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A:?J?J.fce.nt is Co cO::.""".9oratio:!l ors~::'zea. &:nd.dOini btts:iD.ess 

Los ;.:ngeles,. Cel::'::ornia. 
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Southern .Co~ties Gas Com2'a:o...v wa.s fa.:ii.me'Q. oy ~,a" con- " 

soli<lat iO::l . of $outc.err. Calii'orl!is. ~a.isor.. Co!:ipa,ny ~ .. ·.oi' :1'cittier; 

Sout}J.ern C~ii'orni$. E<lison.. CO:!nPt?I:Y,. . ozSa!J:te Ana;· Or&:lge Coui:..ty ,.;\ . 
Ge.s CO!!l!,o:::y,. operati=s in Ana~e:l:!!1,. Orange a...~d. FuJ..lerto::l;en<l 
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Covina. Valley Gas Coz::.pa.ny e.::.d. zi::.ce 'bE..s 8.d.c..ec "by. e:ct;ensio.:c.s 

It !:.ow'J:gere:tes. gas .:p1E:!l:ts 

~d. Qistrioutes ~~ sells gas as follo~s: ges l? le.::::':t at. 
. . 

set-a ~.n:=;' \7'h:i~!l serve:s tbrO~A its a.istribt?~tf.ns$yster:: :EL<i: 

?:!igc :?rezsll1"e lines the oi ties 0::: Santa i:n:2." Orange,. Ana.he:i!!l 

. ( . . 

:lines tbecit:':~f l:onro\tia,. Sie=rs. ~:ae.re ~. Arca<l1e, Sottt1l 

cities of Cov.t""a, ~~a a::lQ Glen<lora. i.?ulicant s.ls~ se!"'Ves - . 

Sou:ther:::. Co.u:.ties Gas C-:>IO.yar.y of Cali::o:rnia. bas an 

&u.t~orized is~e o.f $500,000 (5000. s'b.~..res- o:f t'b.e:9ar value 

i~500,.OOO (5000 sbares 0.:: :yer vc.lu:e of ~lOO ,er sb.are}o.f··siz . . 
fiscal. year 

t>3~O, 000 6f }?rei'errea. stcc/:.:.as been 

issu.ed.,. being 3,.400 s1vlres o:f :;:>reierreo. stook sole. at'~;a5 ~er 

scare,. a:::.d. the balance in the sun of $100,006 Cl,.500sC2.xes 

of tb.e :;te= valu.e o.f :)100 :?er s~are) is l1elcl in escrow und.e= 

. ' . 

?reierrea stock on :,>l"operty to 'be acquire6.:,:for. sthc'ktobe)( 
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of operet::z:.g,. r:l.ebte""a"':ce Or c.epreci~.tio.n c'hsrees,. sb.al~ .be 

for th.e "ti7el ve ~onthS r..eri :?receo.i~· eacn. res:pec ~l'Ve a?pl::tce-

ticIl. for t~e ce=::-ti:::ication of st:ock ~t lee.st one e:c.c. one-

issued.. 

107.'8: 

services. 

1250 to :2 •. 

cha.se of :preferred. stock. 
1800 s'b.a.res to C. S. s. F'orney,.·:for :!?ro!:lot1o"n services. 

Total 5000 shares. 

tile c O!!!!!lon stock:~ ana no consid.erat:icZl ot'her t1len tile. services 
. . 

in: pro!:lot1.ng the co~aq a:ld ::tl.cating the oond.s~ .. ~.c.e cornrn.OJ:1.·· 

sfuce beenpur.cnased. ::ar ce.sb. ':Jy ~. R. 3a.in. 

2.:?:91i ca.nt !:..as ~ ~::::.thorizec. i$$.e of 1.,.000,.000 of"· 30-yed 

first I!lort3ase bO!lis. T"n.ese bonc.s ere· in 

de!!ominat1ons of $500 ea.cb. S-"1e. e.=e iss!:,.2.b~e unde:t: a mortgage 

If-

Zc.ere c.ave been issued. 't'.J:.Qer this !!lort€a&e 

C.z,.· .... " • . ~ .,.. ...." ... v~e se ~ c o~o..s "Co ... .c.e 

~2,.500 have -;,een ca:J.cellee., lea.~....r.g boz:.Q.s o~ts~anding in tile. 

,.. 
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, , . ' ' , 

. '. ' , 

e:re iSS"'..1able 021 tee follo.wi21g teres a.s ?Tovi<led. i::. the 

~o.rtgeee abo.ve referred to.: :TSecticr.. 6. Of tllebo.n<l.s autb.-

o.rize<i to be iSS"a.,ec. he:::-e\lLc.er a.r:.a.to 'besec':U'ed. i:lereby,. 
", , 

bona.s :fOT tee aggre5e.:~e :;?rir.ci:!)a1 sum of io:a:r htmdred e:a.d. 

forty ... taee tt-.ousane. (~.f3,.OOO 1 dollars,. be:tng ·oonas !l'l:IIioered. 

one tAo.usa~d. one hu:::d.rec. iii'tee:::. ,(lliS} to. twctb.ou.ss.nd., (2000), 

both i:::,cJ.:usive~ s'hall by the ~!'!lstee be certified and del:t:vered 

per ce::.t ('75%) of the ::lc:ley actually eX'.Pe:l~ec.. by the CC!:1].'a~ 

for im::.n."c7e:::::e~ts". acq~sitions &.na. bettem.€:nts;but0:U771a.en 

such ~ro.ve~ents, acq,uisitio.::::z and. better::.ents have, beer:. 

. " ., 

-pu:.."'Po.se of this sectio.ll, t1le net earnings of I>=opert:i:es to. 

be o.c~i:rea., in the event t'b.e t bor.c.sare certifiect' 'f~~ ~he ' 

:;JU.rch~se 0. f reven"t:.e !>roC:::;:,cir.g ?!'o.:perty) sb.a.llr..sve been 'fo.r 

t;;el ve (12) ::n.onths next: precec.illg ea.c~ res:pect:tve" &?l'licetr.io~ 

the .O""'"riuel ul.'tere.st charges Ol:. e.J..l bond.s s.ecllrea. hereby the::. 

cu:tste.nQi:lE~ together ";i:::t1l "tc.ose bo::::,o.s in eaC!l res:?ective' 

:;.??licsticn so.ught- to. be certii':tec. 8.."'1c.issued.. 

TtSectio:l 7.. ~or t1:.c pu...ryose of this ~;x:t"lcle,. net 

earn.i'l:.gs sba.ll be 1Uld.ersto.o.d. to be tile entire g:co'ss' earnings" 

of tne Co.!Zlpany (inclu.<li~ t!lerei~ 2lowever, only tile 'gross 

:?rofit fro.!:l :tr;erchand.ise sold. in tc.e o.rd.i:c.a.ry:, cO'Q:'se of> 

busi:less) ,.less ta:t:es,. frar.chise orlice::se' iees,. l.nsul'2:!lce?-. 

'" , 

:7'!le al'3?lics.nt sub!!:its a:l estimE:~e of the. vs.lue 0:£ 



for tb.e ::iscaJ. yea.r e:!:.d.i.."'1g J¢le 30th, lS12, shov:i.nz gross 

earr-.....illo"'"S in tc.e 2!nOtmt of ~17S>461.13, ::let eaT~ of· 

~4:e,390.20~ ~c. a. :net profit after d.ec.:u.ctir.s; bond. intere~t, 

mterest on. bor:::-ov.ea. money and.. bO!lQ e~!lSes in thesmn. of 

A"lO' 005 ~-;:; v"""" ,,.' _,-,v- • 

..... ... ~ ~O"'~ 19-2 ~ <'-/9 61'- 9" .:>ep ... e!:loer D lie., .:.., 0.:.. ";t-= ,. -=0. ·0. 

So-.z.thern Cc~ties Gas CO!!lpa.:ny 0:fOa1:tforr..ia. now 

e!'?lies to the Com.ission for au:thority to issue oo:cd.s in 

the s-:m. 0= ~26.,.OOO to refi.uld certain r..otes upon wb.1c'h n:.o:::ley 

wes oo!":'"o-wed f'ro~ ba:!:-~ a.r.o. used. fOr capital ex.?end1tu:res, 

the ~oney borro"eQ beins represe~ted by notes d.ue as follows: 

Za:tio:1&l ~k 0:: Or&.!:.ge,. 02500 c:ie Octooe;r13,." 1912. 

13,. 1912 .. 

ZJatio:nz.1 3ank of ?.:.J.lerto:!1,. $1000 ,due Octooe:r- 13,1:91.2; 

;rational. 3&1:% of :'Iorxorts,. (:1000 o:u.e October 13,.1912. 
, '. '" ','" 

~irst ~e tioZl.aJ. 3ekof Gle:no..ora., ~2500,. 'd.ue' October 

13,. 1912. 

]Ta:ti,or.e1 a& of Sierre :.:s.a.re,. C2500,.. a:u.e Oc~ober 13,. 

1912 .. 

Ks:tio.:!1a1 3sx.k 0= Pt::lle:t;to!l,. ~2000~ ,d.ue October 21,.1912:. 

. .' . 
:;z.tiol:&l :i3a::lk of Oranee,. 0'2500,.. c.lle Oc·toberZO,. 1912. 

iT.c.ittier ~e.t~cr..aJ. 3a:ck,.. ""2-00 '.? 0 ,. Q1le :December 20th); 19~2. 

~ittier 7ratic"1'lz.!. 3a:r:k ~ C'-2'"OO ':1! 0,. Que Dece::lber 20t.c.,.. 1912. 

L?plics.:c.t cas sbce red..uced ii:..e anOmlt of its 1nieoted~ 

to' the banks above ment;" ... -o"1'\_e'o.~ ~.o ." ::0·1,1"'1 0~e·2'1· -92' """" ~ 0;;. ~... .J.. ,~ _,;0 , ,.,,;0 .. , 
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sold. at eigc.ty-:f:"ve~ wil~ c~.er /r>rojecteo. eX},.)ene.i:tures. for 1 ... 
( 

im:9ro.v,~~ents iz: tc.e S'tU!l of C~O ~500.. 7!le anou.:::::t .o.f oo:n<ls ~ece.sS-

~7 &3 .. fiS".u-ed. oy a:n)lica=:t <Joule. be ~:;~7.,.500. 

:fro.m t2le sale 0.:: S\A.Cb. bo.nus are as :::0.11.0.;";3: 

::e",; gez:.e ra -iii::;:; 0. .J.. ~~.J.';.., ~ • 'Y'I (1:' •. 
-..;elJ Y,.J".v_ p_p~ ••• .................. ';1 

N"ew c.irect cO!l!lecto.r engin.e ana: exllauster.' ••. ' ... . . 

New seneretor and Wash-o':>:>: .................................. .. 

B,e ou.ilC'd!!g Ge:n.erz. to.r to. increase c~:9a.ci ~ ....... ~ .. 

1!OJ'EOVI..~ GAS '?L..;:7:s: 

100 3:.2. 30i:er,. ~ . 
se~ .......... ~ ............ .. 

. . 

o..:"rect co.~ector Exc.auster & e!lSi!le ...... ~ •• 

o.irect co.nnec tor blower a:ld. eng-me ......... ~ .. ..:. 

Ner; 3"' line ~c, :.?u.llerton ~2,..OOO t ............... " •• 

3xtensior. 

3xter.:.sion 

8000 I 2~ ~i:ns in I~c~ill1:ld.e •.•.• · •••. '~ 

0.:: 3 Tf 1be to. Sa:!:. Ga.briel 19 ,.OOOT u .... 

10· 0001: ?rr "",,,,~.,..,s -in ~"'.,.., <'""<:>'},,,,,';e"l 
~ ~ ~-- ~ ~- ~~~-- ~ ..... 

of SIT l~e to :Ju.s.rte 7,000~ ....... ..; •••• 
S,. OO() ~ 1 ~ ~i!is t<> ~e.r~e .... ';' ........... . 

-5--

2;500.00 

850~00 

.l~OOO.OO 

3~OQO.OO 

2,..800..00 

530.00 

3~600.00 

. ,. 
. 5,.,70.0..00 
2;t:OOO.OO 
·2,,.100.00 

600.00 



Small e:ctens iol:.S Soll over the system ncJv includ.ec.. i=.' 

',. :,' . ".>', . 

Zrlgir..eerUlgen.o.. cotiingencies ......... BU.......... ........... ...i,;420.0Q-
. - . 

$4O,500 • .QO· TT 
...•. 

calle a. to t:c.ose sectio::.s of 

Ibitation tc.a t eilQitionsl boncls. canbeissile&only w~en. ta.e" 

:::.et earnings of the co:o?a.ny are on.e.SJ:.Q one-hal.:t tines. the' inter-

c'h2.rses or. the ou"t;stanQi:z:.g bond.s pJ.14S ttJ.e :blte::-est. charges 

on the 'bonds proposed. to be· isS't4.ed;,. SOilthern C-om:ties_ Gas COJ:.-

with the te:r::ns o:f i~ ~ort3age ~Q asked. t'het theC-o!!r!.!issio:c. 

autco::-ize it to issue oond.s to the ~ount of 75 per, cen;t o·:f the, 
,.. y rl. ......... ,.." '.:l ~'I".L.~ 'S~''r1''l o.l!'_. 1"2- -n·2· '-'9 ">'1'\0:' o.,.._~. ~~_""e ""'_0""'_' e~.: :':"0" !lo~e ~ eA':;le~ .. o.el,;,.,. -'-'" vee """"'" <J .L,oz> .V~ ......... ~ ~>¥. "" . 

~ e .. "'" . .,..". ~'¥¥'f'¥'\ - .. ..l..J.. ·s.l-::> eZ'2enc.ec. ~~ ....... i"'ro.,er::en ... s, Oe ... ..,ermen" ,. eve.,. 

~i4C ,.500 or $46,.569.24,. 8-:.4c11 ailtb.orization to be !!lec.e by. the, 

- "'.'" ~ . • "J-'w. oee;!l cor:pJ.:teo. vnve. .. ~.' 

othe= \iorc:..s, t1-..e t ·~~e net ear::.ings at 'the time su.e:!:. verifieo.. 

ztatenent iz made ec:ue.l one ar..c\. one-b.e.lf times t'b:e interest on. 

the 2?!'eeent oon6.eo.-i:n.d.ebtedness 3'lu.s one snd. o!!e-half t-:tI:las the 

interest on t~e further is~e as~eQ for. 

~'1 it .... i11 be seen the.t t1'lcre e::e tv:o lmit~tions as. to 'the" 

iss't.a.nce of flAxt'!ler conc.s -;:1:..icc. 'havE: been, a'U.:tc.o:rized.~ one bei!:.g 

thst bonc.s can be 5.ssu.ec:. for bu.t 75i1er cent of the a~tu~l 

Jlibe t the e&rnings of t!le cOl!ll'any for tee welv:e mo:n:'wls :preceding 



t~sthe e:mo:tr!:t of the intereS"'t on the :9:!:"eser..t bo~d.ea. indebt:-

adness,. pl-a.s 'One a.r.d orte-'h&lf t ~:mes the interest' on .'tile pr o:po sed. . 

twelve !:Jo·...,t'b.s preceding tae present a:!?:plice.t:ioll~, were$49,64S.96. 

:7'::6 interest on t~e :9resez:.t JO!lQea. inciebtedne.s.s :for the S'~e' 
~erioc.. '\.$.S GSS ~240,. a!:c.. JGhe interest on t'he}?ro.posed. f1rrther 

bone. iss~e :for one year ilOl.<.J_C. bet~2,. 7'79.14,. era tetal:Dlterest 

710"0.16. be 054,.000, or tb.ereabo"J;ts,. s'ho-.ving the:t t!l6 earil:tngs 6f 

. tion were about 

tee c'O~ditions in the~'Ortsege • 

.:.. cere:f1D. anaJ.y8is 'Of the l'ast ana. present. circmnstances 

tCe.~ the c>.i'i'efIs 'Of' tee ce!:r.fle=..y ~reViOu.s 

:z:::l$.!lage:a::e:.:r~' sncl co::.~ro:L were :r.::"<a.tte.--ara:t:;ed7 were cone.uc:i;ee.. in e.. 
a:c.<l ca!'eless 

ve-::y i::ls.~b.a.zci! "Ms"'''''er,. O"t:4:t thz;t s fuca t~e ~rese'!l-t ~~"'lage~en"t 

essUlled. co!::tr'Ol, such manage!!1ent has bee~ cha=acterizeCl. 'by 

of the C'O!l:gany ha.ve been largely increased,. a:c..d. w~ile ti:!e ear.c~ngs 

t~r tb.e yes..r :?recec..ing the lJreze~t a;01) lies. ti 'O:!l are not stiffcient - - - , ,\. 

to ju.stify the :=Ustee in s'::4tb.orizi::::g the amom:t 0"£ bonds:e.sked 

for in t~e a:9:Plic.atio:r:.,. 'Or any fuxtb.er :!ss'tl~ ·s.tIJrese:c.t.it 

, . 
'!:C.onths ax..o..tb2.t nac.. t'ilis a:?:plics.tion "beend.eiened. 1l!l.til tile 

',' , 

:;>rese::lt "18""'.s.geEent Cad cee!:. iT.. con:trel fer o~eye$r,. thecompez:::.y 

bo~d. issue :9rayed. fo:::-. EOWe7Sr,. the Co~iss:lO-!l is not i!lc1.i!lec.. 
. . 

to- approve o::f s bone. issue il:. excess 'Of wbet waS volur..tarl!y· 



..•. ~. 

tr~d.e:r the firs,!; conc..ition .as set :forth fnsa.fd 

of G21,.592.S2 ap:>licant ";70'0.1<1 'be er.:ti'tlec. to So bond :Lssi.leo:f 

/ . 1 
expense '(a stateme~t of whica 

; 
uould be entitle~ to an is~ue 

of <~'L6 569 ?L· 0-':" tAe Sec one. co:~d.ition iO·1Ulc.:inthe r:.O.;..;r..:)os,ge_ ~,... • ...., _ , """'-v ~~,""'Q . ' 

2fre ceding the applies tiol: :::m.st e~u.&l. ene 2:le.one-llaJ.:ftimes 

the interest 02:. tee }?resent bonded. fnd.eb tedness,.pln.s oneano:. 

one-b.elf times the interezt on tc.e bO:4d.s aske& for~ wott.l<l' :prevent 

we the appliea:tion were bu.t ~~9,.645.90~ while t!le e~ll:tne:s' -' 

Tie ileve gone very care:f'lfl.ly into the ·eff'e1xs of tee .• ' 

satis:fie<l: us t"b2.t the :9!"ese:r.~t ~~5e~ent cas grea:tly~rove(l 

t'he condition of the eor::.:;>a.n..v ena. that e contbuationofsu.cT1:.~ 

'ce8til:.o:ny S1:0 .. 8 that tb.e eo:r:u:::.on stock :;'72.S origin.eJ.ly issu.ed es' 

i , 

p:rei'er..ceo. s.l.::;ock~ it is also; in evid.e. nee tbet·17;:- 3a-in' tce 
;. '" , 

presen:t, :?resid.en:t 'ar.c. t'b:e largest stockhold.er o'f "tae.co:cT,9an.y ~ , \; . 

nes bousht s.nd. ~airl. jcs.s~ for & consid.e'!'~b:·le a~un"t o:E'sa1a.,co'ii:l!:lO:!:. 
\ 



I sz:l therefore of the oP:!::::l'ion. the:~ . while 1:cidei the 

cone.itior.s of the mortgage ad.d.i'tioz:al 'bo:c.a.sc.o '7)"".o"tnow: "be. 

issue bonC.s to tc.e ·B.:lO~t sta"tee. in the applice:tion,. as:e!ne~a.~d.,. 

2ppeers .:.,., the cvid.,e:lce t'bE.t while iO:!"mer. issues: of thebond..s 

of e:9:Plica:c:t ";]e~e sola.. at eie~ty ... :fj:ve~ ttl€: lates tissue was'· 

sold. at eigcty-nine. In o~a.er therefore t.o plece 

in e position -to proceed. a.t the earliest possible:s:o:ment r;i,.th 
..J-..t. .L o e v .., er.D.e::::r. "s ,. 

~;21,.592.32 aaeaq eA,"}?eno.ed. i=. pl:",nt ~?ro"VemeJlt al'lfrbetten!len.t,. 
"" 

contained. in the O -7;~_"'~r -0· ""'''0;:0. --;';1e· 0"'''0' .,.;:c· .... .,., ... ':'8 _ -.;;;0 ~# _ \.4 .... ,.. ,¥,___ ...... :.!._.l._ ":"_~., ,oJ,. 

not now entitlec. ur..der the ~ortea.ee ,. sti:,p"J.latior. to 8.:Jy issue· 

0:: bond.s,. in view of tlle f'e.ct teat; its ee.r.ningsare ripid:ly· 

increa.sing,. it soon ":.'ill be er.titlec.,. a!:.e.·the ~I"'~stee will a.p:pro"Ve 

of su.ch iSS"lle,. e.t weich ti::::.e if e?!l~ica!:.t will ~e s. ve~ified. 

state~ent to t'he CO!1l!!lission t?-...et Ullo.er tEe c'J':t:.d.i~{ons J of th.e· 

r.:ortze.se it is e:!J:titled. to issc:<.e :fur~her boi:.d.s.,. t~isCo!:lI:lission 
. . 

will,. by orcler ~ a::l.thorize su.cb. issue, totb.e a.mou::::t 

-10-



of ~7 ,OOO~ S"'\lc!:' issues to be subject t~ "the conditioDS seii: 
fo=t~ in the order. 

r tileref'ore reco::::t:J.ez:.cl the ::ollOi'::!.:cg or<ier: 
.. ~. " ., 

a c0r:?0ratio.:: organized. and. ezisti:l:g U!lc.er -:he le.';7s, oi; Oalu'Ornia,' 

for the pu.......,ose of servir.e the "inhabitants o:fVSl"ious co:o.nt1eS,. 

cities a.:z:.d to~s in Southcr~ Cali::-eX2:.ia .... ita. gas'ferileat., light 

~d. c.omestic Pu..r:?oses,. ana.. for succ. o"ther:p"U....ryoses: as gas' is; 

October, 1912, e::c. tee effairs of sa.id 8.pp1ica.:!:.t closely ana: 

under ordinar,y circ~tences ~~ »itceut any other l~it~tion 

as 'to. the :further fssu.e ef oonc.s the Co.nmissio!! would. a~,:t:c.orize 
tile iSSue praY6<i :fer,. but teat owing,to. cOllo.itions: set forth' in 

o~ered that· the 

-11-
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G:.s Corn.:9~.:r..y o·f Califor!!.ia is hereby cntho:-izeci.' to :f:u.n.1sll t:o .. . 
1;lle ?~flroecl Corn:m.ission of tee Siie'te of CaJ.i:;:or::lie.e.'t . azyt::.r:.e .. 

that the COn1missic:n. Tiill,. by sUll3?lems=.tal order fromti.!!leto 

J..-vc.e total a.m.ou.nt to be issued. "iXC.dexthis. 
... - ::J ~. ... .r.. ~ J..- ~ 1'-6..7 0'00' .,..' .~;:r'. 

O?~:..on. an,,- oro.er nc. ...... 0 ezceec. ... c.e s-.u::;. 0 .... .:.:.:.. "sn.o. sa2:J.-
. '. " 

bond.s sb.al.J.. not be sole: :for less 't~ eigll'ty-five; the.t tr:e' 

!:oneys .. receiveo. fr~n tc.e sele. of bon<ls s¢ issued. is to be 

in tc.i.s arc.e.r· 

on or :Se:fore. 

Will. f~nish to. the Co~issio:n. 
. '. 

the a.ispos itio::l of the bo!:.Q.s so issueC:, co"""'~reb.er..d:-b.ethe a=lo.;m.t 
sold.,. r>rice reCei7eo. tb.erefor az.Q tc.e<Lis3>0sitio21. of·i;he '):loners: 

received. iro: suc~sale. 


