Decision Nél s

BEFORE THE RAILROAD COMMISSION OF TEE
STLTE OF CALIFORNIA.

DL

In the Matter of the Application of )
GREAT WESTERN POWER COMPANY OF )
CALIFORNIA for vermission to issue )
cepital stock and debentures and %

)

'ON uois}osq

BEAZ:

Avolication

for gpprovel of & ceritsin finsncial No. 1999.

Plano o

Guy C. Earl and Chaffee E. Hall for spplicent.

THELEY, Commissionexr.

SECOND SUPPLEMENTAL ORINION.

In the above entitled proceeding, GREAT ﬁESTERN‘
POWSR COMPANY OF CALIFORNIA has filed & supplezentel application
asking the Railrosd Commission to meke Its orderfauxhorizinsuthe:
expenditure bq Grect Western Power COQpany of California of the |

proceeds of the debentures the lssue of which was authoiized byfthe

decision of December 20, 1915, in the above‘entitlednprooéeaing;

for the following purposes:
1. For the purchase from Great Western Power Company
of #4,998,000 par velue of the Common Cepital Stock
of City ZFloctric Company, « « « « « o ; . . $5,000,0007",-
2. For the purchase from Western Power-COmpany;
a New Jersey corporation, of & part of the fol-
lowing bonds a£ ninety (90%) per cent of‘tha
face value theteof, to-wit:
(a).~ & 849,000 face ahount,\firsf nortzage
five per cent. forty year

ginking fund gold bonds of _
Great. Weatern Power Compeny, § 764,100+




(v) $1,050,000 face smount of first mortgage
five per cent thirty year
ainking fund gold bonds of
City Electric Company, « « « « « « $945,000

In its decision dated December 29, 1915, the Railroad
Commigsion authorized spplicant herein‘to'expend the proceeds ob-
teined from the sale of $5,000;000 face ameunt of lO=year 6 per
cent convertible gold debentures, psysble November 1, 1925, for
- the following purposes:

"l. Proceeds from the sale of said debentures not
in excess of the sum of $3,000,000.00 nay be
used for the purchase of $4,998, 000.00, par
value, Oof the capitsl stock o2 City Electric
Conpany.

Proceeds from tho sale o§ said debentures not in
excess of tho sum of $1,500,000.00 may be
uged for the convtruction of a8 second trans-
mission line from Big Bexd tc Ocklend.

Proceeds from the oale of szid . debentures not to
axceed the sux of ¢150 000.0C may be used Lor
the construction of a third cable aeross. Ssa
Prancisco Bay, from Alameda County to San
Francisco.

Proceeds from the sale of said debenturos not to
exceed the sum of $100,000.00 may be used foxr
the camstruction of a fourth cable moross San

, Franciaco Bay, from Alameda Ccunty to San Fran-
cisco."

Applicant by the decision of‘Decembqr 20, 1915, was

authorized to sell its 10 year 6% convertible gold debentures st

not less than 91 pexr cent of the facg velue thereof, plus accrued
interest. | | |

In the supplemental spplication mow before the Railroad
Commission, spplicant asks that it be permitted to apply to the ac-
quisition of said bonds of Great Western Power Gompény and City '

Blectrie Company that portion of thé ptoceeds obtained from the sale

of its debentures, which it hes heretofore:beenlauthorize& té uge
for the purpose of.paying for the proposed transmission line from Big&‘
Bend to Ockland end the third snd fourth bsy cedles. Mr. Mortimer.
Flelshhacker, President of Great VWestern Power Company of Cali:¢:ﬂ;a;  .
testified that the proposed construction program had not beénv,“'
abandored, but that part of the $3,000,000.00 to be paid for
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the City Electric Company stock will be used to pay for the cost
of the aforementioned extensions and imérovements.
_ As stated in Decisdion No. 3009, dated December

29, 1915, the stock of City Electric Company is ovned by Great
Western Powor Company. The @3,000,000.00 to be peid therefor,
must undernthe torms of the deed of trust or mortgageyof Great
Western Power Cobpany, pass to the trustee under said deed of
trust. At the request of Great Western Power Compeny, the
trustec mey permit sald Great Western Power Compeny to use the
$3,000,000 to‘pay'or roetire its bonds or to pay for the cost ef.
extensions, additions and betterments to the plant of Great

Western Powexr Comnany Applicant -now desires to use part of
the $3,000,000.00 to pay for the cost of constructing a seeond
transmiss;on linelfrom Big Bend to Oaklan@, and o third an& a
fourth ceble across San Framcisco Bey, from Alamede Cownty to
San Framcisco. These oxtensions would thﬁs become the property

of Great Western Power Company and not the property of Great

Testern RPower Company of Celiforni& as. heretofore conxempluted.p_vlfi'

Assuming that Great uestern Power Compeny of Cali- B

fornfe will be sble to sell its §5,000, 000.00 face value of 10
year 6 pex cent. convertlble debentures at 91 it will realize
from the sale thereof the sum of $4 560 000. Deducting the
£3,000, OOO to be pamd for stock of City Electric COmpany leaves

& balance of 41 550 000 to be ubplied %o scquire $849 OOO.oo face

value of boxds o Grost Tostern Powoer Company 2nd $1 050 OOO.oo '
face value of bond° of City Electric Company . These bonds are |
to be acquirea at 90, which veuld call for & total expenditure

of 81, 709,100. Assum;ng thst all tne bonds are purcnaaed the :
sum of w159 100 will have to be obtained from sources other than
the. sale of debenﬁureo. o Counsel.= *or uppllcant stated
'that the $159 200. 00 zey be obtalned from *he s_le of & part of
$660, 000.00 par value of preferred stock of Californie Eleetrio

ans

('.;enereu%_1 u% Comeamy %ow owned by Western :Powe:r Company, in which event
the bondd'would become the property. of Western Power Company. -
~3- 249
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' By Decision No. 495 dated January 11 1913 (Vbl. |
2, Oninions and Orders of the Railr00d Commiscion of Califor-
nia, page 276), the Railroad commission authorized Great -
Western Pcwer COmpany to issue %4 411, OOO face velue of forty
yoor 6 ver cent. bonds, payable July 1, 194s, at not lass‘than .
90 per cent. of the face velue e2d sccrued interest. This ;é
the minimum price. st which said bonds mey be sold under the
toras of the mortg¢go or deed of trust. At the time of th&

.decision, bonds of the Grest Western Power Company were sell-
ing several points below the pinimun price,fixea by the mort.
gege or deed of trust. | |

Unable t0 merket its bonds; Great Western Power
Company called upon Western Power Company, the holding company
to oid it in financing its construction. Wegtern Power Com-

pery agreed 4o purchase ¢849,000.oo face value of ﬁonda at .
the minimum price fixod by the Cormizsion. It is these bonds; .
together with $1,050, Q00 face value of 01ty Electric Company
bonig, which Greet Western Power Company of Californis now de-
sires to acquire Lrom Te texn Power COmpany at 90 per cent of
the face value.\.:

mhe evidence shows that Western Power‘Company will
use the proceeds obtolned from the oale of the bégg fgtpay'ita'
wl 000, OOO 00 face veluo of 2 yeax 6 per cent. gold notos duo

arch 1, 1917.

Undor the terms of the ﬁ?urchase_&greemen&“; dated

November 3, 1915, and attached to thg‘application herein as-
TExhibit C"; Westorn Fower cémpany is obligated to purché%e
from Z.X. Rollins & Sons emd W.P. Bonbright and Co. $BOO OOO.oo
| face value of City Electric Company bonds at 90 ner cent. of
the faco valuve and accrued Interest. Great 7estern Power
Compsny of Caii orzia PTOposes to purchase %800, 000. 00 of |
bonds from Western Power Company at the same prioe,at whioh

-l




Western Power Company acguires them.' |

In the finel analysis applicant horein vroposes to -
refwmd $849 OOO.oo faco valuwe of Great Jestern‘Power Compqny
bonds snd %1, 050,000 face value of City Electric COmpany ”

bonds.

Subject to the conditions fomwnd in the order,

I recommend that the third supplemenfal soplication heréin

be granted.

I submit the following form of order:

IEIRD SUPPLEMENTAL ORDER.

A public hesring having been held on'thé third
supplomental epplication of GREAT WESTERK POWER COMPSNY OF
CALIFORNE herein; and the R&iiroad Commission fiq%?%ﬁatthe-
rurposes for which the proceeds from the sdleof-the'dében-,
tures horeinbofore authorized sre to be used sre not in whole
or in part reasonebly chargesble to operating expenses or to
incone; , |
| I? IS EERESY ORDERED thet GREAT WESIERN BOVER
COMPANY of CALIFCRNIA ey expond the proceeds from the'sale
of $5,000,000.09 foce value of 10 yosr 6 §er cent convertidble
gold debentures dated Fovember‘l 1915, and péyuble Novemﬁér
1, 1925, the issue of'vhich was _umhorized by this Commission'
decislion of Decembor 20, 1915, in the above entitled proceeding
for the following purposes and on the following conditiona and _
not otherwise, to-wit: | u

l.- A Proceeds from the‘salg of‘saig debentuies not -
in excess of the sum of $3,000,000.00 moy be used forl .
the purchase of §$4,998,000.00 par valme Of,the_capifal
stoék of City Electric COmpany ) |

The romsining procecds from the sale of said .
debenxures nay be msed to pnrchase from Western Power
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Company &t rot more'than'90 porvcént of the fécef
vaine thereof: | |
(2).- First Mortgage five per cent forty yeer
sinking fund gold bonds of Great
Western Power Company in the princi-
‘Pal SUR OF, o o » o o a2 v o o o$ 849 000.00
(b).- Fixrst Mortgage five per cent thirty
Jesr sirking fund gold bonds of
City Electric Compeny in the prin- |
CiP2l SUM OF, « o = = « o o o o 1,050;006.66; :

The autﬁority.hereiﬁ grented 4is given only sub-
ject to the following conditions:

1.-  The price at which the capital stock of City Elec-
tric Compeny is beding purchased by Great Western Power
Compary of Californis, namely-- the sum of $3,000,000. 00,
and the price &t which Great Western Power Compaﬁy‘of‘Cgl-
ifornia is heréin authorized‘to‘purchaaé‘bonds of Great 
Western Power Conmpeny and'City Electric Company, sha11‘noti
be umsed before the Reilroed Commission; or‘any.other pub-
lic authority, as represénting for ratqamakingy'sélé, ;aéué
of gsecurities, or any other purpose, the'pxesenf va1ﬁg af 
the property of City Elect:ic Company or Great Western'?0wer
Compary, or of any equity therein. | |

Lo Great Westorn Power Cbmpany of California, befeore
using any portion of the procecds from the sale of said de-
bentures for the purpose of purchesing capital stock of City “
Electric COmpany, éhall firgt have secured from the Raiiidédff
Commission a upnlemental order reciting that Great'Westerﬁ 
Power COmnany hes filed with the Railroad COmmission,a stip-
wlation setisfactory in form, agreeing that 1t will oxpand ’
seid $3,000,000.00 to be received from the sale of se1d oap-‘:‘

1tal stock of City Electric‘Company, pnly after hgving sg-;,.‘"
| . o s
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cured from the Reilroad Commission en order or orders guthorizing
the -oxpenditure of seid money,‘in the seme manmmer &s though said
*3 000,000.00 had come to the treasury of Grest Westexrn Power
Company from the issue of securities of Great Western Power Com-

rexy authorized by the Railrozd Commission.

IT IS HEREBY PURTEER ORDERED thet the f;rst supplemental
order found in Decision Number 3009, dated December 29, 1915, in the
above entitled proceeding be and the same is hereby vacated and set

aglde.

IT IS HEREBY FURTHER ORDERED that all the provisions of
this Commission™s order found in Decision Number 2985, dated December

20, 1915, 4n tho above ontitled proceeding, except in so far &8 modi-
fied by the second supplementsl order dated Jenusry 3, 1916, and this
third supplementel oxder, shall remain In full force and effect.

The foregoing Second Supplemental Opinion and Third Sup~-
plemental Orderxr are hereby approved and ordered filed szes the Second
Supplemental Opinior and the Third Supplemental Order of the Railroad
Commission of the State of Celiformiz.

Dated st San Francisco, Californis, thie\/cﬁtﬁi day of

@M

Januery, 1916.

Comm{ ssicnerss




