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De~ision No. • -----

B~ORE THZ PJ:l.ILROL.D COIllMISSIOIr OF 

TEE STATE OF CALI],ORNIA .• 

In the ~atter ot the application 
of ~z LA. E:AE..'I1.A DO~STIC 7fATm 
C01!PARY, a. cor"Ooration, foX' $on 
inc-reasa- of ratee to be eharged 
tor its water sold t~c public. 

.A:p'Olic e ti on 

No. 18S6·. 

Albert Launer for applicant. 

BY mE CCliMISSION. 

OPI1JrON ------ ...... 

LA E.:A:SRA. DOIV'~STIC iiATE!\ COM?ANY by tb.is. 

a:Pp~io~t10n se&ks authority to e-sta.bl1sb. the 1n-

ereaeed sehedulc of rates shown herein. 

Ap!,11cant wes inc'ol":pora. ted a bout three 

years ~go wi tb.. .!l. oapi tal eto ok o~ ~20 .. 000. 41 v1d-

e<l into 400 sb.arss of t~e par valu.e of ~~50 each~ 

ot which 55 shares have b.een iseued p all.' sold at. 

par. It is eng~g~d in purchasing and distribut-: 

ing water for domestic uses to the inha.bitants of 

La Habra, in Orango County. It has never paid 8:IJ.y 
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dividends. It b.o.s no 'bondod indebtedn&ss nor allY 

liens upon its property. It is ind~bted 1n tae sum 

of ~1,870 for money borrowed at t~e bank and about 

$500 on op'en aO'count. 

It :pur~b.D.se'e vro.tor at present from. tb.& 

~ittier ~ater ~ompany at t~e rate of five oants per 

one- hundred oub,io- feet, wb. iO' b. is tb.e same rate oharg-

ed by said Whittier Water ,Company to its, other water'" 

users. 

Applicant owns ~5 sas,re,s of the ce,''Oital . ~ 

stock of the La ::Is.brq tIs. tor Company" a. mu.tua~ organ-

ization for distributing water pwnped fromtb.e San, 

Gabriel Siver and conveyed in pipes to La Rabrs.. 

where- it is e.istr:1.buted ratably t,o its. stoakb.olders 

in proportion to thoir stock b.oldings and used gen-

ora.lly fo:- urigo.tion purposes. ~O'b. 10 abare-a ot 

stoO'k under the 'by-laws of sa.id O'oml'any entitles eaO'b. 

user to SO inohos of water for So oonti'nuous :flow of 

24 b.ours Ono-9 s. month.. Ap:p~ioant:, owning 15, shares 

of suob. stock, \7ould bo entitled to e.: :flow of SO, 

miners inO'hes for 36 hours ono~e 8; month.. Its :pre-a1~ 

dent expressed toe opinion that s.rra.:ogements could, 

proba.bly 'be :::oade to take' half tile q,uant1 ty of water 

tw1ee a. month,. if eui ts.ble arrangementeoan "0'& mad& 

for its storage. Applioant is not able to use: any 

of it s etock in. t b.e La. J:!s;brs. ~ater Compa.ny for the-

reason tha.t it owns no storage fa.oilities, and the-

demands of its oustomers rtt.q,tdre'daily continuous 
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· service. Tb.e water represented 'by. this stook is at 

prese'nt used 'by the Wb.1 ttier i1ater COtIpsny under an 
.... 

a.rrallSe:nent with. applicant effeotive June 1, 1915. 

by whiob. Uili ttier WD-tor C:om:pallY pays the main tcnance 

asses$~nts levied by La Habra Water ~ompeny, whioh 

assG"sements usually smount to ~~2'0 per year per sb.are:, . 

but ... h.ic·'Q. last year, bocause of an extra assessment;, 

amounted. to ~Z37.50 upon th.e- 15. shares. Al'plioo.nt 

ilas made no effort to pro cure a 'bettor disposi ~ion 

o£ tile' use- of' its said vro.ter, and·e:x:;pre'sseo t,ho op1n-

10n t~at a better disposit1on can not n~w 'b& made, 

as there 1s at present. no sale for such. stook, and. 

but a limited ~rket for' it. Sales have 'been made 

c.t prices ranging from :S125 to $17.5 during tb. e last 

two years. . The so 15 shares, were 1')'UX' 0 he. sed 'by app11-

~ant at various times at prices averaging $i3S per 

sha.re. 

Ap:pl.ioant h.a.s 10~ users and 30 stookb.c1d-

ere. It oharges a. flat rate- of tl.SO per month. to 

those who are' not stookb.olders..and. to sto<:kholders 

$1.00 por month. It :pays to its stoO'kb.olders a.s 

"rental" 50 ca'nts per share )?'Or month. in ea;sll, or 

credits the aoeruing "rental'" upon thoir water bills. 

'G'nder its praC'tieo one chare' of stock anti tles the' 
)\ holder to receive w~t0r ct the *1.00 rate. !nob. 

stookholder "renting" stook to the company is: there-

fore reeeivi:cg from the company 12 pS'r cent. per an- , 

num upon. ar. investment of ~50. pOI' ahare-. 
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Some' nrrangement should, if possible, be-

made by :9.pp11ca.nt through which it may a,ease giving 

tae' use o~ its: water represented.. 'by stock in La Habra 

Water c.ompany with. nO roturn ttpon its inveetment~ and 

at the seme t1rm- allowing its. stock.holders twelve per 

cent. upon to.e-ir invostmonts. The pructic'e of paying 

stockb.dde·rs 5'0 (tent s pcr month. per share as rental 

soems to have originated from t'b.e erroneous idea that 

applieantrs stockb.olders shoUld be treated like those 

of a. purely mutu!'.l org8.l'liza.tio:n, ~ though. its water 
is distributed at disC'rim1~tory flat rates to 1ts 

stockholders and otb.ers, and not in proportion. to its 

saares ot stock. Applic$nt·is organized as a private 

corporation tor profit. 

Applicant f s property c'onsist:s: principally 

of a systet:l of d1stribu tizlg pipes :for o'oIlveyiXlg" wa-

ter take-n oris wally from t he :pipes of La Habra Wa-

ter Company sd since about June first, la.st, from: 

the' pipes of i\'b.ittier 'Water Compa:ny. Apl?lic~t Stl.b-

mitted at the b.eariDg' an invento'ry and appraisement " 

of materials, but not including the eo st of labor of 

1D.stallat1on. Its records, U& not sufficiently eom-

:pl.ete: to enable a deter.:l1nat1on to be ma.a~e' as to tb.e 

exaot origil:la.l cost of its system. FromsuO'b. rec-

ords as are avail.able and a cnreftl.l examination by 

l!r. :a:. P. Clark. one of the assis·tant hydraulic en-

gineers of the C.ommission, the follow1ng, ,estimate-

of O'ost new of applicant's proporty, inelud1ng there--

in a suitable' allowance for ovorhea.d· expense wb.iOb. 



was not aetuD.lly incurred, and 1J:lO'lud1ng prop~rty and 

labor donated,. has boen madEt: 

Water stock ••••••••••••••••••••••• $2,050, 
PipEt systel!l ............................ ,5,515. 
Valve,g .................................. , ~D~. 
U'e-te-re· .... ,- ~ ...... *' ••••• ' ••• _ • _ *' ••• *' • • • 184. 
Serv--1Q-oa. •• ,. ,to ••• ,. •• *' - .......... _ • _ .. • • -4.8l.. 
Office records ~..................... 60. 
FrIl.2lO"n:t.s:e' •• '.' •• ' ....................... '. SO'. 

T'otal ....................... ~8, 800:.;' 

La Habra is e new comrrol n1ty appar&ntly grew-

ing rapidly. :It seoms probo.blo tb.o.t new serv:b9sWill 

be i're'lllont1y ad.dod.. ~b.e' estima.ted revenue from the 

present 106 SGl"vio-ss" 'based: on th e rat es p,rovid.ed. 'in 

the order', is as fol~o\vs: 

From 106 serVieos t).t the minim'Olll of' $1.50 , 
500 O'u. :ft. :for 12montb.s ............. $1,908. 

Exee-ss. esti:matod st 100 o.u. :f't:. for 
& months ••••• at 20{ ................. lZ7 • . ' 

l!I'ot 1 Itt> 0· ... 5 ' ~ a ••••••• ~ •••••••• ~~, ~ • 

Estimated main tenSllC e an d op-eration eXl'ense, 

inclUding allowance tor a new s~l.:ary t,o c'over suporin-

tendene-e .. with. cost of water base~ u.pon tb.e consump-

tion of tile pa.st yea.r wi tb. an 'tlllmeterec1 se'rvice, a.nd . , ' 

inc1udi~ annuity to eover depree~t1on~ is as fol-

lows: 

Annuity •••••••••••••••••••••••••• 
t"ate:r purehased ~ •••• e' ............ . 

Re:r;>a:1l: e ............................ . 
T'a..~es ••••••••• ~ .................... .. 
O:ffic&' SUl?P'lies •• e,"" .............. .. 
c:l.erk ....................... ., •••.•• 
Aud1 tor ••••• ~ • : .................... • 
Stlpormt endenc'Et ..... e e ............... e .. .. 

$1l6..87 
635.00 
100.00, 
47.~9 
18.65 

120.00 
10.00 

480.00 ' 
, • ,q 
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T:otal ••• ;. ................................. ~52:'t .. n 



Applioant requests ~utb.ority to establish 

rates: for metered sarvie-e of ~. 50 m1.Uimum for the 

first 6 ,000 ~llons and ten cents per 100 O1l.b1e feet 

for ex~e-ss and four cents per'lOO gallons for water 

sold in tank loads,,. that. it. may raise- from its water 

users in til 0 rate's of one year enough to po.y forme'-, 

tering its syztcm, 'beside taking care~ of the usual 

eost of tl!t1ntename-' and. operat10n. ~b.'1sO'ours& C'8l1-

not, be approved. ~b.e cost of insto.l11:cg meters' is 

a oapital eharge. Applicant has re~eivedoffers 

:from a. reliable moter company to in$tal~ meters for 

it an d :t'&oei va :pay tb. erefor by monthly pt\:tIn9nt s. 

The diser:1minat1on in rates. bet\7een ctockllolders a.nd 

otha::' O'onsumers should be' re·moved.. Returns to stock-

holders upon their inves.tment should eome- through. 

dividends earned rather than througb. s; diserimina-

t10xi in rates., or the praotiO'o above referred t,o of 

a.lloV11:c.g '"rentsls". 
~b.e use of water for the I>ast year bas. 

been about l,OOO cubiC' feet per service per month. 

Similar c'o::J.::l1l.lli tics using metered s~rvic e usually 

consume a.n avera.ge of from 600 to 100 cuciQ- feet 

pCI' monte.. Apparently metering the sys.:tem willreduo-8' 

applicant's bill for water from 30 to 40 p,er oent. 
I , 

a.nd :fully justify such. a. cottrse'. It can be finanee!i 

by borrow,ing money tem:porarily or inva-sting its ' . , 

eerniIlgS or 'by better uti~iz1ng its stock in tb.e' 

1a Habra Water Company. Applicant 1snot, under 
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any expense for sup or int endena-s' 'st present and sucb: 

e~ense, wb.11e properly allowed-for in the rate-a, 

nee-d not be aotuslly ineu:rred for ~ome time. It is 

hoped. the growtb. o:f the C'ommun1ty and the adva.n-

teges o-! metored servio 0 wil~ in timo justify a. 

lower rate, while affording stockholders an ample 

r&turn. 

Aiter a eareful oonsideration of the evi-

do:c.a& produced at the publiC' b:eering at La Zabra, 

ViS' have oonO'luded to authoriz.e the rate's set forth. 

in the following Ordor. 

o R D E R -- """""'--

LA ~B.A. D01·!ESTIC W!:TER COhD?.A.l."tr ha.ving ap-

plied to this C;omm1ssion for auth.ority to iXlO're-ase-

its rates for water served. to the i:c.hs.b1tants of 

La. Rabra, and a public has,ring ~,ving been' held 

thereon, and t,he matter being now ready for deoision, 

~b.a C'ommissiol'l hereby finds. as So fact that 

the following are just and r&asonabls' rates :for a~­

plicant to charge for v':ster se'rved to the inhabi-

tants of La Habra for water for domestic use at the 

pre-sent time e. " 

$1.50 per month :for the first bOO· eu.ft • 
• 20 :p'or 100 cu.ft. for the next 400 cu,.ft. 

per month • 
• 15 POl' ~OO cubiC teet for allover 1,000:' 

cu. ft. used per mont~. 
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Applioant is b.ert;\'by ottb:o-r1zcd ,to :put the 

a.bove described rates, into ~effeot on or before 
directed 

February 15, '1916, s:tJ.d/ to install before- tb.at, tim& 

a moter UPOll ea.cb. of its services upon its system .. 
" 

Dated at San :Fre.:ae1sco, Cal1:fornis:, tb.is 30xic. -
day of December, 1915. 
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