ ';,' 

'.' " 
• -,< 

Zeds is s!);0 applica.t1onof· coris911dat~d.s,~2 . 
. curities C:om'.Pan~, operating in Los. Ange.1e:s 

for a.uthority to issue ~150;6oo" of ZO:-:vears.ixper" 

cent. bond.s: to retire outstsnding ind.ebted.ne:s~~,and 

to"proVid.e :fo::: oa.d.c.i.tions and.bettexrr.e-nts'to 

erty. 
\ , 

£j~:pl:tcs.:at i.S engaged pr:tme:d.lSiii the; 

, ... ~ ..... 

estate buSiness', and is"only-su.b j'ectto. ,tb.e'jur:isQ~i'ci ... " 
tlon of tb:l:0c:~mw:ss'ton bYrees.,,,, 6f.1;he~erShi;oi) 

'0 ,. 0 
, '. '.;:. 

a smell water sy,ste:miIl. s:a:n"Pe:r:aa:o.d(}~ . LOSll:nge~e's .. 0 

. < 1.' •. 



Applicant for s OIne tiIn~past aas, sought,' to 

separate its public 'O::i1i t:r. busine'ss from its' 'other 

bUSiness, but bas so far been '01lS11cc:essful, in. per.... 
" -: 

suading tile Mac:lay- Eencho ~ater. COlI:.:pany,. ,the "or1ginel.. 

owner of tc.e property~ to permit,' the sev.eran6e· of' the 

water syste=l-
, .. . 

Consolid.ated. Se.curities (rompany-states' that 

the. proceeds froIn the present 'bond' issue, are to be: 

used for its. general real estate business. andibat: 

none of the property to be !Ilortgaged. is public.util:ttj 

property. 

It is pr.oposed to issue the Q150,;OOQ.of"bo:n.dS.·' 

ill the foll.owing denominat ions:: 

1001 of' the <lenomination of ~'>~ each.. , 
" 

.;: .. 0. 
500' \'t' ~ 

.,. n: ,50'. ~ 

ss:3. no 1:: ~ ,a-: 75 .. Jr.' 

7~O ~~ 
, l7' tr n: 100. 11: - .~ - . 

T'he prope rt.y which the" C"om:p9;llY pxc;pose-s t.o. ' ' 

mortgage cs security for t,b.esebonds consists. o:fve.r-: 

i01).S s~11 :ps.rcels 0 f land locat,edin. Los, .E.nge'les 

COUllty. Enapp:re.ise:rcent of the .property, made' by 8 

cor::mi ttee apPoi:c.ted "oy the d.i.rectorsof the company; 

and. consist.ing o:f & member of the board: of d.i rectors. 

a stockholder and. s.n. inciependentreal est~te dealer, 

fiied. its total value at ?188,955 ... This proPerty is" 

now subject to variou.s encUl!I.ora:nces, geIler:e~ly..in the 

form of short te::om n.otes secured "oj f'irstmortgages". 

a nUI!ibe:t' of which bsve ma:tureCt or are sb.ou.t to :c:lSture • 

.!pplica.r.t states that these encu.mbranc·es represent', 

".' 
. '. . .,' J; ~( . 

~·V . 

. , 



" 

:part· of' toe', purchase price of tb.eprope:rty.". Z'Ct~ 't.o~ 

talemoun"t of'this ind.e,ctedneS's at the' pr~sent time,", 

is~5S"S1S.06.,. anct the retesof irite,rest' t,h~'reOItVari, 
. .' .".. '. 

fro~s evento:t;e.nperc.en t. per annum. . ,," 

" '.', ' .' 

It is applicantfs intention to >s:eteside 

$90,'~'bOO;oi: tc.e 'bonds to pay o if' this" i~de-bted:ri~ss." 

tb.ere'byrea:.uc,ing its average rete of' i:lterest ,anct,' 
giving'i tsel'f ad:d.i tional time ill v.:hicb. to, iDl]TOve:tts ' " 

properties' s.:u<; :p 1lt them Oll an inc'ome' basis' throuihout: .. ~, ',< ... ";' " , 
. .\ ' , .' .,~ 

The balance of the- conds will. be- il~ed:for ad.ditions;: 
, ' 
, ." 

and. betterments ,to these propertiis. 

!rClee:nntia;l report of, tb.~c:om:pe;ny,. s. s :fi~ed.' 

With, theC:ol:lI!liss:1Qll tor the year ending Deeember3J..,_, 

19.14", shows too tthe ,co:crp&ny bas outstand.1Iigl.:46.';299" 

sha.res of, stocko:f the per value of ~l..' l?'ersh~;~e o;t:, ",' 
..' -, '" 

of a total authOrized. is Sue of 500..000 "sbE.reS~ . . ", '..' .' 

the past y.ear a.. i'ive per e-en t.assesst:lent'w.sS:'lev1e;ci: .' 

Upon the. stoC'k~Previo1lsto this time the compa,-ny,pAd. 
p8:iddiviclencts' a.s follows: . 

June SO', 191Z ~2'5, 026, .. 06 ' ' 

No. 1, 
lio. 2, Se:pt •5O " 1912 6.0,.593 .. 00 . 
N.o .. s, nee: .. 5l,: ~912, 90, 76'A. 00, 
No. 4. Meb.. 31. 19~5, 115,,.58$ .. OO~ 
No .. 5" June~ SO, ~913 lZZ,59S.00 
No. 6. Sept .. SO,. 1.9:1S', 139;)<0:58 .. 00. 

:present time- . Itsb~lence s'ceet,·· as: 
., " . 

3.,' . 

~ ... ' 

4 
2: at 2· 
'2~ 
~ .. ' 

.' Alnount,. 
1)1 "Vi(lend':··· 

$i.OO1.~04, .,. 
." .1.,.2.l1':8'& 

2:,2:6,9: .. 21:, . 
2::~Sa9:..;84 
3.08.9,.9:7 
S;476,~6J: 



.. :1.9.14, asset :f'6~th in Exhibit UAtt stts~hed to 

iIlal application. herein~fs as ,follows:, 

. . 

c:asb. on:. hand. and. in banks . 
~lsnceun:paid OIl.Stt~oscripti:ons to, 

'caC"Oi ta.l· sto'ck 
.Acc.oUnts ... J:, ec'eivsb Ie 
Eot:e'srece:iva ole' . . 
Interest d.ue snd. acc:rued:. 
s:tock ot· inter-con:roam.es' 
lUscellaneous securi t ie:s· 
Real.e:state les.s encumb=ances: 
San Rer:o.a.ndo ?Ilblic Utilities .&. ac:reage 
J7liscellaneous a.ssets 

'13:~4M.46,: " .. :. 
~.1&2:.66:, . , 

11.,6:5Q:~lO;: '" 
. :t~S82;~.41'::· 
64,.52.9'.40: . 
5:1>571~'5S;' 

.. 9~.608.5.9:' .' 
~8;7''''llS.S5: .. 

'. "652:':59':' 

T:O~A.L 

. Llli3ILIT IES,: 

~ ..• ".'::. ;':">'::"'i::;':::'~':':,: ." 
:jil3S9"Z8:~:9:L:: : 

" .;' . ' ..... ~/<:~.,.'.- "', . 

. '." ':.' --:.,"":' .'. 

.,'" , 

A<:counts; ;?ayable. 
Interest.un-oa:id end. a.~crued.: 

...... ' .. ~:~~: i2: • .ii~9,6/" 'r 
.~;2~~.~68:. :'.' 

BilJ.speyacie . 
:l[ev.~s.yRs.richoWa.ter C:ompany Contract. 

'. 4;'31.0;~60:·>\ .' 
·17.1;o.oo~dbf;.:·.:.'::: 

. Capits:l '~ . ..;,Su..;;;;;· ro;;...;..;;;;l;.;.;;u~S: 

ca:pit~l stock ou. tstandi:cg 
Ca:o.itsl stock Si1b'scribed 
hemi'O:1:l.s on ~s:Di tel stocz 

~12S..155.0Q; 
.. 2-.s;,87e~OQ; .... 

's8-les .. ' 
. and su.'b:scri 'Otfons 
Assessment> Ii paid 
s:o:.rplus~rom..a.sse·ssment seles 
ana· siirrend.e rs .'. 

Less net .. Qefic it from. o.p er..: . 
at'ions .... . 

~5.098:.0S 
T ,;'762:~2!} . 

~ec01:.panyt s surpl.u.s acconntfor/·t1ie 

encliDg :December. SJ..,. ].914,. . as.sb.own.b,y Exhibit 

tached to' the. application is. is fOl1.ows: 
'"'::'," " .. 

,",' . . . 
. Balance., December 31, 19:13;.$S"S9B.9(). 
Net sur:plus from: operations 

from.· San Fer:::J.a!ldo Pu.b11c. . 
Utilities .... 92~S..62$4".8Z4.52; 

Ket lQSS iro:n.o?erations -. ... .. '. ,.... ' ..... 
for the year end.ing :Decer:fber 31,1914 11,,289:.53. 

.' . 

Ne:t def:Lc it. :from operatiOns to December. 
5l, 1.;9:14, 



tfuiletb.is· Commiss±onwoUld ordina.r:r.1yr~·.2 ', •. 

qu.ire a more 'C"omplete' showing as: tot.he. Value,.6::e:t.he 
, ' .. ,' ',: 

security behint 'these 'bonds, it is my opinionthat' 

the COIr.miss.ion should ao.opto a libera:lattitudetov;ard ..... ' 

~h.is~mpeny, "by reason. of tb.efecttb'a,t.the:properti: 

ir.volvedis :cot :public utility :p'ro':p~rty andtb.~'(!om~ .. , ....•. 

mission tsjurisd.iction a.rises o~Y' through. 'th;eoti~r~: " 

shi:p of a sms.l~·water plant. 

he.J:.d on March 9 .. ~9~5. Su.1>se-quent to theh~B.X'~ :r,t . 
'I', '.' '. , .... ". .... .. 

de.velope<l that the: eompany sele~ted ,by the app.licant:;· 
to a.ct as tru.steewasllot autc.a:riz:e.ct 'to eerve>1n s'llcb.:>, 

" . " . ,,'," 

c-ape:c-:itYBJ:i.d :it 'became nec:t;rSssry £or tb.t;r·appl.ic~ntto· 

:::.eke ot'c.~re.r~e:oge~ents... Tb.e.se·arra.nge·~en:t,s b.s;ven.o~: 

been' comnleteli and the ~tterb.as. bee~dUIy 'stlb:Dl1:tt,ect ... ' .. ' .. ...' , " . .-' ' .. 

, . ' , . 

m1ttecl by the e:p,plicant, I recoI!lDlend thefOllow:in~ 

, formo!' order! 

o R D::E: R 
---'~'-

',. 

Consolidated Secu.rites· C:Ompeny having ap~. 

plied to, this Commis.sion for authority to,iBSUe-
. .. 

$1..50~OOO:o:f~yea;r six per,c:e:O:t .bond:.e,. as herein-' 

before' . set forth.' 

.£ncli t. appeari:cgtothiS C:o~ss1onth8.t,· 
" " . " 

the pur:posesforwhich appliosnt pro:pose:s ,.tois'sue'> 

5. 



'tc.ese 'bo:c.d.s are not reasone,'-oly chargeable tooperet-

i:og expenses or to income~ 

IT IS EEP..EEY ORDERED that-, Consolidated Se-

C'tU'i ties company be, and it is here "by, autbori zelito , 

issu.e $150,.000 of 20-:-Y'ear six :per cent. bonds,for-the 

purpose 01- refunding indebtednes-s u;ponthe' :property'-

mortgaged:. und.er said bond is,sue-inte:e t otel sum'<5~ " 

$58~~l3.Q6.,., as more fu1~y set :forth in paragraph.ed}. 

o~ 'Exu:t.b:tt "'.1", attached. to the origi:os:l$.:p:pl:tc-$.tion.~ 
'. 

betterments to tile mortgaged. property. 
: ,.:, ',: 

The au.thori ty he"rein granted. is' grant~d: 'tt);l-:--

on the following conditions) and not otherwise:. " 

~. Before ,any of the ,boncls herein authoriz-

ed. are- issued, ta.e applicant shall. 'submitto this' C.om- ,', 

mission for its approval and. stipplemental orde'r" cOJj'l' 

of the <ieed:. of trust sec'tU'ing saict bonds';. , 

2:. Before any. of the bonds'au.thorized. b.ere-

Ulla.er shsJ.l be issued: for add.itions, and. betterments, " 

epplicentshsll.secure from this C:otmliss:ion aSllPp:te-

r::.enta.l order appronng such isStle-;_ 

3.. 'Zb.e- bonds iss'J.e a: hereunder: she;l~ be- soid. 

at :;; :price which will net the' 8.:p:p'lic:a:nt not les's 'tb.sn 

eighty per ~ent. of: their. :fa.ce Va.ltt~·in ca..Sb.t' . 

Consolidate-d. Se~ur1tie s Cat:lJ?any shall 
. ~ .. ',' ,,' .' ... ' . 

keep se-ps.rs.te, true $.!l.d accrua·te accoUnts ShcrNiDgt~~: 
rec:eipt andap:plicatioIl. in .detail of the p'l"oC:eads. o:r' 



the· sale of the "bonc.s . herein au:t;horized to:be·issue.d;, 

a.nd. on or beiore. the twenty"';f:Ifthdayof. eachmontll., 

t'c.e company sOO11 make verified. repo ~s. to thecr.6m.-, 

mission· stating the sale or salesof·ss.icLbo~d:s: iihr.-:'::: . 
• ' .,", "I' ,l 

the sale ,the moneys realizedthere:f'rom, and'. the- use 

ane. applic-s;tion o:f suc:b.:coneys, aXl iIi a:cc-o'rdance-with 

t'c.isC.onmlissio'n~sG-enersl Order No. 2.4, which <>rd:er~ 

insofar' as s;PJ?~1caOle. is 'made' apart c·! 'this:ord.er+ ,,' 
" " 

S. , T"c.e au.tilori ty- b.ereiDigrap.ted is cOIld:1.-

tioned u.pon tb.epe~"ment o,',Y tb.esl'p11cant of the ::ree. 
. , . 

. ' 

prescribed. und.er the :?'J.blic Utili ties Ac:t; ,.' 

a. s:b.e ~utb.ority,b.erefu graIlted.s'1:,tallap- ," 

ploy only to bonds issueQ; on or.befo·re- Ju:1y'sl.,l.;i's.·· 
. ' . 

The. fore'going Opinion andOt'de:r are hereby 

SZl.d. o=d.er0'~ filed as the o})imonand: O:rd?r:' 
oithe 

",'" 
• , 1,.", ,,}' "-' 

Dated. a.t San Francisco, cra.lif·ornJ::a., 

ds,yofJulY, :t9IS. 


