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BEFORE THE RK';{I-BOAD COM\IISSION or TEE
STATE OR GALIFCRNIA.
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In the Metter of the Application of
WEITTYER WATER COLPANY
for an order authorizing issue of

Application No.‘zoao,
bonds. '

A.N. Chaffey for applioent.

BY TEE COMMIISSION.

OPINTION.

In this epplication, WEITTIER WATER COMPANY
esks suthority to issue $120,000.00 face ve.lue of'é per oent."
eerial bonds at not less than 9g4h per cent of the faoe value

tnereof and eccrued interest end to use the proceeds ob- :

tained from the sale of tbe bonds.for.purposes hereinafter_

indicated.
Whittier Weter Company was organized April 18
1907. Under it_7§%%§€§gs of 1noorporation, it ws authorized
to distribuxe, supply and doliver watexr at cost among its |
stockholaers only for domestic purpose end for the irrigation |
of lands owned by theg. In June 1913, epplioant amended its
articles of Incorporation so. as to permit it to sell water,to-
its stockholders, otroexr corporatione or naturel ﬁersonS«for tl
domegtic purposes, for irrigietion. for the‘generetion of pew;‘
or and ell other benefioial uses to waich water may be put,
and collect lewful oompeneafion-for such water and the uge

thereof.




Anplicant reports that it owns apnroximately 558* acres
of water bearing lend. Of this land, 400 acres, more or: 1ess, .
are loceated in the San Gabriel River wash, ebout one-mile north-w‘
west of Bassett Statiom, Los Angeles County; &0 acres are located
ebout 5 miles northwest of Wnittier zad 40 zcres arxe looated dbout'
2 miles souwthwest of Whittier. In addition to the weter beaxing
land, the company owms 40 acres of citrus land and 4 1ota.lo¢ated
in the City of Whittier. B
The capital stock of the company, amounting o $200 Ooo.oo

was lssued in bavment for water bearing land.

Whittier Water Company obtains its water supply from

woells &3 follows:

i o Miners Inch
Numbexr Dimension Denth Yield

i

)] ‘
} 12" 90 ft. : 7on -
Bassett ) , 12" 90 ft. - go"
Dlent ) 16" 600 £t. | oo™ .
) 12" 120 ft. 60"
)
)

o 400 ft.)

Bartole |
14 620 £t.) BT

Plagﬁ

Judson | 12"

Plant 652 £t ° . eoo”

According to its annual report for the year ending

December 31, 1914, Whittler Water Company owns‘approximately_

4-6/10ths miles of trensmission and distribution mains and a
half intereét in 5.7 miles. The major portion of its transmission“
axnd distribution pives has & diameter of 25 inches ox mora.
Applicant does not sell any water in the City °£,
Taittier. It servos communities 1ocated‘northwést of Waittier,
south of Whdttier, east of Whittier and the La Eabra Valley lo-
cated in northern Orange County sud the northéastern portion of
Los Angeles County.  The company hss 244 éonstners, of which
127 purchage water for domesiic purposes, llaffor ixrigﬁt£§ﬁ“

purposes cnd'5 for imdustriel purposes. During the yoar 1915,




applicant reports the sale of 147 736 inch-hours of water to
rutvel weter companies; 1, 110 295 inch-hours of water. to irri;
gators; 15,795,280 cubic foeot to oil companies end 2, 626 098 cu-
bic feet to domestic cornsumers. Approximetely 40 per cent of |
the operating revenue of Waittler Water Cémpany 13 obtaimed from
the éﬁle of weter to oil compenies. The company stetes that\
chould the oll wells become extinet, it would have no di:ficulty
1n disposing of its surplus weter for irrigation purposes.

In sddition to the foregoing property, Whittier
Teter Compeny owas §6,800.00 per velue of stock of the Assceiated
Investment Corporation, which 11 values';x.$6,800;oo;‘8'sh§res of
stock of Celifornis Domestic Water Company, which 1t val@qé at
$763.25; 140 shares of stock of the Le Habra Valley.Banﬁ,'which
1t velues at $16,300.00, &nd 167-3/4 shares of stock of thés:ﬁf"
Eebra Water Company, which it values.at %22,344.25.

Among the as sets of the company are listed notes ‘

receivedle, aggregating $77, 77627 -

' Taittier Water Company has an authorized étook
. issve of %200,000.00, divided inte 4000‘shar§s of the par valne 
of $50.00 per share. All of the 'stock is outstending. it is  -
owned by‘the’following persons:

Name of Stockholder No. of Shgres

Goo. Chafley 1596
AJI. Chaffey o 1066
J.B. Chaffey 4
w.J. Hole | 1330
A.5. Rose - 4
Total, « - » « . 4000 ) |
The compeny reports thet it has never paid any dividends. A11 of‘
the surplus operating revenues have been reinvested in the prdp;a
erfy of the company. | | ,
Whittier Water Company has an suthorized serisl
bond issue of $150,000. The bonds are secured by a geed of trust
3=




dated July 1, 1007 and oxecuted to Title Insurance and Trust
Conmpany. The 1ien of the deed of trust covers all the real
end versonal pronerty of the company owned at the time the in-
strumenx wa.s executea or thereafter acquired.

Bonds of Whittier Water Company beai 6fper‘cent
interest per swnum, peysble seml-smnually. The bonds are of
the denomination of $500.00 sach. Fifteen of the bonds mature
July 1, 1918 snd fifteen of sald bonds mature on the Zirst day
of July of each yoar thoreafter to and including July 1, 1937.
Bonds in the sum of $30,000.00 Wwere issuwed January 30;-1908.at.
par. The bonds, which applicent desires to i§sue,arenum?

bored as follows:

Numbers

] * VAV
7,600.00
7,500.00
7,500.00
7,6500400 -
7,600.00 .
7,500.00..
7,B500400
7, 500400

" 7. 500+ 00
7,500. 00
1,500+ 00
6,000.00:"
7,500.00
7,500400.
7,500,000 -
7,600.00"

Total, .« . . $120, ooo.Oo E

During 1911, Thittier Water Compeny 1ssued $115,000

face velue of 5 year 6 per cent collateral trust notes to refmnd




outstanding short term indebtedness and securs funds to paﬁ‘for'
the cost of extonsions. The notes are dated May 1, 1911 and
mature Mey 1, 1916. Colleteral trust notes in the sum af“
$22,0oo.oo have Dbeen xedeemed axnd cancelled. In addition;vappii;
cant has re-scquired collateral trust notes, waich it now holds

i1n its tressury, iz the swz of $41,000.00. Notes im the sum of
$52,000.00 remsin outstonding.. The payment of these notes ig
secured in part dy the hypothecaxion of the bonds which appli-

cent now desires to issue. The proceeds from the sele of the

bonds are to be wzed to pay off the outstanding collateral ‘trust

notes amounting to $52,000.00 and to reimburse applicant'é-t:eas—’
ury in the sum 6f $63,000.00 expended heretofore in the acquisié
tion ahd‘redemption of a like smount of collateral trust nmotes.
The Income and profit and loss statements submitted b&'applicant _
ghow that its surplus esxrnings have been In excess of the amounf"
vaick 1t slleges to have used to redeem collaterel trnst’notés.
Applicant repoxts assets and lmabilities as of November 30 1915

s follows.

ASSETS:-

FI'&'.DCh.LSOS, L] - - - - - - - @ » » - o‘ - - -» - . ® $1 325 00
mted Ca:pital, - [ ] - L) » - - - - - » ] - - - - [ ] 425 719.13 .
TandB, o « o o« o o « + o «$265,269.60 :
Builaings & Structures, . 10,987.39
Pumping Equipment, . . . . 26,077.33‘
Aqueducts Intakes & Wells, 20,294.12
*ransmz aion Mains, . . . 71,124.01:
tetridvution, « - . o . o 11,864.20
General Structures, .- - __20,102.48

Investments » - -« @ - - - . " . 73’ 7070 50
caSh, e & ® ® s & e & @ ] - . . 9.751.53 :
Accomnts Rece;vgble, o o o ' ‘ ' . 15,196.02
Notes Recoiveble,  « « . : B ‘ TT,T76.27
Naterials ond Suspense, ‘ . 2,306.86 .
mscellweous, s & « w @ . ‘ 606038' -'

$sos 388. 591;*;’"_, |




LIABILITTES:

Cepital StOCK, « o o o o o o « o o v o =« o o o o - «$200,000.00

Bonds outstexnding, . -
Authorized, « . . « . . $150,000.00
Pledged, « « « + + o . ._ 120,000.00

0011&ter&1 Qrust Notes, « & & @ .'- e o o & @
Authorized, - « . « o » $115,000.00
Rotired in Tresswry, . | 63,000.00

Accounts Payable, o « o « o o o .
‘Notes Payeble, « ¢« o ¢ o o ¢ o =«
Interest cccrued but not due, . -
Reserve for ecerued depreciation,

30,000.00
52,000.00

19,088.14
5,400.00
1,096.10

33,903.24

. e
= .
. o
.

-

Roserve for imortizetior of Franchise, 62,10
S'Ul'plus, e & ®» ® @ ® @ & & ® w ® e *® e e =& o & * w 264;.839‘.1‘1

TOTAL LIABILITIES, . . .$606,368.69
Thittier Wator Compeny for years 1912, 1913, 1914 and

1915 hes reported operating reveneues and expenses as follows:

1914: 19159

Iteoenmn : 1912 1913

sfar o

Oporating Rovenue :346,594.87 :$80,631.26:898,714.77 :$100,385.02:
Operating Expenses: 68,855.84 : 88,807.19: 74,615.42 3 70,366.54:

Net Opersting Revonue: 22,260-970F  8,175. 0 £4,099.25 36,01&\,23:{;

Non-Operating Rev.-
Rents T 1,300.10
Interest & Div-: :
dend Revenue 8,527.24
Miscelleneous
Bon-Operating
Revenue

:5‘?-r£5c>i .
6,879,791

144.00:  145.00
9,602.41: 8,762.14

#r o 32 ¥
*r 20 B8 PP 8D

e wR 0

.3 126.50

5,827.34 1 9,746.41: 9,033.64

665,165

Totel ©9,102.45 "

L1
"

Grogs Corporate sé”’ e
Income 12,433. : 1,570.48: 33,132.99

-

39,120.93:

Deductiona:
Dot on Amded dedt 1 8,617.50
Other Interest : 1,060.96
Miscellaneons Nea-:
Opereting Exvenses = -=-
Miscellaneoms Ront:

Deduoctions : -
Other Contractual
Deductions

6,630.42: .
691.66:

4,57.46:

9,327.50: 7,956.35
2,267.64: 1,493. 60

3,707.50: 5,27%, 98
500.00: 696400 634.00:
— i 8,517.30: TN ”22;50§ '

Totel Deductions_:§ 9,678.46 1§24, 309.94:$15,419,93 ;: $12,556.04:

e *F Be K 2w B}
€T %P 3 wh % D a3 W0

Loss for Yesar

il

:$22,112.09 :$22,739.46: S s ,Eana
Swrplus for Yesr : - . - :$17,713.06 : $25.554’39?_
(1P ~=em-m Loss

Figures sypproximete.

~6-




The dﬁerating expenses, as shown ghove, lumelude dépreciation char-

ges as follows:

$23,149.28
16,203.57
10,000.00
4dpplicant reports thet these emounts have been charged to reserve
for sccrued depreciation end thet the only charges against’thése
reserve eore for adjusiments or cepitel retired. | '

0n November 30, 1913, the reserve for accrued de-
preciation wes reported =t $33,903.24.

It 1s clesr from an amalysis of the affairs of
this company that the velue of its property is consigderably in ex~
coss of the amouwnt of bonds which 1t desires to issume, thus obvi- -
ating the necessity of a valuetion st the present time.

Thile epplicant im its application asks to be al-

Lowed 1o sell bonds at not less than 92% per cent of the face valﬁa 

thereof and scerued intexrest, it nOW'has reason to believe that 1t

will be able to market its donds at & better fignie,’possiblj‘as
high as 974 per cent of the fece vaiue and accruadyinterest. The

order In tais proceeding will, therefore, provide that the bonds

zerein authorized shall not be issmed for less thén 95 per cent

of the fece velue thereof and eccrued interest.

Weo horewitr submit the following.form of order.

0 R D E R.
WEITDIER WATER COMPANY having spplied to the
Reilroad Commission for authority to sell $120,000.00 face value

0f its 6% first mortgage ﬂerial bonds et a price to net applicant
not less than 92%, the proceeds of said sale to be used to pay off
$52,000. 00 outstanding collateral trust notes snd reimburge appli-
zant’s treasury in the sum of $63,000,




And & pudlic hearing having boon held and 1t appear -

ing that tho purposes for which applicent hereby proposes 1o

issue said bonds are not in whole or in pert reasonably charge-
able 1o operating expenses or to income,

IT IS EEREBY ORDERZD that Whittier Water Compeny be
given, and i1t is heredy given, authority to«issug.$120,000.00'

face value of 6 per cent serial bomds, said bonds being numbered

as follows:

: ‘ Date of Face
Yumber Maturity ‘ Amouwnt:

1-15 July 1, 1918 - $7,500.00
16 - 30 July 1, 1919 7,500.00
3L - 45 July 1, 1920  7,500.00
46 ~ 60 - July 1, 1921 7,500.00 |
61 ~ 75 Jay 1, 1922 7,600.00"
76 = 90 1, 1923 7,500.00
91 -105 1, 1924 7,500400
206 -120 1, 1925 7,500.00
121 -135 1, 1926 7,500.00.
136 -150 1, 1927 7,600.00"
151 -165 , 1928 ~ 7,500.00
166 -168 1, 1929 1,500.00"
229 -240 1, 1933 6,000,00." -
241 -255 1934 7,500400"
256 -270 1935 7,500500
271 ~285 1, 1936 . 7,500.00.
286 -300 1937 7,500.00

Total. « . ... 120, ooo.oo?ﬁ

The suthority to issue bonds is given upon the fol-

lowing counditions and not othcrwise;

Je- The bonds herein authorized to be lasued shall be
sold 50 as to net Wnittier Weter Company not less tham 95

por cort of the faoo value thereof and acerued intorest.

e~ The proceods from the sale of the bonds may be used
for tke following purposes:

(a)e= To pay outstanding 6% collateral trust
notes dwe lMay 1, 1916, . .'. « v e . . . $B2, 000. 00

(v).- To reimburse applxcant's treasury for
moneys oxpended in the purchase of
$63,000.00 face value of 6 per cemt col~ -
leteral trust notes, and to.be thereef~-. 63,000.00
ter reinvested in additions and better-
mopte to applicant'’s pronerty.

-8




Whittier Wator Company shall keéﬁ & separate, true
snd accurete account showing the receipt ond aﬁplication in
detail of the sale of the bonds herebdy auihorized t0 be Isaued,
snd on or before the twenty-fifth day of gach month,.the com-
veny chall meke verified reports to the Cémmission stating
thelsale or sales of said bonds, the ﬁone&s realized therefrom,
and the use end spplication of such moneyé,_all in accordance
with this Commission's Genersl Order No. 24 which order, in
lso fer as applicsable, is made & pert of tﬁis order |

o= The authority herein granted shéﬁl‘not become eof-
fective wntil Whittier Water Company has pald the feo speci-.
fied in Section 57 as emended of the Public Utilitles Act.

Sem. The suthority herein granted shall apply only to
auch bonds as may have been issued on or before Janmary 1,

1917.

Deted at San Francisco, California, this A

day of Januwery, 1916.

Commissioners.




