
DeciBi~nN°·~110 / 

:BEFORE TEE RAILROAD· COmo:SSIONO~"THE.:ST·ATE ... OF.'CALI~m:A;· ... 

Inth.e'.m ... a. tter. '. of the ..•.. appl i cati on.o ... ·fj····· .. ·. .'. .... . ...... ' 
Re:edl..ey. Telepno:neCompany: for per-:-. 'APplication:No~- ia.72~:· ' 
miss·ion· .to i:ssue s-to¢k~ . .. - ..,' . . ' .', . ,', "., , ' """,:" '.',.", 

,'" '. 

,GOHOON,. Commissioner.' 
"1,'.' """,::,' .. ', . 

OP··'·l·':N.IO <tt, .. 

This is an application . b~.·Reed.ieY'TelePhone·C();n~,~,~t/, 
.. Reedley~. Fresno. County. Californi.&,·· for,: pe~miS-810n.·to .. i~~ti~~d:: 

-. . .... "-".', '. "-' .. : ,,: ........• :,:.:-<,,:.:';':;;:;-.':'" 
sell sufficient shares. of its _ capi tal.8toclcat90JtP~l"ehar.e.to:::::<:::> 

:1:e n:::~:::r::::: ::~:1~1:~:~es~&;::\:::7i~~~·.~.:·.~;,~.~l';!;)';.· 
'. " ,:',":~!~': .. , < :J 

e!lt obligations. . ... / -'-- ....:.'v 
" ,"-,': .' r, >,:,~,":"'.':::'~ ",",\' .;,"~ "', .. ,":" "~"";,<)'" 

This company was organized in February, ,191.3" with' s· ", .'.-' . 
.. ~""" ~" .. " :\.' i " • 

total authorized ca.pitalization "o:f t25j:OO'O~ OO'd:iT{d~:d;:i:ritO. 25:~~OOO/':. . '".' ' .. ', " ,',' ,-' " 

shares .. of common a·to ok' a.t the. par' va.i~e of': $l;~:OO.-pe;I"',:8ba.re;.~: , " '." '., . ", ... " ' ... , . 

to.tal stock at present issued and ou:tBtand'i'n-g~: :L8>12>t:.22()::~~~~e8.}·<:·: . 
" " 

for which full :par value was re;ce:i,ved~.. Of:.'thi~f. ani6unt t >lO.:, .• 98:0:::;.':·<: 
sha.reswere> issued and. sold out ofa total ·o.r .~l"OOO·. :~har~~,)ler,e~.::';' : .. '; 

toforo. au.thor.ized by this Commi.s,,";" onYar.cili.n ••. i~~i;;;"'~;?;~~~D,',~;{;> 
shares. were issued and sold out o:(a> total o:t2·~500';8hk-~~'::b.e!r,~~,', 

, ,,':, • i".' 

tof'or~.a.uthorized: by 'this coDmli·ss.1onon\October':l:6t' .. 19i3~,· ; Of.": ..... . 

the amount originally authorized to be is 8u~d ,all , b~t 20 8na~&~<,·:t 
• ' '10',' ,F \ 

, ':, ,:'" ' ,.,,~. \ - " . 

Ii .. ve been sold. bu tdue to iii ffi~ui tieB Whicli"ere,encOuntel:e)it1i"";'(' 

disposing 

. toisaue s:tockextended, the. 

I. 24.0.·share.s. '. ont Q.f.the.t.otaJ:o!·:2/5'00· . .. . ,. . 

orized. 



. ." 

wa.s taken up it becameneceesary toprov,ide,a.new, a:witchbo,ard, i. ' 
,,",',' :::.:, 

and after other Obliga.,tionSWhichit.Wa.SalSo,the.purp~~e·'to:;mee:t 
, '".'" '. ',", ". " .' ,.' . ' 

:::n:ff:::~r:::::. ::Ab::c:i

::

O

:: •. ::: .. ::r~~r:::Q~~~i,/. 
"J': ,,;,,'.' >. J." 

balance remaining on the mo~tga.ge.· There is nowab8.l'8llCe',~:f'.· 

$380.00' outs.tanding. agaillst .. this.account"O 

The p1;lrpose for Whichthe·proce'eds.O:f'·the<lat~r. 
"\'::" .... :" ... 

izedissueo.:r 2,50'0. shares wa.s. to be used was :fo.r'·ma.ki:ng:ill1pr()ve,~·:, 
, ' • , ' • ' " ',' • • ,. '.. • '. , ,\' , . ~ i, 

, ,.,' ""', 

mon UJjiEd elttensi onsta plant, but. aa onl:re.port1onO:ft:ll.~ .. i~r 
w .. ~ b$ued this .ro"k .. as· not 00 IIIP InU a, . The. aPP11eant~t'::~8~~<:'·· 
it is now neceSS'ary to,make :rurt~er':tm~rovementa axid' exten~i()~iJ',I~:\ 

, '.' ',' .,' 

addition to' thoaeor1ginaJ;~y p~anned.a.nd~ le,:ef un.c,omp~et~d~~&l~·;:,~~:·,.," 
. . ' ,'." , . \ .' ' . "" .'<'/' 

which are easential to :properly' take care of:p·'reeent:·~d'~t.~~~':';~' 

demands, for. telephone service. '. ,". 

Forthe> eight . months . o:(the year end1nS Decembe.r;al:, 
- '" " ." , -' . -' .' ""," . ", . ,. ", '. 

during whi~h t:b.e·'a.pplicant had been op~re.t1ng',tb.1.S"8i~·:t,~~, 
dend.5 were paid the ·stockholders, • . ,the pro:fi.t.s'for<these:mc,~th.~::/: . .". ..", . ',' " , ,', ", """,:,' . " ',",. 

havi.ngbeen re~invested inpl~~:' .:oUringthe,' Y'ear;l~l., ,a:'~#;p.~l1~:i';:'.~ 
of' $900.00h8.d. also been put back into . new plant,and:.:a'd1.j:i:d~ri~;: . . . . ' .' . .' . 

, . r ,.,.\,:':.:: , ~ .. :: ,\;.,'. ""'\'J'~"\" 

having' been declared:f'o:r. this amount,~,the ap~11ca:iit·'bb:rJ:.owed: .. i.9.-o0~OO"",:'.>., i. 
" .' ., ,,' " • • ' ' . '."'.,.1,, ';,,,,':.,,.:,.,,,:,,,":.' :. ',":.,',:.' ,''; 

. from local ballks wi t.h which. it paid this divfdend'. .", 
There. is also a. balanceof$190.11,dUe th~"Ke~iagk,:s;ftohL,"~::.; .. ~;, 

board and Supply Company: for equipment W~cl1 i~ -n:8~~l1i~~~~":'i. 
. . . . ' .. ,' ' :. ' ... < , . ":. " • .' .,: ,., ;;.~:;.:"::), .:' <, :,\0;\, 

The applicant. beli eveis:tha.t stock,oan, noW'<'J:ie;:801<t~;:~d,,',,;.; '::<:', <,' ..•. 
• ' <, ".,,, " ' , \ , • \ • .' ' ' ~', .,;" ;~' I ' ''/' ,,'" u', ," • < 

therefore t desires permission to:! 6aue' 8uffi·~fent,: 8.took"at::,;9~Si;~'~·2;~"':'·· 
" .... . .•.. '.' .... '.' . . . ... , '<, ' ' .. :.' .' ,'.':::\'.:':.:' ',;::";'/:~\" 

sha.re. to net the company $4'780~:OO( 5311-1/9 sha.re'a)fo:;"'the,\pU~p()'8:e;:~;::'::' : 
.• • .' ' • . , • . ' " , .' ' " • .':: I " ",', ..' ~,. "',', ' ' ,"! ,', ... ,;., .... '., :. • 

o:f'complet1ng, these impr ovelnen, t..a and extensiolla:,.a:nd . .'.;t'o:':m~~t:'1$~~~~:·:.;:?:'~'; 
~ ,',. ' 

obligations as f'ollows: 

B:;f~:l~:a~eC~:~m co~et~!~~~itgag",. .1a~(),~~~;iC: 
Kellogg S~itchboa.rdandSUPply·com-

pany for equipment~." " 

Firs:t lis. ti onai Bank, of <Reedley-; . 
Note for .' . '," ,~. 



, ' ' ' 

Reedley Na.tional :Bank •. 
Note for 

. TQ. complete improvements. and 
extensions previously planned, 

ForfUr~her improvements. and 
extens~on8.~ . . 

I' have previously' showri·,that:the 

. 1,280.00. : 

2t029!~a9.· 

"t4;7~6'~:OO;': 

outstanding is l2:,220 shares. '. The: 'port.ionof' "the'ad:di~io':rial 
issue for which permission is now .des1red~ 1fh'lCh.repre~en:t~:p~·~~:·:; .... , ", , ' ' , , , .. ,,',.' '" . ,,1.,('>' 

alread.yinstaJ.l~d, ·viz._, $1, 470.11, a.ndreprea:en·ting.,:a~~~oiirii~t~ii 
, , • ' "_,,, ,~ 1".' • 

1.633 shares, woUld bring the' total issue up tQ' 13·,~:53·a~~:.' 

the Commies.ion, but this total numbe;6t. shares.· at p~r.,,~tiici::~~p~:.· 
," • _ . ,,' ,:-.' 1,'\ '-1," .'." ,,,,' 

resent an investment per exchangee:;tiationofslightlymore":than, .... 
~ :, ,c .' '. ." 

$60.00 for· the .to tal nUlIlber ofownedB.t~tio,ns· at;;presen:t: l:n·.:er:vA.',.i;::< 
, . ~ , .,' ",:,." " "' ~ ,':' .\ "" ,\,' ," :' .. '" , ' 

ice. For p~esent;'purposes,' thiS: ~ll~estment:per:staft:,io.n~·,i*:?:~,(.;l:l:o;¥,\:;<i:.!\,\: 
a.ppear excessive~ and for the present ,it. does> not s~emn~ci~s.8ari'.:>·i:~:; 
to require an iliventoryan,d pla.nt:a.ppra:iS'a.l •. " 

This compa.ny has i sauedno bonds and' 
. . 

ab<>V'e enumerated it is free frominde'btedness. Ii·\&PpEt8.fs;.;tliii· 
, . -~, : . , ," , 

the improvements .. andexten~i onswhicb:. the appliea.ri.t 

will 8ubserve the public conveni.enc:eSJ;ld necess,ity/and,'1:dnoe:the:, 
expenditures which are now desired are 'for proper capi.£ai.,purp~'~e'~:" 
I am willing. toreoomxnend that theapPlioati;'IL~~ ~r';';'~~~~::;~;~*~~~;~ 
that~ as the a.pplicant has not· :rU.ilY\.specified'the:.i~e,m~.'o::f'.coh.;., .• ;.~ . 

atruction. involved for which itis.:desi.redtO'.·eXpend·the<~~·o:f>< 
$S,309 .. S9inClu.ded 'in the last tw~:' 1tem8'abO~~:~be::t·o·r~a.nY:8;tO<lk.:, .. 

"."". ,.,', .... ,",' 

may. be .issued fo'rthis purpose' de:tailed atat~ment8. sati~iac.t~ry;:>:to:; 
the. Commi'; "ion shall be snomi ttecito it 1:01' &Ppi-o..;.!tl,hy:\,~eid~~~,/.()::i .. : .... 

sion •. 
The following orderis.submi.tte;d., .' 

O.R~DE .R' 
.. " .... , 

APpli'ca. tiou' having .. b.~ellmad~"'..by:,Reed:leY 
,. '" ,"," ,-:.'.'.' •• "' 'l"" ,':' 

-3~ 
;, I' 



pany. a public utility corporatioXl; of 'ReedleY. t;Fr~~no, C()unty,;:; 
:'(,':' ";"'. 

c , ,,' • 

ot-shares of its cap,i tal st{)ck at 90t: per share to. D.ectsa:id;::a.p,;;;". , 
,plicant $4~780. OO,forpurpos,es,6f'maki'ng l:np~o~ert1enta'anct:e~£~riL, 
sionsto'itstelephone system and for ;ef~d:ing:pre~~nt;:'o~lig~t,~:~~;~;>,r:':' 
and a hearing having been held "and, i t appe~lXlgto'th.e::'~~~i~:~-i'C;ri;:> 
that the, purpos'es for which, th~ Reed~e; Teiephon~::'coinpanY,.'~~~i·~~~::.~: 

. "'; .' ~ "I" '.. "",.. ~' . . '.', ", .,.'.: ., " ." ,.' "." ' .. ,"," 

to issue ita· stock are not inwholeorinpart.reasonab1i 
.. ,' ,'.,., 

able to operating expenses or'to'income,:" 

IT, IS EEBE:BY OBDEBED,that: Reedl'eYTelePhoneco~p~'be<'; 
, , " , ' ' ' , '.'8., '", ",' ',:" ':: " ,> 

and it is hereby granted authority,t'oissue!au£fiC:ient numbei"o:i;:" 
-, , "':, ",'" ' '.,',' ',: ,"'.:;" ::: ", ~"".",f<;,' " , ' 

stock a t90t: per" share 'to,net th4,S:&1d;:,Re<t:d";;:(':/ ..... . shares of its capital 

ley '!elephone Compariy 

." " :.". , ,.', ',,,,,'. ' .. ' .... : ... ·,."1. '. 

$4,780. 00, upo.nthe;f'o:tl'o"1ng.'oo~d~i~()~~;~~"i:-,'",.· 
"H i' . 

nototherwiae.tow'it: 

(i ) The . stock herein. authorized to'.be':ra8ue:d·a~~i.,'b~;: 
, ," -'.',' , ~ -,", '" ... ' ~., '" ',' '~',;:~ \:,," .' 

issued so as to . ~et Reedley Tei~:phone .i,~~8'"t;~·g();t.::!;:.',;<:: 
. per share.. 

(2) The proceeds of the stockhereina.Uthor,ized .. ,:'<";,. ....... " " 
\ .. 

issued Shall' be used for the purposes of mak1rig'lmpr,ovements:and~i': 
. , . '.,' ' .... ~. " >. ', .. :' ""':"'~' .. <:: . .'., ,;.;' ,:.r,',:~,,'· .. ~:,I,'\:. 

extensions to the appl-i cant t 8 . telephone. system a.nd'fol' ref\lnding;<: 
" , ' 

i te present obligations, as follows:' 

( a) :aa.lance due The Pacific Telephone'" 
and .. TelegraphCompany on its-mort-· 
gage " ~ . ," '$ 

(b) 

(c) 

(d) 

Kellogg Switchboard and Supply Com .. ' 
pany for equipment:, 

, " 

Fir'at National Bank. oi. Reedley , 
Not'e for 

Ree.dley National Bank,' No,te for 

(e) ~o<'complete 1mprovementsa.ndex-, ,,' ' 
tensi ons previously planned;" ,,' 

. ~ " . 

(f) . For" furthe,r 1mpro.vem:ents. and.' ex~ 
ten:~dons, 

, , ',\ . 

"Total, 

. ,",,' .. 

,'2"629~.89:,""·' 

",t4.,,7~:O;~~9·"':.::\?;},:"! " 

.•.. ,'.; ... :' .. 

, --4-" 



., :' ' 

. ofthe'p~oeeeds, ,derived fromtbi8al~' of thes:to:'Ckh.~re:iri,a.tith(,r~::;}: 
, ." 

izedto be is.sued. and .on or before' the, twenty-f::tf'thiday:of·each.'; 
,:-: ': ~,'. 

month .. shall make ,.a verified report to the Commis.sion 8li~wing,,~the:: 
, "',',(,;, ,',,' 

sa.le or dispos8.J.· o,f theatoekheretnauth~:rize'd:to"be:/:r$:~U8:d;': 
,,.1, 

terms and' conditions of suchs'ale·.and ith~>'d:i8pOB·i'tiOn' Of':'~he< ", 
ceeds de'rived therefrom, all' inaccordand~with,'..'th.·:is/· ,·d6~is:;J6tf:~::it\· 

"," , " ' , ,,' :;.,.': ' \ ,..~ , 

i.n·.··.s.o, .. ·fara; ·a.PPli;~~~~'e; ..••. i~ 'U!a.d:~:·/:a:,:,:", General Order. No. 24 which, 

,', ' 
': ~, " '. ~ , 

. This' order Shallappiy: only ·tos:tock,':is:sue,d·o:n . - ".,",;" 
.. ,:.. ,,; ": 

before· June:30, 1916 .. '\.; , 

(5,) . ,Before any stock' mayb,e, i:asned 

improvements and' extensions tothea.pplicanttstel~phone:~i8tem;'· 
, . ' .. ' I" '. ' 

sta.tements i'n detail satisfactory: ·,to·"th,e COmmis,sd;on/,show.1ni.tlle>, 
, ' ,:" '". ' ,,','." 

i tems.o,£' construction and the. costs:thereo:t,'Wh:r'~::it;i8" 

,",',. 

The' foregoing opinion 'and order· are .,h6'reby',approv:ed:and:i'': 

ordered. filed. as the opinion and, or·d~r .. o.f ·the"RSii-ll"Oad:c~~:f:~~·:t~~;:i~,;. 
~ ,. • ' ' , < , • ,i'~ " 

of .• the State of Ca.lifornia. 

Dat.ed. at, San Francisco, ...... ca.lifornia;", 

s'eptenibe r,····191S •. 
H 


