
Deci.sion No. ----

.' '," . C5~>:"" 3E:b'OPE :'EB PJ.IIaOl.D CO~lI,HSS.:rON . -."q 
O::f:;:33 ST1~ .OF C;.;GE'OBNll . . g;::.' 

1ID·~·r@o~T~n··· ~>. 
In the ?£e.tte:- of: the Application of: :i~)U IIiSU\DJuu~iry.Is,· ·.~:.4.··.·li;/ 
:B:A.WTEO::u..S. W.§.:s:ER COMP.ANY, ~ corporation, IN . 
~a. the ~"'U~EXCITY t:ATER C01-I?A1"rY, a. '~,; .. , ~.'."'" .. :: 
corporatioIl,s.na. the '=I:'LE INSu::\ANCE I .... . 

SJld.TRD'S:::COMPANY,a corpora.tion, for ) App.lica.tio.ilNo. 1792· 
2.".:. thority to $ ell and.'· to :purcMS e tlle. 
c.istributingsys"tem ,~na. thepuml'ing 
plant of' the Es.wthoxne Weter compa.ny. 

", "". - - ._, ,' .. 
'. 

, ,,~ . 

. " ," 

J·e:f:rersoz::. :P. Chandler). fo.r·Ee~thorn.etla te'r. Company ...... . 
110 S. McCall"J.:ll, for Ascot ·?e.:ck 'I;awrovement: 

Associa,tio!1 ,pro tEistants .' .. ... . ,i. B. Mathews, for City of Los Ange.les, Intervener 

o PI lLI ON" 

E:s.wthorne . t~ater . QO,:cpany, a.. U.tility operat:t.:c.g: ill: the:.' . 

sou.thern :part of the city ot Los' .angeles ·~hasapp~ie~·:to,r.; 
pe:-ltissioJi to sell i"tis d.istributing ,systemo:f'. pi:pest6 ) ~n:ex' 

City tTeterCompany,a. utility operating in territ6;ry:·d.ir~~~lY. 
. . 

a.d.joining. that se:c.ved. by applicant, and. to· se,ll::tts .. :pumpl.ng .. 
\ ' ," 

plant to one ::i.R.?a.rker, its presi&.ent ... 

The ~i tIe Insu.rance a.nd. ~rust Company enters: as the, 

part y.ho·ld1ng the pape:rsin escrow,anct> i6:o.ot;, c611.~erned::.wfth~f· 

any otheri'ee:tU=.e. of the proceod.i:a.g •. 
,. ,.. " 

At the 'hearing heli in Los;..ngeles. on .. Julyi7, 'i9lS~ 

Mz'. J. S.llCCs,1.1um, representing certa.in·:p~t:ronsof,. the .. ' 

:S:a:~7tho:rne s;y·stem,sp:geared. and. protestedegeins~ tJ:fe'c6n-.. 

~'~~~tion of the transfer. 

., . ... 



, ' 

w. E. Ma.tllewsappeared as an :Lntel'estedperty" stat~!lg it:s.' 

desire to be, essiiredt:lla t therewOuld.':O::enod.il:u.llut1on 
. .''r < 

vice ceu.sedthrough t~e transfer of: the property ~'". " 
':"".'." 

1.nagree:nent,~ whl.chwas placed in escroW- some,,;title 

previous to the d.a.te ot this application 'b'efore this cc'i'.mission, ", 
,. .',' .' '. .' ,'" ,,' 

provides for the following consider~£ion,fortp.e. tl'a.:aSfer,:o:f' 

the distrib'\:l.tingsystem to' .imle.."\:.city WaterCompe.n;y:: 

(a) Lo·ts 1 to 9, inclusive~in.' the Vfest,Ad:e.tlS· Terrace: . , . . 

Tract,; a.gainst whicli, there is' a mort"ie'gefor<$15.(?O'~' 
secured. by e note a.ue JUne 15,1916. 

(b) Cash, to the a.mount of ~a!Z~o.' 

{c) .An agreeme!lt to pay $250.to Eawthorne: Water 
, .. ", ::"'" 

Company :prtivid.ec. 1:i tle' tos-certain :p1:pei111e" 
< • , ':', : ~ ... 

is. not contested by "'c:heCity o:tLos:Angeles. ' ' 
. "." . 

. , .. 

(d.) A series of4 notes as. f'ollo:ws:.' 

S750 principal, d.ue J'O.ly 15, 1915,;.,. 
~750 principal ~ clu.e AU.gustl5 ~ 19'15; 
~7.50 principel, d.u:e'September15,1915; 
~750 princi:ps.l, du.e, october 15,1915. 

All notes to bear '7 per cent interest :per annum ... 
',' " . . ", :' ',., ,,', '"'' ,.:' 

.A. fifth note for :,792.7 to cover an uns,scerts.:tn~sum 
, ' 

nOir ilelda's consumers! deposits, which are:'to'b:e peidby<"Amiex; 

Ci:by ;:;-s:ter COI!lPa.ny. 

T'.rie consideration as a'bovesilown. is valued 
" .,. " 

$10 ,000. by' the EavrthorneWa. terCe rrJ.pa.ny • T"lie 

d.istributing system is ,in excess-of: this, sum; 

was ShO.Vill that valUe tiOllS made by bO,t.b.: :the: ' 

and by F., E ..Trask, COl:.s;ultingEngineer; wereint~e neig~b;or:... 
.:. ' . ."." . 

AOOclO!, $35 .. 000'ior all t:b.e pro:gerty,or aoout 
. .. . ' 

Ciis"Gri'bttting., syste.m. 
. ,', 

.':\' 



., ... : ,: , .... '-

It develol'e'aat ,the ilea-ring -bha t the City o'fLos, . 

.£:,ngeles is' sprebaole competitor wit:a. 'J.riflex C.ityVlaterCorO.l'any 
. . .... ".: .. 

for the water bu.siness in thisdistxict. l.:JJ." o:f:ter made by the', 

Ci ty of Los .bgeles lias been refus0rI by ::::avrthorne 

as the :price offe::ed wa.s far below theowner t s o'O'inionof ... 
valu.e. It will 'beumtecessary ,topas3: upon th~vS;lu.e ,of 

plant in this decision, inssmucll as! am convinc,ed ,tha;:tthe 

proceedings. 

~e'City o:f Los .A.nseles in.l.;roduced. evidence a.t 'the' 

he &ring to show that the pressure was alreaay poor in'cel"taih" 
portiOns of t1:l.e 1.Illl,ez City 7ls. ter Comper::.y7 $' terr:'f.tory, an.d, 

.' . . ..... ,...... . 
ob.jecteato further consu.mers beingtezen on by tha.t, C¢mpa.ny~' 

I o.esirea: to have OiU' hyd.:rsulic a.e1Jartment c'heck tne ,pressure·s 
, , ' 

s.s i:;estified s.t the M,s..ring, and' on, J'tUy 31,~915,oneO:f,:thi,s 

COmI"..iss ion. t s hyo..raUJ..ic engineers oaa.e s; careful. invest'ig,ation,:; 

of :pressures over the d.istr:'ct.. AS stipulated', the two, water .. 

'co::o.ps.n:tas and tile<Ci -ty of Los ... 1ng~J.eswere, 're~resentedwh~ ". ' •. , 

these ,tests were being ms.e.e. . ~he re}?o r t of o)U' e.ngirie.e:x-; 
, , 

whicl:. nes been 'furnished. to a.ll thepartiies interestect~slioV7S 

that thelo71est, pressure f"o'und e,t any, hyo.re.nt wasS7'pou:li&s,\' .' 

at t:b.e' highest service in the il.nnexCi tywaterco.mpan.y~.*.ter.ri"';: ' 
. . '. ;. ..' - :,'. ','. ., 

tory. ~:b.e pump of the :A:c.nex system was disch~ging"~:trec~iy ',< 

i:lto the lT2.ins at a, pressure of , aoo'O.:t .60 :po,u.n:a:s, ,whiCh ~:fC:eeaed. 
.. ;," 

,the pressuxe at .that 'pOint available fro::n. .i;.lie' tar"k'alone-:by';<" 

about 36 :pound.s. 

is consid.erably less, and. I conclu.de' 

the re-ores'entati v~ 0:: the City of ~s 
~. ... . 

, ... 



. ',' 
The!>umpiilg'plant is to be s:old b,yB:s.rltf6:rne 

" • '.' ,"'"'' < 

, Compeny to;;~.; :2 .. ~a.rker, its Pl'esi&e:h.:t ,:rol"$loo6." 

tiffed.' copy oia s"tatement S:Lgnedbyellthe st~ckhO'lders:',:. 
'. ". ,. , ., :' .. ' , c, .', 

"', ,. 

" .,., .' . 

::hel'e lls.s::alsob een tur.ni:she~to"this 
," .. 

'cel'tii:ied eo:pyof' :alesse . enteredint'obetweenrT. 

andl..nnex ,City Water 'Company ,b~>'WhiC:h ,~e~qit;wstei"'b8'I!l-' 
r;eny -:;i11' payW. '~e:es:rker tile sil!llo:f,:$75'perIlloli.th.,io£:".t~~", 

"U.;s·e:oftheRaVit:c.orn~:pu.!ll'ping:ple:c.t as Jong' ss'a:esite;cl'to 

u.sea.by ",.frmex City 77e.terCornpany.,' 
. . , , 

,,1:'''''.' "e,-.... .p.,...,s',., 'P-"e',s"~""en+' of' 't,:;.,.,.",'e·...,., C-it"" -Qt"e"'r' 'co';""~o""~"'" ........ .::.. ... ~ . .(. "'\L v _ ............... .A.' .... oJ ~;; .... " ' ... j:I ........ .,.,: 
', ... ' 

: . .' .~... . ... 

prese:o.t'iu.ntil s'tlc,h a time as necould ~rovia.e bett,er'f~~i'~i~ies~ 

':'"'"'.',' '"'en ,~uest~o';"'.oa.'-' c'o'""c' ,e,rn.r"'g ... .0.. e .;'m":o';,..ove',.,·e'n:...·s ,", ~ ~'~"';s"· ".; ... "'te>d.':"''';~t',·,· . 
.... .... .... ,.. ...... ........ ,1,1 ' ...... ":'" "...... .." ,,AI.i. ....... , .......... "';' ,'<'''~ ',"" 

boe contempiit~'d;t:he installation oia boo'sterp1lI!lp:i:~g!>iint" 

w1iic::i'('oula. be run conti.nuo'i1s1y.In elette1"~filed. Aubst,:.: 
" 

2,. ~91S, the }.;:rm.ex City 7Je terCompan.y ste;t~s': 

ttRegard.ing,improvements t~.s:t,we "co::ltem~late!Il~Jrillg' . 
in. 00 th . the Annex C i,ty i7a tar Com:penyand' Rs.wthorne ... 
'\Veter Company plants , in order t.o. sU:9::Ply.the: :people:­
inthstdistrict with more, pre'sstire:, w-e:wis:o;,to,.'state . 
thetwe: will· nave ell our "Ola:l:.s'.s,ubmitt.edto"your,~ .. ·:: 
engineeref6:::- thei:::- 'e:ppro-vil b.efor~.s.:c.y ste:9s ax.e:iiken 
o~ any changesms.de 'of the. tnature;.Yf . 

~1ie 'Q.uali ty of service to the :9atrDns. of. 

companies 17ill "be' safeguard.ed. by this staterilent~ 

I· finO. t:b.st thebe st interestsoi the~u'stoIllers' •. wil.l- :', . , ',' 

also be served. bytne application of the 
Ci ty :Vs.ter, Co~pe.ny to 

ra te.s UIla.er the Eawihorne schedule~< 'Eo'th of 

:'.\, 

4: 



have. heret6forebe:enfiXedby. the, City ·oiLos.~'1geles .and 

'. come befOl'ethis"'C:O;miSSiOIt for i:o:vestigatio,lh 

It·wIll.be:. iOu:'l& necessarit<J:~sndt.iona 
" """ .. . -.' 

by subst.it-a.t·1.ng acash:payment:foran6te':W~iC:riiwoUJ.a~~O·;::'be.,c· .ve·TdcnE!('.'·,'· 
:;',;, • ',9 " " 

I ~ IS. EEriBY Fou"}.rnASAFicT..t.:nat:the·:b~~t;i:O:;:···:~···""':>·<:!'TD 

o:tthe petrons of Ea:w'th:oJ:ns·We. ter comp~~ 

lwillnot' be· c.iIll1.Ilished:oy the: tra:n~:fer··oft:b.esa: 

to the e:p~rlicS:tion.' '.' '. 

I submi tthe following :form. o:f< ord,e~:" 
;:," 

. ,'", :",:", 
,"" , ,. 

EA;:iTEO:S~"EWATER CO~tp'iNYha;vinsa:pIrlied :to ~h{o .. C:Oi:l.::. ~.,~i.: . • ~"" .:. , . ,'. ....... . '- .... ..•. .... .. ...\I"~?:; : .~'c,:titi;:,i;;.';' < 

.. mission for' permissioll'tO . sel i its·. distri "outing .sYst:em· to, ·MJ)iex!Vl,a,+:;,er{,,':;:. 

C:ompany and' its pumping plant.to W.R~ ?arker~&ldah~ahng':h~"Vi~~':;r'::~::" 
beer! held.&n.~ be.i:ng~ i"'..u.~y apprised in' the matter, and. ba.~iDg it,s 0';;/", 

~ \." '- - > 

der. upont:'le' preced.ing,opinion ana: find.ing of facts, ': 

be 8.ilthorized. to ;'sell its:d.istriouting system .to· ;Ann:~City:1,Vat~=r:'C:~¥;'~' 
" ',,' 

. ,,',",:' -,:,. 
pe:ny. under the.' following 'condi tions.:- '" I. ".1' 

Fi;it:- ~hat "Anne~6it~~ Wate~ .cbm:ps.nY'.com:plY:bi,::,::,,~·· .... 
:" ~ • • 1 

detail wit;, the l?rOYisio.nsOf~~gre~e:'t]I~~TI5>~';'f1}"i' 
e~c-!'owwith ~itle IllsUreilc'e,&Trust Cotl.:9anY0.l.:.!]o,sAn"7'·'i:/·,'.'· 

;, " ''-'' .' ;~; , ..... ' " ,,' 

. ,/i". '., -'. "'. "", '"'" .\," 

ca!lcelled. and.. a c&sh,~a~~nt 0.i!~750~ .. ,·. ~de:,.:on.··::k~;;;.':,stJ;::~.:·: r "'~ ",', .Ii, ;,', 0'-

15, . 1915 .. ;': ,:" 

Second: - That ~eXiC:ity;We.t,~l' . c:.om~s:D.~:,' Cb&1J:':g~~ .. 
here.s.fterthe same :,~test.,o, custb'meis~~en'::~~~,},~~~¥,:;: .. ,:: 
thorne Water-' C.'ompany .as . the . rat'e,~'whiC·h::8.re:-:d6w'~(;i:tEiC:;<: .. ,:::,: 

t edbylmlex c~i ty~~,&te~i- &om:panY;>iroDt.::it'sJpa~l:o~~;'~~~~:*+':'.":/'.i:·· 
Ordinance .•. of . the' City 6f"LO~~~~ies~: ." .. ".. .<.:,.' ... 

Thirc.: 

the:pUID:ping :plant ::low used Witb:':th~. 
5' 



'''. ' '.' 
,. ... ',." . 

. .. .' . ".,' .... ,. .:.'.' '.-: ' 

a.s . pel" $"le'ase' entere<l, into 'J~e ·is·'t ,i9~5,',:, b~tlii:~~,:l" 
I," , .. :. ".,' 

l'1n1 cn a'.morrthlY,·,·, ~ental::o.£,$75::~":" 
\. . . 

to be paid. for the use oftlie :9u:mpingplant •. 

Fo'Urtht~ S"nat no,cha!lges in the mar.nerofs~r+ing:': 

w:::.ter to the :pz..trons of these syst.emS:<be·.me'd:~ unt.it· 

t~e same lis,ve receivecl the appr:oval, of this aOmr::J.is?io:ri~ 

the Railroa.d. Co~ission' of California. astipulat:L.6n: 

CO!!Sum0!'S withssid. company and. .will re'tu.=:n such 

. to such consu::ners as may. c.emand su.ch return, a..--id. 

particularse;ssUI:le and., dischs,rge the' obligat':ton~, 
. . ',' ,", ."\":," .. ,.' ,,>::, 

EaW"';nOT:::le-:1ater CO~pel'lY to such consumers rela-ting 

silch deposits. Z'1is O!,d.er~aot to become effec,iiie 

such st~1,),illaticn ,has been .fi'leq. Vlith'thisC,6m..":iss'i~:n:" 

. be a.nd. it is here by granted. -00 mission to sell its pu.".CpiD.~ 

consisting of wells~:pum:9s, l'!loto:!"s ,and. te~..kS, arid. th~:'lahd.u:pon . 

which they are loco.tecl., to ;;. ~.:2arke:r, for· thesumof'OD:e' 

Sile foregoingopi:lion az;.c. crierarehere''by 

a:c.o. . ord.ere[::ile'cI a.s the opi:cion ancto.rfrer of' 

-6-



sio:=!. of ,the' 


