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In, t:b.e:o.~tte:r ,of: .. the Application of ) ~,~ ,..It::;, . 
. ,NiISJ':fJAY GAS. COMPANY . -.}. ' , .. : ... ' '" 
for, gn::order i$.ut:horizirig:the' ':LSSUe '} , . 
byito~honds, the executlonend. , } A'P-olic'ation: 
d.eliveryof a ;:J.ortgage to' secure the-, } 
~e,the' issue of stock and; the" . " ),,' 
isslleofnotes payable at periods,' of more}/ 

. than:"tweJ.ve months' after the:d:'St~'" '.' .. ' , } 
thereo:f"~·.' '} 

. . 

--,------.-~--,-,----.-;,-:...;,-.-:- .. ; 

.. ,', 
", .' 

"" 

TEET;~H~~CO~is$ioIler'., 

This C ~l:l!r.~SSion 'inith:ts .' :rie.t,ter":h:er~toiore·, 
. ,'.... " .. ' ';.', "'. ,,~. 

on June 2,5~ :t91S (:Dec:Lsion NO~25i9') iSSu.ed,:e:n'o::t.a~r:,>~~th~':". 
1"'-;'\ 

or5-zi!lg UiiiWllyGa" OO11pany tOiss~e~~~.o/~~~~l?¥\~~~~['iyi), "', 
and ref"Ciiedng, mortgage 6. per' centbonds~: $8$:/305,,'o:t."fl~~:':/ .. ',<,c., 

year 6 :percen~: notes ~ ana. $73?,~S59,par/val.n~:~i]'r~f~J±e£':·;'·'·' 
'.' .... ,," .. ,,. 

stock., 
'.- " . 

b:ol'las~notess.nd this stock sh~1iiabe' issued, ...•. , A 'C;~~~~, ... '!> .. ,' .. :.~, ., ...... ;~:.:.:' 

ion.of. this '6raer~ however, requ:i:redtha.t:$.,'s~pietlelit~Y:\":.,, 

showing sh~1lld"oe:naO.e" bYthea;~i~&:.m~ ·,aIld~hli.·:'i~~&@;:i?';.t' . 
. b ond.s:, notes 'and: stock should b:eis:s.'tlect' '. .ili'~n '~~;:L,e.:.:?::':,.·· .. ' 
:ental ord.er .frorn;:this', commis's,j:'6n.\c:'J'.>' ,~' '. ',. 

. " .' , " ::" :':"\' .-,' 
, .' . '" "":'" ",..','.', 
,.1 , ,:' ".....'.. '" ,. . \ I:' ~ , \ , ! .~~ '.: '.:',-: ':', , 

The s:o"Olicant:bisllo:w submitts'd .add::Ettio'nsl',: '. ", ,", 
....... . :".'. ,.". . ..... '.,', ..... : . .'-,.< ..... ~.:: .. ~'~,:/:.:.",:::'. ! "-,' , •• : ":,,,:;~ .•. 

evidencet6 ,.tllis:C.Omz:iissionJnthe:for!:l,oi.:e:dii~,l~~; :b.~st::::::\, ""i" 
. • I " ' . .' ,".J ~" " '. ",,: •• '~~~.::': ".' •. '.' 

filed. itsa.:n~na.eds.rti'cles·,O:f:·!incOrp();s.t,foIl'Snd.i •• ~~k:,';;~,i¥~:,<<'.,:::;:c,,:'····'··': 
'. ,.', '.' . ~ .. , \'" ' .. (,''; <'.' II •• "."." 

::ni.tted cop.1esofits "Or 0"0 os ed: ,mortgage,· tosec.ufe'the ~::ts:S:;~>-' 
" , • ' ',,~ ........' , ' , , .,' , "" ,I' . • ,,,,', " .:.' ~" ":~.'.' .-,' ,; .. ," .', ' 

':-. ,.: 
" ~ '. , ' . , . ~" 

. From, the, data·. submitted:.' it·::ts:' 
-i.,:; .' 



. ,:':.',,', ,.""" 
:, ,.' .,. " ' ,,"':',:','-'.,,, 

\ , , .; " " " , "." ,:':, ,\.',:. ~. '''. <, ' 

the applicant will'be' .'O.!lderthe"Il:eCeE>Si~y:·O£'.:1n0,d'i;:r~~:"."t?':~'~~~:·":))f~,i, . 
. ,extent its orig1nalmethod of procedure t ' a.Jldthis,.wi.±Ji:/ent:~i.,i:·,: 

,," , ' ,.' ' ", ',,". -:' '. ',: ' , '," 'I,'.' '. ,':, ',:. . .:",: ' "".'", ,','L,:: "-"<',:.,.'~\:;~:_':\,:/:':"':",:,:~ 

certs1l:;'changes,'in the. oraer. of tMs'· CommisSion'as:he:r~t'6~:roie?(: 
nade .. 

issue of:~683tOOO'of.bona.s to acquire th.ecOmpl'9SS0r,pIan.i:-'-'.-' 
. >' 1/'" 

B.!ld. ga tb.er:t:o.g .lines'" etc;., 0'£" the-Southern cai£fo,~:~':)~~~':~;'-
COO:f)any., . inste'ad. of:; $684, 000 o.fbonas.ia.s.:orii1naJ:ii_.suthC)rj;i~.d:~:,{ 

. . ",:-., .'. :\;''.;,: , ",- "".::;-.:, 
It apl'ears elso tha.·til:lstead of' authorizing'"th1s"<', ",' 

: ".. . .~. ' :. '. ~,.'\': ? ',1,;,1,:,"':." •. ". 

issue '. of $68S t OOO of'·.bonds in one .bTock to.sOu.the'rnica;lfforhlS'\:::.:':::.,:: 
, , •• : '.' "J ':'., : ,.'. : .' ,' .. : '., : '~.' ,<~ ",I'" 

Gas Company, this it.em· should. b.e s:e~arated.:··1n'to·t'wo .. :ko~ts·",,:·>·,:::<.· 

consisting of $666,000 0 l' bona". aneta ~e~dna. . ..",o:rin~\.;i?ilii~~;oti~j,c 
.. "<, ,~~. '.:'.'. " ' . .: '.::)' I." ::.~, .',,"1' .. 

:-:,:. :'~ :,~ 

.,.,.'" 

,::::0:: . ::e b::::h::t::1::::::G::I::::; ':StKm::::~;.~f;:>' 
. ' , "/' . , , . :'. ,: "~:,, . 

tainingits .naturalges· co:itracts;this~item. c,6nsisting.~:.:~e;;;//::: 
" 1 ,~:,:: ".', .:,,:,.:,:.:.:. , 

lergely of legal costs:. .' ....... :;~:.,~. 

It .s.~:9.eirs 'that:the' ·sotrthe.~xl\6aTifO~hi~.··· ~~.,':coril~~~,:;;('.':,~:,,·:·,::, 

:; • :::s:::::::o:: ,:: ::::~~J~:i:}:;~:~~l:::*II!~~tl;I1'I;;; •• ; 
Compa:tlY was here-tofoi-e. authoriz,e.d'tCl fsslie$2S,OOQ,o·f:.'bond:s:, •.. "i.:":;' ,\.. ' ." .. ' '; ': . :," ,.,,:,,', :,:.;:,'""",~",.,,::.,,:\~ """,<"", .. :,,,./\\"'1.., 

•. ";;'" "\' :/:. ",,", I ""'0" 

It .is now :pro:posedtllatM:i:'d~ay: .. Gas,·Com:p:a.niias:s:amEt'(,;',;\.; 

, and. agree wi ~hth~ SOlltherricaIii6rnl:~a~qO~$~';;o;'i~~;t~~~~:'}(" 
amount 01'$20, 835 .• 5'7 asps.rt.c,.¢nsi4erat'i'()~'for:the,tr#S::f:~'r::.:oJ·'!·r>':t\:: 

. the ?~)lpe~7 '. e~ .. the SOlltl1erJ1Ca~l.forriiaG~S,Cq~J1i':*;f~'<;i;'"'~lt'l~i; 
. that t'he order i a~thoriz e tt' ~_~ee" •• ··~~'Pwa.:.·o' .. Y.

s
·.· e,.G. ao:.· .•.. C .. ·a..:~;'io.m,.;·s ..• ·,·~.iZ ... ::.~r.· .. · ..•. : .. t:r·· .. :,:..: .. ··g.··.· •• ··± .•. · .. : •.. :ts.,:.:.t'· .. :.i.':' •.• :.s& .. ~ ..... • .• _.· •...•• : .. , •.•.•• ::, .•..•.. "./!~ ~'; .. 

$23, OOO<'f:i.t~b6ndsfo!' J:' ~_ J. .~"" 0' ... . .\.t . 
\ .. ,,' 

. gation. 
:' " 

If·the 'Oarties in:r.nterestd.esir~ 
. ' .. -.' , 

, '. ',' 

~ ".:.or.' ... , . 'ft." 

I.se-e no reason '~'hythiS 



so as' to:providefor an .issu'e' Of~\6~50~OOO 
. ,",' . , ,'"., '", ,':: 

CSli:forllis.'Gs.sc~m~any in exchange for it's prol'er,t.ies. ,and. '~" ' 

i'urthe'r1ssue 'by XfidwayGes Com:p~nyof' $23" oOb:.~.fb,6l:l~~':~de2"·' ) (,:,,;: ... (:: ." 
theten::s. of> ,anagreen;.ent· by whicJi.M:td.waiGasColll:pa~sJ:i~il<'o~:~.f:::::::,/X'.::::.:. 

ge te. ·1ts "If. to. a.ischarge thecidel>tean~ss o~ $~d;~~#.'~1'~<¥:~t{;/ 
e:eive. in ret1ll"ntheassignment' of thenaturar·gas·co'htra.C'ts:~. 

, . . . . " ' .. ' ,,' . . " '. . ~ ,~, ~',." 

.It Will be 

the amount of preferred 

n ecessa.rYsl~ ot'o rn.8.ke·s:ome·ch~gEt~:·:tnt·.' 

stock' hereto:fore. a.uth~r:rie:d't·Oi ~,b,~:1:~~~~'a\:'.~):·, 
. ' . ''"'>', .. :;,,'/ " 

, . ':\ 

bylKidwsy. Gas Company-for, the' pur:pose .of aC"g:tiiI':rilg:the:p~·().p,er,tY::::·::·: .. o~ the ,NorthemExplo:stiOlt comp~:. 'Thf~~~i;O;f"¥jf:~~~~~)[l~t:';;i;,t 
.orig,:.tna.lly . placed at· ~405, 000 parval-o.e, ···the ·stoe:k,'to:;be .. :1s$,:Ue:a::'·:: :,:)::;'.::, ., 

\. '.' ".,.',/ :', :<"'.'.::..':::''''.~'''~': ,,":":';"~ 

.. ::r~:~:.e:r::::t~~SP:d t:i::::h:;n::;:d:::nc::~p~~1~1~~~~2~'> 
Thisorig:tnaJ. cost was determined'by th~s.p:plica.,nt .. ,by '. '.' 

thereto interest at the:rateo:f:6'p:er c:ent~p'tC:>'Ap:ri:t:::'l,':lS:t5"~',«: . '.' .. 

. '. I i,ind', however ~.' that··}r.8rth~ni\~:i~rii~6~i'~~.~~~~,\\.!'i;~;<:·:· .. · 
has. heretOfore hade" r~tuxn up~n i~s';:.f:tIv-~·stnien~~:a.l'l~thi~":'~b:~~i.~.;j':;:::.:,/; . 

... ::t t:t::d:~::: . :::0:;, p::f:;4::t~he~;;~~j~i~I~~¥:(' 
to be' 'is sued to Northern ExploratioD. "C.~nl~a.nY·f:rfdm. ;*40:?:;:()·8:~'::~.~~:':":",.; 

" :' ~)~,:::' ;,;\/ ,:'. 
~359'~800, · or in roUnd numbers to:.$s~b~·Ooo~: .' .. 

, ""',' 
"j < 

It appears. that unc.er . the contract:':.betweeIl:t:b.e·),:" 
...... ' ...... ..... .... ", .:':'.:",».:,:: 

Southern. California Gas.Com:panY e.nd the Sou1.;b.ern~$.c:tf:i.c:·;La.lid:·:'. 
, ',". ' ,.,'. ,", , I"" ,'".\: ",::':.,' • ',,','<' ','.',.,,"\ ,'~~ ':1'."'. ,', ... 'J ·'1 • 

'. Comp~l1Y endothersae:scrioed in.th.e o"Oi;iolJ.Of,:thi·s'C6tinti~~;{oIii;;;;:.C"'i~'" 

... he~~to~6r~fll eaherein, .. the s01lthern" celifor~a:~,;7~i~~i~,ji:;;<f~;'};' 
isreqttired to purcha.se ir.om the···Sout~ernPacific,· Ls.nd;.C~!lll'eriy:i;,<')'>', .. ,:; 

. sn.dother J?s.rtie~.>to:the 

10,000,OOOcuofcfeetof 



the lends for . the~rodu.ction of gas'. 
. , .' ", 

,,';' 
;:. '.,.,:'c ' .. :':.'" i,::' 

'. I ,::".',':' • 

. . . 

The' Southernc:al:i.:f'orn1:e. Gascotipanyenterea..\·:b:ii6.:;·(: 
., 

.'.1 ' 

, .;',:;,' ~ ''-: ',' :,'.," ':. ::1' ~'." . 
,'" , ",,' I ' -/.,',:(,:' .. :,:' ,I': 

a contract with tbe Nortl1~rn :Eixp'loration 'Company .to,'do· . the"'work': " ',':. ','. 
. " . . .. " ". I., ' ~ ,..\' 

. of: develo:p!::lent:for it not only 'iXl. the·:f'i,elclS·'covere·db~:co~ti:~~ir •• ::', 
" "',.. ,., ..... ,> 

between' the:Southero .Pacific Lena.icom;P'~nY.arid'ot:b"~rs?:ari.~.·:ih:k::/<;:;<:::;·:.> .. 
,. , ,"',' '. '. ' .. ",.. " " '" '" (\,,-.,:."'.,' '.",' ',,, 

S outllern; Caliio :nia' Gas. Company'.' an ove .. :m.ent.f oned~.::bllt:.~l~b/Y~::?~iI'·{{~:~;;::~(:i\\ 
. other field.s t::ie right to develop ··which. Dught~;a.k:1:o.g;tJ:i·e;;:p.~#;¢d:d:,.:"/: 

coyerea: by this ... o.evelo:!':!Ient .. contracL1i~ .~q.iIf~;i.b~sd~K~;;2:.;;C 
. .... . : '. . .... '."" :".'.:;.:.: 

. Cal:L:f:ornia Gasc.ompany. . ........ : 
. ·It.Was provided th~t.the~outh~rh:<c~iitl)··;' r.-'r,'--=. ... '. 

, ... ". '. . ',,", 

Company' should payt? the Nortllern' ExPi¢rat:t'on:cClill:Pany.<~$:.,",,·:·;''''.'''''';>''':''''''' 
"'t1onfOI' dofugthis workofd€)velo:pI;J.ent~ 

a.pplicant: '. .' '.,,: ': 

feet ofa2~s.:::::ge:::.::s::e~;:~z~ri:;::r~~r!~~~~~~\:;· 
... , .' . '.' ....... . .. .. :'/.:(:::.;::,:> ................ . 

. five-per 'cent for leakage) transmittedb:y the'Sou.the:cit.'~.G:8::s~:p:omj,;·.;.;,:··:,. 
. . ......~ . '. '.' . ': .. ' .:" . . '/' .' .... ' .. ::. .:.:;' .::.' "':" .<.,i'::'· ':'. ; ..... : .. 

peny t h,r'o ugh the '. -transmission. 1 irLe s. ' 'Of Midwe.y· Gs;s·6'Oml'e.Iiy~.6p;~::;:~,::.·.:o':>: .. ;:, 

. e~atea .1i
ythe So"therz> ~ascompa~ '~der .ltsi&a~e .>or\~~:i~~~~i~*ldi(.f 

t~ans:n.iss:I. on 'line, whi ch . mi g:b. t: . b:e. :o:per's.t.e'd:bytheSoutlier.n'\,Gas:\.::.·:;'.>·>:>'./ 

CO"p~.·fl'om ~'fie lo.s .. WhiChm1ghtbe .. deyelOP.d~i~e.iN¥d~~~\<:\ 
:Exploration ·C~mpany uno.er .thisc.,htra:ct.alik~±4~i~a(~xi~~~~!;.;.;.·' !.: i.· 
by ... the a.ev~lop~ent\Voik of Nortlier.n····:8~10r·~ii'olJ:·····co~pa~:~~::~6'i:~,,':'r, •• 

. by theSomhern C OJ:lP allY for· consumptiQ:O. inthe:gas,,1'i.:~ld~:g;:r::··.(, 
. , :' .. ,,"," .', "".:, : .. ' .;-:< ,". ',', ',' 

elsewhere'but.nottransnuttea. thrdugh·t:rie said pi£el:i.he: .. ·, ......... . 
• ," '. ' .' ..... ,', .', " " ,'-': '::.' , • ". '" ",':' "d' :.' "' " 

cent per 

suc1l.:pipe 

its~lants or .s-old·by it 'to eny·.··electrfcligb,t.orartific,fal:·:O;;::':>;.: .. /;·:.::, . 

.• gas <iomp&ly .e.Ild ~sea ·by it· inth~mcit~~~t~" of."r.;~;~fo"±~~i,t;it'7 ... 
Or~iii:ficialga.S.fo·:r·PUblic a.istrlb,;ti~l1~.\Tt:< .. · ..... ::·;';',:L ':"':,,>: .\i·· 

:'" ":.",'" .'.:.:'~ ':.:"> .. '.' .,". .,' .. -". ':' ,:" /'»":,~'.\-,:(.:,;<,>~~ 
'."., .. \-::-J~~~~ . :;: 



. ThewelJs aescrib.eai:C::i:the: opirif on,Of','t;~:ts:;':,', """ J~lJ..L;;:I;;;;,J.;,V.~;!;"", 

filed. were.drilled.bYtileNort#~ci,Exp16,ra.t,f 
, ' , 

heretofore 
, . . . 

, 'und.er t:aiscbnt~act •• 
,",,: . :" .':' .. ,' 

T'.ce e'ffect:: ",ofthesec.oll~raet's'<iS:·: '." ''':', "''':'.#--';':,';'':'' ,;' 
, ,\ ' " 

the'South:ern Cs.l:L'f6rnieGas CO!:l~riY'the;,;igh"tto,.:ext:tiict.:.,,';;,;,'a' ,'""',...,' ..... 0;:1":,'. 

gas, from tile fields covered bY'the~'cOritract"w~th t~~"'''s'~i~~~:rn.",<,. ' 
: ,"/ ~,,", ,,", " .j~ ',' .',{"c"",~",., >:,' ::, .... '. ,','. ,.,' _ ": ,.,.'"" 

.... Pacific .L&llQ Campaniano. ()ther~:a~dcf~~m 0bi~~ien~r~1~~#;~~~t;:id·~: .. 
contrac'ts" ,but to sub ject, the', SouthernC~i.to,:rl'l:ts.Gas:' Compan~:·:to'~::::':" :",:i,:' 

::::t~::i:~:~:~:::np::V:~dt~:;~e::~~;l*~~~~i~~~~c~i;(i,!1:i;; 
set forth- " It appears that the' CO.stOft'hi'~d.~Ve~~;~~~~~':-\~:~~k>,"";,,','~/,: 

::m:::~:~:e::~:p~:.::e:~;a~9:!~t::~::d:::~i~~b,~~l'~'i~, •.. ;;<;'. 
',' " ,' .. ~;. " '..' • " .' "," • .: """/'. ,', ,,", ;.':\:.",' .. ~",:"" ".;. " .~ 'it 

sented.he~eill~,$287~SS6'.08~ . "'::;"':':\::~,<")::.~<.,. 

:fore, notb,e e~titled to. add.i tionil.' intere'st>,upbn':it,s,:iil;ei,tf&~rit'~;~"'" 
" ,. \ ., .' ,,,. ;.'i .' '" 1 ' .,.,~, " 

It ···~·s· now proposea.'th~t··southeni"c:a~,if"~~~~':"'G~~/\e~i12,,<,',":,' 
.... < '" :, ;", , . ':", '';.;:':',/~/'''~'':~:'.::/,''/\::'~'~': 

pany trans'fer to the Mid.way Gas· COtlPs.n.y all, its rigb:t,s'1lnd~r 'It's''',,,,,, , . 
, • \ I' <,I: · contract~.with So";thern ~ac i±'icrdnctCO"',9a+;~'ena;¢tll~f"~?~~~~~;I,, 

whose larid.s it' has 'contracted: to, d'evelop, for natural:' .~s .• /',':':J::t,':rs:;,/,<" 
"." ,"', ,", ,'" ,:' " '. '" . ,'," «".." .. :,.,,',,',,,.,1,' , ... :,,',,\.',,'.'<~'::,·,j,,~~;::,:,:::';,~h:~:.~,\c~'~:":1,",:'·, r 

"Oro-oos edtllst. an· 'eoui tab le s.ettlement·· wo'U.ld·.-orov:i deior.the:::i:r::e':;':;:::;:::;,:':, - -.'. . . , '. '. . -.. . . .. . .' '/"-:" ,', .... ..' ,:> .. ' .' ...... ,,' .. :,~'",';~;',:,:':,:{,?/;'i:';,L:::':<::> 
l~a.se:bYNorthe~EXploration Con:roany, of °11'0"" :ttscl1Cl ima":for""'';'i:' 

· '.' .. ' '. ..' . . . " .. ' .. ~ i,: ~ ::,~'::;',,7: '",'>:~ 'i::::.'>"::~':~;' 
C om.peZlsa.ti~)!l. iordrilli:l:g anddeve H)'oing:: gaswel1s'under':tts"~oli:;;;: ................ . 

, '. .... .' " , ~"':' . " ...• -,' . ' .. '.,', ',,: ':'.", ,,"';:" .. :"';':.->:, ':, ,.', .. ,::;. <" , .. :,1,';',,;.' ,;,' .. ' :>", .,' 

.. tract ;iithSOllthern6ih:r.oritia .~¥.ho';;;~;,~~';:t,i";~;'~i.~~:d~~~~~'; .. 
ther to;.e:ffect suCh' release tb.a.t, Nortilern Exnlo'ration: COI!l"oany"b'e'. ,:. 

::::~::t:~e~o~:::r::: ::C:c:~Mi'= •. ~S~;:i;~;;j:~~j~~!,i;,· 
. developing thegaswells,together,;yvith:~?e'~ost~f:':'~~C::b'< '. 

· materia1s and supp:l1es as 
I ,. '.,' 

,"0, ., 

and.d.eveJ:opi:n.g ns:tnrs.2ge:s ..,je1.Ls~ . ·!rh:fs cos~~ aSh' 'PTAt.n,"t:-.:'l''!'"''~'"''''''·''''''-''''' 

, 18' re;6;£~d .. at $28,7"S3S~O'S·ana .1tis:9rO,p~~ea:th~~: 
,for 'this: 'amount', otthe;' 'Oar valu.e> Of$368~bO'0i;,.~· ";: ' 

',' ',. , " ,," ',' ,,", ,',',!," 



' .. ,'" ':~:; .;:' : .:; 
;:( 

It wi'll b.e ess ential/:1n \Vi;eWOf:;th~\;:~h~g~~~-.a¥~:.j{:~·:';:·\ 
. . .. ' '.. ,\ '.,',. '.',. ',',,' " .. , ,-,."","':', '.',' ... " ':I'.~>.~ .. :>.':/·<'''. c..el&ys incio..e:o.tto the cotlpletfollof the ·transactfoll'her.Ed.n·::fn,+, 

• • ,." • • ','. ••• '... C" ...... : , ' ' •• "< .", ':;-. ' ... ,~' ,. '.'.'"' .. :~'::~\I~>":;:::.:~:.";-:::: "<.,,:: 
voJ.ved,t~atthe t;t:ansf'er of the:oro'Oertie·~o.f'N6~ilie~:::::ExPt<)ra':.:, 

;::a:m:::~:e S:::·:f::~~t:~(~i:~J:o~~t~;~'~~~j~~,,·';'( 
.'." ,.,.:.~." '<",.':'. ,':.',:,: .. '.". ' 

orAer Wil:Lcont er::ple te the . tran~ieJ:'a~ :oi·tha£'tim~:. ,," .' ,':,',. 
, .': , 

The co"Oy' o.f· the:first.anaZ:~iundfnginof,t~~ge'>iiled';,: .. ,;: .:. 
I, ' - ,. '.,.;~, • • ' ,. , •• ', .' .\" •• : •• '".' u ,', <: ' " 

by :tliis e.l'Plica.nt ,:provides .for a,' ~:i.~ing:fimd.:1;~\~~!'~~Y~b,~~?;,~:~~/.:';::;:',' 
ce::tain aed.u.ctioris,t~rOrl the com:p:$.riy~s'gro,~s,"; e~:rng~:~',:r:,ncl~~'~i",;~;-,~"f:;':~,:" 
'work1ngc~pitel for the :pu....ryo s e' of' maintailIi~ ~ ':,~ae'~uat,~i 's:nP~),i~>~':,,' , 

'. ::::~::::et=;::r:fo:h::r::::s::a::i~~:~~~~~~~f~~;'qi,~ 
~·in 'itsa.isdretion~· shall. cleenriedesssry..;.: ',," ':'i",.::,' 

. • .', I. ,. ,', '.1
1

', 

I sha.ll reco~end the" ',a'O"Or'o.val of this,' :fO~~ 0; 'trnsi;,: '.' 

discretion of ?the'bosrd of direct ors.,~:~hiSi' 'O'f:'c:o:#,~~:~:?~:¥i~':.;~:~:,\',;.:.~, . .';';:",·.";::',;,c, 
' " :.,. ., , . ",' . ." \, . .., ' ,'~., 

<iui:r:e ~ertai!l.' othexc:b.a.nges.· tomake~:c.e:,d.ocUme:c.t'c6hs:r?;t:en~~::< .,' ..... ';"'. 
:,1.,\ • 

".""'."r 

any ott1:ei,< 
., , . : ,.~ . 

o:W!lingna.tnral gas:.··lsn<is for the:,de:velopment .o.f,tho's:ci::l:ands,:':::n:or::':,,':::::i~\',< 
... , . , .. ,', ,,', . , . '\ :.'" . ' , :"'. ·'t':,,: '.:;;'~"':'" . ": ,l·~~,"'; ',: .,,', \. ,". 

for the' :pe.ymentof':co6pensat:iOn'f6r\.the,ga.:.s(,eX"t!'a'~ied:. ','::,:" . 
..... : 

.•.... Th"se·.a~e· .... all. ""tt.rs,~o,· 'be,p~$';edU7~~rf~~~"L;:,(,,:-;c'<,/<; 
and. $X.;; not"ertin.nt tothis"r6~.ediilg' •...•... ;Ndri.istliere;~!11ori;Sn.!-'}' 

tionin thiS·o~iniOn to pas S ;u~on;t;'e;~llIe ~j;,~;Iit~;'~~~@~i~{~j~'>!· . 
.. \ ,. " " ,'. '.:: "'>",:'," .. <. \'.' ',', 

·tiesofSo:a.therneaiifo!-nia Gis Go:mpSXly;,~0;the~·'EXp16&a~,i8~o,3',::i::':>.r:i;' ,i 
, . I:, ~', '. ',. '. oc ;'~.' ,I- '. 

.,;:, .... 
, '. . 

. CO!D.panyor ~5.d.we,Y~as Company. 

·Izide:tennini~ .. the 'amo-nnt.· of .. st'O~k~· 'bo:nd::~::'oi,.n6,t:~e;;::tO:i;";;~:,:.:\: 
. be. i.s:s,~ed' bY!tid~~yGas' Com. p.'.aIlYin. t. h. '~.·s: .··I:d.t.···te .. ,r_t, :.11, ... ·. 'f.SC,':r:,\,(j-.",~~:;,::~:;·",'·',\, • . "'., .•... ,omm~,~s~o:a":';:::":'r:':;::"c",': 

'. ,', . " 
"." 

:-0-



,:', . 

.... " .. 
"1'/ . 

'."::',', 

hestaken, no accomltof thea.e:9r€/c'ietib~. of th~'s~;.pro~:eft:~,~'s!C":;',):;.:., 
. or any of them,' nor has it taken . any se:!>.a.rate:a.c6~1:l:llt.·~f:,~hi~~;e::.!>/,'>:'1 

:portio'ns6!these propert:"~s whicll.a.:re .. Us'etl'a!l.dus:~:fUl :i~' , ... ,u:,:.;,~" 
.;.... . .~>< ... :'-.. :,:<,: 

. pub1.ic .'t2.tilitybusiness as dist1ngu:ished~fr·oI:l'thoSe:i:.whi¢l:i:.ar~:i·'::··:·"·' 

notusei and. usef~'~" 
• , ' , "' ,.. " .. ," \ ,..." .' , ~ I ~. ,"' •• ::.: ' _" " ' ~' ;':.' i 

There lisS:b:e:~hIto~ .' ell de.a:vo¥;:ei.::I:t .. :.:h;~·-l::··tP:·.:,.,:,'."::C:· .:: 
. :"', '. ,"'. 

e li::dna fa nne. ue 'cJ:1;U.U' easonable cost 9£ ex:p:erlse:. :rif"'col:u:te:ct::fon, 
: :.,. ".' ."~ , .. ', """ ... 

with. a.ny of,:these· .. pr'operties una~e~~onsid~'r,ation:~ 
l .': ' , ' "~.', .' ,,' '" , " 

As'" .sta te d' iil the,previOuS:~:p1n~~?:·ihth~·~:~~~.te!;:\>~/}ti:·:':> 
the Commissionil8:s~hosen tota1t~abro:ad·'j;±~W:6::r;:th1~,.·:~t~;;.:ir·;:·,,\ 

, , ,~.,:: 

gas· . sitUation and has e2..~resseda. w:illi~gne:s~;to':':iutll~r.:fZ'~\·::,,:,t·. 
: .: : '. ;":": \ ::' .'. <";'.\ ::'~ 

stockS$O:OIlds and notes', in an a:aomi W1iich·:'-;7ouid·&nar;l~;:,tht::::/~ .. ·;.;: :. 
. ,,"'.' .... , -:" :"', ... '.'. ,', ..... ::' . '" .:" :.,. '" ., :':.:" ;"',":. '>";:/"~' ',:,.>::' ,:', ';': .. ,:""" ~.::'>,::',/.'. ",'~ ';, :' 

appliC&J:itto'reorganize it.s a;ff~irsa:s .. lOrig,8S;S'9-cll.sif:::'8Irt~t( ..... 
• ,'. ,.. .. , .. ,'" ,'.' , , • ,<" 

d.1Ci.not '. appear incorisis t .en t with,tlle·.pub't1d .:i.llt,el'es:i:,~~/',:¥;~n·:';./: .. ··: 
\.>,.,".,'\,>~: :':,: "+'," , . .' • ' " " • ': " 

stoeks., 'bO.llil~ •.•.• an~ ·n?tgs •.• ·p-~~7!{~~i~~~~;;;t1y.;;;3{ 
. ized..is<le'Oende:ut'~on so many elements of hazard~·s.nd ·c,]:i.s:ri:c:e,,:.>~\:·\ .. ,.' , " 

" '..... .. ,.,., . "",,<. ,,',;< ,~' :5,":":' ... ,.:,~;~.",.,.,.. ".I"~·' :,\:~;,~,I,t:""" ' : .... ~~ :\'" 

that .. there 'ilasb'ee:u no end.eavcr~'heie,in./to·l~mitth~e ";st:b;c,:id~},':::';·:::··;,;, 
.' '..., "". :J<:... ... . '." .' "<"'j "":":<' ~ ''...'' :,,~:.~.': 

bonds an6:D.otes to i oasis· U:P0I! whiC1J. ·the;a~pi:r6;~ti 'm~gh't:'·:., : '. 'r 

'reasonaOlyb~ e:x}J:ectedto earn. a ret~ri.' 
.' . .,' , 

It Wiil' be.necessary-for the. ~pPlicant,;8.':f¥~f':'S:il.:::': 
" II '>. " " ~.:, ',: ';'. 

, '\ 'I':'"" .' <:, 

the 'olltstenHng first. :ortgsge bon~~ ~:e~~:jCP~"'~7:~~,t~s.,""',; .'. 
cancel these b·onds· sno...t'o cancel· al so; 't'hemo~r lIgage's.O'alns.t.. ".."',",,;., .. ,, '. 

• \ -,,':' \:; ',< .... ',-'::",::,:,',.,,7.1 .: .. :::.' '. ':',; .'.' ,~: ,.',".:',' ~ .:.0 ". '<::.".<'.\\,:,.'.' ):~\,.:~.;.:::,<,.::~,,:,,::,~:, .. ,I,:~,:.:,~;,:::;:.:,:/':'~:'::':('~~:,;,~,;'<::' ;::' .::.' 

.' .,'. : .. <."': .. " ., .. ..: ,,:." . '.' ' . .. 'J':",; ,., ... ', "::1." :,,-"'-:>'.:':'"'~: . 

'. wHeli tc.y "":1; i::::~6S ei bytli~"EPllO~i;i;~ig~uei~s;\~i~~~~;,~\; . 
;" . , , '" . ,: . .' " \ " \~:' ,:-. I;""" . ' :.". , '::; ',' ' .. ' .', 

and. .. ref1J.'Qo.1ng; 'mortg~ge ••. bonds With: th~·· .• ·.·. ~~.~ •• ·:J.:L"·19i,5:;::,~?,~~d#",:';i~~iliy~:::;:?~i>:-': .. ·· 
, " "' .. ," . " " . 

:e:::~ " ap?I~:::o:::i;::::::dO~li::~'o:ic~;~1~~~:~i~£II~;;"'I,lt;'; .. 
. " .. ' '., .,.. ... ' .... , .. ' ,.,.(:. ·';'.":;',/.'::,.i';."::' .',"i,'.' 

,: " "- ., .: .. : ::,.... ,., ,; ;"~",';. .-, . 
. :."',r", 

o:r:6.er: ... 

-7';'" 

".', , 



FIRST 

I~ IS B:EREBY ORDERED" that .·ihe 

by t1iis Cor.'llr.iss.ion i!ltceeboveentiti~a 
, . . . . . 

1915 (:DeCision y~ .. 
aJIlend;ed<in·· th~: folloWing pertic\Ilars':: 

to issue 

. , . . 
",' 

lOWS: 
t\. 650 OOOfs.:ce OJ,) , .'. '.' . 

·issu.ed 



.. :, 

plant 
,·,','i':'· , ,i .. ' . 

Cali:fOr:ai'i"'.GaS,,'Co~:panyih,:·tb.ei'ida~!i':o.i'f.,;<{;',:,.;>', 

,3ti:elds "'in' .i~'~:"'c.<,pni~ •. ,':s.s,'~id'~,,~.cf~~:~£':':t:Ji.t~:~:,~';.;::",'.,::: .. \ 
ori girr;~ '> oPinioniiithis'ms.-tte'~;;;:~~~;~:;}\'}L' ,,' ' 

" ... ',','. ""~ '~' .. .':::'>:~/~r:I~" 

June 25~ .. 1,?15;and~o;,t~~'f0'\~~:,b*\;,; .. ,! 

taking over, the: rights .'. a.:a.d::6'b;r1~ge:t~i,oriS':"6::r,S:;,;"", 
" "', '" ""r '" ,',': ,<:{: , :":',::::"'-';;«~:",'>',:~~ , 

Sou.t1:.~rn:, Ca.lifornia Gas' ,Company,: i:lJ;',tii~; ,': ,', "" 

oo"tra~t'; · ... h;;reio~6f;; .• ~~':'~d;~~~~i~f:~~~;';"i •. ·.·. 
:S:onolulu' Consolidated' :01'1' Comp'~" slid ',~' '"'," ,,',::, 

.• _1, .'.' 1 ,_,''','/., ", 

.: •. ', ,:': I ," .. , ~':. .. >\",. " ,:, ",,"':,: " ~."'<;~', .,)~ (,' ':::':'.~."<.",:, \,',:',; \"~·<:\~.';"<'·~:'f<:<-:::.:;':>'<':,;,>:' .. ;'.-':;,;?:,.'-,;: \, '.,:.\.,' 
. Southern .Oalffor:::iia .·Gas~~C6m'riariY:elid;',nd:waY.,; 

'. '., •......... '. "::'>"':.,-'. ","'>,<'."', ",. .!.::;i":;::':";~":i': 
Gas COID!Ja.ny:, ,and: .. :So1;;thern·:?aoif~c,,~'Lan'd{:,\~:,.i::'.,c 

oo"P~, •• ·xe~ •.. Tr~diii .• ··~~ab:Q$~;~t~;~lj(f;t .. 
and Associst~d:O:r.1C:O'rcpan.y,'Shd;,:;: >O-.:t:l~,.t:l:e.rn 

' '.' , , ";"., '~ ... , :,1" ... 

pe.ny; ,ana.<iot 

. purch~sing.a.n 'aa:'d:itio:a~i.~o.:' to:OlO;lJ':L~e:'::1:':r(j:IIl)~;; 
S out!ie:rnc11fiorzd~ .', "'.;. 

$2S,000 fsc:svelue,ofsa1p. 

at not.··:less'then :90"'I>e~··.~e;i~\'~:f::t' ~SC:~':;":VS:~'t2:Ef;:;:'; 
. by ]]riCLW&Y.Gg;sC:omp,eny<'·ior-:t1i~:"I: ~:UI:pC)SiEr' 

'.' . ,,' , .. ,;',.,.' .-:' ... .' ;:.: :;.>~ " <:';':."" 

~i2 0 , S33~:5:'7: owed~,by:' :s6itt}iel:n: c' al:t:f,o;rlt:d'~~:~;::(ia~~~";;,; 
• "'.: c' ,. ' •• ;~ '. ' 

·Compe.~,. se.:ta,bo:o.a.S't6::b~:,i;:;~,l.\.~'u;:,:._I.U.'U:~~,J; 

. agreement, . vii:thSo:dt1iexd;:/Ca:Lii'o~iiGi 

:::e::~;:rft~:~::~E~f::t~~~J;.~~~G~\( 
by Mifrwsy;, Gas' C:orepeny' shsllcO,ns,,~:$~u#e{'2:a:~;:S".~: ........ . 

. ' ...... , .'. ;: ....< .......... '::, .·.·":.:'.i.::::::,:"<:·::;:.::i'2:i:}/;;!:.;:J{;{;/~:::,}' 
"Cart' "con Q:i'a erCtt.:icn', :f'ol7:·the:tr;s:ns~:eer:"::O:f(?<::'··' ; .... 
- . .' .... '. . . .... ~ ...... ;' !.'""., : ........... -,.':; .": ;:,.,' ::' .,":, ~:',·\:,,:+,!,,;·;,::;,!:~J};::::<:i:{,:~r::':«~,:r;:.',\ : '.' 
the:oro'Oerty,o,f':·'SouthernCe1:f£o,:rn1a';::GSs< .. ':;·:"·:._.; .' 
C oml'~riY, - t. <>!ao.VT>;i(k~, 6,0,' .~p~~!,'-~.·i.:'):,~>,,:-:::~r,:.,}:i-'::::·'~:'\':·\,. :.i .••. ;;: ... 

- • . .. ~ .. '. ': •• , '. '.: .:.0: ':' :, ~,: ~ <: :: "'- ,',.' ": " , 
• " ,"',' . "./, ,j, ~' .. ' - :','. ~ , • ~ "," . 

,~ . '.>.~,:: ' ...... ':.'" '\:' 

. IT ISFtET~~ Oirrr&REm·thet . in J.ie~~o!iihe!';~d.~:?('I'1~;"\:;,::;\,;'".\.,:::> . 
. . ' ,'. ..;', . ,,' ' ,. \' .. ";1(, ',:, ;.,;., <:~": 

b.eret ofo re gI'anted,to' Mic.vraY:GS$,Co~any inthiZ ,nist,te'r,::t'Q;:,'i~i~e';;;::; 
,".<.;," '.::}:" 

-9-



:' . 

~"; ~:. ,. ,',' 
," "',':.,""',", 

, ,'., 
"'" ".l· ii'" 

, '.' :::; ,,~ 
'. . ,,:,.e,'" 

$396.000".." v&l uo &!1il$9.0()()Pex,V&~U. or1tspi.~:f,;§~,,~i~b~i:<"!i. 
:to N ortll~:rn :Expl or e t ion . Company , tb.e.,.:~.pJ?lica:ni'be~,tgi.~~Ei~:j)~ii:';?;· 

, ority-toissue 3, 600 share~o,i::rtspreiei-r~d.~:st;ck>··;~,t{~~;,/" 
· value.of' $100 per . s'hare, or$360,O()O,:p~~:;~iue:.'b':t; 

, '. ',. " .,' '" ." . "', '",,; '" 

st ocJ:: , to Rortb.ern EA1ilctstiCl~COl:l:P~fo£"tii~:p'Ur~c'~~,/,,"~" :::"""''';:N~'~':'''' 

ing tb.e prop erti as of: N orthern~:;>lora\iori"domp~Db:';"' . .'('·~:c: )1l~~.i!3~:t~;l;~g:;;:: 
o:fcertainges wells, imple~~:n~~;;::':eic.,,'e~i'S· 

.::~,g:.O:::::rO:h:h:ux:::j~:~:i:O;t::t~~~~;;~[it'f~~~cr" 
"y,",o"the~' .. ~loratio" C6~;~',~.f".aD.Y,.,.,c~a~~:'.;~~~!~~i~~~;{'fid>; 
Cal 1·£0 :rnia:Gss> Comp any . or Mid:w:aY .. Gas' 'Corop:eny::.;f()·r:,col!lpensat:$6D>:~;,·:;: 

, .. ,' , .. . '. ,,'. . "" , ',' ".1,<::, I . :',:\". . ," ..... . ">':,':" ~.': :''-'' \'.~, ,. ':"'1 

fo;r .. natu:r$.l ·gas .... subseCiue;.tto;·:J~e30~".1915;,;~a;~'i:,:~~ci~j<lj~¥it?:;\:..::N:i 

t;~cti·as i~ may hsve with~u~:a~rn~e.i~ib;~e.{;/;S;$~~!:~~~~mr~Wi 
vidi::l,gfor' .such c~m.pensat ion;~s: de'sc'1"ibed; in ,the' fo're·go:1lig·';'~' , ,-

I- \ "'" '\".~\,' >:. :,,~. ;~ <~ :..<,' .:,\.: . , 
' . .... ..... '. " ,'" 

"'.:':,; ",,;><>:,'>,,::>: '"\?.,,:,\,,./,"~, :~'~., 
,.",,'" 

"',e' 

'.~ :<'-' ,r, :;··"<:."":'h"::;'~': : .. ' 

IT ,IS F1BT1'"&R ()liJl~,tllat~~~";·~S·;'~?i~~E~I~~W,j.:. 

':::::: .:u::::::: :a i :::o:~:;Ys~h~~i~;o~~~~ifi~~~@;\ ,', ,', 
:1:;~o:h:Sm::::::::as:e~~::f:~~:,~:~!it~~~;t~!~C~,~;{,:i\;.; 
Refuno.ing Moxtgage, . YddWay:' Ga~\c~m~any to'1f~;~an~~t:i:e";r~~:~:,<::\<',,::, ,:'. ','.' 

, . . .. '. , " " ,',', ..... ,,'.. ','~~. "" .< ... : ,,' . ,'~_' _:,'. :;,: ",:," .. ,' .. ,.,;:.'".',' ,: ,',"",;;\,~~,,: "'.:, <:",:"j..,,\ ~,':"'" :"::;','\, I~.""':'<\ ;:, "::<, ~:" "_' 
· Conpa:a:y'of SeJlFra.nc iso-olT ,providing for &l,'~s~'U.e".:o-f:':h'oriCl.~':·:>:::::' . 

aetid;~"~;'b~:r: 1; 1914 ana m';tuxi7~ed~be~1.i?:}i"t~~~~~;~;'X';J, .,' 
condit:L'oll that said fOrm of. mortg""ge and dee.dof:trus:t<:,b:El'·; \'" .. " 

'~eIld~a$O that tbe ·aIZloUIit· s~~olic'abJ.e:~~;~in~~g'::f~~/;:fi;~~iL:~;~(',~,:;:::,· . 
,~""','"' ' . ,','. ,\,,;' " ",' ~' :,,,,.';, . '·~'·:'/':'.'<.'''·~:l::,,'.::.~.~~~.,:,;,:\_·::>,':~:,>-' ','::. 

, be aetermine~i!t sO,,!a): &ss pr~p~~ "O~~~':; :~~~,:~·;,f~~~;~;;::T. 
cern ed: ~ .. as .ind.i cated .. in. t:c eiorego ':trig: .' O':pil:do.n,:,b'Y .•. elilrl:r.iIa;;1;~Iig:.:'i>;,.:,·\ .. '\: 

· . . '.. . .;. ".' . .'. >.: .' .... , : .. ': .. : . ......• .•.... ' ......... ,.<.,'i)·.·':~,~;'::;'::;:\\::U:<lj>n':·;~:>:: .. 
the cono:i tioIlthat·the . a~owit.of:sucb.wo:rkiitg., ca:o:t:t·a1:,SllaJj1:::l:ri'~·:·;(~::':·:.< 

.' . ' .... .... . . '.' . . . . ":" .................... ,' .. ' ....: ';:l<':~:.:,,'.:,i.,fL:i::;,::"+~};<.';(:~<:":'.:; . 

. determined tit tliediscretion'of th€ board of a:il'e'ctors/;ot::>::.~: ,:. '.' .,' 
M..:iaway·' Ga.s: COtlpany.. ..•... '. ; ···:\'·:':,:>.t;::,'·::,:::;,\;:~'," .", , 

>:"",,,\,,, 
": ' :, 

>, '. " .. '., 

~io~" . 



;' 

· .. : .:,. ,,' 

s,'O.thori tys,nd.' it is 
, ' , agreement tose'c:ure SJ:l 

. ". . 

go~d'riot~sin the form of 

,;, 

'. ,', 

.". , ' Theau.thorizationherein. 

said first 

herebY., amended by cancelli:c.g eird 

order reeCiing' as follows; " 

fTThepreferxed 

be issued shall notoe issu;ed:-ci.niir'tbh.~c" '. 

COlIUllission haS,issued 



J"un,e25 ~'1915; sb.all remain' in· :f.ull' fO·Te e 
,i ,'. ..' 

where in cOl1flict· With the' ord~~ he:re.fn •. 

The ·.f ore go ing ]I'irst.Sun1) ienentsi; (}o1nion.). a.nd:>\'" 
are herebY&llllrOved ani! ord~red ~i~§a' .. ~;t~~-i#~~-·· .... 

Supplemental 'OpiniOn 'andOrde:t' ". <?f'the Ra:rlr~~~:iqo~:1:S~~::lct#{'p;#;-, 
Oreer 

',,, ',,',: '-' 

the, State o:fCS;li:fo:rnia. 


