
Deo.1s1on Ito. ----...;. .•. 

In.the. ms;tter.· of ascertaining . the' ). " ," 

.' ..' '".,..' · ~~'Il.eo::r.the property,: of the, . r 
G~AN]':UONmOSERA.ILWAY. . ,),. 
··~·~~~~t·~: ~, •. ~~ ... :.~ : .•••• ;~~ ...• ' .... ;' .• ') 

C&,~8No.!6t;~ ,: .. ',: •.... : 

. OP.INION ANn·:FIKDINGS ....... . 

This proeeeding' waa brou.g~t ontheComm1ssion,Ts. own 
. : .' . ",', , : ' ,.,,", ", """, . . ',' ,", . . .',,': ';: ",,,'; . '.~~.' :. :.'. 

initia.t:tve for .. the purpose of ascer.taining various' elemezrta:i.eriter...;;< 
': ' . ,.,. ", ": . '" .'\,' :, . 

, ,'" .. . . . ' . ' .., .' .... . '~, " . . ", ( . . . 
ing .:into the value. of' the pro-I> ertyof the: Glelld~i~ ~d:~'Mon~o:a~> 

," ",:,. . ... / .. 
Railvrey., ' .. FOr the. gen.eral procedure .. '1n these v8.1~tio~· ci~~s.&iw:·\: 

" .'. . " . . . . ,. ""." " .~~.~" . 

· for "s. general deSQ':ription of the work,,·pe:dOrme<l::by<·thiS:.g~xnID:ts:.;.: 

· '81 on! seng:tneering . department, . re:ferenc~is 'h~r~b7' mad~.::.t~ ••. tll·e:; ; .; 
, < " " •• ' • .' " • '. ,".. .": " ,-" " • ,,' , 

Comniiss':ronTg OPiniOnand:f'l.D.dingS·· i~ 'CaseJio> ·206~,:'b~inS,the'.:.;' ..... 
.' .' ,'. '/" ',. " '.' . 

. matter o~~seertail:iing the value,. otthe,:'prop ~rtyof:the":sto~ktori:;.: 
• ~ • • '. • \ .' • '.',' • ".', ~ , :.' '.: " •• ", ,,", -, ':. <""" ,'-" -, " 

Terminal and 'Eastern3a:ilr.oad Company,,' and cas;e::' i~·?:210;:.b:;:tng:,the> 

matter o.f'a~aarts.illing the'. value,o:f.the· propertr0't:"tJ;leTO~&~~:"<.,< 
• ', ••• ' r". "',\, _'" 

and: ~ide.water Railroa.d: Company., . . '... . . " 

These.vs.1"1lat1ons were,Ulldertsken1ll1der se~t:1o~ .. ;2:80:'~:f';:".· 
.I '. ' 

the stetson-Eshleman' J.at·. effee:ti va Febrnary10. 191i~.<·e.nd'.o.oD;':':: ..... . 
. ,", ' . .' , . , ." ". ',,' ",,,, ",,' 

tinuedUIldetth'e provis1onsof the 'Publio .; trt:tiities:ieti
" ef~~·~t~~~.:-

" • " • • • , • I ,'. ".,' ., n" '.'. ",'n " •• ,' ", 

l!e.r~ ::Z3~ . 19:12~" Th~. Seat,ions of the'. itlblicUt-tl:tties' A();~pa,r~:f~~+(::/> .' 

larly appl:i.eable to this ;roeeediilgare 8ec.ti'ons'47arid'~7?',:':i~:1~:··:<) 
" . 

usUa.l· in' the:se cases ,the Commi sSionwi:l1·make .. :f'1naimgB:o:f"t'a;~t<.o#,·, 
speCified'· elem~t~:b,earing 'on th e'q \lasti onof"th e:·-riilti.e>of:';thfsi: .... 

pro:party, .2.5 shown by t.he ,eviden~e1D. 'this. MSe'.,·bt1tW:ill:no.t.:~ke··, " 
s. finding on.' the 'question o.:ftheuitiIll!\tevalue,O'f'the,'pr6P;~,tj\,::,:· . 

. . .",.,.,." 

1rrespe<1tive of the;.'. purpose for· •. wliicli.the;'vaJ.~e:.1,a:~"86~~~:r~~:~;t;;>:·· 
I s~li,:ln:ciorinectioll with'~ this PsxticU1~~.irt~#;~:t:,i"':~X: .' 

.oonsider thefollow1ng matters: 
. , 

l~ Org8.Il.izst1on, constructio'n . and. op~ration~: 
2.~ stocks and bonds .• 
5. Revenues and. expenses:. . 
4. original Cost, as det'ined~ 
5. B;epr~du.Qtion cost. as. de:fine·d~. 
6. Rep'roduction COst <Less, l>apreoiation, 



. It seems ·desfrable·. to firs.t 
, ." , . 

value wl:lichwe propoSe to find=. 

The term "O,rigiDAl Cost" means the original book (l.ost· 
Slld is defined ssthe. a.ctua.l expenditures cb.a.rgeablecto 
eepital acc-ount·. in accOrdance: 'Wi th.the" Intersta:te:Com~ 
maroa Commission's or .thiS COmmissionTs. c:l~s.gitirjat16:ris.. 
in ee.sh or its equivalent in terms of. o.ash •. bythe .:publie 
utility :for its operative proper:ty in thes.tate:.of Call..;. 
:fornia~. a.s oi the date of thevaluatfon.' . . , .. 

The term w-Reprodu.etion cost"'meanstb.e est1ma:ted. 'oos,t· 
in ca-sh of raproducing~ in the. oondi tion (new: or ·sec-ond,;.. .. -
hand) in which it was aeqmred,. the- phyeioa.l property o·£'. 
the public utility in the state of California, a;s of the 
date of valua.tion. to which is s_deled the value. 0:f8.11.op~­
erati va land.s. based OIl. the market- value of a;djaeent. end . 
similar lands. the .actual o·r estimated co·st of 8.0. q1iiring; ... 
franchises ana. the estimated c:ostof' overhead ezpend'ittiraa. 
for engineering, la.w. intere st . and: s fmilsr items. ..' .. . 

. The term "Reproduction Cost Less De pre o1ation"·is de;"> .. 
tined as the tTReproduetion Coattt 19ssthe . diminution. in . 
the va.l.ue . of the ph~sical elements of the property,-due': 
to use, a.ge,. obso~es-aencet i~d.equaoy or. other <le.US8.S,. . . 
thisdiminutionbe1ng oallea· "depreo-iation~;. and. :plusthe-.. 
increase in the value of the physiaal elements, of the prop-
erty. due to age. or other causes. this in~rease,being ... 
cal:ted. wappreciationn'. . "Reproduet10,n coat.:bess ])epre~, . 
oiatio;d'; might .be .d.e:fineda's 'lTdepr9c:r:ate~ ~ndi:1.pprec1atecl,. .. 
reprodueti_oncost. 1T " - .. _ . ' ... >. ...:','i. 

, . 

. . In a-ccordance . with this O·ommissio'n ':s orderde.ied; 

February $,1915. the Glendsle and l[Oll.1iroSe:Ra11wayori.:.A:pr±i.6~-
, . " ,,' " •• ',- " ""J." ., •. \','..-.1', 

1915 filed an iXl'Vsntoryand appra.isalofitspro:perty~ tOgeth:er' .•••... 

withe. statement otoriginal cost: and _an"e.s,timate o:f'~:1te'·~~~:d:h~i.L .. 
. . "., -. . ". " . ,.... " . "~:~ '" , ..... ,~,: . ,:. \' " . ,:' 

tioneost and rep~oduotion cost iaasd-eprecisti6n. 

), . ' 

d.eveloped, .. waS ma,de a.s. of about March 31, .. 19];5. . The t ota.±s~·:' ~s., 
shown in the compa.ny's report, .. er~ subsequently modi:f:iecl.:bY:'~er": 

tain'additionS, as shown in th~. co~panyts,lette-r to 'tlle:q·<>mm:t~: 
sion o:t May 22, 1915 .. :. A copy of· the. cotxpa.nyTssumme.r~-.:ab.~~1;"ri1~: ... 

eluding these changes: iSs. ttaeheaheret.o,ana·marked Eihibt~;n:A:~_:~/. 

On JUl~ S:,<' .1.9l5 theOoIDm1ss;iori t El. engineering .'a.e~~±t~~n~·:·i;. 
'. 

submitted to. th.eCoIllllliSSioni ts- ·a.e.tailedvalu.at:I.d:CL re:p~~'::·O:f.:~~~:./ 
. '.,"".",": 

:property of the- Glendale and Montro2e·Ral1~ay,aS;·Of.Mar(3h3:1:h·}'.:>_ 
, . " " " >',' . 1.,.,", .'. . . .,' .. ', -" :c.", I. 

:1915, a copy of whicll. was. furnisb.e'dt~thecomp8.ny~ alla:·~·8.:~.h~#¥i;·· 
. . . 

. in this' <l8;se waS he~d. se~tember23::~::1915. previou.S:to.:tli:ta;;~h~r~i· 

ing the companY had. -ad.vised the. qOmml:sslon:1:lY lett'er.thsttlle:. 
, . . .,' . '. '. ,,', . " ,"',' ',' 

'V'aluesof. the phySical properties' •. 8.S: 



, .', ' 

1ng department and shown ini ts re:po:rt~ were:<a.cc.e,pted~ 

letter was read into the. record, . andthe~s&:s.ubttdtted. '. 

1. Organization, ~onst·ruct1on and operation. 
" " '.. 1 

The Glendale and Montrose Railway is thesuo~essor to '. '" 
the Glenda.le and Eagle Rock Ra.ilwayCompany~. . !rhe J.a,t'tereo~~', .' . 

was organized andilloorporated April 14. 1~09twi the; ·a8.Pl~:S.t.oc:k: .. 

of 250 shares ata par va.~lle of?lOOt or a total :par valueo.i:· 
$25 t 000:. The comps-nYe.tthe same t::tme- authorized: 'an.:i::isue: o::f:" .. 

£1 ret mortge;ge t 25-ye8r,six:per~entgo:Ld:bond~i:t.ci:· 

$25,000. 

:ized to constrUct and. operate an electric :ra.11:road .• and·,.aooni .aiter· 
•. ."", ',,',. '<'. '. 

11:silleorporation the construct1.on o:t the :r:oad; w.8:aet~.t~d.;:a.l1dth~ 

:aain J:ine' :trom :Brand Boul evardt OThirdStl"&e:,t:t:hGlendS:ie:·a:nd.·,th~j-
'." . 

branch line... from Glennale to Eagle RO~kwer~hcom:pl.etea·.:,~·:····.··· 
. , "'" ." -. . ,'" , "- "', .', . 

III March, ~9~O, the main line,wa.s eXtended from Th! .. ~d· .. ' , ..•.... '.' 
, "" ,'.'" " ", '" ' .. 

Street to' epe.ohee Way; approximately 2imiJ.es·,north o:fGl~da.l.~.: .•.•• 
. .' .' .' ' , ". '. 

I~March, 191~t -the C ons,tructi on wa:saSainr8~um~d,a:rid.the>:.~iri.·< · 

line c~pleted. ·toLos.ADgeles !.v·enueiu·thetoWll of: :L&'ctes;&ri.t~~ .... 
This gave the road an aggrega tee mileage of: 6.825~les·main:,::tine 

, . ", .' ,-' " ", . ,"" : 

'-',,1.:-

road.. ,At the~ same time the overheadconstruo:t1'on was, re1:j~~~\:'witli 
. " :,' " ','" _ ,~'" ",,' .>\·~,::',;,,:/t: :.:, .:' '.: 

~6nger :pole-~,,· hes.vier. trollel"$, and·a. sub.-stat·ionw1th:s.>35o.::JG.wl: 
'".", ' ,,:< : ...... ' .. '" 

'. motorgerierator ··set· was erected. 
, " " . . 

The road .is· o:!. cheap' constrtiCit1o:n •. and .in·ge~eral· !>"o?rii; 
maintainea.,.'although both the construction andma~:iltenan()'e~$~~~t .. ', 

tooeCoIIlLlensura tewi th ~he oper~t:tngr8qUi;enients~:. ~b.~'CO~~~:· 
owns three ctouble truc,kpa,ssenger' cars,.e quipp~awith.e.ir:-b~k&~~~·:·<····"·· 

, . ,,<' '. . '.:' ~, .' ..... '.' _ .' '.J .,:"., ::'" .'":>~;~':. ';,:':~',<,.:' 

and one single. ~~sserl.ger· oar, ali'used.·on 'the<,s"teilda.rd,ga~e>~ra:~·' 
, .', .. ' ", .. ' ' . '" .. ", ',,'" 

and all :pu:r:cha.sed'see.ond~he.nd. Tlie:fre1gJit. eqrlPn:ient.c:6~~~~t'k:>o,i:'/··· 
',< / ." : .. " ••. ,..;>~, :<'~:' ;>'" ' .. ~, ",:' .,,',': 

. a. 'motor ana. two '. nat ears. The~qm:prtlerit" used' 011 the: DA.rro~;:;:ga:ag.J:·';,: 

line to Eagle Ro.ckis~.l;ea.sed :from the :L~siDi.ele~:::Raii~8.y::~o~6~~::/\,. 
,", " ' "", ," 'r '» 



..... 

~ " . 

tion. T;tle :power is pUl"chased a. tEagla Rockthl:-ough. ,meters: frolri, 
" . ", . . , .'"'' ' ... 

tlleI'aciiic :bight ana Fower' Company~ and at Mont,rose ~SUbstatlon 

fr~!l the So~thern California Edison Company. " 
o ',,' ',' 

, The company opars:tas a singlepa.Ssenger car~ 

round trips each d.ay between Glenaale and bac:resee:rita9an~a'::,' 
Jia;row ' gattge ,car leased frolll; the, Le,S'Angeles, ~ai;lwaYC;orpqrat:1on~."" 

o . ' " • ':,' ."'",';/ .'!,' . ,"',',"":" .: ... ~." ",:' .,.:,:.:,'<:<:,~,'''.:'~~, "',',-'.:' ,'c, " ", .,'>'," ' .... 
fifteen r~undtripsdaily betwe~n Glendale, ,a.nd Eagle"Roek.'.",'.rrei'ght':>,," 

o ",' , ..' • '. . ', " • " , •• :', ,'~",' .' 

serviee depe.nas entirely upon tiledemana and: isrender~d 

the: broad ' gati.ge . track between Glenafile, and r.,a'" cres~enta:~: 
'.' ' , " , " . ", .... ", ,"' ",' '" ", . :. 

,. , 

"ThiS' co:aipaIlYhas.outstaria:rng,$Z5~ 000' 

$25 ~ 000 :first. mortg8ge~ 2S-yea.r ~ six percentgold'bonds/~<:',i:tf',· 
, '. ,',. .. :.' "" 

shares o:f' the:eap:ttE.l stock~ with thee:x:ee:Pt1orio£tW~:qUaiif~':: 
, '. ' '". ,'" , 

", ;:" " ' 

directors! Shares~ are ownedb~ the 

. . . .' 

The Glendale and Montrose RailwaYt 
". ' ., -

tirelY,new.company. The bonds of·tlie4tter 'o:ompanYa,re,::still •. :;;;:'· ,"' . ,', "'." ',' '/ :,;;'-r. '. 

o1ltsta.nding.~ a lthougb.' ·1n· Maroh. '191~ ~thename,o:f,>theo~~porat~o#·; , 
;"" 

was c1:lan.ged to Glen.daleand Uontroae' Railway. ' 

. The company being unable . to 'meet ~perating .. e:z:penseS::$nd::· 

make the necessary extensions at various tim.es~the:: ~res::tdet,tt:'was" 

compelled: to aavs-nee the necessary cash. and, 

were.pui:chased t'or which notes ,were ,g1ven.This:resUlt,eCl1:O:<. 

numerous SlDS:ll,debt8which~ as shown by ,the' 
.," . . . ~ . 

; . ,,' , 

port oi"J''line30, '1915 t a.mountea to $lO~.993'.56. 

ever bee,npaid by,this company. 
,,', ":.:'., .. ,'\ 

" . 
3. Revenues. and ];x:Penses~ 

The revenue of thiscoml;ie.nyis.de:rfved aimost 
.," " ,.",., 

:from the :pass:eng.er 'tr~£fie between,t:rlendal.ea:naEag,leRoc),k:~;~dY,> 
. . .',' .,' "" .' ,,' .. 

",' . . ,::'Y·, ": . 

1910
9 

e.mountsto. '89~:·,'Of' the total operai;,fng: re~enue;l,."ri.rs:'ro~a.:: " 
. .: ," " :-,.' .,,:' .. ~., ' . 

. waso'llil t for the purpos,eo! promotitlg real es,tate"1n·this:.~o§¥+i:?;:;., " 
, . ," .' ":. ': .,,"', '., '-', . ~ -\ 

'>",:'",~:::' 
""',,' . ., 

" ~ ; ,"-, ... . ':'.;,"',' ."/ 



.. ': . 
, :f'illSJJ.cl:&l suC!ceas,. 

,The revenue, and. expens&a:f,Qrth~ yearendiIlg,' JUne .• 30:;: .• :. ' 
,;,"',' ,'C 

1915' appear in the company' s" amlual"r,eport' ~n.:ff:Le .. 'With this~\}om-:: , '. ' : ' >,'.' .': ' '," '. .' " .,,.. .... . "' . .: ... , I ..• ,;,'; .':" ': "_':" 

m::..esion, ,as :£o1:1oW$: 

OPBRA:TING 'REVEN'UE' '.', 
,,' " 

" Y~8;r/end.:tng .. 
. JUlie '. 30<:~,.19-15; • 

.. ,~ "d'~·;' ", '::'>'.' ,':. ': .... ' '., .:..-', . -., 

:eaSS6nger ':r:ev,enlle ....... ' ............. :.. "." ·t~i6·t,4'7.'i;i65.:;··: 
Freight:r.evenue.~ ~ ............. ~ ..... ""~~ •• " ,1·~88:~~.12:., 
lla;jTre.venu~· ••••• ~. ~.'~' ......... ~ ...... ~.",., . , ,1'14;.9.'1 
Miscellaneous' revenue .. ~ ............ ~.... •• ,.12;~50: ' ' ' 

", . " . . . . ' . 

OPERATINGEnENSES c 
.' . '. , ...... ' 

Maintene.nce of way' and stiuctures •• ~ .. " 
Maint.enance: of Equipment ••••••• ~'.~ .•• ,' 
Maintenanoe of Power ..................... . 

,C:cind'llctingTX'ans;portation ••••••••. ~ ••• 
Condu.cting ilre.f:fi<f: ................ ~~.~ •. 
~enet~.ilMii§oo1~nf!~?llS .. ~.u ••• '~,." 

~ot~, o~~ tmg~enses ............. ~ •• '. ~ •• ~~ •• ~. f:~6:~ g~S~i§~;(. 
o.P&:ra.t.J.ng·~~:ieit ...... ~ .••.•.•• ~. ~,.' ••••••••.•• , •.•. ~: ••. ',~ •• i~;;;:>~, .. ~~,; .. ::,,~{.i#·!;:;.·:· 

.," ,\' .. i '", 
""'" '"', "'.L' .'1 'c,:: .... :!'.,., 

It w:tl.l.be no tad. that the resUlt ,;11.,8. .ll~'t:"qpera:t.ing~:·>~ .,..... ' .. '., '.' .'. ," '" '.. ,'. ":""::" .' '".,,"'," , .. ,' ',' 

::£~:~: ::~a:~:::. i:::: : ::::~er=::8q~p~~~~i~:~~f;< 
,the fis:al.Ye»r, enaill.g JUne 50 .1915{lt1n~SIfa:tO!l,to~.~;~¥,i·: 

,'''"'''' 

$S·~3B9.46.~ .. " 

Be~ow·ere· the princi~"~:L :t~ic 1:ig~~~:, f01":,.t~~:YW¥:.~:<{':.;·.< 
ending '~e ;~O', .·1,915" as te.kerifrom· ;the . cio~:p~l:1y'r:s. .. "~ann~~ .. ~~~'1;~':,"3~': 

",.',.:" .. :' 
" ,'. 

this' C~mrilis:sion: 

Numb erof P8:ssengers; carriea. &e.rning re.venua ........... ·.:~.~;t,9;~g~<:,.:,~ 
Passenger, re,venue ................. -. ~ ............. ," •• ~ ••• ~,. •.••• f1S:.4~.'r.:65t. 
A.vera.ge .:fa.rerevenue. passenge;l'S .••••• ~ ................. "' •. " ,/:·;~062~.·' 
Total revenue ~ram t.I."8.nsportatioll ......................... '~a:53l\.'l" 
Revenue' from t~sporte. tian par oar. mi~e ....... : ......... ;;, '''',-'''>~·124a6;·.: ' •.. 
'Total" operating revenue ............... ~ ~ ................. '$18:'54''[;';;'2,4 
Op·&ra.ting re.venue:pe:r car mile ........... .,. •••••••• ~ .... .; ••• '.':; .. 12'49.5:' 
Total . opera. ting expense ................... ~ ., •• ~ ...... .; ....... ~.' ·~O:~b''''S,.'89;..i' 
Op~re.ting,expens'.e :per car mile ................ u •••• ~ •••• " '\~'1'1:?-!3'C, 

',;. , .. " 

The. financial ana o:pera.tinge6:riditio~s.Ofth:i.s:;·:prop~t~.,:.·:· .. 
. . ,,' , '-,' . '. , .. ' .'., .,.,: ,., ... "._ .... ,',,'" 

',d' " 

as here .shown~·· clear17 indioa:te. tb.s.tihe· cost.:·or:the:".;ep.roa'O.,O,;tf:~,li;::;:· 
~ . . . . ':. :. '". . . '; ~ .... " . ,-:.~,"'" .,-... <, .... ( '.: .': .. :' :"':""':"':·">~L/~"'~~·:::'~;i\~·:~.::;~:::~:k:·~:·,\,.~'~"," ',~-

.. ' ~o.at~or the·r:e:prod.uct1 on, cost, .lessd8pr·eciat1oIl , ' •. aai.o:ll!l:a:<:b~I:(:tp:e.;:.· 
C.~mmiSSion t s 'engin~ermg departmen.t"aDd·Sh;w~:iereund·~~;i~~'~;'·<: .' 



posSibly be considered, 'as , 

:road: for any purpose.. 

l.y elements to be.tiken into consideration. byt'heOoInm:rs,;1on1n" '.' 
. . , ;;',' . , 

It is perMpswell to point out tlla.tth~s~:riBurese;'~tUaJ.li)l~ve::' ' 
, , ..... .", ,. :.,', '. -'~, . , " , .", .' \.. . . 

beenpu.t to such use, in e. sec~ity: alldrat;e~S'~'be:f~r~:th.e;.",c:<)m~n " '. 
. . ' . " . . \ ' ~"" ( 

mission. 
~ '. ". . 

4. 'Ori'ginal a,oat •. 

The COID:9a.ny in.its report sh~wed>the·tota.l, 
,,' 

of' this roa,dto be $163,9'27.60. 'Toth:ts tota.~'certs.ini.t~ms::".e~~':'::,:: 

added, as per thecomps.~' s' lette;r lleretofo~e :ref'erre~,tO:t,'.~~~h:: 
.' . - . ' , . . .. .. " .~. : 

'This statement, however, cou.ld not be verifiea,., due:' to, 

the. poor condition:i:n 'which the company's reoordswe:reio~it.:,": 
"': "",.- I ., "," .; •• ,,' . • .,', ,'," ,.':' , 

The;' original cost was 

deps.rtment,it" being. impossible to, determine"' this :[tem"in,$.coord~i>':': 
". " ',' " . . ,. .:":' . '. " . ': ' ',,". .: ,:, ':.' _'. ,;,' -.r:' ':,' ",: :,,:.:1,)<- i<., :'~', 

anee with the.def1llit1on of that t9rm.." " . ' . , 
~ "" . ' ,: -' 

'" ': .. . ' '. 

~. ReProd.Uotion:6os.t~ . . .:-.,c, 
'" ',.' • 1'-" """",,' ,',' .. 

'. . fli.r.J)rod~"tiOn cost .s:~imateslllmli:tt"d~~.tll¥/.~ri.~f'·'.??:~.;:f·j 
company amo'llllted.1:;othe s:o.m o£ $216,5'($~.OZ.'t~:whioho:er~:in;:.:tt~m8··:'\;':;':'::,'· 

" ",. ", ',' " ' ,~ . .' ' . " ',;' , , ' .,:' { . . 

~ere a~dedt. as per the comps.ny,slette;r of }w!~Y:22't19.1~~,.gi~,:~;'/ 
correct.ed tot~l of $229., 915.4&Jge~EXhtbit"A"J:.' ~b.eeng1ireer.;.. . 

~,. ,. 
ingdepartmentinit,s valuation repor't finds th1so~s,t to~bethe< 

. . . " " . ' ~ . ' . " '.. 

figuxe : of. $25,564.92... The reasons. for· thisdlf:r9ren()e:.'a:~ex~:i' 
. . . ' '~: .. ' '. . " ".. ...... .. " .' . ..' .. /' ':;:::':2:.,"< " 

pla.ille:d ,in aetai~ in the Teporto:ftheenginearingdepa~tment'to::·':; .. ,. 

the COmmission, to which re:f'eren~e 

:Lng, department als,o ::f~untl the reproduction' c,ost o:f" this c,ompani"s '" 

non:operativ~"pro:p~;rty' tObe·the,'8"ruD.'df.$lt'6t~~llt;,O;r~t~o:t~i~.!o';,C;""" 
both operative 'end" non~opera tive: 'prop art~rd:f:.~05-t~75~.:k'~::::~;.;,":~~~~:,:,: .. 
~'" Exhib,i t',"B1t • 

"', :' ',' .' ':" >::'~':.',;:'«"".<",.,,: :,:'i··.,<"·,\,,,~~<?y·":."'·'~·'~''';',''/\:\~::·;: ":::" 

'. <' " ..•. 

. As hereinb~fo=asta. ted ~ .the:COIlll?a.nY::.m#,a.e:no:(fO?;~~~~~~,:.'t:.o; 
the reproduotion cost as detel"IIlined.by ,the CO~Ss:iOJl':sen.gfne~li~:;i, 

\' ' . ,', ,,~ .. 

ing department. '. 



In 'the nilmesotaRate" ~se,:',Z30:p:~~.,.'~~2,:". 
Court o£ theUlti.tedSts;tes has deslt:witht'h~ ,qu~s:t.ioD:'of:,ia.nd ...... . 

• " " "". " • ,',,, < • "" .',"".,.. " 

values,and J'UStic.eRtlghes, on Pltge 455, 

view of the o'o'C.J';tas f'ollowS;:. 
, " . 

trAssuming that the company is entitled to a re~:;onable'. 
~s.re in. the general.· prosperity of t~eco:rmmmitfes,>which '.' 
J.t serves~ and thus to attribute to J.ts.:propertyanfn~' 
crease in value, . s.t11l the increase so alloWed,' apa.rt·.,·· .. 
:from any improver:lents it may make 1" can not properly ex- . 
tenet beyond the fair average of ,the normal marketvalU:e' 
of land in the, vicini ty having a similar charao:ter..· . 
Otherwise we . enter the realm of mere oonj:eQ:ttlre. . We:' •.• :'.. . 
therefore hold that it was error to baSe the, estImates 
of value o'fthe right of way • yards a.nd terminals: upon::' . 
the so':'oolled r:ra.ilway value t of ,the prop,~ty.'The,ooin- .. ' , 
lJany would certaiDl.,Y have no· ground of complaint i:fit . 
were allowed a value for these. lands equal t,othe fai'J:' 
average market value of similarland i in the: vicinity •. ' 
without ~ddi tions by the use: ofmul tipliers~: or othe:t:~· .'. 
wise to cover hypothetical ou.tlays. The· allowe.ne:es, 
made below for a conjee:tu.x:a.l cost of ae:quisitionand .. 
cons~quential damges must be disapproved;. and; ill. this:.·· 
view~ we e.lsothink it was error to a.dd to the amount<· . 
taken as the present value o:f'the lands the: further. .s:am:s., 
oa.,lorua tea on the. t ov:alue,· which. were embrao.,edtntha . 
1 tams of r engineeriDg t superintendence,,' lega.lexp,~nse.8t, 
t contingencies rand T intere.st'cluring eons~tructlont,.,~. . ... 

• :-.:; ,> ,'. 

so-ea.lled multiple theory, and it· fS"notc:onS1derea'lleeessSl'Y: t,o<:: 
, . . .,. : . '':'.'" 

enter into a :fil.rther discussion o·f the·valuatfOn:':P:r1D.~lPl~~s.·::tn~, .':. 
. .' . .' I' "" . '.' .,< ,', .:'" ': " ',: _"., ,.1.'.'" 

cient to say tha.t, in the estima.te of the ,r:eproduo.tion·,c:~6st:·: Oii 
". , 

" "-',," ", ' .. :" 
this railway, the rights. of way ,a;nd.other lands: used:tn elee,tric" . 

railway. op.erations,are valued in a.cco,rdance :Withthe."d6i:tDt~~ci~(~···· 
Shown hereinbefore: am on the besis· of the pi-esent'ma:rket:'~l:U:e,i: 

of s.dj"oining and similar landa, witho.ut .anY arbi·t~:g:,addit.i,6~8."i' 
of multiples or •. olther· allowances. 

Ifincl ~.therefoz-e, toot the reprOduotiO~~ :eost:~. as.t~:t;: 

term has hereinb~:rore been d~fined;.of th.e ope~s.t1v~.:proper,ti:.p,~;·:"i»'.· . 
. . " .. ' ..' .• ." .,'. . .:.",:'»,~~~:»::::"~;:: .' .. 

the Glendale-and Montrose Railway,e.s of Marc.h. 31i19.15t~is'.,th~:,'i!/:·:2\c./(:;:::/!.,;::·· 
. . ' , ,:. " ',.', . . '. "::'><~' :.::.~':_ ·",'.'··,,·,')~;ht~u~:t:/;~~:.~~:~:,,::··.;::::.;' . ',' " 

sum 0 f. $2o~, 350.54·,: and the' repr oduction c'os:t of the. non~pere;ti:~e>":, 
, . " '.' ",""", . 

property is tlie StUll of $1,625.11 t resulting; .:rnatots.if'or'bo:fi~\·','· 
~ , . '" 

operative end. 'non-()pe~tive prop.ertf9,S o.! $26s.;9:'1'5~65:~ 
."i· 

" 

- ." ..:. 



.~.' 

',,". 

6. Repxodu~t:1on Cos-t Lese: De;p:reC1.ation.. 

, ' ; .,.:.. . 

eompeJ:ly' ,.<a.motmtedto· the SUlll o:f$220.,5£.S.60. ,Certf1in 'addit,ions>;: > 
, ';" , ' '.1 "'.' .' • 

were made by the engineering d.epartment, ,as per. the,o()mpany"'~ , 

letter of May 22, 19;J.5" resul ting:tna :correet,edtotal', £'dr-,:the: 
.. , ..... \ .. '" , 

"~,,. 

reproduction cost less depreciati:on 0:£ $2:35,435~,6a:~ as s:howli, bY'" 

. r· 

the sum ,of $1.89',408.63, 'be1:rig a deO;rea;s~ fro~tliat. o:!:th.e:~~om~/ 

panyt:,s.:f'igure of $46,02.'7.05. The reasoD.:for,this di£'f'e:fend{is 

expla1ne,d indets.il, ,in the re:po,rt of thee:Ommission ts'eD.gin&~~ing"', 
' >. "' •• + • '., , •• ' '.' • ;., "." ,',.' 

department, 'towhieh reference is hereby mad.~,~, ,Th~,'departIri~nt', 
, " • ! • 

slso found. the rep:roduetion c ost,less d:e~re~f&t:~on6.f:th~'~o:m .. c ' 

pany1s"non...;operat:t'cve:property, to, be' the • Sum.Of$~~:5~i~.'98':~:'O'~:'~"'."""·' 
totsi:f~>:.bOth . 01' e>:eti ve and. non:'oP"ri.tive :Prop en;; o)·~?,~.~l:'~C.... 
as all,own :Lo. ~bi tft:a~. . ", ......':;';,:',' 

'<, ,.", •• 

, .. ,' :""}:"''", , : : : ' <':,i.{~.:.:: " " .' ' ,c· ,:' ' .. :. .'," ,,. 
What hSs,been said under the heading #.repr:o,au,otiqno~:s,*~,,:: .. ,,:> ,"" 

rega,rding,the miue: of lands also: applies toth~ r~I>;o.du~-tidned~i,'::,:, ' . ". 
, . , ,", ' . , , " ~~ ..:.~. :;;, .',": ~, 

less depreois.t1on 7 a.rld thea-mounts determined for ,. th9:s:e~,items under.::,;Y,< .;. 
.' . .' . . ". '" .... ,. ... ' .' ,;;'., 

the' heading ~repI"oduction cost1! aresl1owedfor the:;rel'rodUc.tiO~':. ' . 
• ~:: :. .. <', ,,' , 

cost less ~e:precia.:tion. Asbe.:f'ore sta.t,ed, landva;1u:~,s,a.reJi6~~>.,: " .' .... 
. . ' " 

based. UJ?on the. present market. val.ue. otadj:oinirig a.nd,,~~~~r:~~d~:(,:;· 
and e:l1min~te all···· 8.;a.a.iti onal .. arb iti~&;y ·.pero'e~t~gea:Lio.ws1g~s'i::'~:,)i:\( 

If:fud? therefore? that: the repro duet ion ~ost,:ie~~'::~;d~~(( 
preciation, as that term. has'llere1nbe:foreb'ee.n definea:,,:o,i:t~~:< " 

opereti ve :propexty of the Glendale and .Montro.se'~~ilWS:Y.~):~s.o:t":,:::>: . 
March 31, 1915~ is: the sum of $189:~408.6~"and'th:~~ep~~d.~~ft~?#,>'>" 
eost less depreciation of the 

:" . 



. ~ . .. ... '. .' '.' : 

'1~59,2~ 9a~resu1ting in a tote.l'for,both op~~tivea.nd 
: . ' .. 

tive:propex:ty::o:f$19i.001.61. 

Thei or~g,01ng . opird on' andfind:Lngs arehe:reby:ap;l'o:ve:~:~ 
and. o:rderea.f1i~aas the opinion and. ,findings' , ()f'tb.~::Ra1i:r68d, 

, " 

Colmnission O:tthe Sta.te o·f Califo:rm.a. 
" ,:' 

'."'. 

o:(D&a em bel" ;:1915 ~ 

. ' . 
• ',. '. < 

.,~' . 
,"; .. 

.. , 
.' ,'. ~ ,.,' I 

., 

- 9 .. ..;. 
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