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BEFORE TE8 RAILROAD COMrvIISSION OF TEE 

STATE OF CALIFORNIA. 

---000---

In tee matter of the Anulicetion of } 
CONSOLIDATED ~,ATER Co].:P:U~Y OF pm-IONA ) 
for authority to increase its oonded ) Application No. 1762. 
inQebteaness to ~he total sum of ) 
$225,000. } 

Parker & Parker, for applicant; 
C.W .. Gu.erin, for City of Pomona •. 

E:DGERTON, CO'a' .... 'lissioner. 

o PIN ION. 

In this applica.tion, CONSOLIDATED 1VATER CO]rPA1TY 

OF P011l0NA asks for'" sut:'c.ori"by to issu.e at :c:ot less th~ 95 per 

cent of tile iace value and eccrued interest $225,000 fac,e 

vs.lue of 6 :ger cent twenty-year bond.s. 

Applicant desires to use the proceeds to be ob-. 

tsined. froJ:l the sale of the bond.s to :redeem.ana. refund: 

-$.175tOOO face value of first mortgage bond.s peyeble October'l, 

1916, end to use the 'balence to discha.rge notes :pa.yable. 

Applicant also asks for authol"i ty to execu.te a 

r.:lortgege or deed of trust secu:ring the payms!lt o{ the' 

:$225~OOO face value oz bonds heretofore m.antio,ned.. 

Consolid.ated. Water COID!)SllY' o;f,Pomona wa.sorge.n-

ized o~ July 15t 1896. It has sit authorized capital' stock" 

of ~?500, 000 divided. into 5000 shares of the :par value of <$10:0:..·· 

:9 er share. All of the stock isoutstandiIJ.g. 

reports tbat instead. of paying divid.ends, it has reinvestea !D. .... 

:plant, its s'tU'plu.s earn.ings. 
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Applicant has a 'bond.ed. ind.ebted.ness of $175,000. 

The payment of the bonded i~debtedness is secured by a mort-

gage ~d. d.eed. of trust dated August 31, 1896, end exeeuted. to 

State Loan and. Trust Company of Los Angeles. The bonds are 

deted. A.u.g .... st 26, 199,6, and. me.ture October 1, 1916. They 

bear 6 per cent interest, payable semi-~ually. One h~~ 

dred. and. twenty-five (125) bond.s are of the denomination of 

$1,000 each. One hundred (100) bonds are of the denomina-

tion of $500. each. Applic~t proposes to redeem or re-

iund. the bo:::.d.s now outstanding. 
Applicant owns, maintains and operate~ a water 

system in Pomona. and adjacen.t territory. In appli~ati6nNo. 

l453,. subsequently o..ismissed. at -:'b.e request of applicant. 

COl1solid.ated TJater Company of Pomo~ asked for authority to 

sell its plant to the City of ~omona. I:::l, connection with 

application N"o. 1465, the compa.ny submitted. a. va.luation pre-

pared by Willis S. Jones. The City of Pomona submitted a . 

valuation prepered. by F.E. Trask. The value of the property, 

as reported 'by the engineers, is as follo·'Ws: 

~ .. · ~ 

~ - TBASK · JONES · I m 'E,M : .. .. ... · .. · · • · .. .. .. · .. .. .. 
:Real Estate : $ 11,800 : $ 11,600 .. · 
: : .. .. .. · ~ 

.:Rights of Way : 2,100 · 2.,500 : .. 
.. · · .-· · · .. 
:?o::nona Valley ?rotecti'Ve Assn: .. 15,.750 .. .. .. 
: .. : •.. · ... 
: Going Value - 35,000 .. 40~OOO .. - .. .. 
- .. : .. .. , · · :T"O.rl.!lel Water--122.65TT @ 1600 : 196,240 : .. . , .. . 
: 143.5 n- @ 2000 · 2.8·7,000 .. · .. .. : .. ' . .. .. 
::P~ped Water-24:6.7" @ 400 · 98,680 .. .. .. .. -- , .. 
: 300 .. 0T'l'@ 428 net : : 128,627'," · .. 
: .. .. .-.. .. • 
: U'nc.evelo:ped. Water Rights .. .. 11,000 .. .. .. · .. 343,820 : 496~671 . .. .. .. 
: Physical Property : 1.57,643 : 158·,76'7 .. .. 
: . Total - - - .. ~501,4:63 .. ~665,444· .. .. .. .. 

A summary of the companyTsbalance sheet, as shown 



by its &.nll'Us.l report to' the Commission unde'rdate O'fDecember· 

3'l~ 1914, is as follows: 

ASSETS: 

Totsl Fixed Capits.l~ • .. ......... $548,644.8-9' 
Cash,,. .. • • • • • • • • • • .. • • • • • 9"38,.:6'7' 

,AcC'ounts 3.ecei7able, ............... .. 
Notes Receivable, .. .. .. .. .. .. .. • • .. .. 
Materials and Supplies, .. .. .. .. .. • 
Unamortized Discount en Stock, ...... • __ ~~ __ ~~ 

Teta1 Assets, ..... ,$'783,125.6&' 

LIABILITIES: 
Oanital Steck, .. .. .. .. .. .. • .. .. .. .. .. 
Furtded Debt, .. .. .. • .. .. • .. .. .. .. .. .. 
Notes Payebl~, • • • • .. .. .. .. • • • • 
Co:c.s'OZller's :De-oesits, ............ . . ---'~ 
Miscellene~usCASSe~& Payable, ..... 

, __ -,------.. -R.e,s-erve"-"for Accru.ed. Depree-iatien ? .. • 

Cerperate Surplus unappropriated, 
Total Liabilities, 

$500,000.00 
275,000.00 
59,894.85 

'7,229.75 
5,134.80 

16,055.52, 
19~210.74 

$78ZJ125~66 

The company's inee~e accoUnts for the past 

three years show earnings as follows: 

: Year .!ililo.ed · Year Hnded : Year Ended : · : I t e lill : nee ec.o er 31, ::December 31, :December 31, .. .. 1912 .. 1913 .. 1914 .. . · .. 
: .. .. .. .. .. .. : Operating Revenue :$62,956.43 - $63,402.36 . $66,382.13 .. . 
:~ereting ~enses: 59,564.82 40,612.97 39,239.17 :Totel Net Op.Rev .. .. 23,39S .. 6~ .. 22,789.41 .:. 27 7 142.56 .. .. 
:Total Non Op .Rev .. 7,319.56 : : : Gross Corporate .. .. : .. .. .. Inceme .. 30,713.11 · 22,'789.41 27,142.36 .. . .. : Teta,l De o.'Uct ions : 15,5'76.83 · 161'01'7.98 .. 14,703.05 · . .. .. .. .. .. 

;$15,136.34 
.. .. : Surplus for Year $ 6,771.45 .. ·12,439~-31 .. 

Applicant reports that it owes in the ferm of 

notes paya.'ble tile g~ o£ {;;67,894.85, as per E..~ibit. "B.T!' 

attsche~ to t~is application. In the,a.pplication, 
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reference is tlad.e to the installation of a. high presstzre fire. 

system. costing $27,615, a:!1d to litigation, defending title to 

water righ.ts involving an expend.iture of $22,000. It is 

evident -that the proceeds to be obtained. fro~ the sale of' $225,000 

of 'b,oIlds will not be sui":icient to redeen:. or ref'tllld all of 

applice.:::lt's bond.ed. illd.ebteo.ness and notes payable. 

W~ile I sm willing to recommend th.at applicant 

be permitted. to issue $225,000 face value o'! bonds, such 

recommendation is subject to two conditions: 

(1).-. Ths.t applicant file with this Commission 

a statement showing the notes it d.esires to pay 

or refund, silch ste.tement to cOl'1tai:::l only those 

notes, the proceeQs of which have been used for 

capital e~enditures. 

That applicant :f~le wi th this CommiSSion 

for its al'proval a copy of the !llortgage or d.eed. 
.of tr1::.st securing the payment 0'1: the proposed 

$225,000 face val~e of bond.s. 

! herewith sub:o.it th.e :E'ollowing i'orm. o£ Order. 

COKSOLIDATW WATER C01rPA!~Y OP ?OlWNA hs:v1ng a.p-

plied to this Commission for authority to issue,$225,OOQ r face 

value of 6 per ce~t twe~ty year 'bonQs, and for authority to 

execute a mortgage securing the :payment of said bonds, 

And. a public hearing having been held, a.nd. it 
a:ppee.ring t:c..et .the purposes ·fcr which said conds are to be 

issued ere not i:o. wilole or in part reasonably chargeable to 

operating expenses or to income, 

IT IS ",';<:ZE:BY ORDERED tilat ConSOlidated Water 
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Company of" ?OI:l0!18 be given, and hereby is given, authority 

to iss\le $225,000 face value of 6 :per cent. twenty year 

b·onds. 

IT IS EE?.E3Y FURTE32 O?J)~ttED that Consolidated· 

weter Co~pany of Pomona be given, and hereby is given, auth-

ority to exec·u.te s. mortgage or deed of trust securing the 

payment 0= seid. $225,000 ra.ce valu.e, of 6 per cent. twen.ty 

yea.r bonds. 

Tille au.thori ty herei::l granted. is given u:pon 

the folloWing co~ditions, and not otherWise: 

(11.. Ap:plicant sha.ll file With this Commission for 

approval a copy of tbe mortgage. or de·ed of trust 

sec-..l!'i:ng the said $225,000 fac·e valUe of 6 per cent. 

twenty year bO::lds. 

(2). Applicent shall file with this Co:nmissiona 

list of the notes which it proposes to :payor refund 

through the issuance of the bonds herein authorized, 

said list of notes to i:::lclilde only those, the pro-

ceeds of which have besn used. for capital expenditures. 

~pplicant shall issue the bonds herein a~thor-

1zea: to 'be issued.. only after tilis Cor::u:tission shall have-

issued. a supplemental order, find.ing the. t the co:nditio:as 

herei::. e:o:w::lera.ted. have been f'ulfilled to the. sstisfao-

tio~ of' the Co~issiou, a~a setting forth tAe s~ecifio 

p'tlI'poses for which the bon.ds may be used, the mini!!l.1J.!:1 

price: fo::- the sa.le of snail bonds, ana: suo~ other oon<11-

tions as tllis Commission may set out. 
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The foregoing Opinion snd Ord.er are hereby 

s~prove~ and ordere~ filed as the Opi~ion and Order of 

the R~ilros~d. Cotmlission of the State of Ca,li=orn.ia. 

Da.ted. at S8.l:l Francisco, California, this ~ 

day of August, 1915. 
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