Decision No. v . U @ﬂNA
BEFORE TEE RAILROAD COLKISSION OF
THE STATE OF CALIFORNIA.

In tbe Matter of the Spplication L

af, CORCORAN MILL ANT WAREHCUSE . Application
:for exn order suthorizing 'tae is- .
sue. of stock. , Noe 1979,

¢

J. M. Mannon, Jr. of MeCutchen, Qlney
& Willaxd, for Applicant.

BY TZE COMIISSION.

Under this application, as amenaed by a
supplementa.l appliwtion filed by leave o:f the Con-
ziesion, CORCORAN MILD AND WARZHOUSE, & corporation,
hereinafter réfci‘rred to as the Mwarchouse company”,
asks for aix order authorizing“‘tfm issue of .4.;20.006
par value of 11;';. ca;:_\vital stock and the execution 'by‘ |
the warchounce .c;ﬁpany of & confbraét for the purchasé}

0f o certein warchouse ond fixtuwres and machinery uwg-

ed in conmection therewith, in Corcorsn, Kings Coun-

ty, for §10,000.




%he warehouse company has just bgen org#n-
ized, with a capital stockdof $25,0003 divided into
250 shores of the par value of $100 easch, of which
three suares have been ;ssued for the purpose of in-
corporation. ‘ o
Toe company wes formed for the purpose of
taking over and condﬁctimg the business forxerly.
carried on under tke néme off "Corcorsan Mill and Ware~
house™ by Ir. F. A cleveland;‘whioh was sold by aim
to 4. G. Chatom on the 28th of Last August uwnder &
cortain sgreement set forth in Exbibit A, sttached
0 the ap@lication herein. By the terms of said
agreoment -said Cleveland sold tojdhatom a éal#&nized
iron warehouse building 50 x 196 feet, together with
& platform on.the east of 24 x 196 feet end a plat-
form on the west of 8 x 196 feet, and certain.ﬁachin-
ery, fixtures, appurtensntss and equipment connected
theréwith or installed in or om the premises, togeth-

er with certain contracts and leases, the benefits

of woich Were trensferred €91 gmwg Dum@ﬂﬁaﬁ' )

sumed by, the purchager.

The purchese price for said property was
$10,000, payedle as follows: $2,500 in cesh and Ir.
Chatom'™s ogreement to pay the ﬁalance in three equel
&nnnal“instailménts. Qo sssure the vendor the PaY -
ment of this balance, in accordeuce with the terms of
said sgreement, lir. Chatom further gave him three of

his promissory notes of §2,500 eack, paysble in one,

two, and three years, rezpoctively, bvearing interest




at tae rate of cight per cont. per snnum and secured
by South San Joaquin Irrigat;gn District boxds, of a
total face value 02 $15,000.

Mr. Chetom now proposes to assign to the
warehouse company &ll the rights he has ac@nired -
der seid agreement of ssle from F. 4. Cleveland in
considération of the said warchouse company paying said
Chatom tao .sum of $2,500, as reimbursement for the mon-
ey sotuelly sdvanced by him, and the further consid-
eration of the waronouse company assuming all the 0b-
ligations of said Chatom under said agrecment. HThe

warehouse compsny desires to use $2,500 of the pro-
coeda Trom the sale of its stock 4N making this pay-

nant to Chetom, and to use the remeining $17,500 ac
working cenitel In the various lines of yprivate sotive
itiec heretofore operated by said Gleveland,‘including
tae purchase and sale of bey, grein and other commodi-
ties, both 28 a principsal and as s broker. In othex
words, tho warehouse company hes asked this Commission
to suthorize it to issue and sell $20,000 par velue of
its canital stock and to use one-eishtﬁ of tee pro=-
ceeds thereof on account of tﬁo pﬁrchase‘price of the
above-mentioned wareaouse property, and the other SOV-.
en-eighths in its nonqpubliC‘ﬁxilitﬁ b@stnesaes. It_“!
is true thet the warehouze company would dt;matelyhgx-.
ﬁect to withdraw $7,500 of thiéamount'frdm.itsout-

side onterprises and use it fox the payment of the

balance due'upon.the balancgfdf sai& purchagevprike'




but at the omtset it wishes permiseion to use all

oW VA
ut $2.500‘in;pmixdto enterprises.

Thé\Waréhouse is built upon laund of The
Ltehison, Topekﬁ angd SantaFo-Rainay'Gompany-énd
is sorved by & spur track belonzing to the railway
company. The land was originall&u;éased to Cleve-
‘1and for the term of ome year, wﬁi&h lease has,been
axaunally rexewed for o aumber of years. Aoaording
to the evidonce, this is the only sort of & leasse
that The Ltehison, Topeke end Sante Fe Reilway Come "
pany will give upon any of its property 1nfthié v;-7
¢cinity and applicant seems to feel assured’that theﬁ-
railway oompahy will continue t0 remew this leace ine
definitely. | |

Aceording to Mr. Chatom's téstimonyy the
physical property that was purchssed froﬁ‘mi. Clove-
land is wortk st loast £10,000, irrezpective of any
alleged intangible volves, seeh a8 the alléged value
of good-will, comtrocts snd leases. A8 Ir. Cuatom
bas agroed to buy the emtire 13sme of $20,000 of ‘the
capital stock at par and as-he-is-willing;fo turﬁ
over to fhe‘warehouse company his contract with
Cleveland at cost, we feel that wo showld assist the
werebouse company ac far £ We ean properly do so; and
accordingly we saell authorize the wérehauée ¢ ompany
to oxecute the progosed‘cont:aet with 4. G. Che ton,
assuming both tis rigpfs and bis Lfsbilities wnder

his contract with c1evelandg'and wefshall forthor an-




thorize the issue and sale by the warehouse‘company
of *2 500 par value of its capital stock at the pres-
ent time and sulfic ient add;tional stock from time to
time to make the necessary payments thereunder.; Said
proposed contrect betweon the werehouse company and
Ch&tom;con°titutés,by its terms, an evidence of 1np\ 
deegﬁgness maxurxff Eﬁifcfﬁif;gyaﬂhfar after its date,‘
othexwise its execution.woul&'not have to be autboriz-
ad by tais Commission. ‘

Ag to authorlzmng tae igsue and sale of
1w, 500 of stock for tho purpose of supplying the
warehouse company with g revolving fund with whioh

to conduct a private business, hovever, we o&n not
grant that portion of spplicant’s pet;tion. This
Commission has consistently enoéﬁragea end Tecommend=
oed corporations doiﬁg\mixed‘businesses to separate
their public wtility Zrom their nmon~public utility .
businesses. There are cases in which it may notb¢ 
2easible for old ostablished companies which may be .
conducting both clssses of business to separate the

two, although the incdnveﬁiendes and diSadveﬁtages

e : . ’ 1 ! Lo o : ‘. ‘
ﬂ! &ﬁb% ) eomkzna£ion are $o0 greai that & number of
such companies have already effectod such SOpaThe

tions. Wehen a new company is being formed, however,

we showld de very slow indeed to suthorize it to en-

ter upon & course which experdience nes shown to be

far from satisfactory bota to the oompanies and to




‘

thls Gommission- for obviously‘the logical time to
make such separation is at tne ouxset.

“ This point was raised st the hearing but
counsel for ajplicant strorgly urged that his client
was askipg for no more than.ﬁad beeon granted by thia
Commission under the.decisions in coﬁnadtion.wifh the
a.pplicatio-n of southem Pacific Miilmg Company,- reQ o
portéd in Vol. 5, Opinions andvorders’of the Raiiroad“
Commission of Calmfbrnia, n; 630, and the applioation
of Farmera' Warehonse Company, reported in Vbl. 3'..
Opinions and Qrders of the 3ailroad_dommissionmof Cal-
ifornia, p. 661.‘ 4n 9xamiﬂéti§b;of fheée dediéiansg17
hovover, saows thet they are‘both~cléaiiy qiafinéﬁiéh-
able from the present applic&tibn;;fof\in'each_dfl
those oases the applicant was an 0ld, eStabliShéﬁ‘com-
peny, and in the case of the Farmers' Tiar ohouse comu -
pany 1t was actually endeavoring to ueparate. as far
as practiceble, its private businessa¢romi133‘pub110>‘

utility business.

CORCORAN MILL AND WiRFHOUSE, & corporation,
havihs.applied to this Commission for an order'author- -

{zing the issue of £20,000 par velue of its capital

stook st par, the procesds of which spplient desires

to use as follows:




$2»500 as the initisl payment upon the pur-
chase price of the warehowse duilding
and cther property set forth in tae
fbregoing Opinion, . and

$17,500 as the workl oanital for various.
other lines of business, including
the purchase snd sale of hay, grain
and otkher commodities both as a prin-
cipal and as & broker.‘ .

snd seid corcoranfm1114and1wareh6use‘having'

furthexr spplied for an ordex authdrizinglthb'executiohi
of a certain égreement of.purcbase of the wérehouse‘ |
and othér'propefty5describéd-in‘tha forogoing Oﬁinidn;

And & public nearing having]béen hel& oﬁ.‘
said afplication, and the Railrdad'commission fiﬁding
that the purposes for which the prooeeds of the oani—
tal stoox bercinafter authorizea to be issued exe to
be used are not in whole or in part reagonably onarge-
2ble to opexating expenses or o income, and tbat-the"
‘apﬁlication, subject to the.mbdificatipns bereiméftér_
set forth, shonld be granted in part: |

IT IS HEREBY ORDMRED that Corsoran MI1lL and
VWarehouse, & corporatzcn, be, and thewsame is hereby;
euthorized to 133&91100 shares of its capital stock
of the totel par velue of § lo.ooo.k |

D IT IS FURTHER ORDERED thet Corcoran .

Mill and Warehhuse be, and the ‘same is bereby. au- - .
tharized to execute 8 certain agreement with A. G.: a
chatom; substanmially in tae foxm and snbstanoe |
(with the exception of the dates& of tbe prOposed

agreemernt, mexked "EXaibit cfiand,annexed to the




.

'warehouéoﬁoompany‘s supplomenfai application. -

iho autﬁority berein granted is gronfo&

upon the following cOndmtlons. and ot otharwiso~:‘ |
© 1. Corcoran {1l and Warsuouse shell fe-. g N
sue $2,500 par vwluo of said oapital stoak a8 aoon
after the date of tais Ordez as practicable, and the |
remalnlng v7 500 of said vtook as.the proceeds may
be wanted by the warebouse oompany from.time to time
for anplioation upon said oontraot between tho ware-:
houce comps.ny a,nd L. C. Che.tom. above re-:ferred to. ~
- 2+ Sald stock horein authorized shall be |

sold 80 as to net sald warehonce oompany not less -
'than rare | | _ |

3. Qhe proseeds of the issue and sale of
said stock ahal” be used solely for the pu:pose of
buxing tne warehoube and the. propertiea oonnooted
therewith under tho termg of the agroemenx between

apolioanx and A. G. Chatom, aa horoinbefore &uthor-.‘
1zed.

4. The stock herein authorized to bo ig- "
sued shall'be 1ssued on ox before Deoemher 3L, 1913.~v

D coreoran Mill.an& arehouse Shali keqﬁ
& true and accurate record of the 1ssue of. said
‘stock ard saall,‘on oxr before‘the ”Sth day of the
month following the said issue of said atook. makeiﬁ

a report to thls commission. setting forth the diaposi-o""

:l
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v
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tion of’suoh stock, the consiaeration reoeived therew o

for and the applicatlon of the pzooeeds.

Deted at San Francisco. cala.fornia, this a’i ‘//d\.

day of Deoam‘ber. 1916.




