
Decision No'. 

:BEFORE TEE RAILROAD COMMISSION OF T:a:E STATE OF CALIFOPJUA 

- ...... - .. 000 ... ----

In the ~~tter of t~e A"O'Olication 
of!MPEP.I .... \L, GRAIN l0:ID WA...~HOUSE 
C012~·rY for an orde~ authorizing 
ue sa~e of its cs.?i ta~ stock. 1 Application No. 1789 

Albert M. Norton for applicant. 

LOVELA11) , Co=.issioner. 

This is an a:pplication of Imperial Grain 

and. Warehouse Company for authority to issue 75 shares of' 

i't.s ca.pi tal stock for the pUr::? ose of provid.ing funds for 

addit1onsa:l.dbette=ments, as hereinafter set forth. 

At the p:'esent ti:ne applicant operates eight 

warehouses in t'!le Counties of Los Angeles, Imperial and 

Riverside. All of its outstanding ca.pital stock, ~ouniing 

to 419 'shares out of a total authorized is.sue of 1 t 000 shares , 

is owned by Newmark Grain Compa..'1Y. The la t tel' co:n:pany former,-, 
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ly ovv::.ed. certain of the warehouses now operatecl'by applicant. 

It sold its interests to Imperial Grain and Warehouse Company 

~~de~ an order of tAlS Co~ssion dated July 13. 1914. 

The pu~oses for which applicant proposes 

to issue· t!lis stock are the, reo\lilding of a warehouse at 

El Centro, destroyed. "by earthquake; enlarging of warehouse 

at Calipatria, and o\lilding of warehouse at Rockwood, all in 

II!lperial County. The estimated cost of these improvements is 

$5,000.00. The balance of the proceeds from the sale of stock 

applicant intends to apply to other improvements not yet fully 

deterr:lined upon. 
Wit~ess for applicant stated tLlat proper warehouse 

facilities in Imperial Cou..."lty have been lacking, and that tl'lere 

is conside::oa:ole demand on the part of farmers' for the construction' 

of new warehouses. The company states ths.t it already has stock 

subscriptions ,to the extent of approximately $1,400 from the 
\M.' , far:ne!'s .on the Calipatria district and. tl'lat it expects about an 

equal amount of subscriptions in the Roc1.'"Wood District. The' 

stock not sold to farmers will be taken 'by Newroark Grain Company. 

Applicant's annual report to this Commission. 

for tne year ending De,cember 31 t 1914, shows t:b.a. t the e,ompany 

~s ~o 'bonds or notes outstanding. Its net operating revenues 

for the same period amounted to $1,165.37 and since the report 

was rendered. tne company has declared a dividend of $2.75 on each 

share. 
A su:::::m:.ary of the company's bala.nce sheet as of 

Dece:!lber 31, 1914, is' as follows: 

Assets: 

Property Account 
Due from New:m.arl{ Grain Co. 

Liabilities: 
Capital Stock 
Undivided Profits 

$41,893.24 
1,.172.11 

$43,065.37 

$41,900.00', 
'1,165.3.7 

$43,065.37 
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Ap~licant represented that it will require 

a!>?:t"oximately $1,000.00 to. re-ouild a warehouse at 31 Centro 

::ecently darnage.d by earthquake. As this is not a capital 

purpose f'or'whichs.t,oc-k ol"O,inarily may "be issued und.er the 

ter:::.s of t:1.e Public Utili ties Act, I reco:m::nend that this :por-

tion of tLte application be denied yvithout prejudice. The 

a:?plicant, may issue a note for less t~n one year for thi·s 
.. '~ . 

purlJose and at the end of the year's period ::nay again bring 

this portion of the application to the attention of this' 

Co~ssion. 

After a consideration of the evidence submitted 

'by applicant lam of the opinion that the requ.est is reason-

able a...".l.d sho"llld be granted to the extent hereinbe.fore set 

forth and I accordingly submit the following form of order: 

Imperial Grain and Warehouse Company:ba:ving 

applied to this Commission for authority to issue 75 shares 

of capital stock of the par value of $100.00 per sm,re for 

the purposes hereinbefore set forth; 

And it appearing to this Commission that ap~ 

plic::l..".l.t's request is reasona.ble and should be granted and 

tha t the purposes for w~lich said stock is to be issued are 

not :properly chargeable in whole or in part to operating ex-

penses or to income, exce:p t as 0 t2lerwise specified in the 

foregoing opinion; 

IT IS KEREE'Y OP.DER...~ that Imperial Grain and 

Wareilou.se Company be, and it is hereby, s,uthorizeo. to issue 

65 shares of its capital stock upon the following conditions, 

and not otherwise: 



1. The stock herein authorized shall be 

so,ld so as to net applican tno t less than its :par 

val-J.e of $100. ,er share; 

2. The :p:"oceeds from the sale of t:ais stock 

:may be used in a. s~ not to exceed $5,000.00. for t1:l.e 

purpose$ of' enlarging warehouse at Calipa tria'('a.nd 

buil~ing a warenouse at Rockwood. :Be:f o·re any 0 f the 

proceeds from the sale of this stock are used. for a....'"lY 

other purposes , applicant shall secure a sup:plemen tal 

order from t:his Commissien a.pproving such expenditures; 

The applicant may accept partialpaymen ts 

fer ~e steck to be issued, out such stock shall only 

be issued after the full par value shall have been re-

ceived by applicant. 

4. Im:perial Grain and Warehouse Company':', 

shall keep se:parate, true and accura.te accounts snowing' 

the receipt and application in detail of the proceeds 

of the sale of the stock herein authorized to. be issued; f 

and on or before the twenty-fifth d.ay ef each month, the 

com:pa.'"lY shall make verified re?orts to t:he Commission s..ta. t-

ing the sale or sales of said. stock dU:i."ing the preceding 

month, ,the terms a.nd conditions of the sa.le t the moneys 

rea.lized therefro:o, and the use and a:9p~ication of such 

moneys, all in accordance ,vi th this Co::n."r.issioIl.' 5 Genera.l 

Order No.. 24, which order, in so far a.s a:9plicaole, is 

made a part of this order. 

5. The authority herein granted snall a1'-

ply only to s-:;.ch stock, as shall hav-e been issued on 

or 'before Decem'ber 31, 1915. 



The foregoing Opinion and Order are hereby 

approved ana. ordered filed as the Opinion. a.'1d Order of the 

Railroad Commission of the state of Ca.lifornia. 

Dated at:, San Francisco, California, thi s 3/ tt:$ .. 
day of July, 19l5. 

C o:m::::U s s i oners • 
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