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c. L. ~eumille= fo:rApplican:. 

T:~T~R, Co~issioner • 

'. . On :-::'ay 30, 1912, ~:r.is Commissio~ ma.d.e i.ts .order i:1 the' 
. . . 

proceedi!'l€; en,'~i "Cle~ as ;;:.ooTe, aU"thor·izi::gapplicont. 'to. 'issue its 

six (6) I)er cent gol<ibo~ds of 'the face vaJ..ue: of$65~ObO:~the: , 

proceeds to oe usee.. only for :one -01;S'Ooses s-6ecified.iitt£a;~order~ .. ' '. 
Woo _ , • _., • .,' '. '.'. 

. . 

Tne order specified 'ttla'; applic~.n~ :r.igilt sell sa.id. oonds s~a$to' 
. . .' . . 

net applicant' :r.ot less tCE,n eighty (80) pe:- ce::li ot'< thep(;'o!-7z,lue 
, , .' 

of t1:.e. pr~~cipa:;. . t.r..ereof besides in~ere.st accrued t:a.ere,?n,: ane.:. 

pro'7'io.eo. tna t the bonds slloulc. issue on the condi 't:io!ls' s~'~cif:r.ea·, . 
i~ t1:.e o:-c.er anc ~ct o~nerv ... i se. 

-;-r~en applica:lt filed i'ts firs't mor..~hly repo::"t .,. 

orG.e!.", i 1. a:p:peared. tr..a.'t "c 0:::.6.5. o·f 'tile . face ve.l ue o-i :fiftY~f?1.U-· .>'; 
.' 

~b.ous~.nci( $54,000.) j)ollars .me. "oee~:91edged;'oy a3>:plicaii~.·t.b:se6,.ilJ:'e 
~. ",..' 

·fi 1tepro::.issory notes 'totalling tv;e:l'ty.;.r:;e7en "t~ousan~($27~,O;O.}·' 
" ". 

• ",', .< 

a.O..L~~,rs. Tl1is COm::lissio!l's o::.-d.er gs;ve. a;i.thority t'o. 

to :plecge. The Com:::n.lzzion, on 

'directed 

". 
" 

as 'to Eiu.thorize a pleo.ge of 'the oo::io.s,if tLlc..'twereclesired;.; 

'~. ---< ....... . 
. ... .'; 
"". " 



asking per::i 5·5io::. to pledge the 

entire au:tn.orized i SSti.€:) &nd Go h€:a.ri~g wss ~elc. thereor... 

At ~~e' hearing, th:-ee of 

t "_","'t 7·;"'e V·l·O_' ..... ·-:-.l·O"' ... o~ 7.'he oro.'er ,..., , 'oee"" un' "'e'" . ,.., 1 .....~.u. ,,. ~ .. _ _:.;. .~o. ~. In,,, .... tlo ..... a .; th:?.t they 

?lec.ge the:::.; -r.i:at $,pplica.."lt's e::::edi to::" $ t-.:.ad been pressing for 

pa.:v-rc.er..t and. tha.t it beca::c.e r..ecess&.ry to seCi.i.=e fUnds to ::n..eet these 

";'las i::poss.iole at that. t.iz::.e to sell applicant's bonus at a,::"eason-
t' 

z.blel figure, 
\ . 

... ",--
Y.~I., they had. conseque:ltly aut1iorized. the.'· 

bor..c.s as collateral and t~e:::::.sel '7'es eoi:::.g 0::: t;:-J:e ~otes. Theseno'tes 

;;ere a.s set fort!:. i1: theo:-c1er which fol1ow$"t~i$ opi~io::.The 

applic&.:::::! s treas~ry anc. was spez:.t fo-::pu:"poses a.u.'t£..orized:in tb.is 

Co~issio~ts said ord.er dated ~ay 30) 1912. 

Applican't a,sks t:c.a t said o-::c~er oe so :::.o6.ifieo. as to' 

vali6.a.te tlle pledge of its bo:::::.c.s t a.s aforesaid, and ~o give to·it. 

in. the fu-c~e ~r~e. al ~er!:.a ~i ve of selling 0:::'" .p.led.ging said oo:i·ds. 

and. reQ.uested -vr..s.-v cer'tain CO:l.e.i'tio:::.s oe inser-ved in thE-orc.er o:!. 

T2lese cono.i'tions will .be i:J.se-::ted 

of a"O·olica.:l~·' s direc~ors i~te!lc.ed. -,- \ . 

to violate tilis Cornrnissic::.'s o-::c.er. 

without reao.ing ca::-efully ~:cis Corcnission's oreier. 'If.!lile "there 

l"...as beer:. a violation 0: t:'lis Core::.issio:="s orde-::, i't .i'...as .not.oeer.. suci:. 

a 'Y'iolatior. a.s 'to call for f1.i.:''ther· s'te:ps -vb.az:. 'tho se wtlicD. "'elle 
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a<ivisaole to :m.odifythe CO!!:lmissiO!l's origi::.e.l. o::-der. so as 'to give 

to a.:??lic:21.=. t the alterna:ti ve ri~ .. :t 'to :pledge the bonds :,!lere:':::. 

e.uthorizec., with 'the:::-ish~ ,,0 se1.1 the oo.nds -rt.ich '!rJ.ay oe ou:t-

standing as colla teral~. 0:: tne t.err:.se.n.d conditio!ls:!::ereina~-;er 

colle..tera1, there will "be a -"id.e :::'a:'gir.. "betwee=. t..!! e face value. of 

the oon6.s a:::d 'the value of ap:?lica::.t'sliTopert.y. 

! sub::::.i't t::::efollo\7il:efor::l ·of order: 

This Corr.missio::. ha. ... ir..S beretofo::-e on t.b.e S0th o.a.y of.· 

Y.ay 1 1912) mad.e i'ts crd.er ;s,ut.~orizing Stockto:c.. Tel"ltir.al and. 

Eastern Railroad Co:::.:pany to iss~e its six (6) pe:::- cen~ gol9. 'bonds' 

of the face value of ~65~OOO, to oe sold so as to ne-t the said.: 
• '" • >, • , .. 

CO!:l:pany !lot less t7::J.e.n. eigcty (80) :;?er cent 01 the ;par valu.e of 

the pri=.cipal t!ler.:eof oesides i:lterest accrued t}:.ereon) and. said 

cozpany ~ving t~ere.after issued a portion of sa.id. bonds to ihe 

face v$.l~e of $54) 000 as co11e.tero.l t.o sect:.re 'the:pay:ment ofi':ive 

cert:::.in ~o-ces a..J:to'Unti::lg to $27,000 i:r:. Ylolatio:: of the 'terms of s.s.ic. 
. . 

o:-o.er, a:r:.d said cc=.pa.":.y l'lavi:;.e: thereafter fileci its pe'ti'tion 

:praying·for a r::.oaifica-cio::. of t~isCo:::t::::!lission's said order so a.s to. 

!lerl:li't s:;.ic. co::-.pa..."1Y "to !;lec.ge said bonc..s as 'a:::l8.1 ter:::lati ve"to 

!T :;:S ~33Y OP..0.:!..'tSD ~s follows:. 

1. This Co~ission's said order da'\.ed!i.e,v3() .", , •. ' ''' ••• ~ -. ; J 
. ..",.,' :. 

~9l2. i=. ~he proceedi.:::.s en'Zi t~eci 8.S above. is :i::tereoy eme~6.e<:! ~o a3 

. . .,. \ 

to y!'ovic.e -::'J2.t ap,lic8.nt rr.ay ei tber sell saiacancis as tae!'~i~·~· 



::?~ovid.ea or as 

sec'cion. 

CO"J2"se~ ;-Je sec~rec. before e?~lic$.!lt enters 

l'efe~rea. to :'n Sectio:l 52 of tl:e PUblic Utilities .Let .. 

3. III :::lo:1eys o.e:::-i vee. fro:::l obliea:tiOi1s on, 711:.1c1:. bonds 

of sai& a.uthorizec issue ere ~sed ~scollateral shall be ~sea 

4.. TJ.:e isS" .... e by SP:91ic8,nt of its bona.s as col3..s:ter-eJ. 

':>:;''1 t:-~e fo11::nving ?=o~i seory notes is ;:e!"e1Jy 8;i;.t~orizea. ~a.con-

( .:. \ 
'- J • 

Co::n:oanv to .!.nareV'; !.:cCo!'!:lick end.IF.. J. !)ietricA~ 6..at-ea.. 
. ... ... J 

1912~ a:r:1o"l.mt ;)5500, endorsee. by t'b.e p8:yees e2:.c .. JJ:ela 'by 

July 25, 1912~ ~::),u_"lt $5500. e~o.o2"sec. 'cy t~e pB-yees azlC. :b.el6. by 

1 S'12 anou:o:t ~'%5000 '-." 'I" 

(el) • 

s:;'.c.e 

.... ,,' _ .. J~ Dietrich. 

Stoc'kton savings and. Loin ·Sor,;iety. 
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July 25
1 

1912" 2IC.Ov.."1": $5500, B.~d e:c.c.orsec· by .. ~o.:-ew :):cCo:-x.ick~ 1':" 

. . 
(e) • :0:1. e'¥ri c1::.. :E. F. ::J~:vi·-e· s.:c.c. 

A..YJ.c.rew ~;~cCormick to S~ockton Savings :Sank, dated: JU:0.e 8, 1912, 

a..':lour..~ $5500 a::.d ::::lOW hel.d by S~ock'ton Sa:'liz;,gs J3a.!lk •• 

order c.z..tec. :':003' 30) 1912, 

, . . 

T:he :foregoing o:pi:::.io::. &..nO. orcie!' a:-e her.;toy a.~:?roved 

&.~d ordereo. filed.a.s tb.e opinic~ a.:r.c. orc.er of the Railroa.d. 

Con:mission of: the State. of Califor:::.ia .• 

::Jatec at S2l1 :9'r~.::.cisco, 

"/'/'/:',:, • ,,c. \' ~ 
,.e· 

C'o~issioner.; 


