BEFORE TEE RAIZROAD COMGIISSION OF TEE STATE OF CALIFORNIA.
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Decicion Re. 5"7

In the matier of the application:

of the Pasadena Lake Vinevard Land
& Water Company for autnorization
to gelil 21) of its properiy ex-
cepting its commercial. and'corpo*age
books, its cash on hand and iz the
vanks, its biils and accounts re-
ceivadble, and its stock in corpora-
tions, 5 the Cit v of Pasadena, and
of the City of Pasadena to meke said
parchase.

Appliéafion'ﬂo- 222,
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Will 1am.J. Carr for City of Pasadena.‘
V. S. ¥right for Pasadena laXxe. Vzneyara
Lané and Water Company
TEELEX, Commiséionerg
0RIILIQN
”his is one of three appﬁzcazzons made oy the City of
Pasadena to buy éngyéniee water companlea to sell all the property
'of Sald water companies exve“* their -commercxal ana corporaze bodks,
their cash on hand and iz tre bahxs, their bmlls and accoznts re-‘
ceivadble, aad uhex* S ock in. cornorauioas. Tne otner appllcations
are Vo. 223, Norsg ta Pasadena Land axnd Water Compan andsNo.‘zsa,“
Pasadena Land and vat er Company- | _‘ R
nese three companies serve at least 937 of the peonle

of Pasadenz with water and 2lso a portion of hc Clty-of-South
Easadena and soxme o&tlylng territory. Tney aerlve their waxer

from grévity water in the Arroyo Seco and_from.wells.xn va:xous,‘J
localities. _ - ..‘ |

Om June 27, 1912, the el lectors of the Citﬁlof*PaSédena ’

authorized the city, by a vote of approximately 10 to 1, to iacur

2 bonded indebtedness of one miliion uvo bnndred and flfty thousand
- ($1,250,000.00) dollars for the ecqazs*txon o* a water wor&s and
system to supply tke clty and its 1nhaoltants wzth water. Tha city
nas.made definite offers to each of these three water companles for
the property hereinvelore referred 10 ana-these offerswhave-bgepg

- accepted by eack of the companies at&stockholders’:meetings at




which more than two-thirds of the respect Ve stocxholders voted in
T8Y0r Of aeeeptiiz the eltyie offer.

Tae city's offer in each case was baaed on 1qventories
'prepared by it with great care, showing the age of the different

items conot1u~u1ng the properiy of the water companies,'gudh as
reservoirs, pipe, meters, etc., the p*esent cost of reprodacuion

the depreciation and the present v,lue Certaia 1tems 3uch aa
busingss value and water 2ssets have oeen added to represent the
value to tae city of oezng able to take over the properties now‘

and the ¢ost to the city of developing other sources of water supply
if it did nos purcaase toe proper 1es/of the present water companies.
As the work in <his COBRQCVLUn has peen tnorOJghly done and is satza—
factory to all parvzes concerned, the Commiosion did not make tne
carefal examination into the value of the property.to be sold as it ~
would if this were a sale by one public utllity to a second private—i'
1y owned utility. A4s 2ll tke three water companies are to go out |
of existence shortly after the respect*ve sales are consummated

and as toe price to ve paid by tre clty is oused on actual value

of the property and not on caplta*zza 1on, no inguiry was made ny

the Commission inte the stocks, bonds or other financ;al affairs of
the three water coxpanies.

The companies:each serve some territo Ty oatside of the
municipal limits of Fasadena. The Pasadeaa Take Vineyard Land and
Tater Company serves one raanch outside the czty llmits, the Pasadena
Land and Watexr Company.serves a portion of the city of Soutn Pasa-‘
dena and the Norta Pasadena Land and‘Waxér Company serves a small
area in Altadene outside of tre city‘limits.of Pasadena. The Clty
of Pasadena stipulated upon tne hearing uﬂ&t lt takes the property
of tkese three water_companies subject to all legal clazmmfor water

whichlmight have been enforced against taese companzes, 1ncluaing

the claims affecting territory outside of tne city ;1m1ts of Pasadena.




The written agreements between the city and tnese companies will
contain a similar provision. Tkhe City will, upon executibh-éf %he
same, fiie with the Commission certified copies of thésé-égié&ments.

The price agreed upon deiween tne vay of Pasadenu and
Pasadena Lake Vineyard Land and Vater Company for tae property
wn;ch the city des;rbs to buy from the water ~ompany 15 y621 622.31
plus betterments since Xay 1, 1912 less debreczatzon since said date.

I find.tkat pudlic convenience and necesszty will be<served
by tahe grant of this application and submit-herewith,therfollpwing‘
form of order. - R
CRDER

Pasadena Lake Vineyard Land and VWater Cdﬁpahy hé#ing filéa .
 wi th tae Comm;sszon its application for authcrzty to. sell. all of ;ts‘
property except its commercial axd co*po*ate oooxs, ltB cash on nand
ana in tae banks, its bills and accounts recOivaole and 1t3 stoc&
in corperations, to the City of Pasadens for the sum of $621 622 o1
plus the val ue. of betterments since May'l 191~ less aepreciatlon
since said date, and the City of Pasadenu nav;ng filed zts applicaxion o
for autihority te purchase said p*operty 1or said sum and a punlic
hearing reving veen held on said appllcatzons and tbe Clty of-Pasadena‘- ‘
naving stipwlated that it will take the proper«y of said compauy suo-'
ject‘tdfall legzl claims for water whlcn.mlght have been enforced
against Pasadena Lexe Vineyard Laad and'Wa er. Co*pany, 1nclaaing the
clainms affecting te*rlto*y outsicde of tne czty llmits]of Pasadena,  3
and the Comm1551on finding T puolic convenience and nece351ty

will ve served by gald sale and purchase of sa;d yroperty.

1D IS EEREBY ORDERED that said spplications e and the

same are hereby=granted.
The foregoing oplnlon and order are nereby approved and
ordered f11ed as tae opinion and order of tne,Ra;lroad Commission;3

of the State of Jalifermia.




Dated at San
Qctover, 1912.

Cormissioners. -

.




