
:DeciSion No. _tI" __ _ 
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BEFORE THE RAILROAD COMMISSION OF TEE 

STATE OF CALl?ORNIA. 

----ooo--@ .~.~ ~ ~ OO~~ 
In the Matter of the .A:pplica.t1on of ). 
GREAT WESTERN POVr.ER COMP-WY OF } 
CALIFORNIA for ~ermiesion to issue } 
capital stock and debentures and } 
for approval of a certain financial ) 
plsn. . } 

A~'Olicat1on 

No~ 1999., 

------------------~--

Guy C. Earl and Chaffee E. Ha.ll for a.pplicant. 

!EELEN, Commissioner. 

SECOND SUPPLE1~NTAL OPINION. 
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In the above entitled proceeding, GREAT WESTERN 

PO'f.'ER COMP~"Y OF CALIFORNIA ha.s filed. a. supplemental applioa.t1·on 

ssking tho Railroad Commission to make its orderauthoriz1ng the 

expenditure b~ Great Western Power Comp~ of California of the 

prooeeds of the debentures the issue of whdch was authorized by the , 

aecision of December 20,1915, in the a.bove ent1tledprooeeding, 

for the following purposes: 

1. For the purchase from Great Western Power Company 

of $4,998,000 par vslue of the Common Cap1talStock 

of City Eleotric Company, • • • • • • , • • $3,000,000' 

2. For the purohase £rom Wosto~ Power Company, 

a New Jersey corporation, 'of a part of the fol-

lowing bonds at n1net7 (90%) per cent ot the 

faoe val~e thereof, to-wit: 
. 

(a).- $ 849,000 iace a.mo'tmt, first mortga.ge 
five per cent. forty ye~ 
sinking fund gold bonds of 
Great. \'[estern Power Canp~ $ 764,100 .. ' 
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(b) $1,050,000, fac'o amount of first mortga.ge 
five per cent thirty, year 
sinking fund gold bonds of 
City Elaotric Com:pany, ........... $945,000 

In its decision dated Deoember 29, 19l5,. the Ea11road 

Commission authorized applicant herein to expend the proceeds ob­

tained. from the sale of $5,000,000 face amount of 10-year 6 po'r " 

cent convertible: gold. debentures, :payable November 1, 1925, for 

the following purposes: 

"1. Proceeds from the ssle' of said debenture-s not 
in excess of the sum 0:£ $3,000,000.00 may be 
used for the purchase o:f $4 ,.998,000 .. 00,. paX' 
va.lue:,. of the 0:8.1'1 tal s.tock o~ City Eleetr10 
Company. 

"2. Proeeeas from tho sale of said debantures not in 
excess of tho sum of $1,500,000.00' may be 
used for the construc,tion of a second:, trans­
mission line from Big :Bend "tc Oakland'.' 

"3. Proceeds from tho sale of said debentures not to 
exceett the S'lltI of $150,000.OC. m.~:~~ be used for 
the construotion of a. third cable across San 
Franoisco Ba.y, from Alameda, Coun'ty to San 
FrDllo1sco. 

"4:. Proceeds from the sale of said debentures not to 
exeeed the sum o~ \~100.000.00 may, be used for 
the e OXlstnc.tion of a. fourth cable- aQl'.oS's San 
Francisco Bay, from Alameda C:ounty to San Fran­
cisco." 

Applicant by the decision of December 20, 191.5, was' 

authorized to 6:el1 its 10 year 6% convertib-legold deben'tures at 

not less than 91 :per cent of the face value thereof'" plus accrued 

interest. 

In the supplemental applioation now before the Railroad 

C'ommission. app110snt asks that it be permitted to apply to the ac­

qUisition of said bonds of Great, Western Power Company and City.· 

Electric COQp~y that portion of the proceeds obtained from the sale 

o~ its debentures, which it has heretofore been euthor1z.ed to use 

.. '~ 

for the purpo Sft 0'£ paying for the propose,d transm1ss ion line trom Big 

Bend to Oakland: and the third. and fourthbq cable s·. M:r. Mortimer.·' 
" ' 

Fle.isl:l.haoker, PreSident of Great Weste'l'D. P:ower Compa.ny of Cslitorn1a~ 

testified that the proposed construat1onprogram had not been 

abandoned, but that part of the $3,000,000.00 to be paid for 
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the City Electric Company stock will be Used to pay tor the cost, 

of the aforementioned 'extensions and improvements. 

As sta-ted in Decision 11o~ 3009, dated December 

29, 1915, the stock of City EloctricCompany is owned by Great 

'17estern PO\70r Company. ~he$3,OOO,OOO.oo to be paid therefor, 

must 'tinder the terms of the deed of trust or mortgage of Great 

Vle~te:rn Power Company, pass to the trustee under said deed crt 

trust. At the request of Great Western Power Com~anr, the 

trustee may parmi t sa.id Great Western Power Company to use the 

$3,000,000 to ps.;r 'or retire its bonds or to pay for the cost of 
extensions, additions and betterments to'the plant of Great 

Western Power Comp~. Applicant.:now desires to use part of 

the $3,000,000.00 to pay for the cost of constructing a. second 

transmission line trom Big Bend to Oakland, and Do third and a 
" I, 

fourth cable across San Francisco Eey, from Alameda County to 

San FranciSCO. These extensions would thus become the proper~y 

of Great Western Power Company and not the property of Great 
, ',~ .":', 

Wectern Power Company of California as heretofore contempl~ted,,:,:':'~:,4~';" 

Ass'CIXl.1ng that Great Western <Power Company o~ Ca.J.1-

fornia will be able to sell its $5,000,000.00 face va.lue of 10 , 
",. , 

yev:r 5 pe'r oent. 'conv0rtible deoentm-es at 91, it Will realize: 

from the sal0 thereof the Sur:D. of ,::$4,5'50,000. Deducting t-:be 

$3,000,000 to be paid for stock of City Eleo,tric Comp~,le~ves 
, 

c balance of' $1,550,000 to be uppl1e'd to aoquire t849,000~oo faoe 
.. ~ .'. " 

va.lue of bom $ ot Great i7o~te:r.c:, Power Company s.nd$1,050. 000.00 

face value of boXld.s ot"C,i t7 ElectriC Company. These bonde are . " 

to be acquired at 90, Which would. call for a total expend1t"OrG . . . .. 
of $l,709, 100. A.ssuming that all the bonds are p'OXchased ... the 

, , 

sum of ~il59,lOO will ':!lev0 to be' obtained from sources other than 
'," . ,. 

the scle of debentures. 
I 

, ·C'ouns.e-l, ,. for applicant stated' 

, that the ~~159tlOO\~oO ru.y be obto,ined from ~he sc.le of a part of 
" ' ; ", 

;660,000.00 par vc.lue of preferred stock of. California Electri0 " 
, .' ~~/ :, 

~enera\l.~~ ,~~'&~e:raow owned by WesternPo,~er compSJ:I.y:,:t;l1. wbieh event, 
the bond~ would become the property, ,of .Western Power Company_ " 

~- ?~Q 
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B;v Docision No. 495, da.ted Ja.nusr;v 11, 1913 (Vol. 

2, Opinions ~d Orders of the: Re11roed Commiscion of Cal1for-. . 
nia. page 276). tho Railroad Commission authorized Great 

Western Power Compsns to issue $4,411,000 faoe value of forty 
• • r' 

year 6 ~er oent. bonds~ ~aY!l.ble J'c.ly 1. 1946,. at not less than . . 

90 per cent. of the :f'aoe value and a.o<:,ru~d ~t~~e~t~, ... ~~1S is 

the minim'tl.:l pr1oe .. ,.at whioh said bonds may be sold 'tmder the 

:teres of the eortgago or deed of trust. At the .time of thft 

decision. bonds of the Great Weztern Power Company were sel1-

1ng several pOints below the minimum pr1oef1l:ed bl" the mort­

gege or deed of trust. 

Unable to mcrket its bonds, Great We3te~Power 

Company oalled upon Western Power Company, the holding oOIl1p8.Il7. 

to aid it in finuno1ng its construotion. Western Power Com­

peny a.greed to pttrohsso $849.000.00 f!l.oe ~lue of bonds at .. 
the minimum price fixed by the Commission. It is these bonds, . . . 
together With ,,$~ .. 0.50,.o.O()-, to.ce value of ,Cit;v Eleotric Compa:o.y 

bonds, whioh Great Western Power Com~a.nyof California now de­

sires to eoqu1re from Wostern Power Compsnl" at 90 par.cent ot 

- . 
The evide~ce shows that Western Power Compan;v will 

use the proceeds obtc.ined from the ssle of the- bO~~ro pal":1 t~ 
$1.000.000.00 faco valuo of 2 year 6 per oent. gold notes .due 

:'1aroh 1. 191'7. 

Under tl::.e terms of tho "P1l:rch.o.seAgroemeIIt.". dated 

November 3, 1915, and attached to the application herein. as 
.. 

~1bit C". Westorn Power Compan;v is obligated to purchase . 
from E.:a:. Rollins & .Sons and vV.P .:Sonbr1gh t and Co. $800,000.00 

faoe value of- Cit~ Electric Company bonds at 90 por oent. of 

the face value and accrued interest. Gre·a.t Western Power 

Company of Ca11~or~1a proposes to purchase $800,000.00 of , 
bonds from Western Power Company at the same 1'1'10&, at· whioh 
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Western Power Co~paDY acquires them. 

In the final ane.lysis, applicant herein proposes to , 
ref'Clld $849,000.00 taco value of Great Western. Power Compqny 

, . 
bonds end $1,050,000 fa-ce ve1ue of City Electric Company 

bonds. 

Subject to the conditions found 1n the order, 

I recommend that the third supplemental application herein 

be granted. 

I submit the following fo~ of order: 

TRIRJ) SU?PLm.!mITAL ORDER. 

A public hearing having been held on the third 

supplomental applicat10n of GREAT 'WESTER.~ POWER C.OUP,ANY OF 
. 1 

CALIFORNl.. herein, end the P~ilroad Co~ss1on f1n.v~hat the-

purposes tor which the prooeeds from the sale of the deben­

tures hereinb~~ore authorized are to be used are not in whole 

or in p~t reasonably chargeable to operating expenses ,or to 

income; 

IT IS REREBY ORDERED that G:RE:l.l.T iJESTERN POWER 

C01~ANY of C.AlIFOru!IA may expend the proceeds from the I sale 

of $5,000,000.00 face vslue of 10 year 6 per cent co~ert1ble . , 

gold debent"lll'es, dated November 1, 1915, a.nd payable Novemb:er 

1,1925, the issue of which was~utJ:.orized by this COmmission' B . . 
,decision of Deoer.ber 20, 1915. in the above entitled proceeding 

for the folloWing purposes and on the following conditions and 

not otherWise, to-wit: 

2.-

Proceeds from the sale of said debentttres not 

in excess of the sum of $3,000tOOO.ooma~ be used for . 
tlle pu."'CMse of ~;4,998.000.oo par 'V'~l'Q.e of. the oe.pital 

stock of C1t7 Electric Company. 

~he remsin1ng proceeds fl:'O::l the sale o~ said 

debentm'es may be used to- pTU"ohase from Western Power, 

i')-l ... 0 



Company at not more than 90 POl' cent of the face: 

value thereof: 

(a). - Firat Mortgage five :per oent forty year 

sinking fund gold bonds of Grea.t 

Western Power Oompany in the princi-

·pal sum of, ................ $ B49,000.00 

'(b}.-·First l.rortgage five per oent thirty 

year si:ak1ng f'Ilnd gola. bonds of'· 

City Eleotric Company in the prin-

cipal S'Om of, • .. .. .... ........ 1,050,,000.00 

~he authority herein granted '1s given onl1 8ub­

ject to the folloWing conditions: 

1.- ~he :price at which the capita.l stock ofCit;y Elec-

triC' Company is being purchased by Great Western Power 

Company of California, namely-- the sum of $3,000,000.00, 

and the price at which Great Western Power Company otCal­

i:fon,ie. is herein a.uthorized to, purchase bond.s of Great 

Western?ower Com:;>any and City Eleotric Company. shall not', 

baused be:fore the Railroad COmmission, or 'a:tJ.Y other pub­

lic authority, as representing tor rate-making, sale, issue 

of securi,ties, or a:tJ.Y other purpose, th,epresentvalue af 

the :property of City Electrio Company or Great Western Power 

Company. or of an1 equity therein. 

2.- Great Western Power Company of California. before 

us1:o.g any portion of the proceeds from the sale of said de­

bent~es ~or the purpose of purchasing capital stoak of C1t7 

Electric Company, shall first ,have secured from the Bal1~oad 

Commission a sup~lemental order reciting that Great Western .,.,. . ' , . , . 

?ower Compe.ny has filed with the Railroa.d,Commission a stip-

ulation satisfactory inform, agreeing that it will expend 
" , . 

" , .' . said $3,000,000.00 to be received floom the sale of said oap-

ital stook of City- Electric Company, onlJr after hav1ngse~:' .. 
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c-ared :from the Railroo.d Commission an order or orders author1z1ng 

tho expend1 ture of said money, in the same manner as though ae.1 d 

$3p OOO.OOO.00 :bad come to the treasury of Great Western Power 

Company from the issue of securities of Great Western Power Com­

pany authori zed. by the ~ilroad C'oxmni sS'ion. 

IT IS HEREBY FURTHER ORDERED the. t the :first s~:p'lemental 

order found in DeciSion Number 3009, dat,ed December 29, 1915,. in the 

above entitled proce&ding be and the same is hereby vaeated and set 

aside. 

IT IS REeE:BY :FURTHER OPJ)ERED that a.ll the provisions of 

this Commission's order :found in Decision Number 298S, clat,ed D~Q~mp~r, 

20, 1915. in tho above ont1~~od proceed1ng~ 8xa8pt 1n so ~ar ~ mod1-

fied by the 'second su~plements.1 order da.ted, January 3p 19l6, and tbla 

th1r¢ supplemente.l order, shall remain 1n t'llll force and. ef!ec.t.. 

Thl:l :f'orego1ng S~eond. Supplemental Op1nion and~1rd Sup-

plemental Order are her9'by appro'Ved and ordered. :Ci1ed as the Se-ocnd 

SU'pplemental Opillior. and. the Tllird. Su:p:plemental Order of th& Railroad 

Commission 0"£ the State of Ce.11:f'ornie.. 

Dated at San Francisco. Calit'ornis., this I~ day 0'£ 

January, 1916. 
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WIll" I,,:' ... .'. - ) 

~iJ:ft~ 
Comm1 sSi onere:. 
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