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In the U~tter of the A~plication of ) 
WHITTIER. WATER CO~AN.Y ) 

for $.Do ord.er author1zing issue of ) 
bonds.. ) 

Application No. 2030. 

-----------------~---

A.M. ChattoS" for applioant. 

EY THE CO~ISSION. 

OPINION. 

In thisa.pplication, WITTIER WATER COMl?ANY 
asks authority to issue $120.000.·00 face value of 6 per oent. 

serial bonds at not less than 92t per cent of the :t'ac:e value 

thereof and accrued 1nterl~st, and to use the proceeds ob-

tained :!rOI:!. the ssle of t:h.e b¢nds for. purposes here1ntlft.er 

indica-ted. 
Whittier We-tel' Com:9~ was organized April 18. 

original .. . 
1907. Under it!larticles of incorporation, itwbs authorized 

to distribute .. supply and deliver water a.t cost among its 

stockholders only for domesticl"uxpose and for the irrigation 

of lands ow.c.ed by them. In June 1913, applioant amended. its 

articles of incorporation so.as to permit it to sell wa.ter to 

its stockhold-ers, other corporations or natursl persons ·:for ,. 

domestic purposes, for 1rrigie.tion, for the generation of pow-

er and all other benefic·isl uses to which water may be p~t. 

and collect lawful compensation for such water and the use 

thereof. 
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A:pp11C8.%lt report:;: that it owns ap:proxima.tely53St acres 

of w~ter bearing lend. Of this land, 400 acres, more or lese, 

are loce-ted in the San Gabriel RivGr wash,. about one-m11enorth-

west of Ba.ssett Station, Los Angeles County; eo acres are' loc.at~d 

e.'bout S'm11es northwest of W".o.1ttier e.nd·40 ecres are looated about 
. . 

2 miles southwest of Whittier. In addition to the ~t~r bearing 

land, the company owns 40 acres of citrus land and 4 lots located. 

in the City of Whittier. 

The oapital stock of the company, amounting to $200,000.00 

was issued in peYI,:lent for water 'bearing land. 

'Whittier Water Compahy ootains its water supply from 

wells c.~ follows: 
l'iriners Inoh 

N'mnoer Dimension De-pth ~1eld 

) 
} 1 12~ 90 ft. 70" . 

Bassett ) 1 12" 90 ft ... 80" 
Plant ) 1 16" 600 ft. 90"-

) 5 12" 120 ft. . 60" each 

Bartols. ) 2 10" 400 ft.) 250" Plant ) 1 l4" 620 ft.) , 

Judson ) 1 12" 632 ft.· ... 200" Plant ) 

According to its ~ual report for the 'year e:l.ding 
D~cember 31, 1914, Whittier Water COlIlpa.:rlY' owns epproX1ma.tely 
4-6/~Otha ~~ca o~ tran~m~os~on and d~stribution mains and a 

half interest in 5.7 miles. The major portion of ita trenam1ea·1on 
' . 
.' 

and d1str1outlon plpee ha.s a d,1.:!lmoter of 25 inches or mo~e. 

Applicant does not sell a:tJ.Y wa.ter in the City of 
i'i.ai tt1er. It servos com.tn'llllities located northwest of' Whittier, 

south of ,Whittier, east of Whittier and the La Ha.bra Valley 10-
o. . " 

cated. in northern Orange CO'tll:lty and the northea.stern portion 'of 
Los Angeles CO'OIlty. The company hss 244 consumers, of'whioh 

127 purchase water for domestio l)'Il%'poses, 112'for 1~1gat1on 

purposes end'S for ind'1letr1a.l purposes. During the 'lear 1916, 
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applicantrGports the sale of 147,736 inch-ho'Ors of water to 

mut't:.al water companies; 1,ll0,2931nch-ho'O.rs of water to irr1-

gatl;:)rs; 15,793,280 cubic foet to oil companies and 2,626,098 cu-

bic feet to domestic cons~ers. Approximately 40 per cent of 

the operating revenue of Yr~ittier Wster Company is obtained from 
the sale of water to oil companies. The company states that 

should the oil wells bee ome extinct. 1.t-. would have no d1ff'1cUl ty 

in disposing of its su..."1?l'C.s water for irrigation purposes •. 

In addition to the foregoing property, Wh1tt.ier 

W~ter Comp~ owns $6,800. 00 par value of stock of the Asscciated . 
~ , 

Investment Corporation, which it values' at ,$6,800.00; e shares of 

stoc~ of California DOl:l.6stic Water Company, which it values at 

$763.25; 140 shares of stock of ,the La. Habra Valley Bank, Which 
it values at $16,300.00, end. l67-3/4 shares of stook of the La., 
Habra Wo. tel' Company, whieh it values. at $22,344.25. 

Among the assets of the company are listed notes 

receivable, a.ggregating t~,.,·, 776~·2""~· 

'Whi'ttier Water Oompany ha.s an authorized stock 

issue of $200,000.00, diVided into 4000 shares of the par value 

of $50.00 per sh~re. All of the stock is outstanding. It. is 

owned by.the'folloWin; persons: 

Name of stockholder No. of Shares 

Geo. Chaffe7 1596 

A -:'" .~. Chaffey 1066 

J.B. Chaff~y 4 

11 .. J. Hole 1330 

A .. H. Rose 4 

Total, .. .. • ... 4000 

The ooopany reports that it hc.s never paid a.ny dividends. All of 

the surplus operating revenues have 'been reinvested in the prop-

erty of the eompa~. 
Whi ttier Water Company has ~. authorized ser1sJ.~. 

bond issue of $150,000. The bonds are secured b,. a deed of trust 
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da.ted· July 1, 1907 and executed to 1'1 t.le Insuranoe and l'rust . 
. ', " . . 

Company. 1'he lien of the deed of trust covers all the. real 

~d personal property of the company owned at the time the in-

strument was executed or thereafter acqui~Gd. 

Bonds of Whittier Water Company bear ~ per oent 

interest per amlm:l, :payable semi-annually. The bonds are of 

the denomination of $500.00 each... Fifteen of the bonds mature 

July 1, 1918 and fifteen of said bonds mature on the first ~ 

of July of each year thoreafter to and including July 1, 1937 •. 

Bonds in the awn of $30,000.00 were issued January 30,1908 a.t 

par. ~he bonds, whioh applicant desires to issue, are num-

bered as follows: 

Nmnbers 

1 - 15 
16 - 30 
31 - 45 
46 - 60 
61 -75 
76 - 90 
91 -105 

106 -120 
121 -135 
136 ~150 
15l -165 
166 -16S 
229 -240 
241 -255 
256 -270 
271 -285 
286 -300 

Date of 
MaturitY' 

July .1, 1918 
July 1,. 1919. 
July 1, 1920 
J'~ 1. 192i 
July 1, 1922 
July. 1,1923 
July- 1, 1924 
July 1, 1925 
Jull" 1, .1926-
Jull'" "1,.1927 
July 1, 1928 
J'ull" ·1, 1929 
July 1,. 1933: 
Jull"l. 1934 
July 1, 1935;: 
Jul.;y 1, 1936 
July, 1 ~ 1937 

Total, • . . 

Face 
.ADiOiiiit 

$7 ,500~OO .. 
7,500.00 
'1 ,.500. 00 '. 
'7 500~OO· '. f . 
7 .500~OO .•... 
7,500~OO' 
'1, 500.001; •• : ' •• 

7 600~Oa'::'. 
~ .. '." 7500.'00'\,' 
~. '. ,;,', 

'1 , 500~OO::;·". 
7 ,500'. 00:;::.'/. ' 
l,500;.OO{::' 
6 000'.00;."" f .., 
7 , 600.'. OO:~'< . 
7. 500~'OO:, ." , . ". 
7 500.00:( 

. J .' ". 
7 • 500'~ 00;, . 

• $120 t oo~'~.o8\L' 
, , .:' 

During 19l1, Whittier Water Company issued $ll5iooO 

faoe ve.1ue of 5 yec.r 6 per cent collateral trust notes to reftmd 
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I outstanding short term ind.ebtedness end Se01l:r8 :f"QX).ds .to pay tor 
')'\'1 ' 

tho cost of extensions. Tile notes aro d.ated MaY' 1, 1911 •. ~d 
." 

mst'Ol'e MaY' 1, 1916. ':\ Collateral trust notes in the S'Clll 0:£\., 

$22,000.00 have been redeemed Cond canoelled. In addition, a1'p1i .. 

cant has re-acquired collateral trust no·tes, which it now holds 
in its treasury, in the sum of $41,000.00. Notes in the sum of 
$52,000.00 rema.in outstanding., Tho payment of those notes is 

seouredin part by the hypot~ecation of the bonds which appli-

cant now desires to issue. The proceeds from the sale of the 

bonds are to be, used to pa.y off the outstanding oollateral' 'trust 

notes amounting to $52,000.00 and to reimburse applicant's treas-

ury, in the sum of ~63.000.00 expended heretofore' in the aoquisi-

tion and redomption o~ s like smount of oollateral trust notes. 

The incor.o end profit end loss g,tatements su'bmi tted by tlPF11esnt 

show that its surplus earnings have been in excess of. the amount 

whicA it ullegos to have used to redeem collateral trust notes. 
Applicant reports assets and. liabilities as of November 30,1915, 

as follows: 
!',j 

ASSETS: 

Fre.nch1ses, • .. .. .. .. .. • .. "'.. .. .. .. • .. • • • .$l,325.00· 
Fixed Capital, .. .. • • • • .. .. .. • .. .. .. • .. .. • 425,719.13-

Lands, .. to .. • • • .. oo. . $265 , 269,.60 
:Buildings Be Structures, .. 10,987.39 
Pumping Equipment, • .. ... 26,077.33 
Aqued.ucts,Intakea Be Wells, 20,294.12 
Transmission Mains, • ... 71,124.01', 
Distribution, •• • • •• 11,864.20, 
General Struotues, ..... 20,102.48 

Investments, • • .• .. • .. • .. .. • .. • • • • • 
Cash, • • .. •. • '. • • • • • • . • • • . • . . • 
AccoU'llts'Receivable, .................... .. 
Notes Receivable, . • • .. .. .. .. .. .. .. .. .. ....... .. 
Mater1~s eJld Suspense, ........oo....... 
Misc·ellSlleous', • • .. • .. .. .. .. • • .. .. • • .. 

73,707.50 
9,751.53 

15,19,6~02 
77,776,.27 
2,306.86, 

606,.~8 ,,' 

TOTAL ·A.'<3SmS, • .. • • $606.3eS~69i" 
, ' . . ' , . ~. .'. 
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:r, IAB ILIT rES : 

Capital stook,. .. .. .. • .. .. .. .. • .. .. .. .. .. .. • • .. • $200" 000. 00 
Bonds outstanding,. .. .. • .. .. .. .. .. • .. .. .. .. .. .. .... 30,000.00 

Authorized, .......... $150,000.00 
Pledged, .. .. .. .. • .. .... 120 I 000. 00 

Coll&tera.l T:rust Notes. .. • .. .. • .. • • .• .. • .. • .. 
Authorized, .......... $115,000.00 

52,000.60 

Retired. in ~ree.stl.l'Y,. 63,000.0'0 

AoootlIlts Payo.ble, ................... "." • .. .... 19,088.14 
'Notes Payable, • .. • .. .. .. .. • .. .. .. .. .. • .. .. .... 5,400.00 
Interest e.ccrued but not due, ................. "" 1,096.10 
Reserve for acorued d.epreCUs.t10Xl, .. .. .. • .. ... 33,903.24, 
Reserve for Amortization of Franchise., ........ ,62.10,' 
Surplus, .. .. .. .. .. .. .. .. .. .. .. • .. .. .. • .. .. .. .... 264.839'~1:t: ... 

TOT.AL LI.A:BILITIES, .. ~ .$606,38S~~9:'. 

Whittier Wator COl:l:.9e.nyfor years 1912,1913,1914 and' 

1915 has reported operating re~eneues and expenses $oS follows: 

I t em: 1 9 1 2 : 1 9 1 3: 1 9 1· 4: 1 9 1 5 ( 2): 
" .. " .. .. .. .. . 

Operating Revenue ~$46,594.S7 ~$80,631.26~$96,714.77 ~$100,385.02~ 
Operating Expenses: 68,855.84 : 88,807.19: 74 __ 615.42: 70,366.54; 
NetQp~:Revenue: ~2,260 .. 97[j) 6,175.~r.n 24,b99.35: 30,018.48 
Non-Operating Rev.-

Rents · 1,300.10 .. · .. 
Interest & )')1v-: .. .. 
dexid'Revenue .. 6,527.24 .. .. .. 
W.sce,llaneous · .. .. .. 
lion-O:Perat1ng .. .. .. .. 

Revenue .. .. .. .. 
~ot8J. .. 9,827.34 .. ... .. 

Gross Corpora-te .. d:U" .. 
Income .. 12,4,sS. ; · 

:Deductions: 
:rat. on :6maea. debt .. 8,617.50 .. .. . 
Other Interest .. 1,,060 .. 96 :, .. 
Miscellaneous Ncn-: .. .. 
Operating !%pensea .. .. 
Misoellaneote Rent:. .. .. 

:Deduot:1ons . : .. .. 
Other Contractual: . .. 

Deduct1,ons .. .. 

144.00: 145.00 .. .. 
9,602.41: 8,762.14 .. .. 

.. 126.50 .. 
9,746.41: 9,035.64 

' .. 
, . 

1,570.48: 33,132.99 

9,32,7.50: 7,956.35 
2,257.'64: 1,493.60 .. .. 
3,707.50: 5,275.98 , -.. 

500.00: 696.00 .. .. 
6.51'1.30: --

. .. .. .. .. .. .. .. .. .. .. .. 
.. .. 
.. .. 
" .. 

.. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. 

5'1.50: .. .. .. 
8,379.79: 

. . .. .. ", 
665.16: . 

9,102.45 ' 

" ' . 
39,120.93: 

6,630.42,:" 
691.65:> 

" . . )", .... , 
4,5'17. 46:, 

, .. 
.' .. 

634.00: 

TotaJ. Deductions :{.) 9,678.46 dp24,309.94:t15.419.93 : $12.1556.04: 

Loss tor Year :$22,112.09 :$22,739.46: ...... ' , " 

: ,I"~" ...... . ~ III '.' ',': 

Surplus for Year : .. .. :$17 r 713.06 : $26.564.89:' 
(~i}}. ----- Loss 
(2). ----- Figures ~pproXimate. 
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The operating expenses, as shown above, inolude depreoiation ohar-
ges as f'ollows; 

1912, - - - - - - None 
1913, - - - - - - $23,149.28 

1914, - - - .. - .. 16,203.57 

1915, - .. - - .. - 10,000.00 

Applioant reports tnat these gmounts have been charged to rese~e 

for accrued deprec 1ation and tha.t the only charges against' these 

reserve are for adjustments or capital retired. 

On November 30, 1913, the reserve for accrued de-
preciation was reported at $33,903.24. 

It is clear from an analysis of the affairs of 

this company that the value ot its property is considerably in ex-

oess of the amowt of bonds which it desires to issue,. th'tlS obv1- .. 

ating the necesSity of 0. valuation a.t the J?resent time. 
'-While applicant in1ts ~pp11oation asks to be al-

lowed to sell bond.s at not loss' than 92t per cent of the face vEl.l'a)' 

thereof and accrued interest, it now has reason to believe that it 

will be able to market its bonds at s better :figure, possibly as 
~ 

high as 971' per cent of the face valt:.e a.nd accrued interest. ,The 
order in this proceeding will, therefore, provide that the bonds 

herein authorized shall not: be' : issued for lese than 95 pel:' cent 

of tho faco value thereof and acorued interest. 

We horewith submit the folloWing form of order. 

o R j) E R. 

WHITTIER WATER OOMP.~ having ~pp11ed to the 

Railroad Commission for authority to sell $120,000.00 face value 

of its 6% :first mortgage serial bonas at a :price to net a:pplicant 

not less than 92t, the procee~s of eaid sale to be, used to payoff 

$52,000.00 outstanding coll~terel trust notes and reimburse app11-

·:a.nt's treasury in the sum of ;~63,Oo.O, 
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1ng that tho purpoooe £or wh10h applioant hereby ~roposes to 

issue saia bonds are not in whole or in ~ert reasonably charge-
able to operating expenses or to income. 

IT IS HEREEY ORDERED that Wh1tti&r Water Com~sny be 

given, ana. it is hereby given. authority to-,issue$120,OOO.oo 
faoe value of 6 per oent serial bonds. said b:onds being numb-erad 
as ' follows: 

1 - 15 
l6 - 30 
31 - 45 
46 - 60 
61 ... 75 
76 - 90 
91 -105 

106 -120 
121 -13S 
l36 -150' 
151 -165 
166 -168 
229 -240 
241 -255 
256 -270 
271 ... 285 
286 -300 

Da.te 0'£ 
Me.turi'"t'l 

July 1, 1916 
July 1, 1919 
JUly 1, 1920 
July 1, 1921 
JulY'l~ 1922 
J'OJ,y,l, 1923-
July 1, 1924 
J'uJJrl. 1925' 
J~~ 1, 1926' 
July 1, 1927 ' 
July 1" 1928 
July 1 • 1929' 
July, 1, 1933 
JUly 1, 1934 
JuJ.y 1, 1935 
July l, 1936 
July 1" 1937 

To'tel, •• • • • 

Fe.ee 
~t, 

$1,500.,00 
7,500.00 
7 soo.oo" . , , 

7' ,.500.:00 
7 ,500.'00: ',' 
7 , 5.o0,~OO:, 
7 500.;00', ,. , , , 

7,600.00', . 
'1,500:,-;00,,:,' ':, 
'1,500'. ,0,0>: " 
7' 500.00e,'" , ",', 

1,500,.00(, , 
6,000:'00::', 
7' 500:~OO:>, ' " ", '1 • 500. 00:: ' 
'1,500.,00.:' 
7.500.00 

$120, ooo~ 0'6:',' 
The authority to issue bond.s is given upon'thef'ol. 

loWing oonditions and not otherwise: 

1.- The bonds herein authorized to be issued Shall be 

sold so as to net Whittier Water Company not less than'9.6 
per oent of the faoe value thereof and aocrued interest. 

2. - The proceed.s trom the sa.le of the bonds Ina.l" be used 

for the folloWing purposes: 

(a).. ~o ~a~ outstanding 6% collateral trust . ~ notes due lIay 1, 1916, • • • • • • • • • w52~000.OO 
(b).- To reimburse applicantts treasury for 

moneys expended in the purch~se o£ 
$63,000.00 face value of 6 ~r cent col-
lateral trust notes, anlto.b'. ther.af-. 63,000.00 
tel' reinvested in additions and better ... 
ments to applicant's pro:perty. 
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3.- Whittier Wator Com~any shall kosp a separate, true 

and accurate account showing the receipt ~d application in 

detail of the sale of the bonds hereby authorized to be issued, 

and on or before the twentl'"-fifth" dnl'" of (iilach month, the com-

Pan1 shall make verified reports to the Cocmiss10~ stating 

the sale or sales of said bonds, the moneys ree.l1zed,there:f'rom, 

and. the use end application or such moneYE3, all 1n accordance 

with this Commission's Gen~ral Order No. 24 which order, in 

so fer as applicable, is made a :pert of tJ:lis order 
The o.uth.ori ty herein gre.nted sha;ll not become ef-, 

:f'ective ~til Whittier Water Company has paid the fee speci-

fied in Section 57 as amended of the Public utilities' Act. 

5.- , The authority herein granted shall apply only to 

such bonds as may have been issued on or betore January' 1, 

1917. 

Dated at San FranciSCO, California, this I '1 ~ 
day of January. 1916. 

, ." ", .. ' .' ., \...-- . 

Oommissioners. 


