Decision No.

BEFORE TEE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA.

In the matter of the spplication of )
TEE ATCEISON, MOPEXA AND SANTA FE RAILWAY )
COMPANY, SAN FEDRO , LOS ANGEDES & SALT )
LAKE RATIROAD COMPANY, and THE CALIFORNIA,)
ARTZONA AND SANTA FE RAILVWAY COMPAXY, for ))

)

)

s &N uoispoq

an order authorizing thaem to enter. in'to an

agreement whereby t.o.e sald Atchison,

Topeks and Santa Fe Reilway COmpany, and

the sald The Califormis, Arizozna and Senta) -

Pe 2milwey Compeny grants to the San Pedro,)

Los Angeles & Salt Leke Railroed Company ) - '
the right to connect with and use that Y Apvlication No. 2000.
portion 0f the line of railroad owned or )}

leased by the sald Atchison, Topeka and )

Sente Fe Railwey Compsny extending from )

The Atchison, Topekas ané Santa Fe COmpa.nys)

Mile Poat 73742126.7 feet at Daggett, San )

Bernardino Comxty, Californis, to The }

Atchison COmpany'a Mile Pogt 9%1487.0, )

neax the City of Riverside, together ‘with )

coertain tracks, facilities and sppurten- )

ances, for a term of ninety-nine yoears. )

O..‘.‘."...D....O..O‘.Q.............‘.‘..

JoE.: xelpy for San Pedro, Los Angeles & Salt Lake Reilroad Company. .
E.¥. Cemp for The Atchison, Topeks & Senta Fe Reilwey Compeny.
and The Californis,Arizons & Sante Pe Rellway Compeny.

OPINION

GORDON, Commissioner. ‘

This application was f£iled with the Commission on De-aem‘bér
6, 1916 end looks to leasing certein facilities-of The Atchison,
Topeka and Santa Pe Reilwsy Company and The Califomi;, Arizona
and Sente Pe Reilway Company to the Sen Pedro, Los Angeles? and
Selt Ieko Reilrosd Compeny for 2 veriod of ninety-nine yesrs i’rom‘ | :
the ﬁ'z;st day 0f the calendar month following the approval of tha '
agreement by the Coﬁxmission. A copy of this agreement was :f.'iled
with the spplicstion and exaibits were filed et the héaring.'or'_
before, which cover: the detsil. of the matter. )

The facilitics herein soughf to be leased are the main

line track, aad all appurtenances set Zorth at length in Exhibit

"D" of the agreement, between Daggett end & point near Riversi.de,




e both in Califormis. The facilities from Daggett to and inoclud-
1ngBarstow are owned by The Californis, Arizone and Santa Re
Reilway Company and are leased to The Atchison, Topeks and Samta
Fe Rallway Company.' The other facilities covered by the agree=
ment are owned by the latter gompeny. The Salt Lake Company &t
the present time is nsing nost of these facilities ﬁn&er 8 ﬁ;fty
yoar _ieaee which hes been in existence about tem Joars e.nd. is
now to be superseded by the lease under congideration hereih;
which grents to the Salt Lake Compery the Tight t0 use gome add~
itional facilities e.mi gives that company a larger use of the
facilities now used. The details of the lease and exhibits Seem
to be fairly complete and sre in such fom tbat 11: seens to be
nnneceaaa.ry to go into those details :Ln the opinion and reference

is herebdy specifically mede, for those detells, to the leasge and

agreement entitled "Secretary's Comtract No. 13510 Between The
Atchison, Topeka and Santa Fe Railway and the San Pedi'o, Los

Angeles and Salt Lake Reilrosd Compsny. Agreement granting Salt
Leke Compeny uge of Atchison Company's tracks between Daggett ‘and
Riverside, Californis. Dated August 13, 1915." walch was filed
with the application and to Atchison, mopeka aud Santa Fe Rall-
way Compeny?s Exhibit No. 1 filed at the hearing. The exhibit
covers eapeeieny the basic data on which the valuation 11 gures
a.gree& upor. were Secured. |

The new lease grants to the Sa.lt Lake Cquoany anbstantially
oqual rights with the Sante Fe COmpan,v in the p:coperty in guestion,
and in addition to covering the methods 'tO‘be followed in diﬂding,
between tho Comjpa.niee, the payment of taxes, maintenance cha.rgea
switohing charges at terminals, operating charges, etc., it reqaires
the Salt Zake Company to pay & monthly reatal of one-twelfth(l/lal, o
.oi‘ one-half (1/ 2} of four and three~Lonrths percent (4-2%) on the |
agreed valu.e:t:ion of six mi1lion elght hu.ndred sixty 'cwo thousand
and eight bundred eighty one and 12/100 dollars ($6, 862 881.12).

The repre gentatives of the applicants laid much atreaa on ’

thelr contention +that this f£igure c'Loes net represent 'the value oi'




the vroperty covered for any purpOSe.,other than as & basis for

.rentél‘in thds cage; that 1t is & compromise figure only and
repreSentS‘thé‘largeat'sum upon wbichvthe Salt iﬂke“Compapyf"
would pey rental interest and the smellest the Sents Fe Company
would accept. When the remewsl of‘the‘laase wes first under
consideration, 1t appears from the testimony, tﬁe looal qfficia;s
of the Santa Fe COmpaﬁy sought'to have the rental basis rest upon
a value arrived at by a complete physical appraisal and that work
was started aldng the same lines as the appraissls whick have
been made dy the'Santa Feo Company and'submitted éo this Commission
foxr other portions of the Santa Fe System. Before it was com-
pleted, hoWéver, the presidents of the Santa Fe and Selt Lake
agreed'to use as & basis for future rentel the veluetion on‘wh;ch
the present remtal is paid end which, in the opinion of the locel
o2ficials of the Santa Fe,does not répresent the true value of the
property involved. | | -
The figure finally agreed updn and submitted to the CQm-..

mission were derived as follows;

mhe original sppralsement of the line
from Colton to Deggett, as agreed upon in the
Pormer contract, dated April 26, 1905, which
is superseded by the contract under consider—
ation, -0.00oiooooo‘oottoo.oonoo.'oooo‘n"to.@o..o $2’168’106007

‘Additions and boetterments charged to
cepital sccount by The Atchison, Topeks and
Ssnte Pe Railway Company from April 26, 1905 : .
to Septemer 50’ . 1915’ ‘........‘._.-.Q...O.....‘. %'898’387.40

Amounts expended dy The Atchison,
Tepeka and Ssxnte Fo Railway Company 2rom April
26, 1905, to September 30, 1915, which the
ropresentatives of tho gpplicants agrped are
properly chargesble to sdditions and vetter—
ments uvnder the rulings of the Interstate Com-
merce Commigsion, wiick, under the system of
accounting used by the Santa Te 1n~past y9axs “7 ”
were charged to operating exXpenses, eeesseccces 108,167,

pdditional facilities om thoe: line Lronm
Colton to Daggett o2 which the Salt Leke
Company will have the joint use under the new
contract, but which they were not privileged
to nge under the old contract, ecessceccsccccss 338,272.21‘




Valuation of the line from Riverside
Juuotion to Colton, which comes under the
new ocontract, but which 4id not ocome within.
tm old contraot"....‘.'l.l..ﬂ.OI.I....... Lz‘g 948 10

TOLAL, «evevccnnncennnncnneeennes $6,862,881.12

One of the primcipal factors which brought about the agroo-
ment of the two companias to thia figure is ths faot that the
Salt Lake company has made surveys and,estimatee of tho coet ot
building its own line from Daggett to Riverside, and has-xound
thet 1t can do this work st a cost of about $4. 000,000, 80 this
Ligure neoosaarily limited tho amount of. rental that. the Salt
Lake COmpany was willing to pay and tho Santa Fo could seoure.

It is apparont thet en exponditure o£$4 000 ,000 for addi--
tional railroad facilities, through ‘the deaert and mountainonsg
country traversed, for the most part between Daggett and
Riverside, would be an economlc waste when 1t would result 1n a8
Bingle track line which would not be used to full capaoity and
which wonld be practioally parallel to a partially double traoked
railroad whieh is amply able to take oare of the traffic of both
roads for years to come. Under this agreement the Interest, taxes
and operating snd maintensnce oharges will be lower to both come -
penies then 1f the Salt Iske Company were to bmild its own line ant
the agreement as submitted Seems to me to be, for that reason, ad-
ventageous to the public as well as to‘thé applicant companies.

I believe the application should bo'graﬁtcd‘and redommpnd the
following form of order. B

O RDER

THE ATCEISON, TOPERA AND SANTA FE BAILWAY COMPANY, SAN PEDRO,
T0S ANGELES AND SALT IAXE RATLROAD COMPANY, and TEE CALIFORNIA,

ARIZONA AND SANTA FE RAILWAY COMPANY, having spplied to the Com~

mission for suthority to enter into a certain agréement‘attqcﬁgd
to the spplication and more specifically re!brrod to in the fore-
going‘opinibn, and a publlc hearing having been held, and there

appearing to be no resson why this'gppligétion should not be
granted; | |

-4‘-




T IS EEREBY ORDERED that this application be and the
sane is nereby granted upon the condition that tals COmmisaion, or
other competent public aatnority, shall st all timss have the right
t0 revise or alter?aﬂi terms and provisions of said agreement.‘

The foregoing opinion and order are hereby approved ana

ordered filed as the opinfon and order of the Railroad Commission

'of the State of California.
Dated at San Prancisco, California, this Blat day of
Tecenmber, 1915.

COmmiésioners.




