BIFORE TEZ RAILROLD COMMISSION OF
TEZ STATE OF CALIFORNIA.

756 ON uoisioe(

In the ratteor of the application '

of TEZ LA HABRA DOLMESTIC VATER Anvlicetion
COMPAYNY, & ¢orporation, foxr.an
lnecrease of rates to be charged No. 1856
for its water sold the public. | .

Albert Loumner for applicant.

3Y TIE COLMLISSION.

Li EABRA DOMESTIC VATER COMPANY by this
gpplication seekalauthority to establish the in-
creaged schedule of rates shown herein.

Applicant wes incorporated about turee
years ago with o capital sfock of 220,000, divid-
ed into 400 shbarss of the yvar value'of'$50'each.
of waich 55 sheres have beem issued, all sold &t
par. It is ongsged in purchaéing-ana distridut~

ing water for domestic uses to the inbabitente of

Lg Habra, in Qrange County. It has nevqr‘paid 8Ly




dividends. It has no bondoed indebtedness nor any .

liens upon its property. It is indébtedvin the sum
of $1.870.for moxey borrowed st the bank and about
3300 on open account. L

It purchases water at present from.fhe
Thittier Water Compeny at the rate of fiveloents per
one hundred cubic feet, which is the sewe rate charg-
ed by sald Whittier Water"dompany to its other water - -
users.

Applicant owns 15 shares of the capital
stock of the La Zabrg Water Company, & mutual organ-
izétion for distributing water pumped frémﬁtbe San:
Gebriel River and conveyed in pipes to Ls Habra,
whore it is distrivuted ratébly to itz stockholders
in proportion to their stock holdings and used_gen-
orally foxr Irrigation purposes. Encﬁ 10 shares of
stock under the by-laws of said company entitles each
nser to 50 inches of water for a continuous flowqf
24 bours once a month. Applicant, owning ISLShargé
of suon st&ckJ would be ontitled to & Llow of 30
miners inches for 36 hours once & month. Its‘presié
dent exprossed the opinion thet arrangements could.
probebly be made %o take nalf the qantity of water
twice a month, if suitable arrangemehtsﬂcan be made
for its storage. Applicant is not able to ﬁse‘aﬁy
of its stock in the La Hebre Water Compeny for the
roason thet it owns no storasge facilities, and the

demands of its customers require daily contimmous.




service. The water represented by this stoek is ot
present used by the Waittier Tater Compsny under an
arrsngement with applicant effective June 1, 1915.\
oy which Waittier VWater Company pays thé raintenance
assesswents levied by La Habra Tater Compzny, which
agsessments uswally amount to {20 per year per share..
vut which last year, because of an extra assessment, .
amounted to $337.50 wpon the 15 skares. Anplicahx '
bas made no effort o procure a bettor dis nosition
of tune use-of its said water, and-expresses the opin—
ion thut a better disposition can not new be made,

25 there is at present no sele for such stook, and -
but a limited market for it. Sales have Deen made
&t prices ranging from 125 to J175 during the last

two years. - Mhese 15 shares. wore 13u0b&se& by'a,ppii;

cant at various times ot prices averagingv$135rpef .

share.

Applicent has 106 users and 30 stockhold-
ars. It charges & flat rate of $1.5C‘per month to
those who are not stockholders, and to stockholders
8L.00 por month. It pays‘to its stockholders ds‘
"rontal”™ 50 cents por share per month in cash, or
oredits the seccruing "rental™ upox thoir water bills.
Under ite practice oxno share of'stock entitles the
nolder to receive woter at the 51.00 rate. Each
stockholdexr "renting™ ztock tb the company is theref
fﬁre receiving from the company 12 per cent. per an~ .

num upon sz investment of {50. per share.




Some arrangement should, If possibdle, be
made by applicant torough which it may cease giving
the use of its water represented by stock in la Habra
Tater dompany with no retura upoxn its investment, and
2t the same time sllowing its stockholders twe1§e §er
cent. upon tnelr invostmentys. The prsctice of paying
stockhndders 50 cents per month per share as rental
seems 1o have originated from.the exrroneons idéé that
‘applicant's stockholders should be trested like taose
of a purely mutual organization, although its water
is‘distributed at diseriminatory flat rates‘to its
stockiaolders and others, and not in pr&portion.to”its
sbares‘of stock. Applicent.is organized as a private
corporation for profit. | R

Applicant's property consists principally
of a system of distributing pi@es for conveying wa-
ter taken originelly from the pipes of La Habre Wa-
ter Compsny and since sbout June first, last, from
tae pipes of Whittler Water Compéhy. Applicant Sub-
mitted‘ét the hearing sn inventory and &ppraiéemaﬁt'ﬂ
of materials, but not including the cost of labor of
installation. Its records are not sufficiently com-
plete to enable o determinstion to be made as to the
exact original cost of its System.‘ Eiom?suoh Toc=
ords gs gre aveilable and a carefql examination by
Er.’ﬁ. F. Clerk, one of the assi&ﬁaﬁt‘hjdraulic eﬁ—
ginéexs of the Commission, the fbllowing;estimatq'

02 cost new of spplicant's proverty, including there-

in & suitsble allowance for overhead-expanse whish




vas not actually incurred, and ineluding proPg:fy‘andl

lebor donated, has boen nmade:

W&ter Stock ssaae ...-;-.'-tho -;soﬁ.q.%&;O%\
?ipe System .ot-ti-.m-ontonuocoona.f5)616.

Uélve .c.o-oannoatttt.tlttl&l..l‘l ﬁﬁa‘

MeteoXs secnes - 184.
Sexrvicon saenenan 481 .

Offlce records '00000000000.000..-00 500

FI‘&nGhise - ea o...-h--n.-o...o 80-

T08L cavsennsassessensesdd, 8006

La Habre is o new commmnity apparently grow-

ing repidly. It sooms probadle that nGW‘servies‘wili
ve freguently added. The estimatod revenue f£rom the
present 106 services, based on the retes provided in
the order, is ss follows:
From 106 services at the minimwm of $L.50
600 cuﬁ ft' for lo monxhs ....'.'.CI$1 908.
Excess estimatod 2t 100 cu. ft. for
612101“31’13 -----&'.'C 209:" LI B L W R W N 127. '

ﬁot&l il.t...-u-...-l.$2’055.<

Estimated maintedance end operation exyense,
ingluding allowance for a new s&léry*to cover superihp
terdence, with cozt of water based upon the consump—
tion of the past year wita an unmetered service, and
including sumuity to cover depreciztion, is as fole
lowss:

mui.ty R L OB BISERNLERIPBOERIERSEIRRIS “116.87

a-'t@... pu:‘C‘ha ed ..-o.o.c-.-t‘.tn-- 605 oo
Repairs mecsssaasssscreenanae 100.00
TBJC@B ® 5 00 S ae 8 BN Ede R nDSER 427.1.9
Office' Uuﬁpllcs svemavsotdsnsseaes 18-65
m-erk .o.n--ooo-...o.t-.-.---.--oo_ 120.00
Auai‘tor 0..-.-‘ ..... l'-.'O...-..l.I‘ 10‘00
supermtend.ence --.-.-.-..........__9_,_8_0_._0_0;_’

fot&l o‘..v'}-«-.--.-....-.....‘.-.msa'z‘-'-;?i'.




Appliocant requests authority to astablish
rates for metered service of $2.50 minimnﬁ fox thé
first 6,000 gellons and ten cents per 100 cudble feet
for excess and four cents per”lbo galloﬁs for water
gold in tank logds, that it may raise from its watex
users in tho rates of one year enough to pay for“ﬁGJ_

tering its syztem, deside taking care of the usuel

cost of msintensrce and operation. This course can-

not be approved. The e¢ost of installing meters is
& capital 6bgrge. Applicanx hes received offers
from a reliable meter company to install.ﬁeters,for
it and receive pay therefor By monthly paynents.
Tee discriminntion in retes between stockbolders and
othor consumers stowld be removed. Retwns to stock-
holders upon their Lnvestment should como tarough
dividends earmed rather than through & discrﬁmrmaf
tion in rates, or the practice sbove fgferféd to of
allowing "rentals™. |

Tee use of water for the past year has
been about 1,000 cublc foet per service per month.
Similar communitlos using metered service usually
consume an averagé of from 600 to 700 cgﬁic foet
por month. Apparently metering the syétem will reduce
applicent's bill for water from 30 to 40 per s onte
and fully justify such & COUrse. It can be financed
by borrowinb noney temporarlly or invest;ng its
esrnings or vy better wtilizing its stock in. the \
e Habra.water Conpany. Apnlicant is. not. wnder




any oxpense for superintendence at present and such
exyense, walle properly allowed for in the rates,
need not be actuslly incu:red for some time. It is
hoped the growth of the commﬁnity“&nd‘the adven-
taéeS'of metored service will in time Justify =
~ lower rate, waile affording stockholders sa émple
return. |

After a careful consiéerapion of tho evi-
dexnse produced &t the public heering at Ia Eabt&,
we bave concluded to suthnorize the rates set forth

in the following Orxder.

LA EASRA DOMESTIC WLTER COMPANY having sp-
plied to this Commission for authority to lnorease
its rates for water served to the mnabit;mjcsuof
Lsa Eabra, and & pubdblic hesring having beeﬁ'hbld
theroon, and the matter being now ready‘for decision,

The Commission bereby finds as = fact that
the following are just and reasonable-rdtes for ap-

plicant to charge for water served to the inhebiw

tants of La Eabfa for water for domestic use et thg

vresext time.

£1.50 per mopta £or tae first 600 cu.ft.
.20 per 100 cu.ft. for the mext 400 cum.ft.

per montlh.
.15 per 100 eubic feet for all over 1, OOO
cu.ft. nsed per month. ‘

o




Avplicant iz hereby ahorized to put the
above deseribed rates into ,effect on or before
directed -
Februsry 15, 1916, and/to install before thet time
a moter upon each of its °erViceo umon its gsystem.
Dated 2t San .aranciscc, Calﬁ.’ornia, tbis 302%'—

day of December. 1915.

Commissioners. -




