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BEFORE T=:S ? .... o..rI:P..oP,"r) CO:'::CISS!0~ O? 

In t~e ~tter oft~e Applicatio~ of, ) 
PACIFIC ELECTRIC P~!1WA! COUPP~\:f £01' l 
a.utJiol'ityto issue its refunding mort-
gage fifty year gold Donds under its ' 
mortga."geda.tee SeptetiOer 1, 1911" to, l 
t~eamoun.t.of $5"2g5"OOO,, face value: • 

•.............•.• ~ ...... ~ ........ ~ .... . 
Guy S".c.ou:p au:!. ?a:ul S!lOUP for a.pplica.nt. 

I 

T:::ELE~;a.nd.EDGERTmr ~ CO!!l!:issioners. 

o ? IN!' 0 N. 
, .. 

" , 

PACIFIC ELECT:;zrC RAIIztiAY CO"YP.A.:'iY pet1t1ons,f'or,all'order 
of this CO:c::clission a.ut~o:rizing t~e issue, of 'bondS ofti:.e.~:(aCe:val'O.e" 

of $5 ",2S5"OOO under its!!:.ol'tgage dated Se3>tecibel' 1" 1911:,'!o:r .. 
,', 

ref'liccling pu-~osesJ as :c.erei::la.fte:r6pec1fied~ 
, " ". 

Pa.cific ~lectric P.:=.il .... ~y CO!Z!penywas :fo:r~ed. oll,orab'oJlt", 

Septe;cl)e1' l~ 1911" by t:='e consolidation Of,:?aCi:ti6Eiectr:i~?.a:llr.ay' 
Coxcpa.:1Y ~ Los Angeles r::lter~ban ?.ailway Co~e.nYJI,os·~elea. ~d:< 

Red'ondo ~ilway Cor.."s.ny" T!:e ?..ive:rside&Arlington'Rz.iiiViy:,:c~y;,,' 

The Sen Ber:oardino 'VaJ.ley Tra.ction cornpa:lYJRedland.s~:Centxa.lk:ilBy. 
. . .,,', . 

Co=.pa:1Y 1 Se.n 3el"Daxdino Interm'oan ?..ailway co~Y a:ndLOS::Allg~~~;' 
. . . ..,:: ':'. .< i .. :"~:<:' "" . 

Pacific Cor..t:pany, ane. operat~s a::::.' e;.:te~ive;gysteJ:!. of inteJ:'UI:lo:e.n, 

railwa.y i::::. 10s .Angeles County a:ldadjacent cou:::tie.lh 
'" 

Applica::::.tts total aut:l:o=ized.. capital a'tock J , a;$shcvm-oy 

i.te artic:'es; of i:lcol''Oore.tion. a.nd consolid$:tioll, is one:~~dr;d ....... . '. , ,'.. " 

million d.olle.rs 1 cll7idedi::::.:to o::te :lillion s:ce.:res of the,~>~'alue,' 

of $100 eac~. Of t::e capital stock sce.u:thorized~ $7lj.JO~O~()Ob?Wa.$" 
, ' 

iasuedto the stocidlolde:rs, of a.:9P~ica.:::.t' s CO:nst.ltuen.t,corpo~a.~iona.'·· 
The ~ount of stock outsta.!lC.i~ in the co~tit.ue!lt cOl'Pora.~iOD8.:'a.t" ,', 

t~e ti=.e of t1le co~olid.e..tion ~a.s aeout.' $37Jlf.35:,76o.:_,::.::.c~pital:".> 

stock of the 1'a::- value of $26,000 .. 000 is: Ilowheld' i!l. apPlicant\;s ;,.' ' 

treasury and. is !:.o-: regarded by ap:ol::'cant ·as~viIl.g 'been 

-1-



App:Lice.!lt ~s aut~orized a.n iss.ue of "b.OMS in the 

a..rcOU!lt of O!le h"O.llC:I'ed :illion 6..ollaxa..T:te oonds<' are sec?Xed'by 

deed of trust or :::.ortge.ge fro: Pacific Elec.tric P..a.ilway Corapanyto 
., . , 

tTnited Sta.tes :.£o:rtgage a.=.d. T:::--J.S·"t; Coltpa.ny, da.tedSepte:iber1, 19,11'. 

The bonds are fifty yea.r gold oondaand. bear intere'st. a.t :t!:.e l'ate,of . ' 

5 per ce~t per annUI!:. Of t~e ·oo:1o.s so aut:b.o:rized,OoD.da.of ;t:b.e 

i"e.cevalue of $20 ,S39 ,oeo have ~ee!l issued as follows.: 

(a.) $10,000 ,000 were issued U!lde.~Sect:ron lOi·ArticleII 

of t~e rei'nnning mo=tgageand were u.sed to redItiburse t~ea.pp11cant 

for !!:O!leys expellded: for 'oettel':::'ente and i::z:.prove!!:ents. ' 

(0) $ S;lS2,OOO »exe issuedtoreiund an equiva.lent a.mmmt ' 
, ~ , • l 

of underlying bonds of Los. Angeles and Redondo Be,ilwa.y Company and': 

109 Angeles Inter..lXoan Ra.ilway Compa.ny •. 

CO') $ 2,657,000 were issued for nev.- constr.lcti~n·'Worka.Ild"· 

other work specified in Section 3 ofJ..rticle IIo:f t:b.e refunding: 

mortgage. 

It is :lOW desired. to issue bonde of the face value of 

$5 ,2S5 ,000 for t~e f-ollo;;ing purposes.:. 
, 

(a.) To ref"J.nc.. first I!lo:-tgage 5 pex cent OOMS .. of' Los-Angeles. 

Int erur"oan ?.e.il':re.y C ol:,a,ny de:: ed Apr ill, 1903----

("0) To ref"ilnd Los £.geles ana. Red.ondo P.a.11wa.y 

Co:pany fixst ~ortga.ge 5 pe:-' cent oonds. dated Jair.re.:ry. 

15,1902---------------------------------------------
(c) To re:c"u.nci Los Angeles a.nd.?ec.ondo 3a.i1"118.Y 

Company first I!lortga.ge 5 per cent ooD.d.s dated October 

1, 1909)-------~----------------------------------
"'0"'-'" ' ~ w~~---------------

500~OOO 

2211""000 ' .. ~ ~,. . 

It .vrill "oe !loted t::'e.t all' the 'bo::ldsto oe rei'o..n";ed, " 

"oeax interest a.t t~e rate of 5 ,ex cent,a.nd t~t t~ia 

of t~e 'bonda whic~ it is no~ p:ropoaed to issue. 

The Co=ission mace inqui:ries 'i:o.to tile value of 



" " 

which it ..-i11 'be necessary :0:: a.~plice.::!:.t to fu=nisb. in ca.se it, 

F:r O!!l t::e ~oi:lt of view of a.~:.91ica.nt .) it will be 

desiraole t:tat it6ap~lice.tio:ti ·oe granted,) for the, reaso;n that 

it stre~::'e::.s applicz..:::t's fi~:::.cea to l::.a.ve tJ:::eu:;.derlyiIlg:oon.d 

issues on its cv!:.Stit-.ient oorporations :;>a.id,)so that its one 

hundred. !::.illion ciolla.r mortgage may ·oeco=.i a fil'stt;.ortg8.ge611~1 

of its property. The pu'blic will not "bei!ljuxedinallY way bY' 
, , 

the gre..nt of t~e a:;?plication. ~ 17e find. tJ::a.tt:!:.e p~oae:s' for' 
wl:ich ti:::.e 'bo!lds for w~ic:!:. application is 2!:S.de are to "oeusocl'a.:re 

not 11: wllole or in put rea.so~bly c2rgeaole to operating e:A...,e=ses 

or to income and recoz::mend. t:=.at t:!:.e a.pplicatioll·ce granted~ . We,' 

SUO:::lit ::'e:re'ITith the follov.'i:lg fo::Z! of ,ol'dex: 

'::) ...... " 

. ," 

PACIFIC ELECTRIC BAI1WAY CO?£oA1~ !la.vingapl'lied to: 
. " ; , '; , 

t~e P..a.11roe.d Co=ission for a..=. ord.erof this C'o=iss1onautlio:rizing 

the issue by saie. Co~:oa.ny of ~:Jond.s I:::. the, 8.mcunt Of'$5,;2g5~OOO, " 

face value,) said. 'bonds to be payable Oll the first day: of"SepteI!oer, 

l.961 and. to oear interest at t1:e rate of 5 per 'cent peraJm'UE,t' 

paye-ole ae::i~a.:mue.lly 1 e.nd. se~=ed. .~y a tTUStdeedor 'mortgag8:,UPOll.' 
... ", ',' : ... : " " 

all tb.e,' prc:.ye=ty of the Co~2.1:.Y 1 and. So public l:ear1ng,:=.avlng"aeen 

J:le~d on said. a:.?plication 1 and t~e CO=issio':e.:f'ind.ing-that, the ,issue 

of' said oonds is reasonably req:'.li:red by said CO!:panY:fo:rt~e:d1eeha.rge.' 
, ' ' 

or le.w:fu.l refu:nd.ir.g of1ta obligs.t1ong and' thatsaic.:9~pogesar,e' 

not in w:!:.ole or in pa.rt =ee.so:lS,.~ly c~a.rgea.'ble to opera:ting ~;pens,es, 
or to incora.e,) ";, ",', , 

IT IS 3EREBY O?2E?E:!) t:c.a.t t:b.e ?a;iJ..road GOrm:.'lissionot,t~e 

State of california. Aereoy 'au.t::'0=i~6the issu.e ·oy said Pe.cif1c:El.ectrio, 
, ',',' , '. ':", ' 

:::e.11'i'i"ay COlZlpany- of $5~2g5,000,t face ,value of p:r:inC,i:pa.i'of~oOnde, of' 



outsta.::.ding "bonds 0:: anyone 0= :::.cxe se!.'ies~ "ou't :::lotapa:r:t. cf 

a.r..y series,} to 'be red.ee~ble a.t t::'e option of the Com:p~ on the .. 

:f'ixst day of September,} 1916~ or on any eelti-a.:nn~l 1nteres"tda.y 
. . . 

t~ereafter~ and to bear interest the rate of 5 pex centper 

, " . I.' 

of tru.st deed. ox mort-gage here't of ore ru::.d. on the f1:rst day:' of . 

Septel!.1Jex ~ 1911 ~ I!'.ade and. e:cecuted"oyPac:ific Electric P..ai'lvl8,~ COE.-
'" . 

pe.ny to 'O'z:.ited. States ?'::o=tgage s,l'ld. T:rust Corc.pa.::.yas tI'llstee,}.on= 

1. Said 'bonds cf Pa.cific :EJ.ec.t=ic ._P.a.ilwayCo~par.y.1 

bea.:rin~ nu.m'be.rs 23320 to 2g604.1 inclus.ive 1 shall be .exCh~:nged:"bY 
. . . 

said COL~a.ny,} "oolld for 'bond> :fo!.' bonds o:f't:!:e foll.ow1r.gco~eB 
. . .' . ' 

in a.n:c'U~:ts net to exceed. t~e following respective ·e.m(:juntS!' . 

(a) 3o:o.d.s of the face valueo'!· $2,537 1'000 my be 

exc:::'al'lged. for 'bonds· of t~e same face.· value of Los ·.A1lgeles l • 

I::.teruxba.n Railway Company's first ~ortga.ge<:5 'perceIltb~nd61' 

dated. April 1~ 1903. 
('b) Bonds of-t1:e face vaJ:ue of $5.00 "OP0'!$.'Y' ~be. 

eXc:""..al'lged. for -OOIld.S c! the seze fa:ce v~ue" ofLos:All~es 

end Red.c=.<io P.ail7J'ay Company's f'irst mortgage 5·:pex.cent: 

'00:10.9 , dated :;a;~:u2;=Y 151 1902. 

(c) 30nd.a.r:i~ the fa.ceva.1.ue of $2·12~~OOO ~y be 

ey-c~a.r.gecfor bonds o-! -the s~e £a.ce value of tos:AIlgeles 

.. a::.ci Red.ondo Re.ilway Co~pe..:::.y'f s f1xst r:!o:=tgage 5pe:rcex:t. "conds" 

2. Pacific :£lect=ic Rc.ilwa.y Gcr::::,s.r:.ysha1.1, keep·seJ>aXa-te", 

true a:no.. accu:ra:te accounts showing the:receipt aIld: applica.tton.1u· 

detail of the proceed.s of the sale ex disposition- of theoonds i:e~~ 
. . 

by au:thorized. to be issiled" ar.a. on cr before tl:e 25th day Oi'ea.ch 

mo::.th~ the Con:pa:::y ~CF(' 1 r-:a"-':e ",e:cifiecl reportatc th~ Co~ission,}. stat- .. 

ing the sale or sales or ot'b.er disposition of said. 'bondsd.tJi:l:ng:t1le 
... 

previous !11or:.tl:" t~e tert:.S a::c. co:::.d.itions of sale or other·d.isJios-it·icn~,· 
.~-... " ·i .... o .. ~·c.,., o'f' sa.io.~· .-the l!:.oneys xealized t~e!'efrol'r. a.nd. t~iuse ar.d. '::':'.'~- VQ "......... -



mOlleya.1 ell i::;). accorc.a.nce with -:=.i5 CO:"i""'i"ssionT s General Orea:r" 

this orde:r. 

apply o!lly to 'bonds issued 'by said Cczr.pa:lY on ~r before" t1ie 

day of June.1 191} .. 

,. . "', ," 

a.nd ordered filed e.g t=.e opi tionanci o:rder of" the" ~11xoad'Co~ 
mission of t~e State of Celifo:r=ia. 

" Da.ted. at Sa.n Fxe.ncisco, Califo=:lia.., .this l'bM-." day. " 

of October, 1912~ 

.--,-


